
RIO PECOS CORPORATION 
110 WEST LOUISIANA. SUITE 460 

MIDLAND TEXAS 79701 

[9151 687-0127 

I AND CEOLOCY 

SCOTT E WILSON MARK D WILSON 

ROGER T ELLIOTT TODD M WILSON 

September 29, 1986 HEATHERWILSONECHOLS 

TO: OWNERS OF S M A L L M I N E R A L INTERESTS (See A t t a c h e d Addressee L is t ) 

RE: Township 16 South . Range 37 East. N .M .P .M . 
Sec t ion 2d: S/2 
con ta in ing 320.00 acres , more or less. 
Lea Coun :y. New M e x i c o 

Dear Owners : 

On beha l f o f Yates Pe t ro leum Co rpo ra t i on , e t a l , we wou ld l ike t o take an o i l and gas 
lease cove r ing your in te res t in the cap t ioned lands. Your in te res t in the cap t ioned lands is 
shown on the a t t a c h e d Addressee L i s t . Enclosed fo r your cons idera t ion is an o i l and gas lease 
in dup l i ca te , wh ich prov ides f o r a th ree -yea r p r i m a r y t e r m and a 3/16 r o y a l t y . As cons idera t ion 
fo r the lease, 've w i l l pay you $10.00 i f you own a 1 / 64 th o f 1 % mine ra l in te res t or less, and we 
w i l l pay you $1 0.00 i f you own a 1 /32nd o f 196 m ine ra l i n te res t . 

I f accep tab le , please sign and r e t u r n one copy o f the lease t o us. Upon rece ip t o f the 
lease, we w i l l n a i l you a check fo r the amount due. 

We are unable t o loca te the par t ies under l ined in red on the a t t a c h e d Addressee L i s t . I f 
you have any i l f o r m a t i o n regard ing the loca t ion o f the par t ies or t he i r he i rs , please send me 
any i n f o r m a t i o n you may have, or ca l l me c o l l e c t . 

Very t r u l y yours , 

Sharon K. H ickey 
Land Secre ta ry 

/skh 

A t t a c h m e n t 

Encs. 

YATES PETROLEUM CORPORATION 
Case No. 9181 

7/29/87 Examiner Hearing 
E x h i b i t No. 3 



ADDRESSEE LIST 

Owners o f Smal l M i n e r a l I n te res t s 
S/2 S e c 26, T -16 -S , R -37 -E , 

Lea C o u n t y , New M e x i c o 

F lo rence M. B. i lkam and 
Frank B. Ba lkam, her husband 

919 N. Federa Avenue 
Mason C i t y , Iowa 50401 
(1 /64 th o f 196) 

Mae Duncan Bauman 
2530 S. Owasso S t ree t 
Tulsa, Ok lahona 74114 
(1 /64 th o f 196) 

Louis E. S Anna B. B o o k e r * " 
Mason C i t y , Iowa 50401 
(1 /64 th o f 196) 

Hel len M. Brewer 
15 S. Tay lo r 
Mason C i t y , Iowa 50401 
(1 /32nd o f 196) 

A r t h u r and He ga B r i t s o n 
Roland, Iowa 50236 
(1 /64 th o f 196) 

H. L. B rown , Jr . 
P. O. Box 223: 
M id land , Texas 79702 
(1 /64 th o f 196) 

Hei rs o f R. W. and Luc inda B rown 
P. O. Box 269( 
San Ange lo , T«!xas 76902 
(1 /64 th o f 196) 

Hazel and Earnest B r u g g m a n 
Wi lbur C. £ Pt ar l E n f i e l d 
Jessie Faye LaCoste 
c /o 1101 F i rs t Avenue 
Ack ley , Iowa 50601 
(1 /64 th o f 196) 

Jennie Anderson Buck 
9260 Hwy . 101 
Waldpor t , Oregon 97394 
(1 /64 th o f 196) 

W. C . C a l d w e l l 
P. O. Box 712 
Mason C i t y , Iowa 50401 
( 1 / 6 4 t h o f 196) 

Theodore D. Ch r i s takos . e t al 
528 C e n t r a l Avenue 
F o r t Dodge , Iowa 50501 
(1 /32nd o f 196) 

Evan and The l i ne Chr i s t i ansen " 
L a k e M i l l s , Iowa 50450 
( 1 / 6 4 t h o f 196) 

E l len A . C repow ' 

Mason C i t y , Iowa 50401 
( 1 / 6 4 t h o f 196) 

F l o y Mae M a w h i n n e y Dennis 
8804 C r a w f o r d Avenue 
Sun V a l l e y , C a l i f o r n i a 91352 
( l / 3 2 n d o f 196) 

L i l l i a m Mabe l D r e w 
C lea r L a k e , Iowa 50428 
( 1 / 6 4 t h o f 196) 

H e n r y R. £ E f f i e M . E lv idge 
C a l l e n d e r , Iowa 50523 
( 1 / 6 4 t h o f 196) 

J . D . £ M y r t l e I. E v a n s ^ 
Mad i son , Wiscons in 
( 1 / 6 4 t h o f 196) 

Haze l G . Ferguson 
E leanor Ferguson Kupe l £ R i cha rd Kupel 
3935 F r e e m a n 
H a m i l t o n , Ohio 45015 
( 1 / 6 4 t h o f 196) 

H e n r i e t t a L. M c D e r m o t t F ischer 
3440 G r a n d Avenue 
Des Mo ines , Iowa 50312 
( 1 / 6 4 t h o f 196) 



ADDRESSEE LIST (Cont 'd . ) 

Owners o f Sma l l M i n e r a l In te res ts 
S/2 S e c 26, T -16 -S , R-37-E, 

Lea C o u n t y , New M e x i c o 

Anna Joyce Fr ancis 
104-A South 4 th 
W y o m i n g , I l l inois 61491 
(1 / I 28 th o f 1961 

F lo rence L. Cossman 
2800 42nd St. 
Des Moines, lo va 50310 

F r e d e r i c k M. £ A l t a Grace 
Mason C i t y , Iowa 
( 1 / 6 4 t h o f 196) 

Barbara M . Jackson 
308 N. Madison 
Wyoming , I l l ino is 61491 
(1/1 28th o f 196) 

F r e d K e m p e r 
M e x i c o , Missour i 65265 
(1 /32nd o f 196) 

L i l l i a n Kennedy 
Mason C i t y , Iowa 
(1 /64 th o f 196) 

C l i f f o r d £ Clara Gray 
P. O. Box 61 
M c D o n a l d , Mev M e x i c o 88262 
( 1 / 6 4 t h o f 196) 

Ada L. Grew 7 A 

M o v i l l e , Iowa i l 0 3 9 
(1 /32nd o f 196) 

W i l l i a m £ Pearl M. Hans 
( 1 / 6 4 t h o f 196) 

Ea r l L. £ Kathi-yn Hansen 
Swea C i t y , low a 50590 
(1 /32nd o f 196) 

C . A . £ L i l l i an H a n s o n 7 x 

Mason C i t y , Iowa 
( 1 / 6 4 t h o f 196) 

C. R. £ Ruby l -emphi l l and 
W. J . £ Mur ie l J. P a r r o t t * " 
Mason C i t y , Iowa 
( 1 / 6 4 t h o f 196) 

M i l d r e d L. H i t c h c o c k ' * 
Mason C i t y , Iowa 
( 1 / 6 4 t h o f 196) 

F. C . £ Eva H o l m e s ' * 
H a m p t o n , Iowa 50441 
( 1 / 6 4 t h o f 196) 

W. A . £ Hazel -lorn 
630 - 33rd Avenue 
San Franc isco, Ca l i f . 94121 
( 1 / 6 4 t h o f 196) 

Eve re t t W. K ischer and 
June M. Th ieman 
N e w e l l , Iowa 50568 
(1 /64 th o f 196) 

Jessie Faye LaCos te 
P. O. Box 76 
Nora Spr ings, Iowa 50458 
(1 /64 th o f 196) 

Emma B. LaRoe 
Mason C i t y , Iowa 
(1 /64 th o f 196) 

Cyn th ia E. £ Char les R. Larson 
406 W. B roadway 
Eagle Grove , Iowa 50533 
(1 /64 th o f 196) 

Cora I. Lohr Lau £ George L. Lau 
Mason C i t y , Iowa 
(1 /64 th o f 196) 

G. A . Lee 
341 Evenson 
Emmons, M inneso ta 56029 

Este l la Map le 
Banning, C a l i f o r n i a 92220 
(1 /64 th o f 196) 

Leonard A r t h u r M i l l e r and 
Genevieve B. M i l l e r 
411 - 4 t h St . N o r t h 
Humbo ld t , Iowa 50548 
(1 /64 th o f 196) 



A D D R E S S E E L I S T 

Owners o f Smal l M i n e r a l In te res ts 
S/2 Sec- 26, T - 1 6 - S , R-37-E, 

Lea C o u n t y , New M e x i c o 

Dale R. £ Leot . i F. M o r g a n 
RR Box 9298 

\ Sp i r i t Lake, Iowa 51360 
, ( 1 /64 th o f 196) 
• 

M a r y M . Morgar 
Star Route, Box 77 
Bayard , Nebrasta 69334 
( l / 6 4 t h o f 196) 

Andrew E. & Bessie R. Ne lson 
Mason C i t y , Iowa 
(1 /64 th o f 196) 

Gary E. Ogden 
214 East 43rd St . 
Kansas C i t y , Missour i 64111 
(1 /128 th o f 196) 

Rober t E. Ogder 
1464 Del Nor te 
Corona, Ca l i f o r r ia 91719 
(1 /128 th o f 196) 

Ethe l A r m e n t r o i t Pe te rson 
Banning, Ca l i f . 92220 
(1 /64 th o f 196) 

Ger t rude J . Sprou le Scu l l i n 
502 N o r t h 5 t h S t . 
Humbo ld t , Iowa 50548 
(1 /32nd o f 196) 

