
Docket No. 19-37 

3c v-lcecs Nos. 11-37 .nc .2-67 are t e n t a t i v e l y se: for Julv 1 and li, 193~. .-ippiicatio-ns for hearing mist be 
-"ilec at least i2 days i n advance of hearing dat = . 

DOCKET: EXAMINER eEAR̂ NC - yE'N̂ SD-̂ f - JUNE 1". 1?37 

3:15 A.M. - OIL CCNSERVVTTCN DIVISION CCN~EE-E1"CE ROOM. 
STATE LAND CFTTCE 3TIL.JING, SANTA -E, NEW aEeiTC.O 

Lhe following cases •'Ll be heard Before Michael E. Stcjner, Exam-ner, i i .'avid R. Cata--a_h, Alternate Examiner: 

ALLOK.YBLZ: ''1) Co:.»ideratic 3 of the allowable production of gas for July, 1987, fren; '•-> jrteea prorated p?ols i n 
Lea, Eddy, and Chaves Counties, "*ew Mexico. 

1.2) Cc-.sideration cf the allowable 'reduction of gas for July, 1937, froo four prorated pools i n i'an 
Jean, Rio Arrr'ba, ar.i Sandoval Coanties, New "axico. 

•LASS >120: 'Continued from May 2C, 1987, Examiner Jesting? 

In ;ha matter called by tne O i l Conservation Division on i;s ivn motion to permit Viking Fetroleum, 
Inc. and a l l other interested parties to appeir ana show causa vhy the Viking Petroleum, Inc. Grynberg 
3tate Well No. 1 located J30 feet i r o n the North and East i i r i s (Unit A) of Section 12, Township 11 
South, '.sr.ze 27 East, Chaves County, should not be plugged er;ci abandoned in accordance with a Division-
approved plugging program. 

L' PE 9112: (Continued from June 3, 1937, Examiner Hearing) 

Application of 1X0 Troiucticn Corp. f c r compulsory Boolin%, L=a County, New Mexico. 
Applicant, i n tne above-stylei cause, seeks an order pooling Al l . mineral interests i n the Strawn 
formation underlying either che jfc/4 NE/4 ^Unit 3) of Section 16, Tcwnship 16 South, Range 37 East, 
to form 3 standard 40-acra o i l spacing and proration unit v i t i i a the formation, or the 5f/2 ' .Ttl- of 
said Section 26 to form ar. cO-ocrc o i l . spacing end proration nr.it for any and axl formations end/or 
pool? within said v e r t i c a l l i m i t s which are developed on SO-ecre spacing, either u n i t to be dedicated 
to a v a i l co he d r i l l e d at a standard locatior thereon. Also1 t - be considered w i l l be the c i s t s 
incurred i n the d r i l l i n g and eeae l e t i o n i t the well and the e L o c a t i o n of the costs thereof es w e i l 
as actual operatiag eosca «md charges for saper.'isicn. des ler. ; eeor. cf applicant as ooerator of the 
' / e l l ana a cnarge for r i s k in"oi.'ed i n d r i l l i n g s a i l v e i l . 

LA-iE 9150: Application of Maxus energy Corporation for -pproval o: an er.or'hoacx gas w e l l location, tea County, 
Naw .'fexico. Applicant, i n the ajeve-styied cause. s;e.<s -.trprova. of an unorthodox gas well location 
for a v e i l to be a r i i l e a 660 feet from the Sovth l i n e end 1650 foet from the West lir.e ("Unit 0) of 
Sectijr. 54, Township 22 South, Range 34 Ei.se, tc test che Volfcaim, Strawn, Atoka, and Morrow forma­
tions, she W/2 of said Section 34 to be ueaicaccd to the w e l l . 

