
Docket No. 18-87 

Dockets Nos. 19-87 and 20-37 are t e n t a t i v e l y set for June 17 and July 1, 1987. Applications for hearing nusc be 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 3, 1987 

3:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE 3UILDING, SANTA FE, "EW MEXICO 

The following cases w i l l be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner: 

CASE 3878: (Reopened) 

In the matter of Case 8878 being reopened pursuant -to the provisions of Division Order No. R-8235, 
which order amended Rule 101 of the Division Rules to provide f o r the acceptance of cash bonds as 
wel l as surety bonds. Said rule w i l l be reviewed to determine whether i t i s appropriate i n meeting 
the needs of industry. 

CASE 9139: Application of Elf Aquitaine Petroleum for a horizontal d i r e c t i o n a l d r i l l i n g p i l o t project and special 
operating rules therefor, West L i n d r i t h Gallup-Dakota O i l Pool, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks au t h o r i t y to i n i t i a t e a horizontal d i r e c t i o n a l d r i l l i n g 
p i l o t project i n che W/2 of Section'14, Township 23 North, Range 3 West, West L i n d r i t h Gallup-Dakota 
O i l Pool. From a w e l l to be located on the surface 500 feet from the North l i n e and 1500 feet from 
the West l i n e of Section 14, Township 23 North, Range 3 West, the applicant proposes to extend the 
wellbore h o r i z o n t a l l y and dedicate both the NW/4 and SW/4 of said Section 14 i n the West L i n d r i t h 
Gallup-Dakota O i l Pool to the w e l l , e i t h e r forming two standard 160-acre o i l proration units or a 
single unorthodox 320-acre o i l proration u n i t i n said pool. Applicant further seeks special rules 
and provisions w i t h i n the p i l o t project area including the designation of a prescribed area l i m i t i n g 
the horizontal extent of the wellbore and special allowable considerations. 

CASE 9140: Application of Permian Corporation for an exception to D i v i s i o n Order No. R-3221, as amended, Eddy 
County, New Mexico. Applicant, i n the above-styled cause, seeks an exception to the provisions of 
Division Order No. R-3221, as amended, to permit the disposal of water produced i n conjunction w i t h 
the production of o i l and gas into a s a l t lake located i n the NW/4 of Section 2, Township 23 South, 
Range 29 East. 

CASE 8190: (Reopened) 

In the matter of Case 8190 being reopened pursuant to the provisions of Division Order No. R-7556, ' 
which order established special rules and regulations for the Bravo Dome 640-Acre Area i n Union, 
Harding, and Quay Counties, including a provision for 640-acre spacing u n i t s . Interested parties may 
appear and show cause why the Bravo Dome 640-Acre Area should not be developed on less than 640-
acre spacing and proration u n i t s . 

CASE 3352: (Reopened) 

In che matter of Case 8352 being reopened pursuant to the provisions of Division Order No. R-7737, 
which order established special rules and regulations for the West Bravo Dome Carbon Dioxide Gas Area 
in Harding County, including a provision for 640-acre spacing u n i t s . Interested parties may appear 
and show cause why the West Bravo Dome Carbon Dioxide Gas Area should not be developed on less Chan 
640-acre spacing and proration u n i t s . 

CASE 9126: (Continued from May 20, 1987, Examiner Hearing) 

Application of I & W, Inc. f o r s a l t water disposal, Eddy County, New Mexico. Applicant, i n the above-
styled cause, seeks au t h o r i t y to dispose of produced s a l t water in t o the Undesignated Empire-Wolfcamp 
(abandoned) Pool i n the perforated i n t e r v a l from approximately 7518 feet to 7832 feec and i n the open-
hole i n t e r v a l from 7832 feet to 7961 feet i n the Frostman O i l Corporacion Walter Soit State Well No. 1 
located 2240 feet from the South l i n e and 400 feet from the West l i n e (Unit L) of Section 5, Township 
18 Souch, Range 28 East. 

