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February 19, 1987 LEE M . R O G E R S , J R . 

T I M O T H Y A . L U C A S 

A R T H U R P. B R O C K 

S U S A N Z E L L E R 

O i l Conservation Division 
State Land Office 
Post Office Box 2088 
Santa Fe, New Mexico 87504-2088 

Attention: Mr. William LeMay 
Director J 

RE: Compulsory Pooling 
Township 18 South, Range 31 East, N.M.P.M. 

Section 12: SE/4NW/4, NE/4SW/4 
Eddy County, New Mexico 

This l e t t e r s h a l l serve as the Application of Harvey 
E. Yates Company f o r an order pooling a l l uncommitted 
int e r e s t s underlying the above described lands from below the 
un i t i z e d i n t e r v a l i n the Taylor Queen Unit down t o a depth of 
300' below the top of the Wolfcamp formation. Each of the 40 
acre quarter quarter section subdivisions comprising the above 
described lands s h a l l be dedicated t o an o i l w e l l t o be 
d r i l l e d thereon at a standard location. 

Chevron USA, Inc., the owner of an undivided 25% 
working i n t e r e s t under each of such 40 acre t r a c t s has f a i l e d 
and refused t o agree t o pool i t s i n t e r e s t thereunder. 

Therefore, Harvey E. Yates Company r e s p e c t f u l l y 
requests the Division t o enter i t s order: 

1. Pooling a l l uncommitted i n t e r e s t s under the 
SE/4NW/4 and the NE/4SW/4 of said Section 
12, from below the u n i t i z e d i n t e r v a l i n the 
Taylor Queen Unit down t o a depth of 300» 
below the top of the Wolfcamp formation. 

Gentlemen: 
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2. Allocating well costs. 

3. Providing for supervisory charges. 

4. Designating Harvey E. Yates Company as 
Operator of the pooled units. 

5. Providing for an appropriate charge for the 
risk involved in d r i l l i n g of the wells on 
such pooled units. 

We have previously requested by telephone that this 
matter be set for exam or a hearing on the March 4, 1987 
docket. 

Respectfully submitted, 

ATWOOD, MALONE, MANN & TURNER 

ROBERT H. STRAND 
P. 0. Drawer 700 
Roswell, New Mexico 88202 

Attorneys for Applicant 



Commission Hearing - Thursday - June 18, 1987 Docket No. 20-87 

DOCKET: COMMISSION HEARING - THURSDAY - JUNE 18, 1987 

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

CASE 9134: (Continued from May 21, 1987, Commission Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider the 
amendment of Rule 1207(a)7 regarding notice to royalty i n t e r e s t owners. 

CASE 9068: (De Novo) 

Application of Sage Energy Company for s a l t water disposal, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced s a l t water in t o the West 
Tres Papalotes-Pennsylvanian Pool i n the perforated i n t e r v a l from approximately 10,401 feet to 10,410 
feet i n i t s New Mexico State Well No. 1 located 560 feet from the North and East lines (Unit A) of 
Section 31, Township 14 South, Range 34 East. 

Upon application of John Etcheverry, t h i s case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 

'CASE 9086: (De Novo) 

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from a depth of 3595 
feet to 9500 feet underlying the NE/4 SW/4 and SE/4 SW/4 of Section 12, Township 18 South, Range 31 
East, forming two standard 40-acre o i l spacing and proration units to be dedicated to wells to be 
d r i l l e d at standard o i l well locations thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said wells and the all o c a t i o n of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the wells and a charge for r i s k 
involved i n d r i l l i n g that w e l l . 

Upon application of Chevron, USA, this case w i l l be heard De Novo pursuant to the provisions of Rule 
1220. 

CASE 9148: (Continued from June 3, 1987, Examiner Hearing) 

Application of Texaco Producing Inc. for a d r i l l i n g permit i n the Potash-Oil Area, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to d r i l l i t s proposed Forty-Niner 
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East 
lines of Section 16, Township 23 South, Range 30 East, said location being w i t h i n the boundaries of 
the Potash-Oil Area as defined by Division Order No. R - l l l - A , as amended, and having been objected 
to by the owners of potash leases i n the area. 

