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EXAMINGR ¢

3:15 a.M. - OIL CCNSEPVATION DIVISTIUN
STATI LAND JFTTCE BUILDING, SANT:

SASE 213

Cacl 9laT:

11 be heard perore Michael E. Stcgner. cxam‘naer, o |

ideratica cf the allowable “roiuu:-on of gas Ior J
£ddy, znd Cuaavzs Counties,

{2y Comszderation cf the allowable ~rzducticn of gas. for Juiv, ©337, from Iour proracted pocls in fen
Sean, Rio arr’ba, ani Sandoval Jouanties, Naw

‘Continuad Zrom Mey 2C, 1987, Examiner Jdeariag)

In :he matter called 5v tae 0il Cersarvation Division on i:s wm motion to sermit Viking Fetroleum,
Inec. end all other iinteresced parties to ipnear aua show causz whv the Viking Petrolaum, Inc. Gromberg

itate Yell No. 1 located .20 feet I+om the North and Easc li-z2g (Unit A) of Section 1Z, Townsnip 11
South. Rarze 27 Zzst, Chavas Countvy. snould not he piagged :mi abandoned “n accordance with 2 Jivisio.s-—
approved plugging program.

(Continued from June 3, 1937, txaminer Haaring)

Appilizacicn of TXD Treiductica Corp. feor compulsor: pooling, ez County, Yew Menicc.

apolicaint, in the above-strla2d cause, seeks an order Jcoling a:l mineral interescs in the Strawn
crmacion undevliving either che 3W/4 SI/4 Cnit 3) of Secticn (€, Tcwnship 16 South, Xange 37
to rﬂrm 3 gcindard <0-zere <il spacing and sroranior unit ia cthe formaticn, or the W/Z UE/L of
said Jecticn 26 to ferm in c¢Q-acre o3l spacing :nd proraticr. unit for any and arl formarcicns :né/or
Jco0ls dl:h_n said verzical limi.s which are devalopeu on 20-:cvz spacing, either unit to te dedicartad
to i well on a2 stancard locatior ctherecu. Alse - Le considered will be -he costs
incurred ia the driliing and ccmcieczion ir the well ; :._ocation of the zosts tueresr ig well
as anrtual nperating :osts «nd charges lor supersi desisn:zion of applicant as overztor of <h
sell ana a charge or risk immired in arilling saii wedll.

Apoiicavicn of Maxus Tneriy CIorporation for sprroval of an amorehoecx gas well locaticn, lea Couniv,
Yaw Jdexico. Appiicant, in rhe adcve-stvied cavse. s:iexs moTova. of an unorthodox zas well loczzion
jor a well to be drilled 660 feet from the Sovth line :nd 165¢ fret from the west lize (Uniz 0) of
Sectism 54, Townsnip 22 Soutn, Range 34 Zisc, tc test the wolicam», Strawn, Atoka, and Morrow forma-
tions, the W/2 of said Seccien 34 to b: aceaicaced fo the weil

(Continted from Mav 6, 1987, Zxamienr Hearirg)

ippiication cf McKav 2il Corperation for an uncrthodox gas well locztinn, Choves Countyv, ‘ew Mexlco.
Applicaa<, in the abecve~stvled cause, seeks arproval of an urorthodox 3as well location for a well to

e drilled 460 Zeet frcm tae North line and 3720 feet f-um zhe West line (Unit D) of Sectien 23, Towrship
6 South, Range 22 East, Wes: Pecos Silope-dbo Porl, the XW/4 -f said Section 23 tc de dedicated to rhe
wall,

application of Bettis, Rovie & Stovall for an unorthcdox gzas well lecation, Fddvy Zountv, Yew Mexico.
Aoplicant, In the abuve-sitried cause, seeks approval of an unortncdox gas well location for a wail

tc bte drilled £60 feet irom the North l.ne and 198C feet from the West lime (Unit C) of Section G,
Township 25 Scuth, Ranz2 29 East, to zes: che Jolicamp, Strawn, Atcka, and Morrow formations, tne W, 2
>f said Sectica 9 to ue dedicated to the well.

New Mexico.
o uvnorthodex zas weil location for z well

Aopiicacion of Texaco Preducirg, Inc. or arn uncrtiocox gas ~ell locaticn, Lea Coun!
»plicant, in the zhowr~stylizd caure, se2axs apprcval of =
<o ke arilled 860 reer Iruw :he South line and <67 feet

»
L

1y

rom the East line Unit 2?) of Section .,
wns.ip 18 sSouth, Rangs 3- East, Musee Zormetion, the $./2 of said Section 1 2 be dadicated to tne
e l.