Application of Marshall & Winston, Inc. for compulsory pooling, Lea County, New Mexico. 
Applicant, i n che above-styled cause, seeks an order, pursuant to Division General Rule 1207.1. ( i i ) , 
pooling a l l mineral incerests from che surface Co che base of Che Abo formacion underlying Loc No. 
13 (Unic M) of Ir r e g u l a r Seccion 6, Township 21 South, Range 38 East, forming a standard statewide 
40-acre o i l spacing and proration u n i t , Co be dedicaced Co a w e l l to be d r i l l e d at a standard location 
3350 feet from che South l i n e and 660 feet from che Ease l i n e of said Seccion 6. Applicanc furcher 
seeks a 200 percenc penalcy co be assessed as a charge for che r i s k involved in the d r i l l i n g of said 
w e l l , S3600.00 per month while d r i l l i n g and $360.00 per month while producing to be fixed as 
reasonable overhead charges, and that the applicant be named operator of said w e l l and unic. 
IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT. 
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CASE 9142: Application of TXO Production Corp. f o r compulsory pooling, Lea County, New Mexico. ° 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Strawn 
formation underlying e i t h e r che SW/4 NE/4 (Unit G) of Section 36, Township 16 South, Range 37 East, 
to form a scandard 40-acre o i l spacing and proration u n i t w i t h i n che formation, or the W/2 NE/4 of 
said Section 36 to form an 80-acre o i l spacing and proration u n i t for any and a l l formations and/or 
pools w i t h i n said v e r t i c a l l i m i t s which are developed on 80-acre spacing, either u n i t to be dedicated 
to a w e l l to be d r i l l e d at a standard loca t i o n thereon. Also to be considered w i l l be the costs 
incurred i n the d r i l l i n g and completion of che w e l l and the a l l o c a t i o n of the costs thereof as w e l l 
as actual operating costs and charges f o r supervision, designation of applicant as operator of the 
w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 9143: Application of Amerind O i l Co. fo r an unorthodox o i l w e l l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox o i l w e l l l o c a t i o n f o r a w e l l 
to be d r i l l e d 330 feet from the Souch l i n e and 1980 feet from the West l i n e (Unit N) of Section 33, 
Township 16 South, Range 37 East, Shipp-Strawn Pool, the E/2 SW/4 of said Section 33 to be dedicated 
co che w e l l . 

CASE 9130: (Continued from May 6, 1987, Examiner Hearing) (This case w i l l be continued to July 29, 1987.) 

Application of Apache Corporation for an unorthodox gas w e l l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas w e l l l o c a t i o n to be d r i l l e d 
660 feet from the North and Eaat l i n e s of Section 27, Township 22 South, Range 34 East, to t e s t che 
Morrow formation, Che N/2 of said Section 27 Co be dedicated to the w e l l . 

CASE 9131: (Continued from May 6, 1987, Examiner Hearing) (This case w i l l be continued to July 29, 1987.) 

Application of Apache Corporation for an unorthodox gas w e l l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas w e l l locacion to be d r i l l e d 
1980 feet from the South l i n e and 990 feet from the East l i n e of Section 22, Township 22 South, Range 
34 East, to test che Morrow formation, the S/2 of said Section 22 to be dedicated to che w e l l . 

CASE 9144: Application of Harvey E. Yates Company f o r revocation of Div i s i o n Orders Nos. R-7240 and R-€190 and 
for compulsory pooling, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an order 
revoking the provisions of Division Order No. R-7240 r e l a t i n g to the compulsory pooling of the S/2 SE/4 
of Section 8, Township 16 South, Range 37 East, and revoking D i v i s i o n Order No. R-8190 i n i t s e n t i r e t y . 
Applicant now seeks to pool a l l mineral i n t e r e s t s i n the Northeast Lovington-Pennsylvanian Pool under
l y i n g the E/2 SE/4 of said Section 8, forming a standard 80-acre o i l spacing and proration u n i t to be 
dedicated to i t s e x i s t i n g East Lovington "8" Well No. 2 located 1874 feet from the South l i n e and 554 
feet from the East l i n e (Unit I ) of said Section 8, and fuirther pooling a l l mineral i n t e r e s t s i n the 
Northeast Lovington-Pennsylvanian Pool underlying the W/2 SE/4 of said Section 8, to be dedicated to 
a w e l l co be d r i l l e d at a standard loca t i o n thereon. Also to be considered w i l l be the costs incurred 
i n che d r i l l i n g and completion of both wells and the a l l o c a t i o n of the costs thereof as we l l as actual 
operating costs and charges for supervision, designation of applicant as operator of the wells and a 
charge for r i s k involved i n d r i l l i n g said wells. 

