Docket No. 13-37

Ccckets Nos. 14-37 and 15-87 are tentatively set for May 6 and 20, 1587. 3Applications for hearing must be Ziled at
_east Zz cays in advance of hearing cate.

DOCKET: FEXAMINER HEARING - WEDNESLCAY -~ APRIL 22, 1987

8:15 A.M. - OIL CONSERVATICN DIVISICN CCNFERENCE ROCM,
STATE LAND CFFICE BUILDING, SANTA FE, NEW MEXICO

Tre following cases will be heard Lerore David R. Catanach, Examiner, or Michael E. Stogner, ternate Examiner:

CASE 9119:

CZSE 9120:

Pl
3
]

CaSE  8121:

C=SE 9109:

CSE 2110:

CaoE D1l2:

Application of Damson Oil Corporaticn for pool creation and special pcol rules, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks the creaticn cf a new pool for Delaware producticn
cmprising the KE/4 of Section 29, Township 19 South, Range 32 East, and the pramigaticn of special
mles therefore including a provision for l60-acre spacing and designated well locations.

In the matter called bv the 0Oil Conservation Division on its own motion to permit Viking Petrcleum,
Inc. ard all other interested parties to appear and show cause why the Viking Petroleum, Inc. Grymberg

S:ate Well No. 1 located 220 feet frcm the North and East lines (Unit A) of Section 12, Township 11
South, Range 27 East, Chaves County, should not be piugged and abandoned in accordance with the
D..vision-appreved plugging program.

(Ccntinued from April 8, 1987, Examiner Hearing)

Application of Meridian Oil Inc. for an uncrthodox location, Eddy County, New Mexico. 2pplicant, in
tlie above-styled cause, seeks to have its Benscn"3" Federal Well No. 1 located 760 feet fram the North
lne and 280 feet Ifrom the EFast line (Unit B) of Section 3, Township 19 South, Range 30 Zast, agprcved
aiz an anorthodox oil well locaticn pursuant to the Special Rules and Reculations promulgated for the
Bunscn-Strawn (Cil) Pool. IN THE ALTEFMATIVE, the applicant seeks to have said well apprcved as an
uecrthodox gas well leocaticn if Yates DPetroleum Corporation's appiication in Case No. 9109 to
ruiclassify the Benson-Strawn Pocl as a gas pool is granted.

Applicaticn of Meridian Cil Inc.for an uncrthodox gas well location and simultanecus dedication, Ric
v:riba County, New Memico. Applicant, in the above-styled cause, seeks approval of an unorzhcdex gas
w2l location to be drilled 2318 Zeet fram the South lire and 1922 feet fram the West line (Unit ¥) of
Section 15 Township 30 North, Range 7 West, to test the Fruitland formation, the SW/4 of said Section
1) to be simultanecusly dedicated to this well and to the applicant's San Juan 30-6 Unit Vell No. 402
locatea 1455 feet Zram the Scuth and West lines {Unit X} of said Section 1S5.

(Ccntinued from March 18, 1987, Examiner Hearing)

Applicaticn cf Yates Petroleum Corporation for pcol reclassification or, in the altermative, the
aerdrent of Division Order No. R-6129-2, Eddy County, New Mexico. Applicant, in the above-styled
cause, seeks the reclassiZication of the Benson-Strawn (0il) Pool to a gas pocl. IN THE ALTERMATIVE,
the appiicant seeks to amend the Special Fules and PRegulations for the Benson-Strawn Pcol, as
pramulgated by Divisicn Order No. R-6129-A, to provide for permanent changes in the depth bLracket
z.lowable and gas-oil ratio limitation provisions for said pool, said amendments to be made effective
a3 ¢f January 1, 1985.

(Ccntinued fram March 18, 1987, Examiner Hearing)

..;_pl-cdtmn cf Meridian Oil Inc. to amend Divisicn Crder No. R-6129-3, Eddy County, New Mexico.
Applicant, in the above-stvled cause, seeks to amend the special rules and regulations for the
"<mson—~travm Fcol as promulgated by Divisicn Crder No. R-6129~-3 to prov‘de for temporary changes in
the depth bracket allcowable and gas—oil ratzo limitation provisicns for said pcol.

Applicaticn cf Union Texas Petroleum Corrary for Cerrulsory Pooling, Lea County, New Mexico.