CASE Vl2 7: (Continued from May 6. 1957, Zxamienr Heartrg) 

application of McKay O i l Corporation for an unorthodox gas w e l l location, Chaves County, Lew Mexico. 
Applicant, i n the abcve-sfled cause, seeks approval of an unorthodox gas well location for a we l l to 
be d r i l l e d 660 feet frcm the North l i n e and 330 feet f'om the West l i n e (Unit D) of Section 23, Township 
6 South, Range 22 East, West Pecos Slope -Abo Pool, the NW/4 :f said Section 23 tc be dedicated to the 
v e i l , 

CASE 91." 1: Application of 3 e t t i s , 3oyle & Stovall for an unorthodox gas w e i l lo c a t i o n , Eddy Countv, New Mexico. 
Applicant, :n the above-styled cause, seeks approval of an unorthodox gas well location for a weil 
tc be d r i l l e d 660 feet from the North Lne and 1980 feet from the "est l i n e (Unit C) ot Section 9, 
Township 25 South, Range 29 East, to tes; che Volfcamp, Strawn, Atoka, and Morrow formations, tne '-1/2 
of said Section 9 to be dedicated to the w e l l . 

CASE :>i.)_: Aopiicatien of Texaco Producing, Inc. for ar. unortnoaox gas v e i l l o c a t i o n , Lea County, New Mexico. 
Applicant, i n the abov-styied caus'e, seeks appro/al of an unorthodox ?as w e i l l o c a t i o r t o i a w e l l 
oo ba a r i l l e d 860 f e t t truE the South l i n e and c.60 feet from the East lir.e (Unit ?) of Section 1, 
Townsai? 18 South, Range 3- East, Mc^ee formation, the S/2 of said Section I to be dedicated to tne 
•;e..l. 

Oâ S Q". e": (Continued from June 3, i9?7, Extminer THarin^) 

Application of P h i l l i p s Petroleum Company for a non-standari o i l proration u n i t , Lea County, New 
Mexico. Applicant, i n tne above-styled cause, seeks approval cf a 120-acre non—standard o i l proration 
imet eooiprisinfe tee N/2 NW/4 and SW/ -t SW/4 of Section 2, Township IS South, Range 32 East, Undesig­
nated East Lusk-ocne Spring Pocl, Co be dedicated to i t s State "1-2" Well No. 1 located at a standard 
o i l well locacion 1980 feet iroire the North l i n e and 66G feet from the West l i n e (Uait E) of said 
Section 2. 
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CASE 9153: .Application of E s t o r l l Producing Corporation for compulsory pooling and an unorthodox o i l well loca­
t i o n , Lea County, New Mexico. Applicant, i n the above-styled ;cause, seeks an order pooling a l l 
aineral interests i n the Strawn formation underlying the N/2 SE/4 of Irregular Section 1, Township 
16 South, Range 36 East, Northeast Lovington-Pennsylvanian Pool, to form a standard 80-acre o i l 
spacing and proration unit for said pool to be dedicated to a well to be d r i l l e d at an unorthodox 
o i l well location 2300 feet from the South l i n e and 1100 feet'from the East l i n e (Unit I ) of said 
Section 1. Also to be considered w i l l be the costs incurred i n the d r i l l i n g and completion of the 
well and the allo c a t i o n of the costs thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the we l i and a charge for r i s k involved i n 
d r i l l i n g said w e l l . 

CASE 9154: Application of Tenneco O i l Company for an unorthodox gas we l l • l o c a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 
595 feet from the North l i n e and 335 feet from the East l i n e (Unit A) of Section 1, Township 31 North, 
Range 11 West, Bianco-Pictured C l i f f s Pool, the NE/4 of said 3ection 1 to be dedicated to the w e l l . 

CASE 9155: Application of Tenneco O i l Company for an unorthodox gas we l l location, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 
470 feet from the South l i n e and 1475 feet from the East l i n e (Unit 0) of Section 25, Township 32 
North, Range 11 West, Bianco-Pictured C l i f f s Pool, the SE/4 o l said Section 25 to be dedicated to the 
well. 

CASE 9156: Application of Tenneco O i l Company for an unorthodox gas w e l l loc a t i o n , San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox gas well location to be d r i l l e d 
51Q feet from the North l i n e and 770 feet from the East l i n e (Unit A) of Section 26, Township 32 
North, Range 11 West, 31anco-Piccured C l i f f s Pool, the NE/4 of said Section 26 to be dedicaced to the 
we l l . 