CASE 9107: (Continued from May 6, 1987, Examiner Hearing) 

Application of Mesa Grande Resources, Inc. f o r compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral i n t e r e s t s i n the Undesignated 
Gavilan-Mancos and Undesignated Gavilan Greenhorn-Graneros-Dakota O i l Pools underlying the E/2 of 
Section 5, Township 25 North, Range 2 West, forming a standard 320-acre o i l spacing and pror a t i o n u n i t 
i n both pools to be dedicated to a w e l l co be d r i l l e d at a standard loca t i o n thereon. Also :o be 
considered w i l l be the cost of d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost 
chereof as w e l l as actual operating costs and charges f o r supervision, designation of applicant as 
operator of Che w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 3963: (Continued from May 6, 1987, Examiner Hearing) (Reopened) 

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicanc, i n che above-styled cause, seeks an order pooling a l l mineral int e r e s t s i n Che Gavilan-
Mancos and Gavilan Greenhorn-Granerc3-Dakota O i l Pools underlying che W/2 of Section 16, Township 
25 North, Range 2 West, to be dedicated co a w e l l to be d r i l l e d at a standard loca t i o n thereon. 
Also to be considered w i l l be the cost of d r i l l i n g and completing said w e l l and che a l l o c a t i o n of 
che cost chereof as w e l l as actual operating costs and charges for supervision, designation of a p p l i 
cant as operator of che w e l l and a charge for r i s k involved i n d r i l l i n g said w e l l . 

CASE 9129: (Continued from May 6, 1987, Examiner Hearing) 

Application .of V i r g i n i a P. Uhden, Helen Orbesen, and C a r r o l l 0. Holmberg to void and vacate D i v i s i o n 
Order Nos. R-7588 and R-7588-A, San Juan County, New Mexico. Applicant, i n the above-styled cause, 
seeks an order vacating Division Order Nos. R-7588 and R-7588-A, which orders promulgated Special 
Rules and Regulations for the Cedar H i l l - F r u i t l a n d Basal Coal Pool, including a provision for 320-
acre spacing and designated w e l l locations. 



Page 3 of 5 
Examiner Hearing - Wednesday - June 3, 1987 Docket Mo. 18-87 

CASE 8863: (Reopened) 

In the matter of Case 8863 being reopened upon application of Alana O i l and Gas Corporation to vacate 
or modify Division Order Mo. R-8210 entered i n said Case 8863, Rio Arriba County, New Mexico. Appli
cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the 
provisions of said Order No. R-8210: 

Samantha Well No. 1 located 1580' FSL - 1202' FWL (Unit L ) , 
Samantha Well No. 2 located 1985' FSL - 2290' FWL (Unit K) , 
Samantha Well No. 3 located 1105' FSL - 2490' FWL (Unit N), 
a l l i n Section 26, Township 28 North, Range 1 East; and 
Alana Well No. 1 located 511' FSL - 2144' FWL (Unit N) of 
Section 11, Township 27 North, Range 1 West. 

CASE 8864: (Reopened) 

In the matter of Case 8864 being reopened upon the application of Suntex Energy Corporation to vacate 
or modify Division Order No. R-8223 entered i n said Case 8864, Rio Arriba County, New Mexico. Appli
cant seeks to complete or recomplete the following wells which were ordered plugged pursuant to the 
provisions of said Order No. R-8223: 

Suntex Well No. 1 located 1824' FNL - 570' FWL (Unit E) of Section 26, 
Suntex Well No. 2 located 660' FSL - 365' FEL (Unit P) of Section 22, 
Suntex Well No. 3 located 1858* FNL - 1800' FWL (Unit F) of Section 14, 
Suntex Well No. 4 located 935' FNL - 1650' FWL (Unit C) of Section 23, 
Suntex Well No. 5 located 2004' FSL - 2310' FWL (Unit K) of Section 11, and 
Suntex Well No. 6 located 1980' FSL - 660' FWL (Unit L) of Section 23, 
a l l i n Township 28 North, Range 1 East. 

CASE 9074: (Reopened) 

In the matter of Case 9074 being reopened upon application of Suntex Energy Corporation to vacate or 
modify Division Order No. R-8404 entered i n said Case 9074, Rio Arriba County, New Mexico. Applicant 
seeks to complete or recomplete the following wells formerly operated by Texas Rose Petroleum, Inc. 
which were ordered plugged pursuant to the provisions of said Order No. R-8404: 

Well No. 
Well No. 
Well No. 
Well No. 
Well No. 

1 located 1824' FSL - 1778' FEL (Unit J) of Section 14, 
FSL - 2418' FWL (Unit N) of Section 14, 
FSL - 2148' FWL (Unit N) of Section 11, 

2 located 618' 
3 located 967' 
7 located 990' FSL - 2310' FEL (Unit 0) of Section 14, and 
8 located 2310' FS and WL (Unit K) of Section 14, 

a l l on the El Poso Ranch Lease i n Township 28 North, Range 1 East, as 
projected into the unsurveyed Tierra Amarilla Land Grant. 