Applicart, in the above-styled cause, seeks an order pocling all mineral interests in the Casey Strawn
P(;ol, underlying the W/2EW/4 of Section 34, Tcwnship 16 Scuth Parce 37 East, forming a standard 60-acre
o.1 spacing and proraticn unit icr said pool to be dedicated te its existing Shipp "34" Well No. 2
located a2t a standard oil well locaticn 510 feet fram the Scuth line and 560 feet frem the West line
Init M) cof said Section 34. Also to be corsidered will be the costs incurred in the drilling and
cpletion of the well and the allccation of the costs thereof as well as actual operating costs and
charges for surervisicn, designation of applicant as cperatcr of the well and a charge for risk
inveolved in driiling said well.

Application of Curtis J. Little ror a non-standard gas proraticn unit anéd for an exception to rule
£la)2(z) cf divisien Crcder Yo. R-8170, as amended, San Juan County, ilew Mexico. Applicant, in the
above-styled cause, seeks approval for a 160-acre ron-standard gas spacing and proraticn unit



CASE

Page 2 of 2
Examiner Fearing ~ wednesday - April 22, 1987 Cocket No. 13-87

9124:

9092:

CASE

90%4:

camprising the SE/4 of Section 14, Tewnship 27 Nerth, Range 13 West, Basin-Cakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1-E, leocated 185C feet fram the South line and 800 feet Zram the
Fast line (Unit I) of said Secticn l14. Applicant further seeks an exception to Rule 5(a)2(2) of the
Ceneral Fules fcr the Prorated GAs Pools of New Mexico as promulgated by Pivision Crder No. R-8170, as
amended, permitting the application of a full deliverability factor in the feormula utilized in
determining the allowable for said non-standard gas proration unit.

Zpplicaticn of Rocanville Corporation, for a nen-standard gas proration unit and for an exception to

rule (a)2(2) of division Order No. P-2170, as amended, San Juan County, New Mexico. Applicant in the
above-style cause, seeks approval for a l60-acre non-standard gas spacing and preration unit comprising
the KE/4 of Section 14, Township 17 North, Range 13 West, Basin~Dakota Pool, to be dedicated to the
epplicant's Fairfield Well No. 1, located 1100 feet fram the North line and 990 feet from the East line
(Unit A) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) of the General
Rules for the Prorated Gas Pools of New Mexico as pramulgated by Division Order No. R-8170, as amerded,
permitting the application of a full deliverability factor in the formula utilized in determining
factor in the forrula utilized in determining the allowable for said non-standard gas proration unit.

(Continued fram April 8, 1987, Examirer Hearing)
g

Application of Reading & Bates for compulsory pooling, Rio Arriba County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the West Lindrith Gallup-Dakota
0il Pool underlying the SE/4 of Section 22, Township 25 North, Range 3 West, to form a standard
160-acre oil spacing and proration unit to be dedicated to a well to be drilled at a standarcd lccaticn
thereon. BAlso to be cocnsidered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as cperating costs and charges for supervisicn, designation cf
applicant as operator of the well and a charge for risk involved in drilling said well.

(Continued frcm April 8, 1987, Examiner Hearing)

applicaticn cf Readire & Bates for coampulsory pooling, Ric Arriba County, New Mexico. Arplicant, in
the above-styled cause, seeks an order pocling all mineral interests in the Cjito Gallup-Dakota Oil
Pocol underlying the NE/4 NE/4, NW/4 NE/4, SE/4 NE/4 and SW/4 NE/4 of Section 12, Township 25 North,
Range 3 West, to form four standaxrd 40-acre oil spacing and proraticn units to be dedicated to wells to
be drilled at standard oil well locaticns thereon., IN THE ALTERNATIVE, applicant seeks an order
pooling all mineral interests in the Gallup and Dakota Zormations underlying the NE/4 of said Section
12, to fom a standaré l60-acre oil spacing and prcration unit to be dedicated to a well *o ke drilled
at a standard location thereon, both provisions to be in accordance with the Special Pool Rules which
are in existence at the time said well is drilled., Also to be ccnsicdered in either case will be the
cost of drilling and completing said well or wells and the allocation of the cost thereof as well as
actual cperating costs and charges for supervisicn, desianaticon of applicant as operator of the well or
wells and a charge for risk involved in drilling that well.