CASE 9153: Application of Texaco Producing Inc. for a d r i l l i n g permit i n the Potash-Oil Area, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to d r i l l i t s proposed Forty-Niner 
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North l i n e and 
1980 feet from the West l i n e of Section 16, Township 23 South, Range 30 East, (12 miles East of 
Loving, New Mexico) said location being w i t h i n the boundaries of the Potash-Oil Area as defined by 
Division Order No. R- l l l - A , as amended, and having been objected to by the owners of potash leases 
i n the area. 

CASE 9073: (De Novo) (Continued from May 21, 1987, Commission Hearing) 

Application of Mallon O i l Company for the reinstatement of o i l production allowables and an exception 
to the provisions of Division General Rule 502 for certain wells located i n the Gavilan-Mancos O i l 
Pool, Rio Arriba County, New Mexico. Applicant, i n the above-styled cause, seeks an order r e i n s t a t i n g 
the o i l allowables which should have been assigned to the following described wells, a l l i n Township 
25 North, Range 2 West, Gavilan-Mancos O i l Pool, for the months of January, February, March, and 
A p r i l , 1986. Applicant further seeks an exemption to the provisions of Division General Rule 502 
which l i m i t the period of time an operator i s given to make up any overproduction of o i l and casing­
head gas: 

Howard Federal " 1 " Well No. 8 located i n Unit H of Section 1; 

Howard Federal " 1 " Well No. 11 located i n Unit K of Section 1; 

Fisher Federal "2" Well No. 1 located i n Unit A of Section 2; 

Ribeyowids Federal "2" Well No. 16 located i n Unit P of Section 2; and, 

Johnson Federal "12" Well No. 5 located i n Unit E of Section 12. 

Upon application of Mallon O i l Company, t h i s case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 



Co* CREATE d nay pocl ir. L i a Couit"', '.a-..- Mexi::. c l a s s i f i e d ss an o i l pcci f j r ADO production ar.d 
designated as "h^ 3aum̂ .Abc Pool. The 3i;;cove^y w<?i_ is the Coastal C i l and Gas Ceroor.-tior. " e l e r a i 
10 **ilJ. Sc. 5 locate, ir. Unit S of S.-..tion 20, Township 13 Sout!., Range 33 East, NUM. Said pool 
-JOCIC comorise; 

TOWNSHIP 13 SOUTH. RANGE 33 CAST, NMPM 
Section 20- SV/4 

(c) CPEATE a -. < pool i n l e t Court/. New Msxico, ;_.=. = = i f i e d as an oui pool for Delaware production 
and desigr.steo. the East Lusk-De'.war-! P.-.ol. The uiscovery v-» I I i s the Federal AW Weil No. I 
located i n Unit E nf Section 26, Township 19 South, ?.->r.ge 32 3a«t, NMPM. Said pcol woula eocprise: 

TOWNSHIP 19 SOUTH, 3A.'GE 32 EAST, NMPM, 
Section 26: NW/4 

vd) CREATE a -ew po^ 1 i n Lea County, Ntw Mexico, c l a s s i f i e d 3s f.n o i l pool for 3rushy Canyon produc­
t i o n and designated as the West Lusk-Dciaware Pool. Tha discovery w e l l i s the Texaco Inc. New Me .tic i 
CR State Well No. 1 located i n Una: 0 of Section 32. Township 19 South, Range 32 East, NMPM. Said 
pool vould comprise: 

TOWNSHIP 1? SOUTH. RANGE 32 EAST, NMrM 
Section 32: '.."W/4 

(a'1 CREATE a new pool m Lea Countv, New Mexico, c l a s s i f i e d as ?.n o i l pool for Pennsylvanian produc­
tion and designated as the East Shoe Par-Penney ivi-nian Pool. Tha discovery well i s the Mobil 
Producing Iexas and New Mexico Inc. Lcv.ngton Deep Aucco Stata Well No. 1 located i n Unit E of Section 
6. Township 17 South, Range 36 East, NMPM. Said pocl would comprise: 