CASE 9145: Application of Marathon O i l Company for pool creation, special pool rules, and discovery allowable, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks the creation of a new o i l pool 
for Siluro-Devonian production comprising the S/2 SE/4 of Section 14, Township 16 South, Range 38 
East, and the promulgation of temporary special rules therefor including a provision for 80-acre 
spacing units and designated w e l l locations. Applicant further seeks the assignment of a discovery 
allowable as provided by Rule 509 of the General Rules. 

CASE 9146: Application of Marathon O i l Company for the amendment of Division Order No. R-8282, as amended, Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks the amendment of Division Order No. 
R-8282, as amended, which order compulsorily pooled a l l mineral interests from the surface to the 
base of the Siluro-Devonian formation underlying the SE/4 SE/4 of Section 14, Township 16 South, 
Range 38 East. Applicant now seeks an amendment to said order to include a provision pooling a l l 
mineral interests i n the Siluro-Devonian formation underlying the S/2 SE/4 of said Section 14 to 
form an 80-acre spacing unit i n the event of the approval of i t s pending pool creation request i n 
Case No. 9145. 

CASE 9132: (Continued from May 6, 1987, Examiner Hearing) 

Application of Marathon O i l Company for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from the surface 
to the base of the Pennsylvanian formation underlying the N/2 of Section 17, Township 17 South, 
Range 35 East, forming a 320-acre proration unit for a l l formations and/or pools developed on 320-
acre spacing, to be dedicated to a well to be d r i l l e d 1980 feet from the North and West lines of 
said Section 17. Also to be considered w i l l be the costs incurred i n the d r i l l i n g and completion 
of the we l l and the allo c a t i o n of the costs thereof as we l l as actual operating costs and charges 
for supervision, designation of applicant as operator of the well and a charge for r i s k involved i n 
d r i l l i n g said w e l l . 
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CASE 9147: Application of P h i l l i p s Petroleum Company for a non-standard o i l proration u n i t , Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval of a 120-acre non-standard o i l proration 
unit comprising the N/2 NW/4 and SW/4 NW/4 of Section 2, Township 19 South, Range 32 East, Ur .designated 
East Lusk-Bone Spring Pool, to be dedicated to i t s State "1-2" Well No. 1 located at a standard o i l 
well location 1980 feet from the North l i n e and 660 feet from the West l i n e (Unit E) of said Section 2. 

CASE 9148: Application of Texaco Producing Inc. for a d r i l l i n g permit i n the Potash-Oil Area, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to d r i l l i t s proposed Forty-Niner Ridge 
Unit Well No. 3 to test the Delaware formation at a locacion 2310 feet from the North and East lines 
of Section 16, Township 23 South, Range 30 East, said location being w i t h i n the boundaries of the 
Potash-Oil Area as defined by Division Order No. R- l l l - A , as amended, and having been objecced co by 
the owners of pocash leases i n che area. 

CASE 9149: I n Che maCCer of Che hearing called by che O i l Conservacion Division on ics own motion for an order 
creating, assigning a discovery allowable, and extending certain pools i n Chaves and Eddy Counties, 
New Mexico: 

(a) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Cisco production and 
designated as the Bear Grass Draw-Cisco Pool. The discovery w e l l i s the P h i l l i p s Petroleum Company 
Green B Well No. 12 located i n Unit 0 of Section 18, Township 17 South, Range 29 East, NMPM. Said 
pool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 29 EAST, NMPM 
Section 18: SE/4 

(b) CREATE a new pool i n Eddy County, New Mexico, c l a s s i f i e d as an o i l pool for Delaware production 
and designated as the Cabin Lake-Delaware Pool. Further, assign approximately 28,125 barrels of 
discovery allowable to the discovery w e l l , the P h i l l i p s Petroleum Company James A Well No. 2 locaced 
i n Unic J of Seccion 2, Township 22 SouCh, Range 30 Ease, NMPM. Said pool would comprise: 

TOWNSHIP 22 SOUTH, RANGE 30 EAST, NMPM 
Seccion 2: SE/4 

(c) CREATE a new pool i n Eddy Councy, New Mexico, c l a s s i f i e d as a gas pool for Scrawn production and 
designaced as the Kaiser Ranch-Scrawn Gas Pool. The discovery w e l l i s che Yaces Pecroleum Corporacion 
Compromise AEJ Federal Com Well No. 1 locaced i n Unic H of Seccion 30, Township 18 SouCh, Range 27 
Ease, NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 27 EAST, NMPM 
Seccion 30: E/2 