M a r t h a H. S lep icka 
120 E. N o r t h S t . 
Man l y , Iowa 50456 
(1 /64 th o f 196) 

Char les E. & Madge L. Shipps 
Mason C i t y , Iowa 
(1 /64 th o f 196) 

J . F. & Verona So f ranko 
(1 /64 th o f 196) 

R. Kent S tand ish 
914 - 4 th S t . 
Wa te r l oo , Iowa 50501 
(1 /64 th o f 196) 

Cora M . W e r t h e n b a c h 
c /o M r s . A m e r e t t S c h m i t z 
1707 S. Massachuset ts A v e . 
Mason C i t y , Iowa 50401 
(1 /64 th o f 196) 

Frank O. & El la 
Ca l lender , Iowa 
( l / 6 4 t h o f 196) 

tf. Pe te rson 
50523 

Blanche L. Probert 
Sh i r ley F. Porter 
H. Newe l l Probert 
6233 - 40 th Avenue, 
Sea t t l e , Washington 
(1 /32nd o f 196) 

N .E . 
98115 

G. L. S C h r i s t i n a W h i t m a n 
P. O. Box 2202 
Wa te r l oo , Iowa 50501 
(1 /64 th o f 196) 

Rober t H. 6 E l i z a b e t h H. Woodburn 
H a m p t o n , Iowa 50441 
(1 /64 th o f 196) 

John Satoka 
P. O. Box 522 
Ba r t l esv i l l e , O k k h o m a 74003 
(1 /64 th o f 196) 

Ha r r y & Laura C. Schrader 
Rudd, Iowa 504!H 
(1 /64 th o f 196) 



i Three 
Producer- i i Rt. sX Y-»r Lea.--l 10-57 (XHX YEAR PAID UP LEASE) Form 3*5 

n»ll-Poorb»uih Press 
OIL AND GAS LEASE Ro,»»n. N r . M-.ICO 

T H I S A C R L K M L N T m. de t h u 23rd d i y o f September . 1986 . u-. 

Lessor (whether one or moie) . whose address is 

Yates Petroleum Corporation Uj), MYCO Industries, Inc. iH), Yates Dr i l l inq Compaiji^^vta^irFssFTH: 
a n Abo Pefr6teum"iCofporaliori"t^u . ~. . 

1. Lessor in considers ion of I P n a n d t J t h e r : Dollars 

( 1 1 0 . 0 0 ) m h i n d paid, o f the royalties herein provided and o f the agreements of Lessee herein eonu ined . hereby grants, leases and lets ex­
clusively un to Lessee for t h ; purpose of inves t iga t ing , explor ing , prospecting, d r i l l i n g and m i n i n g fo r and producing o i l and gas. l ay ing pipe linea. bu i ld ing 
roads, tanks, power s t a t i o n , telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous 

thereto, to produce, save, t i k e care of , t rea t , t ransport , and own said products, and housing i ts employees, the f o l l o w i n g described land I n 

Lea New Mexico , to-wit: 

Township 16 South. Range 37 East. N.M.P.M. 
Section 26: S/2 
containing 320.00 acres, more or less, 

2. W i t h o u t reference lt> the commencement, prosecution or cessation at any t ime of d r i l l i n g or other development operation* and/or to tbe discovery, de­
velopment or cessation at may t ime of production of oi l or gas and wi thout f u r t h e r payments than the royalties herein provided, and no twi ths t and ing any­
t h i n g el ie herein contained to the contrary, this leaae shall be fo r a te rm n f Ti^eY years f r o m th i s date (called " p r i m a r y t e r m " ) and as l o n g thereaf ter as o i l 
or g u ia produced f r o m sard land or land w i t h which said land is pooled h e i e u u f l t i ^ h r e e 

3. Tht* royalties to pa d by Lessee a r e : (a) on o i l , 3 / T 6 of t ha t produced and saved f r o m said land, the same to be delivered at the wells or to the 
credit of Lessor in to ih r p pe line to which the wells may be connected; Lessee may f r o m t ime to t ime purchase any royal ty o i l i n its possession, pay ing the 
market p r i t e therefor prevsiling fo r the f i e ld where produced on tbe date of purchase: (b) on gas. inc luding casinghead gas or other gaseous substance, pro-

7 / 1 
duced f r o m said land, and mid . or used o f f the premises or f o r the extract ion o f gasoline or other product the re f rom, the market value at the wel l of - -

of the gas KO sold or uj^ed. provided that on gas sold at the wells the royalty sha l l be . 3 Z . 1 6 of the amount realized f r o m such sale: whi le there is a gas 
well on t h i s | r v r or on acreage pooled therewi th but gas is not being sold o r used. Lessee may pay or tender as roya l ty , on or before n ine ty (90) days a f t e r 
the date on which nairi wel is shu t , in and thereaf ter at annual intervals the sum of 51.00 per acre, and i f such payment is made or tendered, th is lease shal l 
not terminate and i t wi l l tc considered tha t gas is being produced f r o m this lease in paying quantities. Payment or tender o f said shut- in gas roya l ty may 
be made hy check nr draft of Lessee mailed or delivered t o the parties ent i t led thereto on or before the date said payment is due. Lessee shall have f ree 
use of o i l . ga*. coal and « i t e r f r o m said land, except water f r o m Lessor's wells, f o r a l l operations hereunder, and the royal ty on o i l and gas shall be com­
puted a f t e r deducting any r- > used. 

4. Leasee, at its op t i tn , is hereby given the r i g h t and power to pool o r combine the acreage covered by this lease, or any por t ion thereof as to o i l 
and ras. or either of them wi th other land, lease or leases i n the immediate v i c i n i t y thereof to the extent, here inaf ter s t ipulated, when i n Leasee's judgment 
i t is necessary or advisable to do so i n order properly to explore, or to develop and operate said leased premises in compliance w i t h the spacing rules o f 
the New Mexico Oi l Conae -vation Commission, or other l a w f u l author i ty or when to do so would, i n the judgment of Leasee, promote the conservation of o i l 
and gas in and under and Jiat may be produced f r o m said premises. Uni t s pooled f o r o i l hereunder shall not substant ial ly exceed 40 acres each i n area, 
and units pooled fo r g u lerennder ahall no t substantial ly exceed i n area 640 acres each plus a tolerance of 10% thereof, provided tha t should government­
al author i ty having jurisdif tion prescribe or permi t the creation o f uni ts larger than those specified, uni ts thereaf ter created may conform substant ial ly i n sise 
w i t h those prescribed by g nrennnental regulat ions. Lessee under the provisions hereof may pool or combine acreage covered by this lease, or any po r t i on 
thereof as above provided a. to oi l in any one or more s t ra ta and aa t o gas i n any one or more strata. The uni ts fo rmed by pool ing as t o any s t r a tum or s t ra ta 
need no t conform in sire >r area w i t h the u n i t or units i n to which the lease is pooled or combined as to any other s t r a tum or s t ra ta , and o i l uni ts need 
not conform as to area wi th gas units . The pool ing i n one or more instances shall not exhaust the r ights of the Lessee hereunder to pool th is lease or 
port ions thereof in to other units. Lessee shal l f i l e f o r record in the appropriate records of the county i n which the leased premises are situated an ins t rument 
describing and designating ibe pooled acreage as a pooled u n i t . Lessee may at i ts election exercise its pool ing opt ion a f t e r commencing operations f o r o r 
complet ing an oi l or gas w 11 on the leased premises, and the pooled u n i t may include, but i t is not required to include, land or leases upon which a w e l l 
capable of producing oil oi gas in pay ing quantit ies has theretofore been completed or upon which operations f o r the d r i l l i n g of a wel l f o r o i l or gas have 
theretofore been commeneec. Operations f o r d r i l l i n g on or product ion of o i l or gas f r o m ' a n y pa r t of the pooled u n i t which includes a l l or a por t ion o f the 
land covered by this lease 'egardless of whether such operations fo r d r i l l i n g were commenced or such product ion was secured before or a f t e r the execution 
of this instrument or the instrument designat ing the pooled un i t , ahall be considered as operations f o r d r i l l i n g on or product ion of o i l or gas f r o m land covered by 
this lease whether or not t h t well or wells be located on the premises covered hy this lease, and the entire acreage cons t i tu t ing such un i t or un i t s , as t o o i l and gas, 
or either of them, as here n provided, ahall be treated f o r a l l purposes, except the payment o f royalties on product ion f r o m the pooled u n i t , as i f the same 
were included in this lease For the purpose of computing the royalties t o which owners of royalties and payments out of product ion and each of them, shall 
be enti t led on production o oil and gas. or either of them, f r o m the pooled un i t , there shall be allocated to the land covered by this lease and included i n 
ssid u n i t a pro rata portioa of the o i l and gas, or either of them, produced f r o m the pooled u n i t a f t e r deducting tha t used f o r operations on the pooled uni t s . 
Such allocation shall be or an acreage basis—that is to aay, there shall be allocated to the acreage covered by thia lease and included i n the pooled u n i t 
tha t pro rata port ion of tl>e oil and gas, or either o f them, produced f r o m the pooled u n i t which the number o f surface acres covered by this lease and 
included i n tbe pooled unil bears to the to t a l number of surface acres Included in the pooled u n i t . Royalties hereunder shall be computed on the por t ion o f 
such production, whether it be oil and gas. or either o f them, so allocated to the land covered by this lease and included i n the u n i t j u s t as though such 
production were f r o m such land. The production f r o m an o i l we l l w i l l be considered production f r o m the lease or o i l pooled u n i t f r o m wh ich i t is producing 
and not as production f r o i i a gas pooled u n i t : and production f r o m a gas we l l w i l l be considered as production f r o m the lease or gas pooled u n i t f r o m 
which i t is producing and not f r o m an o i l pooled u n i t . I n addit ion to the foregoing . Lessee at i ts option is hereby given the r i g h t and power f r o m t ime 
to t ime to commit said lan I or any par t or f o r m a t i o n or minera l substance covered hereby to any cooperative or u n i t agreement or plan o f development and 
operation, and to any mw ifications thereof, which have been approved by the New Mexico Oi l Conservation Commission or other l a w f u l governmental 
au thor i ty . I n such event, the royal ty payable to Lessor hereunder shall be computed and paid on the basis of the oit or gas allocated t o such land under 
the terms of any such ag rwnen t or plan of operation, which basis shall be the same by which the royal ty due the Uni ted Statea or the State of New 
Mexico is computed and pi .id. This lease shal l not expire d u r i n g the l i f e o f such agreement or plan and shall be subject to the terms thereof and said 
agreement or plan of oper i t ion shall be f i l e d w i t h the New Mexico OU Conservation Commission, or other l a w f u l au thor i ty , and Lessee shall record i n 
the County i n which the eased premises are situated, sn ins t rument describing such agreement or plan of operation and re f l ec t ing the commitment thereto, 
and the aame may be reco-ded either before or a f t e r the completion of wells. 