(Conzinued from June 3, 1987, fxcminer Izaring)

Applicaticn of Phillips P:truleum Company for a non-scandari vil provation unit, Lez County, New .
Hdexwico. Apciicanc, in the cbove-stylad cause, seeks aporoval of a 120-acre non-stancard oil proration
it ceaprising toe YN/2 NW/4 and SNy/4 NW/4 of Sactiom 2, Township 1S South, Range 32 East, Undesig-~

natec Zast Lusk-scne Spring Pocl, to be dedicated to its State "“1-2" Well Yo
oil well locarion 1980 €eet iram che Norta line and 66G feet from tha West 1
Section 2.

. 1 located 1t a standard
ine (Uonit E) of said
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application of Estoril Producing Corporation for compulsory peoling and an unorthodox cil well loca-
tion, Lea County, New Mexico. Applicant, in the above-stvled:cause, seeks an order pooling all
nineral interests in the Strawn formation underlving the N/2 $E/4 of Irregular Section 1, Township
16 South, Range 36 Zast, Northeast Lovington-Pennsylvanian Poel, to form a standard 80-acre oil
spacing and proration unit for said pool to be dedicated to a well to be drilled at an unorthodox
5il well location 2300 feet from the South line and 1100 feet:from the East line (Unit I) of said
Section 1. Also to be considered will be the costs incurred in the drilling and completion of the
well and the allocation of the costs thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well.

Application of Tenneco 0il Company for an unorthodox gas well-location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an undrthodox gas well location to be drilled
395 feet from the North line and 335 feet from the East line (Unit A) of Sectiom 1, Township 31 North,
Range 11 West, Blanco-Pictured Cliffs Pool, the NE/4 of said Section 1 to be dedicated to the well.

Application of Tenneco 0il Company for am unorthodox gas well location, San Juan Countv, New Mexico.
Applicant, in the above-styled cause, seeks approval of an undrthodox gas well location to be drilled
470 feet from the South line and 1475 feet from the East line (Unit Q) of Section 25, Township 32
North, Range 11 West, Blanco-Pictured Cliffs Pool, the SE/4 of said Section 25 to be dedicated to the
well.

Application of Tenneco 0il Company for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unarthodox gas well location to be drilled
510 feet from the North line and 770 feet from the East line {(Unit A) of Section 26, Township 32
Yorth, Range 11 West, Blanco-Pictured Cliffs Pool, the YE/4 of said Section 26 to be dedicared to the
well,

(Continued from May 20, 1987, Examiner Hearing)

Application of Curtis J. Little for a non-standard gas proration unit and for an exception to Rule
5(a)2(2) of Division Order No. R-8170, as amended, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit com-
prising the SE/4 of Section 14, Township 27 North, Range 13 Wast, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1-E, located 1850 feet from the South line and 800 feet “rom
the East line (Unit I) of said Section l4. Applicant further ‘seeks an exception to Rule 5(a)2(2)

of the General Rules for the Prorated Gas Pools of XNew Mexico ‘as promulgated by Division Order Xo.
3~-3170, as amended, permitting the application of a full deliwerabilitr factor in the formula
utilized in determining the allowable for said non-s:zirndard gas proration unit.

{Continued from May 20, 19287, Z:aminer Hearing)

Application of Rocanville Corporation for a non-standard gas proration unit and for an exception to
Rule 5(a)2(2) of Division Jrder No. R-8170, as amended, San Juan County, New Mexico. Applicant, in

the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and proration unit
comprising the NE/4 of Section 14, Township 17 North, Range 13 West, Basin-Dakota Pool, to be dedicated
to the applicant's Fairfield Well No. 1, locared 1100 feet frdm the North line and 990 feet from the
East line (Unit A) of said Section l4. Applicant further seeks an exception to Rule 5(a)2(2) of the
General Rules for the Prorated Gas Pools of New Mexico as promulgated by Division Order No. R-8170,

as amended, permitting the application of a full deliverabiliny factor in the formula utilized in
determining the allowable for said non-standard gas proration unit.

(Continued and Readvertised)

Application of Marshall & Winston, Inc. for compulsory pooling, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks an order, pursuant to Division General Rule 1207.1.(ii),
pooling all mineral interests Irom the surface to the base of ithe Abo formation underlying Lot No.
13 (Unic M) of Irregular Section 6, Township 21 South, Range 38 East, forming a standard statewide
40-acre oil spacing and proration unit, to be dedicated to a well to be drilled at a standard
location 3350 feet from the South line and 660 feet from the West line of said Section 6. Applicant
further seeks a 200 percent penalty to be assessed as a charge for the risk involved in the drilling
of said well, $3600.00 per month while drilling and $360.00 per month while producing to be fixed

as reasonable overhead charges, and that the applicant be named operator of said well and unit.