(d) CREATE a new pool i n Eddy Councy, New Mexico, c l a s s i f i e d as an o i l pool for Delaware produccion 
and designaced as Che Parkway-Delaware Pool. The discovery w e l l i s Che Sanca Fe Energy Operating 
Parcners, L.P. Parkway 36 SCace Well No. 1 locaced i n UniC F of Seccion 36, Township 19 SouCh, Range 
29 Ease, NMPM. Said pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM 
Seccion 36: NW/4 

(e) EXTEND the Acoka-San Andres Pool i n Eddy Councy, New Mexico, to include therein: 

TOWNSHIP 18 SOUTH, RANGE 26 EAST, NMPM 
Section 27: S/2 NE/4 

(f ) EXTEND the East Carlsbad-Wolfcamp Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM 
Section 2: W/2 

(g) EXTEND the Grayburg Jackson-Queen-Grayburg-San Andres-Seven Rivers Pool i n Eddy County, New 
Mexico, to include therein: 

TOWNSHIP 17 SOUTH, RANGE 28 EAST, NMPM 
Section 1: SE/4 

(h) EXTEND the Otis-Morrow Gas Pool i n Eddy County, New Mexico, to include therein: 

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM 
Seccion 24: E/2 
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( i ) EXTEND the West Pecos Slope-Abo Gas Pool i n Chaves County, New Mexico, to include therein: 

TOWNSHIP 6 SOUTH, RANGE 23 EAST, NMPM 
Section 6: S/2 

( j ) EXTEND the Shugart Yates-Seven Rivers-Queen-Grayburg Pool i n Eddy County, New Mexico, to include 
therein: 

TOWNSHIP 18 SOUTH, RANGE 30 EAST, NMPM 
Section 35: SW/4 



Dccket No. 19-57 

Dockets Nos. 21-^7 -nd 22-°7 ar«s te n t a t i v e l y sac i -r "uly 1 ar.d 11. ">S7. App l i c a t ione for hearing rust JU 
f i l e d a; le^sc 22 days i n advance cf hearing dace. 

DOCKET: SXAMIhER HEARING - WEDNESDAY - JUNE 1^, 1937 

8:15 A.M. - OIL CONSEHVATTON DIVISION CONFERENCE F.DCM, 
3YAIE LAND OFFICE 3UILDENG, SANTA FE, NE'" MEXICO 

Tha f c i . ^ v i r i * .asas v i l l be he -d baicre Michael -. St. jner, Fxr.mir.-;r, David a. Catan^cfh. Aiteraats ixamirier: 

.--.1LQUA3'.E: ' ' Constdarar.-'.. . ••{ che allowable --od'..- of -as July, 1987, fiom fourteen prorar.ee jools i n 
Let, Eddy, -.u Chaves Counties, ' •. v ..,;::i-.o. 

f 2) Considerate jr. of che allowable p: l i u c c i o n of gas f ^ r July, 1987, from four prorated pools i i San 
Juan, Rio .-.rri'oa, and Sandoval Couu :i<ss. New Mexic). 

CASE 9120: (Continued from May 20, 1987, Examiner Hearing) 

Ir. tne matter called by che O i l Conservation Division on i t s own mccion co oensic Viking Peercleum, 
Inc. ana a i l ocher in'erejted parties t ppear anu show cause why Che '"iking Pecroleum, Inc. Gr-xberg 
Scace '"'ell Nc. 1 located 330 feet from :he Nor.tr. ana East lines (Unit A; of Section 12, Tovnshis 11 
South, Range 27 East, Cha1Tes County, ^1.- .d not j e plugged and abandonee i n accordance with a Division-
approved plugging program. 

CASE j_42: (Continued frcm June 3, 1987, Examiner Hairing) 

Application of TXO Producrion Corp. for torpulsory pooling, Lea County, New Mexico. 
A j r l i c a a t , i n the above-styled cause, seeks au orde- oooiing a l l mineral incarescs In tne Strawn 
formation underlying either the S.J, 4 XS/4 ( l n i t G) of Section 36, Township 16 South, Rarse 17 East, 
Co form a scandard 40-acre o i l spacing anc! proracion unic w i t h i n the formacion, or t h i '•1/2 NE/4 of 
said Section 36 cc form ar. 3C'-acre o i i spacing ^nd pro r ^ i t i - n unic for any and a l i forxations and/or 
pools w i t h i n said v e r t i c a l l i m i t s which tr;-. devaicoed or. SO-acre spacing, either -rait to be dedicated 
to a v e i l tc be i r i l l u d at a standard locr-fon thereon. Also to be c o - j i i e r e d w i l l be the icsts 
incurrea i u the d r i l l i - g and completion t f tha weal and the allocacic" -f tne c c t t i thereof as well 
as acta.-", - t a r a t i n g c.tscc ana charsat- for f .pervisic -., iesignation i t applicanc ar operator i f rh_ 
well a-.t = charge for r i i i k t-r<"oIved :.n c r i - l i n g said v e i l . 