CASE 9123: (Continued from May 20, 1987, Examiner Hearing) 

Application of Curtis J. L i t t l e for a non-standard gas proration uni t and for an exception to Rule 
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, i n the 
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit com­
pri s i n g the SE/4 of Section 14, Township 27 North, Range 13 Wast, Basin-Dakota Pool, to be dedicated 
to the applicant's F a i r f i e l d Well No. 1-E, located 1850 feet Srom the South l i n e and 800 feet from 
the East l i n e (Unit I ) of said Section 14. Applicant further :seeks an exception to Rule 5(a)2(2) 
of the General Rules for the Prorated Gas Pools of New Mexico'as promulgated by Division Order No. 
R-8170, as amended, permitting the application of a f u l l d e l i v e r a b i l i t y factor i n the formula 
u t i l i z e d i n determining the allowable for said non-s:or.dard aas proration u n i t . 

(Continued from May 20, 1987, Examiner Hearing) 

Application of Rocanville Corporation for a non-standard gas proration uni t and for an exception to 
Rule 5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration u n i t 
comprising the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated 
to the applicant's F a i r f i e l d Well No. 1, locaced 1100 feet frdm the North l i n e and 990 feet from the 
East l i n e (Unit A) of said Section 14. Applicant further seeks an exception to Rule 5(a)2(2) of the 
General Rules for the Prorated Gas Pools of New Mexico as proitulgated by Division Order No. R-8170, 
as amended, permitting the application of a f u l l d e l i v e r a b i l i c y factor i n the formula u t i l i z e d i n 
determining the allowable for said non-standard gas proration u n i t . 

CASE 9141: (Continued and Readvertised) 

Applicacion of Marshall & Winston, Inc. for compulsory pooling, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.(ii), 
pooling a l l mineral interests from the surface to the base of -the Abo formation underlying Lot No. 
13 (Unit M) of Irregular Section 6, Township 21 South, Range 38 East, forming a standard statewide 
40-acre o i l spacing and proration u n i t , to be dedicated to a wjell to be d r i l l e d at a standard 
location 3350 feet from the South l i n e and 660 feet from the West l i n e of said Section 6. Applicant 
further seeks a 200 percent penalty to be assessed as a charga for the r i s k involved i n the d r i l l i n g 
of said w e l l , S3600.00 per month while d r i l l i n g and $360.00 pea: month while producing to be fixed 
as reasonable overhead charges, and that the applicant be named operator of said well and u n i t . 
IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT. 

: In the matter of the hearing called by the O i l Conservation Division on i t s own motion for an order 
— c r e a t i n g and extending certain pools i n Chaves and Lea Counties, New Mexico: 

(a) CREATE a new pool i n Lea County, New Mexico, c l a s s i f i e d ais an o i l pool for San Andres produc­
ti o n and designated as the Airstrip-San Andres Pool. The discovery w e l l i s the Amoco Production 
Company State HQ Well No. 6 located in Unit K of Section 26, Township 18 South, Range 34 East, 
NMPM. Said pool would comprise: 

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM 
Section 26: SW/4 



(b) CREATE a r.iw pocl in ica Councy• "-ex Mexico, c l a s s i f i e d as en o i l r ; c l f c r Abe orccucticn and 
desi'r.atou as Cue SaurerAbo Fcoi. The dj.scov.-ry - e l l i s the Coastal O i l and C-as Corporation Federal 
_L " e l l r . j . 5 iocatec In '."nit of Section .0, Tcwr.shio 13 South, Rare; 31 l a s t , SM?:!. Said pool 
would cccurise: 

TOWNSHIP 13 SOUTH, RANGE 33 EAST, NMPM 
Section CC: SW/4 

(c) CREATE a n-w pool ir. I * . * Caeney, ."ev Mexico, c l a s s i f i e d as an 
and Cesignated as the East ..utk-D-olaware Pool. The discovery well 
locateC i n Unit 5 of Sectior. if>. Township 19 South, Range 32 East, 

TOWNSHIP 19 SOUTH• SA..GE 32 EAST, NMPM 
3e~t_on 26: >TW,4 

i i ) CREATE a new oooi i n Lea County, New Mexico, c l a s s i f i e d as an o i l pool f c r 3rushy Canyon prcduc -
t i o n and designated as the .)'est Lusk-Delaware Pool. The discovery " - e l l i s tne Texaco Tne. New Mexico 
CR State Weli No. I located i n Unit D of Section 32, Township 19 Soocn, Range 32 East, NMPM. Said 
oooi would comprise: 