TCWNSHIP 17 SOUTH, RAMC-a 36 EAST, NMPM 
Sect tor 6: NW/4 

( f ) CREATE a new ccoi in Lea County, New 'laxicc, ' i u s s i f i e d af? an o i l occl for Abo production ar.i 
uesignat>i as tha Tulk-Abo Pool. Th-; discovery w-jll is the Cjastal Oil and Gar Corporation Stf.te 
I? Weil No. 3 located i n Unit A of 7ei.tj.cn 27, Township 14 South, Range -Z East, NMPM. Said pocl 
would comprise: 

TOWNSHIP 14 3C'JTE, RANGE 32 5..-.3T, NMPM 
Section 27: NE/4 

(g) EXTEND the Northwest Antelope Ridge-Eone Spring Pool i n Lea County, New Mexico, to include 
tnerein: 

TOWNSHIP 23 SOUTH, RANGE 34 EAST, NMPM, 
Section 10: SW/4 

(h) EXTEND ;he Sojth Corbin-Wolfcamp Pool i n Lea County, New .Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 33 FAST, NMPM 
Section 16: SE/4 

(L'1 EXTEND the L i t t l e LUCKV Lake-Morrow Gas Pool in Chaves County, New Mexico, to include therein: 

TOWNSHIP 15 SOUTH, RANGE 30 EAST. NMPM 
Section "0: JK/4 

( j ) EXTEND tne Mescalero Escarpe-Bcne Spring Pool in Laa Countv, New Mexico, to include tnerein: 

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM 
Section 10: JE/4 

('..) EXTEND the P i t ch fo rk Rar.ch-Atoka G<*s Pool i n Lea Countv. New Mexico, to inc3-.ee there in : 

TOWNSHIP 24 SOUTH. RAN~E 24 EAST. sy<f 
Section 32: S/2 
Section 23: NV/4 



Docket So. 10-87 

Dockets Nos. 12-87 and-13-87 are t e n t a t i v e l y set for A p r i l 8 and 22, 1987. Applications for hearing must be 
r i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 18, 1987 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 5798: (Reopened and Readvertised) 

In the matter of Case 8798 being reopened pursuant to the provisions of Order No. R-8182, which 
order promulgated temporary special rules and regulations for the West Casey-Strawn Pool i n Lea 
County, including a provision for 80-acre spacing units. Operators i n said pool may appear and 
show cause why said pool should not be developed on 40-acre spacing un i t s . 

CASE 9104: Application of Baruch-Foster Corporation for hardship gas w e l l c l a s s i f i c a t i o n , Eddy County, Sew 
Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s L i t t l e Jewel Com Well 
No. I located 1980 feet from the North l i n e and 1900 feet from the West l i n e (Unit F) of Section 
31, Township 22 South, Range 27 East, South Carlsbad-Morrow and South Carlsbad-Strawn Gas Pools, 
is a hardship gas well which should be granted p r i o r i t y access to pipeline takes i n order to avoid 
waste. 

r 
CASE 9103: (Continued from March 4, 1987, Examiner Hearing) 

Application of National Cooperative Refinery Association for hardship gas w e l l c l a s s i f i c a t i o n , Lea 
County, Sew Mexico. Applicant, i n the above-styled cause, seeks a determination that i t s Federal 
11-20-34 Well No. 1 located 1980 feet from the North l i n e and 2130 feet from the West l i n e (Unit F) 
of Section 11, Township 20 South, Range 34 East, Lea-Pennsylvanian Gas Pool, i s a hardship gas we l l 

., which should be granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 9086: (Continued from March 4, 1987, Examiner Hearing) 

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, Sew Mexico. 
Applicant, i n the above-styled cause, seeks' an order pooling a l l mineral interests from a depth of 
3595 feet to 9500 feet underlying the NE/4 SW/4 and SE/4 NW/4 of Section 12, Township 18 South, 
Range 31 East, forming two standard 40-acre o i l spacing and proration units to be dedicated to wells 
to be d r i l l e d at standard o i l w e l l locations thereon. Also to be considered w i l l be the cost of 
d r i l l i n g and completing said wells and the a l l o c a t i o n of the cost thereof as wel l as actual operating 
costs and charges for supervision, designation of applicant as operator of the wells and a charge for 
r i s k involved i n d r i l l i n g that w e l l . 