6. I f at the expiration of the p r i m a r y t e rm o i l or gas is not being produced on said land, or f r o m land pooled therewi th , but Leaaee is then engaged 
in d r i l l i n g or reworking o * rat iona thereon, or ahall have completed a dry hole thereon w i t h i n 60 days pr io r to the end o f the p r i m a r y terms, the lease shall 
remain in force so long as operations on said wel l or f o r d r i l l i n g or rework ing of any additional well are prosecuted w i t h no cessation o f more than 60 con­
secutive days, and i f they r su i t in the production of o i l or gas so long thereafter as oi l or gas is produced f r o m said land, or f r o m land pooled the rewi th . I f , 
a f t e r the expi ra t ion of the primary te rm of this lease and a f t e r o i l or gas is produced f r o m said Isnd. or f r o m land pooled therewi th , the production thereof 
should cease f r o m any cai.se, this lease shall not terminate i f Lessee commences operations fo r d r i l l i n g or r ework ing w i t h i n 60 days a f t e r the cessation of 
such production, but shall rrmain in force and e f fec t so long as such operations are prosecuted w i t h no cessation of more than 60 consecutive days, and 
i f they result in the prodi etion of oi l or gas, so long thereafter as oil or gas is produced f r o m said land, or f r o m land pooled therewi th . A n y pooled u n i t 
designated by Lessee in accordance w i t h the terms hereof, may be dissolved by Lessee by instrument f i l ed fo r record in the appropriate records of the county 
in which the leased premi « are situated at any t ime a f t e r the completion of a dry hole or the cessation o f production on said un i t . I n the event a wel l or 
wells producing oi l or gas n paying quantities should be brought in on adjacent land and w i t h i n 660 feet of and d r a i n i n g the lease premises, or land pooled 
therewi th . Lessee agrees t » dr i l l such of f se t wel l or wells as a reasonably prudent operator would d r i l l under the same or s imi lar circumstances. Lessee may 
st any t ime execute and i eliver to Lessor or place of record s release or releases covering any port ion or port ions of the above described premises and 
thrreby surrender this leas! as to such por t ion or portions and be relieved of a l l obligations as to the acreage surrendered. 

6. Lessee shall have t i e r ight at any t ime du r ing or a f t e r the expirat ion of this lease to remove a l l property and f ix tu re s placed by Lessee on said land, 
in r lud ing the r i gh t to drav and remove a l l casing. When required by Lessor, Lessee w i l l bury a l l p i p - lines below ord inary plow depth, and no well shall be 
dr i l led w i t h i n two hundrec feet of any residence or b a m now on said land wi thou t Lessor's consent. 

The r ight* of eithe- party hereunder may be assigned in whole or in par t , and the provisions hereof shall extend to their heirs, successors and assigns 
but no change or division n ownership of the land or royalties, however accomplished, shall operate to enlarge the obligations or d iminish the r igh ts o f 
L e v e e : and no change or division in such ownership shall be binding on Lessee u n t i l t h i r t y C20) days a f te r Lessee shall hsve been fu rn i shed by registered 
U . S. mai l st Lessee's principal place of business w i t h a cer t i f ied copy of recorded inst rument or instruments evidencing same. I n the event o f assignment 
hereof j r whole or in par l iabil i ty fo r breach of any obligat ion hereunder shall rest exclusively upon the owner of this lease or of a por t ion thereof who 
commits i uch breach. I f M or more parties become ent i t led to royal ty hereunder. Lessee may withhold payment thereof unless and u n t i l fu rn i shed w i t h a 
recordable instrument executed by a l l such parties designating an agent to receive payment for a l l . 

* 
B. The breach by Les ee of any obl igat ion ar is ing hereunder shall not work a fo r f e i t u r e or terminat ion of this lease nor cause a t e rmina t ion or revision 

of the estat- ereated here I y nor be grounds fo r cancellation hereof in whole or in par t . I n the event Lessor considers that operations are not at any t ime 
being condu'ted in eomptii nee wi th this lease. Lessor shall n o t i f y Lessee in w r i t i n g of the facts relied upon as cons t i tu t ing a breach hereof, and Lessee, i f 
In default , rha l l have sixt r days a f te r receipt of such notice in which to commence the compliance w i t h the obligations imposed by v i r tue of this ins t rument . 
A f t e r the discovery of oil x~ gas in paying quantities on aaid premises. Lessee shall develop the acreage retained hereunder as a reasonably prudent operator 
but in discharging this ob i gat km i t shall in no event be required to d r i l l more than one well per f o r t y (401 acres of the area retained hereunder and capable 
of producing oi l in payini quantities and one well per 640 acres plus an acreage tolerance not to exceed 1 0 ^ of C40 acres of the area retained bereunder 
and capable of producing ras in paying quantities. 

9. Lessor hereby war sr.tx and agrees to df fe r .d the t u l - to said Isnd and agrees that Lessee at its opt ion may d l - rharge any tax , mortgage OT other l ien 
upon land either in whole or in par t , nnd in event U ^ ' c does so. i t i h r i l l subrogated to such l i r n w i t h the r i t rht l o enforce aame and apply royalt ies 
accruing hereunder toward satisfying same. Without impai rment of Levee's r i r h t undf-r the warranty in event of f a i l u r e of t i t l e . I t is agreed ths t I f Lessor 
owns an interest in tbe ©1 or gas on, i n or und< r said Isnd le*» than the en'.ire fee simple estate, then the ro> allies to be paid Lessor shal l be reduced 
proportionatr-ly. Should a r f one or more of the parties named as Lessors f a i l to execute this lease, i t shall nevertheless be b inding npon the pa r ty or parties 
executing the aame. 

10. Should Lessee be prevented f r o m complying w i t h any express or implied covenant of this lease, f r o m conduct ing d r i l l i n g or r e w o r k i n g operations 
thereon or f r o m priylucinf oil oc gas the re f rom by rea-on of scarcity of or Inab i l i ty to obtain or to use equipment or mater ia l , or by operation of force 
majeure, sny V n i m t or »tate law or mr.y ord*r, rul> or rerul.-ition of governmental author i ty , then whi le so prevented. I-eisee's obl igat ion to comply w i t h such 
covenant ahall be suspended, snd Lessee shall n>tt be liable in d . m i r n fo r f e i l u r e to comply t h e r e w i t h : and this le»*e shall be extended whi le and so long 
as L r w r r \< prevented by any such eau«-e f r o m conducting d r i l l i n g or r e w o r k i n g operations on or f r o m producing oi l or gas f r o m the leased premises; and 
the t ime while Le-a<e is s> prevented i h s l l not be counted against Lessee, any th ing ln this lease to the contrary no twi ths tand ing . 

I N W I T N E S S WITER ~.OF. t h n ins t rument is eiecuted on the date f i r s t above w r i t t e n . 

Lessor 



RIO PECOS CORPORATION 
110 WEST LOUISIANA SUITf 460 

MIDLAND, TEXAS 79701 

(915) 687-0127 

LAND 

SCOTT I WILSON MARK • WILSON 

ROCtR T ELLIOTT TODD M WILSON 

September 29, 1986 
HEATHER WILSON ECHOLS 

The Heirs o f R. W. and Luc inda Brown 
P. 0. Box 2690 
San Ange lo , Texas 76902 

Re: Oi l and Cas Lease 
Township 16 South. Range 37 East. N M P M 
Sect ion 26: S/2 
con ta in ing 320.00 acres, more or less. 
Lea Coun ty , New Mex ico 

Gen t l emen : 

On beha l f o f Yates Pe t ro l eum C o r p o r a t i o n , e t a l , we wou ld l ike t o take an o i l and gas 
lease cover ing your 1/64th o f 1 % in te res t in the cap t ioned lands. Enclosed fo r your cons idera t ion 
is an o i l and gas lease in dup l i ca te , wh ich prov ides f o r a 3-year p r i m a r y t e r m and a 3/16ths r o y a l t y . 
As cons idera t ion f o r the lease, we w i l l pay you $10.00. Please note t ha t we have l e f t out the name 
fo r the Lessor Dn the lease, as we were unable t o de te rm ine who is the r i g h t f u l hei r t o execu te the 
lease. I f accep tab le , please execu te and r e t u r n one copy o f the lease t o us. Upon rece ip t o f the 
lease, we w i l l ma i l you a check in the amount o f $10.00. 

I a m , also, enc los ing a copy o f the l e t t e r sent t o the o the r owners o f smal l m ine ra l in te res ts 
in the cap t ioned lands, a long w i t h the addressee l i s t . We are unable t o loca te the par t ies under­
l ined in red on the addressee l i s t . I f you have any i n f o r m a t i o n regard ing the loca t ion o f the par t ies 
or t he i r he i rs , please send me any i n f o r m a t i o n you may have, or ca l l me c o l l e c t . 