TOWNSHIP 19 SO"TH. RANGE 32 EAST, NMPM 
Section 2_: NW'4 

(e CREATE new pool i n Lea Ccioncy, New Mexico, c l a s s i f i e d as an o i l pool for Pennsylvanian produc­
ti o n ond designated as che East Shoe Sar-Pennsylvanian Pool. The discovery we-I i s the Mobil 
"radioing Texas end Nev Mexico inc. Lovington Deep Aneco State Well No. 1 located rn Unit S cf Sc_tio 
6. Townsaip 17 South, Range 36 East, NMPM. Said nool would comprise: 

TOWNSHIP 17 SOUTH, RANGE 36 EAST, NMPM 
Section 6: NW/a 

(1) CREATE a new pool i n Lea Count-*, New '.'.exico, c l a s s i f i e d as an o i l pool for Abo prcducticn ar.c 
designated as tne Tulk-Ate Pool. li.e diicove "y well is the Coastal O i l and C-as Corporation Scats 
27 Well No. 3 located i n Ur.ic A of Sccti:-i _7. Tcwnship 14 Seui.a, Range 32 East, T.JPM. Said pool 
would comprise: 

TOWNSHIP 14 SCJIH, RANGE 12 EAST, NMPl-i 
Section 27: NE/4 

'gj EXTEND tae Northwest Ar.telope Ridge-Bone Spring Pool i n Lea County, New Mexico, to include 
therein: 

TCWNSHIP 23 SC'JTIS, RANGE 34 EAST, NMPM 
Sectior 10: SW/4 

(h) EXTEND the South Corbin-Wolfcamp Poo. in Lea County, New Mexico, to include therein: 

TCWNSHIP 18 SOL'Tl., RANGE 33 EAST, NMPM 
Section 16: SE/-. 

( i ) EXTEND the L i t t l e Lucky Lake-Morrow Gas "'ool in Chaves County, New Mexico, to include therein: 

TCWNSHIP 15 SOUTH, 3ANGE 30 EAST, NMPM 
Seccion 30: SVA' 

( j ; EXTEND the Mescalero Escarpe-3one Spring "'ool i n Lea Countv, 'Jew Mexico, to include therein: 

TOWNSHIT 13 SQUTE, RA.UCE 33 EAST, NMPM 
Section 10: EE/4 

Co.) EXTEND the Pitchfork R-nch-Atok.. Cos Pool i n Lea County, New ;'exico, to include therein: 

TOWNSHIP 24 S-q-H, .UNGE 34 EAST, NMPM 
Section 32: S/2 
Section 33: NW, 4 

• 1 for Delivers production 
e- Federal *W Well No. 1 

Said pocj. would comprise: 



Page 4 of 5 
Commission Hearing - Thursday - June 18, 1987 Docket Mo. 20-87 

DOCKET: COMMISSION HEARING - THURSDAY - JUNE 13, 1987 

OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

(Continued from May 21, 1987, Commission Hearing) 

In the matter of the hearing called by the O i l Conservation Division on i t s own motion to consider the 
amendment of Rule 1207(a)7 regarding notice to royalty i n t e r e s t owners. 

(De Novo) 

Application of Sage Energy Company for s a l t water disposal, Lea County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced sa l t water into the West 
Tres Papalotes-Pennsylvanian Pool i n the perforated i n t e r v a l from approximately 10,401 feet to 10,410 
feet i n i t s New Mexico State Well No. 1 located 360 feet from-the North and East lines (Unit A) of 
Section 31, Township 14 South, Range 34 East. 

Upon application of John Etcheverry, t h i s case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 

(De Novo) 

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l mineral interests from a depth of 3595 
feet to 9500 feet underlying the NE/4 SW/4 and SE/4 NW/4 of Section 12, Township 18 South, Range 31 
East, forming two standard 40-acre o i l spacing and proration units to be dedicated to wells to be 
d r i l l e d at standard o i l well locations thereon. Also to be considered w i l l be the cost of d r i l l i n g 
and completing said wells and the a l l o c a t i o n of the cost thereof as well as actual operating costs 
and charges for supervision, designation of applicant as operator of the wells and a charge for r i s k 
involved i n d r i l l i n g that w e l l . 

Upon application of Chevron, USA, thi s case w i i l be heard De Novo pursuant to the provisions of Rule 
1220. 