CASE 9105: Application of Sage Energy Company for an unorthodox o i l w e l l location, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l w e l l location for a we l l 
to be d r i l l e d 560 feet from the South l i n e and 1100 feet from the West l i n e of Section 29, Township 
14 South, Range 34 East, West Tres Papalotes-Pennsylvanian Pool, the SW/4 of said Section 29 to be 
dedicated to the well forming a standard 160-acre o i l spacing and proration unit for said pool. 

CASE 9106: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Pictured C l i f f s formation underlying the SE/4 of Section 5, Township 25 North, 
Range 2 West, forming a standard 160-acre spacing and proration unit for any and a l l formations 
and/or pools developed on 160-acre spacing to be dedicated to a we l l to be d r i l l e d at a standard 
location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and 
the all o c a t i o n of the cost thereof as well as operating costs and charges for supervision, designa­
t i o n of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 9107: Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesig­
nated Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota O i l Pools underlying the E/2 
of Section 5, Township 25 North, Range 2 West, forming a standard 320-acre o i l spacing and proration 
unit i n both pools to be dedicated to a we l l to be d r i l l e d at a standard location thereon. Also to 
be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost 
thereof as well as operating costs and charges for supervision, designation of applicant as operator 
of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 
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CASE 8963: (Reopened) 

Application of Mesa Grande Resources, Inc. for compulsory pqoling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota O i l Pools underlying the W/2 of Section 16, Township 
25 North, Range 2 West, to be dedicated to a well to be d r i l l e d at a standard location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the a l l o c a t i o n of 
the cost thereof as well as actual operating costs and chargjes for supervision, designation of 
applicant as operator of the we l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 8964: (Reopened) 

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Gavilan-
Mancos and Gavilan Greenhorn-Graneros-Dakota O i l Pools underlying the E/2 of Section 23, Township 
25 North, Range 2 West, to be dedicated to a we l l to be d r i l j l e d at a standard location thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the allo c a t i o n of 
the cost thereof as we l l as actual operating costs and chargjes for supervision, designation of 
applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 9108: Application of Columbus Energy Corporation (formerly Consolidated O i l & Gas, Inc.) contesting the 
d i s q u a l i f i c a t i o n of an NGPA Section 108 Stripper Well Classiification, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination under the stripper well protest procedures, 
applicable under FERC Regulations (Sections 271.805 and 274.j206), contesting the d i s q u a l i f i c a t i o n by 
the gas purchaser of an NGPA Section 108 Stripper Well C l a s s i f i c a t i o n on i t s Compass Well No. 1 
located 1690 feet from the South l i n e and 1986 feet from tha East l i n e (Unit J) of Section 22, Town­
ship 31 North, Range 13 West, Basin-Dakota Pool. 

CASE 9109: Application of Yates Petroleum Corporation for pool r e c l a s s i f i c a t i o n or, i n the a l t e r n a t i v e , the 
amendment of Division Order No. R-6129-A, Eddy County, New Mbxico. Applicant, i n the above-styled 
cause, seeks the r e c l a s s i f i c a t i o n of the Benson-Strawn (Oil)! Pool to a gas pool. IN THE ALTERNATIVE, 
the applicant seeks to amend the Special Rules and Regulations for the Benson-Strawn Pool,' as promul­
gated by Division Order No. R-6129-A, to provide for permanent changes i n the depth bracket allowable 
and gas-oil r a t i o l i m i t a t i o n provisions for said pool, said amendments to be made e f f e c t i v e as of 
January 1, 1985. 

CASE 9110: Application of Meridian O i l Inc. to amend Division Ordes No.: R-6129-A, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks to amend the spepial rules and regulations for the Benson-
Strawn Pool as promulgated by Division Order No. R-6129-A to* provide for temporary changes i n the 
depth bracket allowable and gas-oil r a t i o l i m i t a t i o n provisions for said pool. 