Thank y:>u f o r your cons idera t ion in th is m a t t e r . 

Very t r u l y yours . 

Sharon K. H ickey 
Land Sec re ta ry 

/skh 

Encs. 



K E N N E T H W . B R O W N & W I L B U R C A R R B R O W N 
OIL ft GAS PROPERTIES 

E S T A T E . TRUST ft BUSINESS MANAGEMENT 

SUITE lOO PARK CENTRAL : 

5 1 5 WEST HARRIS AVENUE 

P O. BOX 2 6 9 0 

SAN ANGELO. TEXAS 7 6 9 0 2 

Fl WILBUR BR DWN. SR 

( I 8 6 0 1 » 5 8 ) 

KENNETH W. )ROWN 

< I 9 0 0 - 1 8 8 2 ! 

WILBUR CARR B R O W N 

DEBORAH B R O W N W E S T 

MARSHALL EVANS B R O W N 

J O H N FANT IFETIRED! 

November 10, 1986 

c.~ 

PHONE 9 ! 5 < 6 5 3 - 6 8 7 1 

B R O W N ROYALIT IES 

E N C I N O R A N C H 

J O N E S E S T A T E S OIL A C C O U N T 

REAGAN ROYALTY A C C O U N T 

C O N E J O S OIL A C C O U N T 

S C U L L OIL A C C O U N T 

Rio Pecos Corporation 
110 Wes : Louisiana, Suite 460 
Midland. Texas 79701 

A t t n : ;3haron K. Hickey Re: O i l & Gas Lease 
S/2 Section 26, T16S, R37E NMPM 
Lea County, New Mexico 

Dear Ms. Hickey: 

We are Ln r e c e i p t of your l e t t e r t o the h e i r s of R. W. and Lucinda Brown. 

We have researched our f i l e s and record books very c a r e f u l l y and f i n d no 
record o f ownership i n the name of R. W. Brown covering t h i s t r a c t . Also, 
conversations w i t h the Brown f a m i l y f a i l e d t o t u r n up anyone named Lucinda 
Brown h i d ever been a p a r t of the f a m i l y . 

We are r e t u r n i n g your l e t t e r s and copy of the O i l and Gas lease. 

Yours very t r u l y , 

KENNETH W. BROWN & 
WILBUR CARR BROWN 

RSP/kb 
Enclosures 



H . L. BROWN, JR. 
300 WEST LOUISIANA 

POST OFFICE BOX 2237 
MIDLAND, TEXAS 79702 

915 683-3216 

October 28, 1986 

Rio Pecos Corporation 
110 West Louisiana 
Suite <s60 

Midland, Texas 79701 

A t t e n t i o n : Ms. Sharon K. Hickey 

Dear Ms. Hickey: 

With reference t o your o f f e r of September 29, 1986 t o 
lease H. L. Brown, J r . 1 s mineral i n t e r e s t under the captioned 
lands, Mr. Brown i s not i n t e r e s t e d i n leasing at t h i s time. 

At such time Yates i s prepared t o d r i l l a w e l l , Mr. Brown 
w i l l g l a d l y consider your proposal. 

:.f you should have any questions, please contact the 
under signed. 

RE: Lease Proposal 
T-16-S, R-37-E, N.M.P.M. 
Section 26: S/2 
Lea County, New Mexico 
HLBJR #5219 

Yours very t r u l y , 

H. L. BROWN, JR. 

QPC:ja 



RIO PECOS CORPORATION 
110 WEST LOUISIANA. SUITE 4b0 

M IDLAND. TEXAS 79701 

(915) 6S7-0127 

( A N D CEOLOCt 

SCOTT ( WILSON MARK D WILSON 

ROGER T ELLIOTT TODD M WI ISON 

May 1, 1987 HEATHER W I I S O N ECHOLS 

TO: OWNER.% OF S M A L L M I N E R A L INTERESTS (See A t t a c h e d Addressee L i s t ) 

RE: Township 16 South .Range 37 East. N M P M 
Sect ion !!6: S/2 
Sect ion !!8: S/2 
con ta in ing 640 acres , more or less, 
Lea C o u i t y , New M e x i c o 

Dear Owners: 

Enclosec fo r your cons idera t ion is an Oi l and Cas Lease in dup l i ca te cove r i ng the cap t ioned 
lands. The lease prov ides f o r a 3-year p r i m a r y t e r m and a 3/16ths r o y a l t y . As cons idera t ion f o r 
the lease, we A/ill pay you $25.00 i f you own a 1/64 o f 196 m ine ra l i n te res t or less, and $50.00 i f 
you own a 1/3>nd o f \ % m i n e r a l i n t e res t . Your ind iv idua l in te res ts are shown on the a t t a c h e d 
Addressee L i s : . 

We had a t t e m p t e d to ob ta in leases f r o m you in September , 1986, cove r i ng t he S/2 Sect ion 
26, T16S, R37E, on ly , but had no response f r o m you at t ha t t i m e . We have dec ided at th is t i m e 
to t r y t o a t t e m p t t o ob ta in a lease f r o m each o f you cover ing your in te res t in bo th Sect ions 26 
and 28. 

I f the lease is accep tab le , please execu te bo th copies be fo re a no ta r y pub l i c . I f you are 
m a r r i e d , please have you r spouse execu te the lease w i t h you . Re tu rn an execu ted copy o f the 
lease to us, a r d upon rece ip t o f the lease, we w i l l i m m e d i a t e l y send you a check fo r the appro ­
p r i a te amoun t . 

I f you have any quest ions or need t o discuss th is m a t t e r , please fee l f r ee t o con tac t us 
using the e n c b s e d se l f -addressed, s tamped enve lope, or ca l l us c o l l e c t . We look f o r w a r d t o 
hear ing f r o m vou soon. 

Very t r u l y yours . 

Sharon K. H ickey 
Land Secre ta ry 

SEW/sh 

A t t a c h m e n t 
Enclosures 



A D D R E S S E E L I S T 

Owners of Small Mineral Interests 
S /2 Sections 26 & 28, T16S, R 3 7 E , 

L e a County, New Mexico 

Florence M. Ba lkam and 
Frank B. B a l t a m , her husband 

919 N. Federa l Avenue 
Mason C i t y , Ic wa 50401 
(1 /64 th o f 196] 

Hel len M . Bre uer 
15 S. Tay lo r 
Mason C i t y , Ic wa 50401 
(1/32nd o f 196; 

Rober t E. Ogden 
1464 Del No r t e 
Corona, C a l i f o r n i a 91719 
(1 /128 th o f 196) 

Cora M. Wer thenbach 
c /o Mrs . A m e r e t t Schmi t z 
1707 S. Massachuset ts A v e . 
Mason C i t y , Iowa 50401 

M r . and Mrs . Earnest Bruggman 
M r . and Mrs . Wi lbur C. En f i e l d 
Jessie Faye L i iCoste 
c /o 1101 F i rs t Avenue 
A c k l e y , Iowa 50601 
(1 /64 th o f 196) 

Hazel C. Fe rg j son 
Eleanore Fe rg j son Kupel and 

R ichard Kupel 
3935 Freeman 
H a m i l t o n , OhiD 45015 
(1 /64 th o f 196] 

Mr . and Mrs . W. A . Horn 
630 - 33rd Avenue 
San Francisco. C a l i f o r n i a 94121 
(1 /64 th o f 196] 

M r . and Mrs . Leonard A . M i l l e r 
411 - 4 th St . No r t h 
Humbo ld t , Iowa 50548 
(1 /64 th o f 196] 

Cary E. Ogder 
214 East 43rd St reet 
Kansas C i t y , Missour i 64111 
(1 /128 th o f 19„) 



3 Three 
Producer! 88 Rev. vK Y< t r L»»se) 10-57 ( K X i TEAR PAID UP LEASE) F « m ><! 

Hsl l -Poorbsu fh Press 
OIL AND GAS LEASE K»..«!t. N « . M«»IC. 

T H I S A G R E E M E N T msde this ] l l d s j of f ^ 3 ^ • 1" • between 

FLORENC E M. B A L K A M and F R A N K B. B A L K A M , her husband 

L-,or .whether one or ;.ore.. , b « ^dres. ..• 919 N. Federal Avenue, Mason City, Iowa 50401 
. RIO PECOS CORPORATION, a New Mexi C O C o r p o r a t i o n Lessee. W I T N E S S E T H : 

i . L—or i . ro.id.rtfn of Ten and Other Doiisr. 
( | ^ 0 * 0 0 _ ) i n hand paid* o f the royalties herein provided and of the agreements of Leaaee herein contained, hereby grant*, leasee and let* ex­
clusively on to Lessee fo r the purpose of i n vest I E * tin*", explor ing , prospecting, d r i l l i n g and m i n i n g f o r and producing o i l and gaa, l ay ing pipe linea, bu i ld ing 
roads, tanks, power stations, telephone linea and other structure* thereon and on. over and across lands owned or claimed by Leaaor adjacent and contiguous 

thereto, to produce, save talie care of , t rea t , t ransport , and o w n said products, and housing i ts employees, the f o l l o w i n g deacribed land in 

Lea .county, New Mexico 

Township 16 South. Range 37 East. N M P M 
Sect ion 26: S/2 
Sect ion 28: S/2 
con ta in ing 640 acres, more or less, 

Z. W i t h o u t r e f e r e n c to the commencement, prosecution or cessation at any t ime o f d r i l l i n g or other development operation* and/or to the discovery, de­
velopment or cessation a* any t ime of product ion of o i l or gas and wi thout f u r t he r payments than the royalties herein provided, and notwi ths tanding any­
t h i n g else herein contain rd to the con t ra ry , this lease shall be fo r a te rm of years f r o m this date (called " p r i m a r y t e r m " ) and as long thereafter a* o i l 
or gas is produced frora said land or land w i t h which aaid l and is pooled hereunder. * f ^ p g g 