CASE 9148: (Continued from June 3, 1987, Examiner Hearing) 

Application of Texaco Producing Inc. for a d r i l l i n g permit i n the Potash-Oil Area, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to d r i l l i t s proposed Forty-Niner 
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East 
lines of Section 16, Township 23 South, Range 30 East, said location being w i t h i n the boundaries of 
the Potash-Oil Area as defined by Division Order No. R - l l l - A , as amended, and having been, objected 
to by the owners of potash leases i n the area. 

CASE 9158: Application of Texaco Producing Inc. for a d r i l l i n g permit i n ,the Potash-Oil Area, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks authority to d r i l l i t s proposed Forty-Niner 
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North l i n e and 
1980 feet from the West l i n e of Section 16, Township 23 Souths Range 30 East, (12 miles East of 
Loving, New Mexico) said location being w i t h i n the boundaries of the Potash-Oil Area as defined by 
Division Order No. R- l l l - A , as amended, and having been objected to by the owners of potash leases 
i n the area. 

CASE 9073: (De Novo) (Continued from May 21, 1987, Commission Hearing) 

Application of Mallon O i l Company for the reinstatement of o i l production allowables and an exception 
to the provisions of Division General Rule 502 for certain wells located i n the Gavilan-Mancos O i l 
Pool, Rio Arriba County, New Mexico. Applicant, i n the above-stvled cause, seeks an order r e i n s t a t i n g 
the o i l allowables which should have been assigned to the following described wells, a l l i n Township 
25 North, Range 2 West, Gavilan-Mancos O i l Pool, for the months of January, February, March, and 
A p r i l , 1986. Applicant further seeks an exemption to the provisions of Division General Rule 502 
which l i m i t the period of time an operator is given to make up any overproduction of o i l and casing­
head gas: 

Howard Federal " 1 " Well No. 8 located i n Unit H of Section 1; 

Howard Federal " 1 " Well No. 11 located i n Unit K of Seccion 1; 

Fisher Federal "2" Well No. 1 located i n Unit A of Section 2; 

Ribeyowids Federal "2" Well No. 16 located i n Unit P of Section 2; and, 

Johnson Federal "12" Well No. 5 located i n Unit E of Section 12. 

Upon application of Mallon O i l Company, t h i s case w i l l be heard De Novo pursuant to the provisions of 
Rule 1220. 
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'Continued from Mav 21, 1987, Commission Hearing) 

.-.opli - a r i j o of Beason-Mcn tin—Greer D r i l l i n g Corporation for the ernend-aer.t of Division Order Nc . F.-R12 
Rio Arriba County, New Mexico. The New Mexico O i l Conservation Division by Division Order No. R-<12'-
eated January 16, -9oo, issued i n Case 87*5, authorized the applicant to conduct a long-term reset-oo 
pressure test i n the Mrncos formation using certain wells i n Rio A r r i c-i. County a->d further authorized 
;nc shut-in of certain wells ana provided six -loachs a f t e r comnletion c; 'he test a u r i n j which ce r . s i 
accumulated underproducticn car. be made up. A.olieant, i n the afaova-sf" i l cause, now seeks the 
ameo.cment of eaid Ô eJer No. 3-812- eo provide for twelve months a f t e r oo-rplation of the reservoir 
pressure cesc curing which to make up the accumulated underproduction c- .ertair. wells r t s u i t i n g from 
tne t e ^ t . Applicant further requests that a l l other provisions i n said . r-.er Mo. R-E]24 remain i n 
f u l l force e'.nd e f f e c t . 

'.Cort-i.-vi-id from May 21, 1987, Commission Haarir.%) 

Application of Bensor.-Mo-icin—Greer D r i l l i n g CorpcratJ.cn for the expansion cf the P.M.G Wast Puerto 
Chicaico-Mar.cos Fressure Maintenance Project Area, Rio Arriba Count-.-, New Mexico. Applicant, i n the 
above-stvieu cause, seê cs the expansion of thf-. BMG West Puerto Chiquito-Mancos Fressure Maintenance 
Project Area as oromalgacau by Division Order No. R-34ol, as amended, to include certain lands i n 
Townships 24, 25, and 26 North, Range 1 West. 