CASE 9089: (Readvertised) 

Application of David Petroleum Company for compulsory pooling, unorthodox o i l well location, and the 
rescission of Division Order No. R-8398, Lea County, New Mexico. Division Order No. R-8398, dated 
February 18, 1987 force pooled a l l mineral interests from thfe surface to the base of the Atoka forma­
t i o n underlying the NW/4 NE/4 and N/2 NE74 of Section 14, Toimship 17 South, Range 37 East, both units 
to be dedicated to a well to be d r i l l e d at a standard location, and designated Yates Petroleum Corpo­
ration as operator. Applicant, i n the above-styled cause, seeks to have said Order No. R-8398 
rescinded. Applicant further seeks an order pooling a l l mineral interests from the surface to the 
base of the Undesignated Humble City-Atoka Pool underlying the N/2 NE/4 of said Section 14 to form 
an 80-acre o i l spacing and proration unit for any and a l l fojrmations and/or pools w i t h i n said v e r t i c a l 
l i m i t s which are being developed on 80-acre spacing, said un|.t to be dedicated to a well to be d r i l l e d 
at an unorthodox o i l well location 1200 feet from the North l i n e and 1950 feet from the East l i n e of 
said Section 14. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and 
the a l l o c a t i o n of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 9088: (Continued from March 4, 1987, Examiner Hearing) 

Application of Nearburg Producing Company to amend the unorthodox location authorized by Division Order 
No. R-8375 and to include a d i r e c t i o n a l d r i l l i n g provision ip. said Order, Lea County, New Mexico. 
Division Order No. R-8375, dated December 23, 1986, authorized an unorthodox o i l well location i n the 
Undesignated South Humble City-Strawn Pool for a well to be t r i l l e d 1665 feet from the North l i n e and 
830 feet from the East l i n e of Section 12, Township 17 Southi, Range 37 East. Applicant, i n the above-
styled cause, seeks to amend said Order to include authorization to d i r e c t i o n a l l y d r i l l i t s w e l l , 
located at the above-described surface location, to a bottomhole location i n the Strawn formation 
wi t h i n 100 feet of a point, 1980 feet from the North l i n e and 430 feet from the East l i n e of said 
Section 12, said bottomhole target point being unorthodox pursuant to the Special Rules promulgated 
for the South Humble Citv-Strawn Pool. 



Docket No. 7-87 

Dockets Nos. 10-87 and 11-87 are t e n t a t i v e l y set for March 18 and A p r i l 8, 1987. Applications for hearing must 
be f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 4, 1987 
8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 

STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9057: (Reopened and Readvertised) 

Application of New Mexico Petroleum Company to amend Division Order No. R-3960 and to transfer ownership 
of i t s o i l t r e a t i n g plant approved by said Order, Lea County, New Mexico. Division Order No. R-3960, 
dated May 12, 1970, authorized New Mexico Petroleum Company to i n s t a l l and operate an o i l t r e a t i n g plant 
at a s i t e located i n the SE/4 of Section 25, Township 11 South, Range 33 East. Applicant, i n the above-
styled cause, seeks to amend said Order to r e f l e c t the proper location of said plant s i t e i n the SW/4 
SE/4 of Section 7, Township 11 South, Range 34 East. Applicant further seeks to transfer ownership of 
New Mexico Petroleum Company from Michael D. Caudill and Roland Caudill to Jess Keeth pursuant to 
Division General Rule 312. 

CASE 3798: (Reopened) 

In the matter of Case 8798 being reopened pursuant to the provisions of Order No. R-8182, which promul­
gated temporary special rules and regulations for the Casey-Strawn Pool i n Lea County, including a 
provision for 80-acre spacing un i t s . Operators i n said pool may appear and show cause why said pool-
should not be developed on 40-acre spacing un i t s . 

CASE 907S: (Continued from February 18, 1987, Examiner Hearing) 

Application of BTA O i l Producers to contract the horizontal l i m i t s of the West Osudo-Wolfcamp Pool and 
the concomitant creation of a new gas pool with special pool rules, Lea County, New Mexico. Applicant, 
i n the above-styled cause, seeks the contraction of the West Osudo-Wolfcamp Pool by the deletion there­
from of the NE/4 of Section 23, Township 20 South, Range 35 East, and the concomitant creation of a 
new gas pool for Wolfcamp production comprising the aforementioned area. Applicant further seeks the 
promulgation of temporary special pool rules therefor including a provision for 160-acre spacing. 

v"/>- Af , > ) 
CASE 9086: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. 

Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from a depth of 
i2535-ts&]Z-J^9500_feet underlying the NE/4 SW/4 and SE/4 NW/4 of Section 12, Township 18 South, Range 
31 East, forming two standard 40-acre b l i spacing and~ proration units to Be "dedicated "to" wells to be 
d r i l l e d at standard o i l w e l l locations thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said wells and the a l l o c a t i o n of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicanc as operator of the wells and a charge for r i s k 
involved i n d r i l l i n g that w e l l . ; , _ J J , " * r n c l j s / / .'/>,. A - , - t ' -V f 

i U l ^ , 4- y-o -»'̂ e /'Cc . 5 ,c •?> t f / i u / t --Cc 
CASE 9087: Application of Diamond Shamrock Exploration Company for an amendment to Division Order No. R-8331, Lea 

County, New Mexico. Division Order No. R-8331, dated November 4, 1986, authorized an unorthodox gas 
well location for the Antelope Ridge-Atoka Gas Pool for a we l l to be located 660 feet from the South 
and East lines of Section 34, Township 22 South, Range 34 East. Applicant, i n the above-styled cause, 
now seeks to amend Order No. R-8331 to include the Morrow formacion i n the provisions set f o r t h i n 
said Order. 

CASE 9088: Application of Nearburg Producing Company to amend the unorthodox location authorized by Division Order 
No. R-8375 and to include a d i r e c t i o n a l d r i l l i n g provision i n said Order, Lea County, New Mexico. 
Division Order No. R-8375, dated December 23, 1986, authorized an unorthodox o i l well location i n the 
Undesignated South Humble City-Strawn Pool for a well to be d r i l l e d 1665 feet from the North l i n e and 
830 feet from the East l i n e of Section 12, Township 17 South, Range 37 East. Applicant, in the above-
styled cause, seeks to amend said Order to include authorization to d i r e c t i o n a l l y d r i l l i t s w e l l , 
located at the above-described surface locat i o n , to a bottomhole location i n the Strawn formation 
wi t h i n 100 feet of a point, 1980 feet frcm the North l i n e and 430 feet from the East l i n e of said 
Section 12, said bottomhole target point being unorthodox pursuant to the Special Rules promulgated 
cor the South Humble City-Strawn Pool. 

CASE 9089: Apolication of David Petroleum Company for compulsory pooling and unorthodox o i l well location, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests 
from the surface to the base of the Undesignated Humble City-Atoka Pool underlying the N/2 NE/4 of 
Section 14, Township 17 Souch, Range 37 East, to form an 80-acre 'oil spacing and proration unit for 
any and a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s which are being developed on 80-acre 
spacing, said unit to be dedicated to a well to be d r i l l e d at an unorthodox o i l w e l l location 1200 
feet from che North l i n e and 1950 feet from the East l i n e of said Section 14. Also to be considered 
w i l l be che cost of d r i l l i n g and completing said well and the all o c a t i o n of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the 
• j e l l and a charge for r i s k involved in d r i l l i n g said w e l l . 
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CASE 9090: Application o i Reading & Bates for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling aj.1 mineral interests i n the Undesignated 
Gavilan-Mancos and the Undesignated Gavilan Greenhorn-GranerosrDakota O i l Pools underlying the E/2 of 
Section 16, Township 25 North, Range 2 West, to form a standard 320-acre o i l spacing and proration uni t 
to be dedicated to a we l l to be d r i l l e d at a standard location:thereon. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said well and the allo c a t i o n of the cost thereof as well as 
operating costs and charges for supervision, designation of applicant as operator of the we l l and a 
charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 9091: Application of Reading & Bates for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the West L i n d r i t h 
Gallup-Dakota O i l Pool underlying the NE/4 of Section 27, Township 25 North, Range 3 West, to form a 
standard 160-acre o i l spacing and proration unit to be dedicated to a we l l to be d r i l l e d at a standard 
location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and the 
alloc a t i o n of the cost thereof as well as operating costs and charges for supervision, designation of 
applicant as operator of the w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 9092: Application of Reading & Bates for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the West L i n d r i t h 
Gallup-Dakota O i l Pool underlying the SE/4 of Section 22, Township 25 North, Range 3 West, to form a 
standard 160-acre o i l spacing and proration u n i t to be dedicated to a we l l to be d r i l l e d at a standard 
location thereon. Also to be considered w i l l be the cost of d f i l l i n g and completing said well and the 
alloc a t i o n of the cost thereof as well as operating costs and Charges for supervision, designation of 
applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 9093: Application of Reading & Bates for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests i n the Undesignated 
Gavilan-Mancos and the Undesignated Gavilan Greenhorn-Graneros4Dakota O i l Pools underlying the E/2 of 
Section 24, Township 25 North, Range 3 West, to form a standard 320-acre o i l spacing and proration uni t 
to be dedicated to a well to be d r i l l e d at a standard location!thereon. Also to be considered w i l l be 
the cost of d r i l l i n g and completing said w e l l and the allo c a t i o n of the cost thereof as we l l as actual 
operating costs and charges for supervision, designation of applicant as operator of the we l l and a 
charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 9094: Application of Reading & Bates for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling ail mineral interests in the Ojito Gallup-
Dakota Oil Pool underlying the NE/4 NE/4, NW/4 NE/4, SE/4 NE/4]and SW/4 NE/4 of Section 12, Township 25 
North, Range 3 West, to form four standard 40-acre oil spacingjand proration units to be dedicated to 
wells to be drilled at standard oil well locations thereon. 13 THE ALTERNATIVE, applicant seeks an 
order pooling all mineral interests in the Gallup and Dakota formations underlying the NE/4 of said 
Section 12, to form a standard 160-acre oil spacing and proration unit to be dedicated to a well to be 
drilled at a standard location thereon, both provisions to be in accordance with the Special Pool Rules 
which are in existence at the time said well is drilled. Also;to be considered in either case will be 
the cost of drilling and completing said well or wells and the ;allocation of the cost thereof as well 
as actual operating costs and charges for supervision, designation of applicant as operator of the well 
or wells and a charge for risk involved in drilling that well.' 