3. The royal tie* t*» u i d by Lessee a r e : (a) on o i l , —3 / .16 of that produced and saved f r o m said land, the same to be delivered a t the wells or to the 

credit of Lessor in to the pipe line to wh ich the wells may be connected: Leasee may f r o m t ime to t ime purchase any royal ty o i l in its possession, pay ing the 

market price therefnr prevailing f o r the f i e l d where produced on the date of purchase; (b) on gas, including casinghead gas o r other gaseous substance, pro­

duced f r o m said land, am sold, or used o f f the premises or f o r the extraction of gasoline or other product theref rom, the market value at the well of 

of the gas so sold or u w l . provided that on gas sold at the wells the royalty shal l be _..3/_16_ . D f the amount realized f r o m such sale: whi le there is a gas 
well on this lease or on acreage pooled the rewi th but gas is not being sold or used. Lessee may pay or tender as royal ty , on o r before ninety (90) days a f t e r 
the date on which said well is shut . in and thereaf ter at annual intervals the sum of S1.00 per acre, and i f such payment is made or tendered, this lease shall 
not terminate and i t wi l l be considered t ha t gas is being produced f r o m this lease in paying quantit ies. Payment or tender o f aaid shut- in gas royal ty may 
be made by check or d r . f t of Lessee mai led or delivered to the parties entitled thereto on or before the dste said payment is due. Lessee shall have f ree 
use of o i l . gas. coal and water f r o m said land, except water f r o m Lessor's ve i l s , f o r a l l operations hereunder, and the royal ty on o i l and gas shall be com­
puted a f t e r deducting a n j so used. 

4. Leasee, at its op-ion, is hereby given the r i g h t and power t o pool or combine the acreage covered by this lease, or any por t ion thereof as to o i l 
and gaa, or either of t h e n , w i t h other land , lease or leases i n the immediate v ic in i ty thereof to the extent, hereinafter s t ipulated, when in Lessee's judgment 
I t is necessary or ad visa I le to do so i n order proper ly to explore, or to develop and operate said leased premises i n compliance w i t h the spacing rules o f 
the K e w Mexico Oi l Conservation Commission, or other l a w f u l authori ty or when to do so would , i n the judgment of Leasee, promote the conservation o t o i l 
and gas l n and under an I that may be produced f r o m said premises. Uni ts pooled f o r o i l hereunder shall not substantial ly exceed 40 acres each in area, 
and units pooled f o r gai hereunder ahal l not substantial ly exceed i n area 640 acres each plus a tolerance o f 10% thereof, provided tha t should government­
al au thor i ty having jurist ict ion prescribe or pe rmi t the creation o f units larger than those specified, uni t* thereaf ter created may conform substantially i n s i te 
w i t h those prescribed by governmental regulat ions. Lesaee under the provisions hereof may pool or combine acreage covered by this leaae, or any por t ion 
thereof as above provided as to o i l i n any one or more s trata and as to gaa in any one or more s trata . The units fo rmed by pool ing as to any s t ra tum or s t ra ta 
need not confo rm in six* or area w i t h the u n i t or units in to which the lease is pooled or combined as to any other s t r a tum or s trata, and o i l units need 
no t conform as to area vith gas uni t* . The pool ing i n one or more instances shall not exhaust the r igh ts o f the Lessee hereunder to pool this lease or 
port ions thereof in to o th i r units. Leasee shal l f i l e f o r record i n the appropriate records of the county in which the leased premises are situated an ins t rument 
describing and designatin r the pooled acreage as a pooled u n i t . Lesaee may at i ts election exercise i ts pool ing opt ion a f t e r commencing operations f o r or 
complet ing sua o i l or gas veil on the leased premises, and the pooled un i t may include, but f t is not required to include, l and o r leaaea upon which a we l l 
capable of producing o i l or gas i n pay ing quantit ies has theretofore been completed or upon which operations f o r the d r i l l i n g o f a well f o r o i l or gas have 
theretofore been eommene *L Operations f o r d r i l l i n g on or product ion of oi l or gas f r o m any pa r t of the pooled u n i t which includes a l l or a port ion o f the 
land covered by this lea* regardless o f whether such operations f o r d r i l l i n g were commenced or auch production waa secured before o r a f t e r the execution 
of this ins t rument or the nstrnment designat ing the pooled un i t , shall be considered as operation* f o r d r i l l i n g on or product ion o f o i l or gas f r o m land covered by 
this lease whether or not ' he well or wells be located on the premises covered by this lease, and the ent i re acreage cons t i tu t ing such u n i t or uni ts , as to oi l and gas, 
or either o f them, a* beiein provided, ahal l be treated f o r a l l purposes, except the payment o f royalties on production f r o m the pooled un i t , as i f the same 
were included tn this leate. For the purpose o f comput ing the royalties t o which owners of royalties and payments out of product ion and each of them, ahal l 
be ent i t led on production of o i l and gas, or ei ther o f them, f r o m the pooled un i t , there shall be allocated to the land covered by this lease and included i n 
said n n l t a pro rata por t on of the o i l and gaa. or either of them, produced f r o m the pooled u n i t a f t e r deducting t ha t used f o r operations on the pooled uni t s . 
Such allocation shall be • m an acreage basis—that is t o say, there shall be allocated to the acreage covered by this leaae and included in the pooled u n i t 
tha t p ro ra ta port ion of the of l and gas, or ei ther o f them, produced f r o m tbe pooled u n i t which the number o f surface acres covered by this lease and 
included f n the pooled ur i t bears to the to ta] number of surface acres included in tbe pooled u n i t . Royalties hereunder shall be computed on the port ion o f 
such product ion, whether i t be o i l and gaa. or either o f them, so allocated to the land covered by this lease and included i n the u n i t jus t as though such 
production were f r o m suth land. The product ion f r o m an o i l wel l w i l l be considered production f r o m the lease or o i l pooled u n i t f r o m which i t is producing 
and not as production f r m • gas pooled u n i t ; and production f r o m a gas wel l w i l l be considered as production f r o m the lease or gas pooled u n i t f r o m 
which i t is producing am not f r o m an o i l pooled u n i t . I n addit ion to the foregoing. Lessee at i ts opt ion is hereby given the r i g h t and power f r o m t ime 
to t ime to commit said land or any pa r t or f o r m a t i o n or mineral substance covered hereby to any cooperative or u n i t agreement or plan of development and 
operation, and t o any m idificationa thereof, which have been approved by the New Mexico O i l Conservation Commission or other l a w f u l governmental 
au thor i ty . I n auch event the royal ty payable to Lessor hereunder shall be computed and paid on the basis of the o i l or gas allocated t o auch land under 
the terms of any such aiTeement or p lan o f operation, which basis ahall be the aame by which the royal ty due the Un i t ed States or the State of New 
Mexico is computed and >aid. This lesse shal l no t expire d u r i n g the l i f e of such agreement or plan and ahall be subject to the terms thereof and aaid 
agreement or plan of op--ration shall be f i l e d w i t h the New Mexico Oi l Conservation Commission, or other l a w f u l au thor i ty , and Lessee shsll record i n 
the County i n which the leased premises are situated, an instrument describing such sgreeroent or p lan of operation and r e f l ec t i ng the commitment thereto, 
and the same may be recorded either before or a f t e r the completion of well*. 

6. I f a t the expiration of the p r i m a r y t e r m o i l or gas is not being produced on said land, or f r o m land pooled therewi th , but Lessee is then engaged 
In d r i l l i n g or rework ing »perations thereon, or shall have completed a dry hole thereon w i t h i n 60 daya pr io r to the end o f the p r i m a r y terms, the lease shal l 
remain in force ao long a. operations on said well or f o r d r i l l i n g or reworking of any addit ional wel l are prosecuted w i t h no ceasstion o f more than 60 con­
secutive days, and i f they result i n the product ion of oi) or ga* so long thereafter as o i l or gas is produced f r o m said land, or f r o m land pooled therewith. I f , 
a f t e r the expira t ion of t h • pr imary t e r m of th is lease and a f te r o i l or gas is produced f r o m said land, or f r o m land pooled therewi th , the production thereof 
should cease f r o m any cause, this lease shal l not terminate i f Lessee commences operation* fo r d r i l l i n g or r ework ing w i t h i n 60 dsys a f te r the cessation o f 
such product ion, but shsll remain i n force and e f fec t so long as auch operations are prosecuted w i t h no cessation of more than 60 consecutive days, and 
i f they result in the prot uetion of o i l or gas. so long thereafter as oi l or gas is produced f r o m said land, or f r o m land pooled therewi th . Any pooled u n i t 
designated by Lessee i n accordance w i t h the terms hereof, may be dissolved by Lessee by ins t rument f i l e d f o r record i n the appropriate records of the county 
in which the leased prerr ises are situated at any t ime a f t e r the completion of a dry hole or the cessation of production on ssid un i t . I n the event a wel l or 
wells producing oi l or gas in paying quanti t ies should be brought in on adjacent land and w i t h i n 660 feet of and d ra in ing the lease premises, or land pooled 
therewi th . Lessee agrees Lo d r i l l such o f f s e t wel l or wells as a reasonably prudent operator would d r i l l under the same or s imi la r circumstances. Lessee may 
at any t ime execute and deliver to Lessor or place of record a release or releases covering any por t ion or port ions of the above described premises and 
thereby surrender this lease a* to auch por t ion or por t ion* and be relieved of a l l obligations as to the acreage surrendered. 

6. Leasee shsll have :be r igh t a t any t ime du r ing or a f t e r the expiration of this lease to remove a l l property and f ix tu res placed by Lessee on aaid land. 
Including the r igh t to dra «r and remove alt casing. When required by Lessor, Lessee w i l l bury s l l pipe l i n n below ordinary plow depth, and no well shall be 
dr i l led w i t h i n t w o hundred feet o f any residence or barn now on said land wi thout Lessor's consent. 