CASE 9150: Applicat-tn of Maxus Euer^y OrooraciMi tor approval j f an unorthodox gas well location, Lea Councy, 
New Mexico. Applicant, i n the above-scy!ei tause. seeks anproval of an unorchodox gas well lecarion 
for a w e l l to be d r i l l e d 6oG feec from the South l i n a and 1650 feet from che WesC l i n e (Unic 0) of 
Seccion 34, Township 22 Snuth, Range 34 Ease, to tesc the Wolfcamp, Strawn, Acoka, and Morrow forma
tions, the W/2 _.f said Seccion 24 to be dedicated t t the w e l l . 

CASE 9.27: (Continued from May 6, 1987, Examienr Hearing; 

Application of McKay O i l Corporation 'or an unorthodox ?as w e l l location, Chaves County, >ew Mexico. 
Applicant, i n che above-styled cause, iaekn approval of an unorchccdc gas well location f c r a we l l ro 
be d r i l l e d 660 feet from che North l i n e and 33C feec from the West l i n e (Unic C) of Seccion 23. Townshi. 
6 Souch, Range 22 East, West Pecos Slope-Abo 'oo], the NK/4 of said Section 23 to be dedicated to the 
wel l . 

CASE 9111: r-.pplicacion of 3eceis, Boyle & Stovali for an unorthodox gas w e l l iocation, Eddv County, New Mexico. 
Applicant, m the above-styled cause, seeks approval of an unorthodox gas well locact.cn fcr a well 
to be i r i l i e d 560 feec from the North l i n e and 1980 feet from the West l i n e (Unit C) of Seccion 9. 
Township 25 Souch, Ranga 29 Ease, to tesc the Wolfcamp, Scrawn, Atoka, ana Morrow formations, tha W/2 
of said Settion 9 to be dedicaced to cha w e l l . 

uASE 9152: A p p i l a a t i j n of Texaco ?-oducing, Inc. for an unorthodox gas w e l l location, Lea County, New Mexico. 
Applicant, i n trie above-styled cause, seeks approval of an unorchodo:. 4:3s well l o c c t i i n f c r a well 
Co d r i l l e d S60 feec "rim t h e South l i n e an! 6-.0 feec from cue East 1 .'.ne (Unit E) i t Secc'cn 1, 
lo-.-.ship IS South, Range 34 Ease, McKee formacion, the S/2 cf said Section 1 0 be dedicates to che 
wail. 

CASE 91-7: (Continued fr:m June 2, 1937, Examiner Hearing) 

:-.pii i.fi;i->a of P h i l l i p s Petroievsn Company f t r a non-standard o i l proracion u n i t . Lea County, :tev 
Mexico Applicant, i u the aoove-styled cause, seeks acprova! of a 120-acre non-standard o i l pror?cion 
unit comprising Che N/2 NW/4 and SW/4 NW/a of Section 2, Township 19 South, Range 32 Ease, Jr.desig-
ra-.ed Fasc Lusk-Bone Spring Pool, Co be dedicated to i t s SCaCe "1-2" Well No. 1 lociee<l ac a standard 
o i l well locacion 1930 feec from che Vorth l i n e and 660 f e t t from che WesC l i n e (Unit E) cf said 
Section 2. 

ILLEGIBLE 
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CASE 9153: Application of E s t o r i l Producing Corporation for compulsory pooling and an unorthodox o i l well loca
t i o n , Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l 
mineral interests i n the Strawn formation underlying the N/2 SE/4 of Irregular Section 1, Township 
16 South, Range 36 East, Northeast Lovington-Pennsylvanian Pool, to form a standard 80-acre o i l 
spacing and proration unit for said pool to be dedicated to a well to be d r i l l e d at an unorthodox 
o i l well location 2300 feet from the South l i n e and 1100 feet from the East l i n e (Unit I ) of said 
Section 1. Also to be considered w i l l be the costs incurred i n the d r i l l i n g and completion of the 
well and the allocation of the costs thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a charge for r i s k involved i n 
d r i l l i n g said w e l l . 