CASE 9095: Application of Curtis J. L i t t l e for the promulgation of Special Pool Rules for the Oj i t o Gallup-Dakota 
Oi l Pool or, i n the al t e r n a t i v e , to abolish the Ojito Gallup-Dakota O i l Pool and to concomitantly expand 
the West L i n d r i t h Gallup-Dakota O i l Pool, Rio Arriba and Sandoval Counties, New Mexico. 
Applicant, i n the above-styled cause, seeks to establish Special Rules and Regulations for the O j i t o 
Gallup-Dakota O i l Pool including a provision for 160-acre spacing. IN THE ALTERNATIVE, the applicant 
seeks to abolish said Ojito Gallup-Dakota O i l Pool and to concomitantly expand the horizontal l i m i t s 
of the West L i n d r i t h Gallup-Dakota O i l Pool to include the horizontal extent of the abolished pool 
plus the E/2 NE/4 of Section 21, Township 25 North, Range 3 We$t, Rio Arriba County. 

CASE i096: Application of John E. Schalk for an exception to Rule 5(a)2(2j of Division Order No. R-8170, as 
amended, Rio Arriba County, New Mexico. Applicant, i n the aboVe-styled cause, seeks an exception to 
Rule 5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division 
Order No. R-8170, as amended, permitting the application of a f u l l d e l i v e r a b i l i t y factor i n the formula 
u t i l i z e d i n determining the allowable for an existing 160-acre;non-standard gas proration u n i t , com­
prising the NE/4 of Section 8, Township 25 North, Range 3 West; Blanco-Mesaverde Pool, (Division Order 
No. R-6469, as amended) and dedicated to i t s Schalk-Gulf Well So. 2 located at a standard location 
thereon. 

CASE 9097: Application of Columbus Energy Corporation for an exception to Rule 5(a)2(2) of Division Order No. 
R-8170, as amended, San Juan County, New Mexico. Applicant, ia the above-styled cause, seeks an 
exception to Rule 5(a)2(2) of the General Rules for the Prorated Gas Pools of New Mexico as promul­
gated by Division Order No. R-8170, as amended, permitting the \application of a f u l l d e l i v e r a b i l i t y 
factor i n the formula u t i l i z e d i n determining the allowable fo^ certain existing 160-acre, more or 
less, non-standard gas proration units i n the Slanco-MesaverdeiPool, located i n Township 31 North, 
Ranges 12 and 13 West. 