7. The r iehts of eith?r party hereunder may be assigned in whole or in ps r t . and the provisions hereof shall extend to the i r heirs, successors and assigns 
but no chanre or division in ownership o f the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the r ights o f 
Leasee: and no change or division in such ownership shsll be binding on Lessee un t i l t h i r t y (30* days a f te r Lessee shall hava been furnished by registered 
U . S. ma i l at Lessees principal place of business w i t h a cer t i f ied copy of recorded ins t rument or instruments evidencing same. I n the event of assignment 
hereof In whole or i n p a t l iab i l i ty f o r breach o f any obligat ion hereunder shsll rest exclusively upon the owner of this lease or of a port ion thereof who 
commits such breach. I f iix or more part ies become enti t led to royalty bereunder. Lesaee may wi thhold payment thereof unless and u n t i l furnished w i t h a 
recordable instrument ex« ruted by a l l such parties designsting an a rent to receive payment fo r a l l . 

I . The breach by L a see of any obl iga t ion ar i s ing hereunder shall not work a fo r f e i t u r e or te rminat ion of this lease nor cause a terminat ion or revision 
of the estat* created her* ay nor be r rounda f o r cancellation hereof i n whole or in par t . I n the e-vrnl Lessor considers that operations are not at any t ime 
being eondu'ted in eompliince w i t h this lease. Lessor shall n o t i f y Lessee in w r i t i n g of the facts relied upon as const i tu t ing a breach hereof, and L r w r , i f 
in default , t h a l l have six y days a f t e r receipt of such notice in which to commence the compliance w i t h the obligations imposed by v i r tue o f this instrument. 
A f t e r tha dweovery of o i l or gas i n p s y i n g quantit ies on said premises. Lessee shall develop the acreage retained hereunder aa a reasonably prudent oi-era tor 
but f n discharging thia ol ligation i t ahall i n no event be required to d r i l l more than one well per f o r t y 140) acres of the area retained hereunder and capable 
of producing o i l in par i n r quantities and one wel l per 640 acres plus an acre* re tolerance not to exceed 1 0 ^ of 640 seres of the area retained hereunder 
and capable of producing gas in pay ing quanti t ies . 

9. Lessor hereby wa) rants and arrees to defend the t i t l e to said land and agrees that Leut-e at its opt ion may di*rharge any t ax . mortgage or other l ien 
Opon said land either in ^rhole or in par t , nnd in event Le*»e* does so. i t shall h - auhr-oeated to such lien w i t h the r i gh t to enforce aame and apply royalties 
accruing hereunder U>\* *rt sat isfying same. Wi thou t impai rment of Leasees n r h t under the war ran ty in event of f a i l u r e of t i t l e . I t is agreed that I f Lessor 
owns an intereat In the c i l or gas on, f n or under ssid Isnd l « s than the entire fee simple estate, then the royalt ies to be paid Lessor shall be reduced 
proport ionste ly . Should ai y one or more o f the parties named as Lessors f a i l to execute this lease, i t shall nevertheless be b ind ing opon the party or parties 
executing the same. 

10. Should Less«-e be prevented f r o m comply ing w i t h any ex pre** or implied covenant of this lea*e. f r o m eondur t in r d r i l l i n g or rework ing operation* 
thereon or f r o m p n ^ u e i n r oil or ga* t h e r e f r o m by reason of scarcity of or Inahihty to obtain or to use equipment or mater ia l , or by operation of force 
majeure, any Federal or • tale law or any order, rule or regulation of row-rnmrnta l author i ty , then whi le so presented. !-«-*••-*-» obl igat ion to comply w i t h aueh 
covenant ahall he suspend-d. and Leasee ahal l not be liable in damavr* fo r fa i l - i re to comply t h e r e w i t h ; and this lea«e ahall be extended whi le and so long 
as Lessee i« prevented by any such eaune f r o m conducting d r i l l i n g or r ework in r operations or. or f r o m producing oi) or gas f r o m the leased premises; and 
the t ime whi le Leasee is i o prevented shall not be counted against Lessee, anything In this lease to the contrary no twi ths tand ing . 

I N W I T N E S S WHEREOF, this ins t rument Is executed on the dste f i r s t above w r i t t e n . 

Florence M. Balkam 

l M o t Frank B. Ba lkam 
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. _ . _ . Hsll-Poorbsorh Press 
O I L A N D G A S L E A S E K O . - , I I , N , » M o n o 

T H I S A G R E E M E N T made this l ^ t ^ o { M a y jo 8 7 between 

HELLEfi M. BREWER 

Lessor (Whether one or more). w h o « addrea. I . • 1 5 S . T a y l o r , M a S O n C i t y , l O W a 5 0 4 0 1 

•nd RIO PECOS CORPORATION, a New Mexico corporation Lessee, WITNESSETH: 

1. Lessor in consid. ration of T e n a n d O t h e r Dollars 

<| ^ O ' O Q _ ) in band paid, of the royalties herein provided and of the agreement* of Leasee herein contained, hereby grants, leases and lets ex­
clusively onto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building 
roads, tanks, power stations, telephone linea and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous 

thereto, to produce, save take care of. treat, transport, and own aaid products, and housing jts employees, the following described land In . 

Lea _county. New Mexico _ t ^ w i t : 

Township 16 South. Range 37 East. NMPM 
Section 26: S/2 
Section 28: S/2 
containing 640 acres, more or less, 

2. Without refereno to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to t i e discovery, de­
velopment or cessation al any time of production of oil or gas and without further payments than the royalties herein provided, and notwithstanding any­
thing else herein contain «i to the contrary, this lease shall be for a term of & X years from this date (called "primary term") and as long thereafter as oil 
or gas is produced from said land or land with which aaid land is pooled hereunder, " t h r e e 

8. The royslties tn laid by Lessee are : (a) on oil. 3/1 6 . of that produced and saved from said land, the same to be delivered at the weUs or to the 
credit of Lessor into the pipe line to which the wells may be connected: Lessee msy from time to time purchase any royalty oil in its possession, paying the 
market price therefor prevailing for the field where produced on the date of purchase; <b> on gas, including casinghead gas or other gaseous substance, pro­

duced from said Isnd. am sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of 3/16 

of the gas so sold or uiwl, provided thst on gss sold at the wells the royalty shall be 3 / 1 6 o f ^ amount realized from such sale: while there is a gas 
well on this lease Qr on acreage pooled therewith but gas is not being sold or used. Lessee may pay or tender as royalty, on or before ninety (90) days after 
the dste on which said well is shut .in and thereafter at annual intervals the sum of S1.00 per acre, and if such payment is made or tendered, this lease shsll 
not terminate and it will be considered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may 
be made by check or dn ft of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have free 
use of oil, Kas. coal and water from aaid land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shsll be com­
puted after deducting any so nsed-

4. Lessee, at its op ion, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil 
and gas. or either of the n. with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter atipolated, when in Lessee's judgment 
It is necessary or advisal le to do so in order properly to explore, or to develop and operate said leased premises in compliance with the apacing rules of 
the New Mexico Oil Con nervation Commission, or other lawful authority or when to do ao would, ln the judgment of Lessee, promote the conservation of oil 
and gas in and under an I that may be produced from said premises. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area, 
and units pooled for gai hereunder shall not substantially exceed i s area 640 acres each plus a tolerance of 10% thereof, provided that should government­
al authority having juris* iction prescribe or permit the creation of units larger than those specified, units thereafter created may conform substantially in sise 
with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine acreage covered by thia lease, or any portion 
thereof as above provided as to oil in any one or more strata and as to gas in any one or more strata. Tbe units formed by pooling as to any atratum or strata 
need not conform in sin or area with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need 
not conform as to area rith gas units. The pooling in one or more instances shall not exhaust the rights of the T^-ssre hereunder to pool this lease or 
portions thereof into OUH r units. Lessee ahall file for record in the appropriate records of the county in which tbe leased premises are situated an instrument 
describing and designating the pooled acreage as a pooled unit. Lessee may at its election exercise its pooling option after commencing operations for or 
completing an oi) or gas »ell on the leased premises, and the pooled unit may include, but it ia not required to include, land or leases upon which a well 
capable of producing oil or gas in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas hsve 
theretofore been commenc A Operations for drilling on or production of oil or gas from any part of the pooled unit which includes all or a portion of the 
land covered by this leas, regardless of whether such operations for drilling were commenced or such production was secured before or after the execution 
of this instrument or the nstrument designating the pooled unit, shall be considered aa operations for drilling on or production of oil or gaa from land covered by 
this lesse whether or not i he well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or u n i u . as to oil and gas. 
or either of them, as heiein provided, shall be treated for all purposes, except tbe payment of royalties on production from the pooled unit, aa if tbe same 
were included in this leaie. For the purpose of computing the royalties to which owners of royalties and payments out of production and each of them, shall 
be entitled on production of oil and gas. or either of them, from the pooled unit, there shall be allocated to the Isnd covered by this lease and included in 
aaid nnit a pro rats port on of the oil and gas. or either of them, produced from the pooled nnit after deducting that used for operations on the pooled u n i u . 
Such allocation shall b t . s u acreage basis—that ia to aay, there shall be allocated to the acreage covered by this leaae and included in the pooled unit 
that pro rata portion of tbe oil and gas, or either of them, produced from the pooled unit which the number of surface acres covered by this lease and 
included in the pooled urtt bears to the total number of surface acres included in the pooled unit. Royalties bereunder shall be computed on the portion of 
auch production, whether It be oil and gaa. or either of them, ao allocated to the land covered by this lease and included in the unit just as though such 
production were from suth land. The production from an oil well wil] be considered production from the lease or oil pooled nnit from which it is producing 
and not as production fr rm a gaa pooled uni t : and production from a gaa well will be considered as production from the lease or gas pooled unit from 
which it is producing ani not from an oil pooled unit. In addition to the foregoing. Leasee at its option is hereby given the right and power frora time 
to Ume to commit said la id or any part or formation or mineral substsnce covered hereby to any cooperative or unit agreement or plan of development and 
operation, and to any m idlfkations thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental 
authority. In such event tbe royalty payable to Lessor hereunder shall be computed and paid on the basis of the oil or gas allocated to auch Isnd under 
the terms of any such afreement or plan of operation, which basis shsll be the same by which the royalty due the United States or the State of New 
Mexico is computed and laid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said 
agreement or plan of op. ration shall be filed with the New Mexico Oil Conservation Commission, or other Iswfui authority, and Lessee shsll record in 
the County in which the leased premises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto, 
and the same may be recorded either before or after the completion of wells. 