CASE 9154: Application of Tenneco O i l Company for an unorthodox gas well location, San Juan County, New Mexico. 
Applicanc, i n the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 
595 feet from the North l i n e and 335 feet from the East l i n e (Unit A) of Section 1, Township 31 North, 
Range 11 West, Bianco-Pictured C l i f f s Pool, the NE/4 of said Section 1 to be dedicated to the w e l l . 

CASE 9155: Application of Tennecc O i l Company for an unorthodox gas w e l l location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 
470 feet from the South l i n e and 1475 feet from the East l i n e (Unit 0) of Section 25, Township 32 
North, Range 11 West, 31anco-Pictured C l i f f s Pool, the SE/4 of said Section 25 to be dedicated to the 
well. 

CASE 9156: Application of Tenneco O i l Company for an unorthodox gas well location, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 
510 feet from the North l i n e and 770 feet from the East l i n e (Unit A) of Section 26, Township 32 
North, Range 11 West, 31anco-Pictured C l i f f s Pool, the NE/4 of said Section 26 to be dedicated to the 
we l l . 

CASE 9123: (Continued from May 20, 1987, Examiner Hearing) 

Application of Curtis J. L i t t l e for a non-standard gas proration unit and for an exception to Rule 
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the 
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit con-
prising che SE/4 of Seccion 14, Township 27 North, Range 13 West, Basin-Dakota Pool, to be dedicated 
to the applicant's F a i r f i e l d Well No. 1-E, located 1850 feet from the South l i n e and 800 feet from 
the East l i n e (Unit I ) of said Section 14. Applicant further seeks an excepcion to Rule 5(a)2(2) 
of the General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. 
X-8170, as amended, permitting the application of a f u l l d e l i v e r a b i l i t y factor i n the formula 
u t i l i z e d in determining the allowable for said r.on-s t ir.dard gas proration u n i t . 

1-.1E 911-: (Continued from May 20, 1987, Examiner Hearing) 

Applicacion of Rocanville Corporacion for a non-standard gas proration u n i t and for an excepcion to 
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan Councy, New Mexico. Applicanc, i n 
the above-scyled cause, seeks approval for a 160-acre non-scandard gas spacing and proration unic 
comprising the NE/4 of Seccion 14, Township 17 Norch, Range 13 Wesc, Basin-Dakoca Pool, to be dedicated 
to the applicant's F a i r f i e l d Well No. 1, located 1100 feec from che Norch l i n e and 990 feec from the 
Ease l i n e (Unic A) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) of the 
General Rules for che Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170, 
as amended, permitting the application of a f u l l d e l i v e r a b i l i t y factor i n the formula uCilised i n 
decermining che allowable for said non-scandard gas proracion unic. 

-CASE 9141: (Concinued and Readvercised) 

Applicacion of Marshall 5. Winscon, Inc. for compulsory pooling, Lea Councy, New Mexico. 
Applicant, i n the above-styled cause, seeks an order, pursuant to Division General Rule 1 2 0 ' . ! . ( i i ) , 
pooling a l l mineral interests from the surface to the base of the Abo formation underlying "..ot No. 
13 (Unit M) of Irregular Section 6, Township 21 South, Range 38 East, forming a standard statewide 
40-acre o i l spacing and proration u n i t , to be dedicated to a well to be d r i l l e d at a standard 
location 3350 feet from the South l i n e and 660 feet from the West l i n e of said Section 6. Applicant 
further seeks a 200 percent penalty to be assessed as a charge for the r i s k involved i n the d r i l l i n g 
of said w e l l , S3600.00 per month while d r i l l i n g and $360.00 per month while producing Co be fixed 
as reasonable overhead charges, and chac che applicant be named operator of said well and un i t . 
IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT. 