IF THERE ARE NO OBJECTIONS THIS CASE WILL BE TAKEN UNDER ADVISEMENT.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order

~creating and extending certain pools in Chaves and Lea Counties, New Mexico:

(a) CREATE a new pool in Lea County, Yew Mexico, classified ab an oil pool for San Andres produc-
tion and designated as the Airstrip-San Andres Pool. The discovery well is the Amoco Production
Company State HQ Well No. 6 located in Unit K of Section 26, Township 18 South, Range 34 East,
NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 34 EAST, NMPM
Section 26: SW/4




Tew llex
e discov

et

ico, classified as en oil
srv tell iz the {pasral Ci
Tewnshion 13 Sourh, Sarz-

oothen L0,

IOWNEEIZ 1T SUUTH, RANGE 33 ZAST, NMPM

3eztion 20: SW/4
(¢} CREAZE a new pool in Les Counwy, Yew dex’zo, classifizd as an - L Zor DJelaw.re »rcduction
ard esignated 4s Ine Ea3T wuask~D=lawarz Pool. Tie discovery well L» Fedarai AW Well Ho. 1
Jocated in Unit E of Secticn <6, Township 19 South, Range 32 East, 1.7 Said pool weculd comprise:

TOYSHI? 15 SOUTH. RAGE 32 EAST, NMPM

Je-zlon Zo: MW, 4
{d) CREAIZ a3 new scol in Lea Councr, New ‘lexicd, classified as an :il suol fer 3rushr larnyon oreduc-
tion and designated as the aes: Lusk-Delawire Pool. The disgcovarw eli i3 tae Texaco Tnc. Yew iexico
CR State Well ¥ i locatad in Unit D of Section 3IZ, Township 19 So ¢, Range 32 Rast, WMPM. Sa:xd
2001 would comgrise:

CWNSHI? 19 SOUTH. RANGE 32 ZasT, MMPM

Section Il MWL
(e CJREATE . vew pcoi ia Lea Ccuntw, Yew Mexico, classified as an cii pool for Pennsylvzaian prciuc-
“izn ind designazed as the Zast Shoe Zar-Pennsvivanian 2eool. The discavers we.l is the Mobia
Produzing Tewas :nd MNew Mexico inc. Lovington Jeap Ameco State Well Y¥o. L leocatad in Unit 2 ¢f Section
9. Townsnip 17 South, Range 26 East, .MPM. Said pool would comprisze:

TOWNSHIP 17 30UTH, RANGE 36 EAST, NMPM

Sectisn 6: N/
(o ZATE 3 new pool in Lza Ceuntw, Yew llexico. classified as an ail pool I2r ibe ducticn arc
css g rated as tne Tulk-akte Pool. Tie discove v well is the Ciastal Sil and 5 uc'ﬂor cic Scats
27 Well No. 3 lceated im Tnib 4 oI Zecticn 7. Toevaship 14 Sculk, Range 32 Zasc, PM. Said peol
wou;d comprise:

TOWNSHIP 14 SCJLd, XANGE 12 FAST, NMRH

Section 27: NE/4

{gy) TEXTEND tae Yorthwest antalope Ridge-Bone 3pring Pool in Lea County, New Mexico, to include
therain:
TCWNSHIP 23 337TH, RANGE 34 EAST, NMPM
Sectior 10: SW/4
(h, EXTENXD the South Cerbin-Weolfcamp Pos. in Lea County, New M2xizo, to include tharein:
TOWNSAIP 18 SJAUT.., RANGE 33 EAST, NMPM
Secticu 16: SE/S
(i; CZXTEND the Little Luckr Lake-Morvow Cas "ool in Chaves Countv, Yew lexico, to include therein:
TCWNSHIP 15 3CUTH, RANGE 0 TAST, NMPM
Section 20: SW/{
(}; EXTEoD th: Mescaleiro Iscarpe-3one Spriag 200l in Lea Countvw, llew Yexico, t> inclule therain:
TOWNSAIT L2 SOUTY, R&NGE 33 7AST, MNMPM
Seczion 1N: £&/-
() EXTTND che Pltchiork Runch-Atoka Gis 290l ZIa Tea County, Yew axico, to include therein:

TOWNSHIP 24 S7CTH, RANSE 34 EAST, NMPM
Sezzion 32: §/2
Sectlon 33: NW,4
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OIL CONSERVATION COMMISSION - 9 A.M. - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 9134: (Continued from May 21, 1987, Commission Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
amendment of Rule 1207(a)7 regarding notice to royalty interegt owmers.

CASE 9068: (De Novo)

Application of Sage Energy Company for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispese of produced salt water into the West
Tres Papalotes—Pennsvlvanian Pool in the perforated interval from approximately 10,401 feet to 10,410
feet in its New Mexico State Well No. 1 located 560 feet from.the North and East lines (Unit A) of
Section 31, Township 14 South, Range 34 East.

Upon application of John Etcheverry, this case will be heard De Novo pursuant to the provisions of
Rule 1220.