I . I f at the expiration of the primary term oil or gas Is not being produced on said land, or from land pooled therewith, but Lessee is then engsged 
in drilling or reworking operations thereon, or ahall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lesse shall 
remain in force so long a operations on ssid well or for drilling or reworking of any additional well are prosecuted with no cessation of more tban 60 con­
secutive dsys. snd if they result in the production of oil or gss so long thereafter as oil or gaa ia produced from aaid land, or from land pooled therewith. I f . 
after the expiration of th • primary term of this lease and after oil or gas is produced from ssid Isnd. or from Isnd pooled therewith, tbe production thereof 
should cesse from sny cause, this lease shall not terminate if Lessee commences operstions for drilling or reworking within 60 dsys after the cessation of 
such production, but shsll remain in force and effect ao long as such operstions are prosecuted with no cessstion of more than 60 consecutive dsys, snd 
lf they result in the prex uction of oil or gaa. so long thereafter as oil or gas is produced frora said land, or from land pooled therewith. Any pooled' unit 
designated by Lessee in lecondanee with the terms hereof, may be dissolved by Lessee by instrument filed for record in the sppropriste records of the county 
In which the leased prerrtses sre situsted at any time after the completion of a dry hole or the cessation of production on aaid unit. In the event a well or 
wells producing oil or gss in paying qusntities should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled 
therewith. Lessee agrees \a drill auch offset well or wells ss a reasonably prudent operator would drill under the aame or aimilsr circumstances. Lessee msy 
at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described premises and 
thereby surrender this leaic aa to such portion or portions and be relieved of all obligations aa to the acreage surrendered. 

t. Lessee shsll hsve be right at any time during or after the expiration of this lease to remove all property and fixtures plsred by Lessee on ssid Isnd 
Including the right to dra w and remove all casing. When required by Lessor. Lessee will bury all pipe lines below ordinsry plow depth, snd no well shall be 
drilled within two hundred feet of any residence or bam now on said land without Lessor's consent. 

7. The rights of eith rr party hereunder may be aasigned in whole or in part, and the provisions hereof shsll extend to their heirs, successors snd assigna 
but no change or division in ownership of the land or royalties, however accomplished, ahall operate to enlarge the obligations or diminish the rights of 
Lessee: and no change Ol division in such ownership shall be binding on Lessee until thirty ISO) dsys after Lessee shsll hsvs been furnished by mis tered 
U . S. mail at Lessee's pr ncipal place of business with a certified copy of recorded instrument or instruments evidencing ssme. In tbe event of assignment 
hereof in whole or in p a t lisbility for breach of any obligation hereunder ahall rest exclusively upon the owner of this lesse or of a portion thereof who 
commits such breach. If lix or more parties become entitled to royalty hereunder. Lessee msy withhold psyment thereof unless and until furnished with a 
recordable instrument executed by all such parties designating an agent to receive psyment for all . 

I . The breach by L a see of sny obligstion arising hereunder shsll not work a forfeiture or termination of this lease nor cause a termination or revision 
of the estat* crested berejy nor be grounds for cancelation hereof in whole or in part. In the event Lessor considers thst operstions sre not st sny time 
being conducted in eompliince with this lesse. Lessor shall notify Lessee in writing of the facta relied upon as constituting a breach hereof, and Lessee. If 
in default, shall have s i i y days after receipt of such notice in which to commence the eomplisnee with the obligstions imposed by virtue of this instrument. 
After the discovery of oil or gaa in paying quantities on aaid premises, lessee shall develop the acreage retained hereunder aa a reasonably prudent opcrstor 
but in dischsrging this ot ligation It ahall in no event be required to drill more than one well per forty (40) acres of the area retained hereunder and capable 
of producing oil in payin r Quantities and one well per 640 acres plus an acreage tolerance not to exceed 10^ of 640 acres of the area retained hereunder 
and capable of producing gas in psying quantities. 

t. Lessor hereby wairants and agrees to defend the tUle to ssid Isnd and agrees thst Lessee at its option msy disrharge any tax. m o r l r a r r or othrT lien 
opon aaid land either in i hole or in part, and in event Lessee does so. it shall h.. auhrot-aled to such lien with the rirht Lo en(orce ssme and apply royalties 
accruing hereunder lo«.src sstitfying ssme. Without impsirment of Lessee's rirht under the wsrrsnty in event of fsilure of title, it is agreed that ff Lessor 
owns an interest In ths cil or gas on. in or under ssid Isnd less thsn the entire fee simple estate, then the royslties to be paid Lessor shall be reduced 
proportionately. Should at y awe or more of the parties named aa Lessors fail to execute this lesse. II shall nevertheless be binding upon the party or parties 
executing the same. 

10. Should Lessee be prevented from complying with any express or Implied eovensnt of this lesse. from conducting drilling or reworking operstions 
thereon or from pru<1ucini oil or gas therefrom by reason of scarcity of or Inshility to oblsin or Lo use equirrmer.t or material, or by operation of force 
majeure, any Federa! or i tale Uw or any order, rule or regulation of governmental authority, then while so prevented. 1-r—rr's obligation to comply with such 
covenant shsll be suspended, and Lessee shall not be liable in damages for fsilure to comply therewith: and this ica,e shsll be extended while and so lonr 
as Lesree r» prevented by any such cause from conducting drilling or reworking operations on or from producing oil or gas from the leased premi.es- and 
the time while Lessee is io prevented shall not be counted against Lesaee. anything In this lease to the contrary notwithstanding. 

I N W I T N E S S W 7 I E R 5 0 F , this instrument is executed on the dste f irst above written. 

Hellen M. Brewer 

Leaaor Lessor 
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Hs l l -Poorbaufh Prima 

O I L A N D G A S L E A S E K o s . « l l . N r . Mexico 

T H I S A G R E E M E N T laade t h U 1 1 1 day of M a y 1 » A 7 _ . between 

W. A. HO *N and HAZEL HORN, his wife 
teaaor (whether one or . « ) . whoa, addre.. ,. ; 630 - 33rd Avenue, San Francisco, California 94121 
W d RIO PECOS CORPORATION, a New Mexico corporation WITNESSETH: 

Ten and Other 1. Leaaor in consider siion of " l c l Dollars 

( t 1 0 * 0 0 ) i s land pa id , of t he royalt ies herein provided and of the agreements o i Leasee herein contained, hereby grants , leases and lets ex. 
r ioaively onto Leasee fo r 1 he purpose o f invea t iga t ing . explor ing , prospecting, d r i l l i n g and m i n i n g f o r and producing o i l and gaa, l ay ing pipe lines, bu i ld ing 
roads, tanks, power statu ns, telephone l ines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous 

thereto, to produce, save, take care of , t rea t , t ranspor t , and o w n aaid products, and housing i ts employees, the f o l l o w i n g deacribed land i n 

.Lea connty. New Mexico , to-wit: 

Township 16 South, Range 37 East. NMPM 
Section 26: S/2 
Section 28: S/2 
containing 640 acres, more or less, 

1. Wi thou t reference to the commencement, prosecution or cessation at anv t ime of dr i l l ing- or other development operations and/or t o the discovery, de­
velopment or cessation at sny t ime of product ion of o i l or gas and wi thout f u r t h e r payments than the royalties herein provided, and notwi ths tanding any­
t h i n g else herein eontainet to the con t ra ry , th i s lease shall be f o r a te rm nf Xp^Xyears f r o m thia date (called " p r i m a r y t e r m " ) and as long thereafter as o i l 
or gas is produced f r o m s t id land or l and w i t h which aaid l and is pooled hereunaei. " t h r e e 

». The royalties t« p..id by Leasee a r e : (a) on oil. 3/1_6_ _ of tha t produced and saved f r o m said land, the same to be delivered a t the wells or t o the 
credit of Lessor in to I h r pipe line to w h i c h the wells may be connected; Lessee may f r o m t ime to t ime purchase any royal ty o i l in its possession, paying the 
market price therefor prevailing f o r the f i e l d where produced on the date of purchase: (b) on gas. including casinghead gas or other gaseous substance, pro-

duced f r o m said Und . nnd jvold, or used o f f the premises or f o r the extraction of gasoline or other product the re f rom, the market value at the well of J ' , 

of the gas so sold or used, provided tha t on gas sold a t the wells the royal ty shal l be ~J_iJr_ o f the amount realised f ro ra such sale; while there is a gas 
wel l on this lease or on acreage pooled the rewi th but gas is not being sold o r used. Lessee may pay or tender as royal ty , on or before ninety (90) days a f t e r 
the date on which said wc I is s h u t , i n and thereaf ter at annua l intervals the sum of $1.00 per acre, and i f such payment is made or tendered, this lease shall 
not terminate and i l w i l l sr considered t ha t gas is being produced f r o m this lease in paying quantities. Payment or tender o f said shut- in gas royal ty may 
be made by check or d r a f t of Lessee mai led or delivered to the parties enti t led thereto on or before the dste said payment is due. Lessee shsll have f ree 
use of o i l , gas. coal and 1 rater f r o m said land, except water f r o m Lessor's wells, f o r al) operations hereunder, and the royal ty on o i l and gaa shall be com­
puted a f t e r deducting any >o used. 