CASE 9157: In che macter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
creating and extending certain pools i n Chaves and Lea Counties, New Mexico: 

(a) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool for San Andres produc-
cion and designaced as che Airscrip-San Andres Pool. The discovery well is the Amoco Production 
Company StaCe HQ Well No. 6 locaced in Unit K of SecCion 26, Township 18 Souch, Range 34 Eas;C, 
NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM 
Seccion 26: SW/4 



(b-1 CREATE a new pool i n lea County, ''aw Mexico, cl a s s i r i a c as an o i l pool for Abe -reduction and 
designated as the Eaur-Vto Pocl. The discovery v e i l i s the Coastal O i l and Cas Corporation Federal 
20 Nell No. 5 located i n Unit K of Seccicr. EC, Township 12 Etuth, ?.ange 33 East, NMPM. Said pool 
would comprise: 

TOWNSHIP 13 SOUTH, RANGE 13 EAST, NMPM 
Sec:'on 20: 5W//; 

ic) CREATE a new pool i n L.»a County, New Xaxito- t-<i*sifiec 
ana uesi.—iated as tne Ease Eu=k-Eelaware Pool. The- - iscovery 
locrted ; t Unit E of Sectlo:-. 25, Township 19 S such, _nge 32 

.0WN5HIP 19 SOUTH, RANGE 32 E..SE, NMTM 
action 25: NW/4 

vc) CREAiE a new pocl ... Lea County, New Mexico, c l a s s i f i e d as 
tio n and designated as th» Wast Lusk-Delawara Pool. The discov-; 
CP Scata Well No. 1 located i n Unit 0 of Section 32. Township 15 
pool would comprise: 

TOWNSHIP 19 SOUTH, RANGE 32 EAST, NMPM 
Section 32: NW/4 

le; CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d as an o i l oool 
toon ana designated as the East Shoe Bar-PannsyIvauian Pool. The discovery 
Troducint- Texas and New Mexico Inc. Lovington Deep Amoco State Well No. 1 1 
j, Tcwnihip 17 South, Range 36 East, NMPM. Said pcol would comprise: 

TOWNSHIP 17 SOIT.'., RANGE 36 EAST. NMPM 
Seccion 6: MW/4 

(O CREATE a new po j l i n Lea County, New Mexico, c l a s - i f i e d as an o i i t o o l 
designated as the Tuik-Abo Pool. The discovery well ts the Coastal Oil and 
27 Well No. 3 located i n Unit A of Section 27, Township 14 Souch, Range 32 
would comprise: 

TCWNSHIP 14 SOUTH, RANGE 32 EAST, NMPM 
Section 27: NE/4 

(3) EXTEND the Northwesc AnCelope Ridge-!?one Spring Pool i n Lea County, New Mexico, to include 
therein: 

TOUNSHIP 23 SOUTH, RANGE 34 EAST, NMPM 
Section IC: SU/4 

(h) EXTEND Che South Cotbin-Wolfcamp Tool i n lea Courey, New Mexico, to include therein: 

TOWNSHIP IS SOUTH. RANGE 33 EAST, NMPM 
Section 16: 3E/4 

( i ) EXTEND tne L i t t l e Lucky Lake-Mcrrow Gas Pcol i n Chaves County, New Mexico, to include therein: 

TOWNSHIP 13 SOUTH, RANGE 30 EAST, NMPM 
Section 30: SW/4 

( i ) EXTENT Lhe Mescalero Esoarpe-Bcne Spring Pool i n L̂ .a County, New Mexico, to include therein. 

TOWNSHIP 13 SOUTH, RANGE 33 EAST, NMPM 
Section 10: SE/4 

(k) EXTEND the Pitchfork .-wnuh-Atoka Gas Pool i n Lea County, New Mexico, to induce therein: 

w'.~NSaI? 24 SOUTH, RANGE 34 EAST, NMPM 
Sv cion 32: S/2 
Section 33: NW/4 

a.i it , o i l pool for Delaware prtcucticn 
v . i . l i' the Federal AW Wel. No. I 

East, ..'MPM. Said pool would comprise: 

tr. o i l pool for Brushy Canyjn produc-
r " well i s the Texaco Inc. New Mexico 
South, Range 32 East, NMPM. Said 

cor Pennsylvanian produc-
well i s the Mobil 

tcaced i n Unit E of Section 

tor A! c production ar.d 
Gas Corporation State 

East. 'TM?M. Said pcoi 
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STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

GARREY CARRUTHERS 
GOVERNOR 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
1505) 827-5B00 

May 28, 1987 

Marshall & Winston, Inc. 
310 West Tower 
10 Desta Drive 
Midland, TX 79705 

Attention: Jeffrey L. Keim, Landman 

RE: Case No. 9141 
Compulsory Pooling pursuant to 
Division General Rule 1207.1. ( i i ) 

Dear Mr. Keim: 

Due to an advertisement error, the subject Case scheduled 
for the June 3, 1987 hearing, w i l l need to be continued to 
the hearing scheduled for the June 17, 1987. At which time 
the matter w i l l be taken under advisement. 

Sincerely, 

Michael E. Stogner 
Chief Hearing Officer 

MES/ag 