CASE 9086: (De YNovo)

Application of Harvey E. Yates Company for compulsory pooling, Eddy County, New Mexico.

Applicant, in the above-stvled cause, seeks an order pooling all mineral interests Zrom a depth of 3595
feet to 9500 feet underlying the NE/4 SW/4 and SE/4 NW/4 of Section 12, Township 18 South, Range 31
Zast, forming two standard 40-acre oil spacing and proration units to be dedicated to wells to be
drilled at standard oil well locations thereon. Also to be considered will be the cost of drilling
and completing said wells and the allocation of the cost thersof as well as actual operating costs
and charges for supervision, designation of applicant as opergtor of the wells and a charge for risk
involved in drilling that well.

Upon application of Chevron, USA, this case will be heard De Novo pursuant to the provisions of Rule
1220.

CASE 9148: (Continued from June 3, 1987, Examiner Hearing)

Application of Texaco Producing Inc. for a drilling permit in the Potash-0il Area, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority to drill its proposed Forty-Niner
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North and East
lines of Section 16, Township 23 South, Range 30 East, said location being within the boundaries of
the Potash-0il Area as defined by Division Order Yo. R~11l-A, as amended, and having been objected
to by the owners of potash leases in the area.

CASE 9158: Application of Texaco Producing Inc. for a drilling permit in .the Potash-0il Area, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authority to drill its proposed Forty-Niner
Ridge Unit Well No. 3 to test the Delaware formation at a location 2310 feet from the North line and
1980 feet from the West line of Section 16, Township 23 South, Range 30 East, (12 miles East of
Loving, New Mexico) said location being within the boundaries .of the Potash~0il Area as defined by
Division Order No. R-111-4, as amended, and having been objeced to by the owners of potash leases
in the area.

CASE 9073: (De Novo) (Continued from May 21, 1987, Commission Hearing)

Application of Mallon 0il Company for che reinstatement of oil production allowables and an exception
to the provisions of Division General Rule 5302 for certain wells located in the Gavilan-Mancos 0il
Pool, Rio Arriba Countv, New Mexico. Applicant, in the abovewstyled cause, seeks an order reinstating
the 0il allowables which should have been assigned to the following described wells, all in Township
25 North, Range 2 West, Gavilan-Mancos Qil Pool, for the months of January, February, March, and
April, 1986. Applicant further seeks an exemption to the provisions of Division General Rule 502
which limit the period of time an operator is given to make up any overproduction of oil and casing-
head gas:

Howard Federal "1" Well No. 8 located in Unit H of Section 1;

Howard Federal "1" Well No. 11 located in Unit K of Section 1;

Fisher Federal "2" Well No. 1 located in Unit A of Section 2;
Ribevowids Federal "2" Well Yo. 16 located in Unit P of Section 2; and,
Johnson Federal "12'" Well No. 5 located in Unit E of Section 12.

Upon application of Mallon 0il Company, this case will be heard De Novo pursuant to the provisions of
Rule 1220.



Locketr lo. 20-37

(Contirued Irom Mav 21, 1987, Commission Hz2ariag)
Corroration for zhe zmendment 2f£ Division Ordar Nc. B
2 2 Uil Comservation Division v Divisicn Odrder ¥o. k=31
nary 16, %30, issued In Case 8743, authcrized the apoiicart =5 czaduct a loug=~taim resers
oressure <esc in “he Mencos formation using c2rtzirn wells in Rio Arvir+ Jouncy 20¢ further asuthoriz
d 3

Do
Je M
Fe

ity )
ix -wachs after compietion ¢. “he tast auring which cer.a
dccvmulated undirproductica can be made up. Ardlizant, in the 2bove-s: :d cause, now seeks :zhe
amoadment of said L.oder No. R-312% co previde for cwelve mouths zizer :smplation >f the reservoir
Jresszure tesc during which to make up the accumilazed anderrroduction <° .artain wells resulring from
cne test. Arplicant further rciuests that ell other proviszions inm saic  rrer Yo. R-£124 remain in
fuil force and 2ifect.

ac shut=1ia °F rertain wells aoa provided

(Cortanund Irom Mavy 21, 1987, Commission Hzarirg)

dppiicet.ioa 2r Bensorm=Moncin~3reer Irilling Corverat.en for the expansiza cf the 3NS5 Vast 2uertc
Chicuito-Mancos Fressure daintenance Projiect .ifea, kio Arriba Countv, New Mexico. Applicant, in che
above-stviza caise, s2ess the axmpansion of the BHMG West Puvertc Chiquico~-ancos FPressure “a’ncrenauce
?roject Area 3s promulgac2d by Jivision Order Yo. R-34L1, as amendes. :o inclucde certain .ands in
Iownshins 14, 23, and 26 Norch, Range 1 Waest.