4. Lessee, at i ts opti m , is hereby given the r i g h t and power , to pool or combine the acreage covered by this lease, or any por t ion thereof as to oU 
and gas, or either of then:, wi th other l and , lease or leases i n the immediate v i c in i t y thereof to the extent, here inaf ter s t ipulated, when i n Leasee's judgment 
H is necessary or advisabl • to do so i n order proper ly to explore, or to develop and operate aaid leased premises i n compliance w i t h the spacing rules o f 
the New Mexico Oi l Cons, rvation Com miss ion, o r other l a w f u l author i ty or when t o do so would. I n the judgment of Leaaee, promote the conservation of o i l 
and gas ia and under and that may be produced f r o m aaid premises. Un i t s pooled f o r o i l bereunder shall not substant ial ly exceed 40 acres each in area, 
and units pooled fo r gas hereunder shal l not substant ial ly exceed i n area 640 acres each plus a tolerance of 10% thereof, provided tha t should government­
al au thor i ty having jurisdiction prescribe or p e r m i t the creation o f uni ts larger than those specified, un i t s thereaf ter created may confo rm substantially i n aise 
w i t h thoa* prescribed by | oremmental regulat ions. Leasee under the provisions hereof may pool or combine acreage covered by this leaae. or any por t ion 
thereof as above provided s i to oi l i n any one or more s t ra ta and as to gas i n any one or more s trata . The units fo rmed by pool ing as t o any s t ra tum or s t ra ta 
need not conform in size or area w i t h the u n i t or uni ts i n t o which the lease is pooled or combined aa t o any other s t r a tum or s t ra ta , and oi l units need 
no t conform as to area w th gas uni t s . The pool ing i n one or more instances shall not exhaust the r ights of the Lessee hereunder to pool this leaae or 
port ions thereof in to other units. Lessee shal l f i l e f o r record i n the appropriate records of the county in which the leaaed premises are situated an ins t rument 
describing and designating the pooled acreage as a pooled u n i t . Leasee may at Its election exercise hs pool ing opt ion a f t e r commencing operations fo r or 
complet ing an o i l or gas well on the leaaed premises, and the pooled un i t may include, but Jt is not required to include, land or leases upon which a w e l l 
capable of producing o i l o- gas i n p a y i n g quantit ies has theretofore been completed or upon which operations f o r the d r i l l i n g of a wel l f o r o i l or gas have 
theretofore been commence.. Operations f o r d r i l l i n g on or product ion of oi l or gaa f r o m any pa r t of the pooled u n i t which includes a l l or a port ion o f the 
land covered by this lease regardless o f whether such operations f o r d r i l l i n g were commenced or auch production waa secured before or a f t e r the execution 
o f this instrument or the i i s t rnment des ignat ing the pooled un i t , ahall be considered aa operations f o r d r i l l i n g on or product ion o f o i l or gas f r o m land covered by 
this lease whether or not t i e wel l or wells be located on the premises covered by this lease, and the entire acreage cons t i tu t ing such u n i t or uni ts , as to o i l and gas, 
or either of them, as here a provided, ahal l be treated f o r a l l purposes, except the payment o f royalties on product ion f r o m the pooled un i t , as i f the aame 
were included In this lease. For the purpose o f comput ing the royalties to which owners of royalties and payments out o f product ion and each of them, shall 
be ent i t led oo production cf oi l and gaa, or ei ther of them, f r o m the pooled un i t , there shall be allocated to the land covered by thia lease and included i n 
aaid u n i t a pro rata p o r t k n of the o i l and gaa. or either o f them, produced f r o m the pooled u n i t a f te r deducting tha t used f o r operations on the pooled uni ts . 
Baeh allocation shall be oi an acreage basis—that is t o say, there shall be allocated t o the acreage covered by this lease and included i n the pooled u n i t 
t ha t pro rata port ion o f t i e oi l and gaa, or ei ther o f them, produced f r o m the pooled un i t which the number o f surface acres oovered by this lease and 
included tn the pooled unr bears to the t o t a l number of surface acres included i n the pooled u n i t . Royalties hereunder shal l be computed on the port ion o f 
auch production, whether i i be o i l and ras . or either o f them, ao allocated to the land covered by this lease and included i n the u n i t j u s t as though auch 
production were f r o m such land. The product ion f r o m an o i l we l l w i l l be considered production f r o m the leaae or o i l pooled u n i t f r o m which i t is producing 
and not as production f r o i s a gaa pooled u n i t : and product ion f r o m a gas wel l w i l l be considered as production f r o m the lease or gas pooled u n i t f r o m 
which f t fa producing and not f r o m an o i l pooled u n i t . I n addi t ion to the foregoing. Leasee at i ts option is hereby given the r i g h t and power f r o m t ime 
to t ime to commit said Ian I or any pa r t or f o r m a t i o n or minera l substance covered hereby to any cooperative or u n i t agreement or p lan of development and 
operation, and to any mw i f .cations thereof, which have been approved by the New Mexico Oi l Conservation Commission or other l a w f u l governmental 
au thor i ty . I n such event, the royal ty payable t o Lessor hereunder shall be computed and paid on tbe basis o f the o i l or gas allocated t o such land under 
the terms of any such agreement or p l a n o f operat ion, which basis shall be the aame by which the royal ty due the U n i t e d States or the State of New 
Mexico is computed and pi id . This lease shal l not expire d u r i n g the l i f e o f such agreement or plan and shall be subject to the terms thereof and aaid 
agreement or plan of operation ahall be f i l e d w i t h the New Mexico Oi l Conservation Commission, or other l a w f u l au thor i ty , and Leasee ahall record i n 
the County in which the eased premises are situated, an ins t rument describing such agreement or plan of operation and re f l ec t ing the commitment thereto, 
and tbe same may be reco -ded either before o r a f t e r the completion of wells. 

fi. I f a t the exp i r a t i o i of tbe p r i m a r y t e r m o i l or gaa is not being produced on said land, or f r o m land pooled therewi th , bu t Lesaee is then engaged 
i n d r i l l i n g or reworking oi -erations thereon, or shall have completed a d ry hole thereon w i t h i n 60 days pr ior to the end o f the p r i m a r y terms, the leaae shall 
remain in force so long as operations on said we l l or f o r d r i l l i n g or reworking of any addit ional wel l are prosecuted w i t h no cessation o f more than 60 con* 
aeevtive days, and i f they result in the product ion of o i l or gas so long thereafter as o i l or gas is produced f r o m said land, or f r o m land pooled therewith. I f , 
a f t e r the expirat ion of the primary t e r m of th is lease and a f t e r o i l or gas is produced f r o m said Isnd. or f r o m land pooled therewi th , the production thereof 
should cease f r o m any caute, this lesse shal l not terminate i f Lessee commences operations f o r d r i l l i n g or r e w o r k i n g w i t h i n 60 days a f t e r the cessation of 
such production, but shsll remain i n force and e f fec t so long as such operations are prosecuted w i t h no cessation o f more than 60 consecutive days, and 
i f they result in the prod, etion of o i l or gas, ao long thereafter as o i l or gas is produced f r o m said land, or f r o m land pooled the rewi th . A n y pooled u n i t 
designated by Lessee in ac rurdance w i t h the terms hereof, may be dissolved by Lessee by instrument f i l ed f o r record In the appropriate records of the county 
In which tbe leased premhes are si tuated at any t ime a f t e r the completion of a dry hole or the cessation of production on said uni t - I n the event a well or 
wells producing oi l or gas n paying quant i t ies should be brought in on adjacent land and w i t h i n 660 feet of and d r a i n i n g the leaae premises, or land pooled 
there * i t h . Lesaee agrees tt d r i l l such o f f s e t wel l or wells as a reasonably prudent operator would d r i l l under the aame or s imi lar circumstances. Lessee may 
at any t ime execute and c el iver to Lessor or place of record a release or releases covering any port ion or port ions of the above described premises and 
thereby surrender this leas, as to such po r t i on or port ions and be relieved o f a l l obligations as to the acreage surrendered. 

6. Leasee shsll hsve t i e r i r h t at any t ime d u r i n g or a f t e r the expirat ion of this lease to remove a l l property and f ix tu re s placed by Lessee on said land, 
Including the r i gh t to draw and remove a l l casing. When required by Lessor, Lesaee w i l l bury a l l pipe lines below ord inary plow depth, and no well shall be 
dr i l led w i t h i n t w o hundred feet o f any residence or barn now on aaid land wi thou t Lessor's consent. 

7. The rights of either party hereunder may be assigned i n whole or in par t , and the provisions hereof shal l extend to their heirs, successors and assigns 
but no ehanre or division i i ownership of the Isnd or royslt ies, however sccomplished. shsl l operate to enlarge the obligations or d imin i sh the r i g h u o f 
Leasee; and no change or division in auch ownership shall be b ind ing on Leasee u n t i l t h i r t y (30) dsys a f te r Lessee shsl l hava been furn ished by registered 
U . S. mai l at Leasee*! pr i t cipsl place of businesa w i t h a ce r t i f i ed copy of recorded ins t rument or instruments evidencing ssme. I n the event of assignment 
hereof in whole or fn part l iabi l i ty fo r breach o f any obl igat ion bereunder ahall rest exclusively upon the owner of this lease or of a port ion thereof who 
commits such breach. I f six or more part ies become ent i t led to royal ty hereunder. Leasee may withhold payment thereof unless and u n t i l furnished w i t h a 
recordable instrument exec ited by a l l such parties designating an agent to receive payment fo r a lL 

t . The breach by Leaafe of any obl iga t ion a r i s ing hereunder shall not work a fo r f e i t u r e or terminat ion of this lease nor cause a te rmina t ion or revision 
of the estate created hereb • nor be grounds f o r cancellation hereof in whole or f n pa r t . I n the event Lessor considers tha t operations are not at any t ime 
being conducted in complia ice wi th thia leaae. Lessor shall n o t i f y Lessee in w r i t i n g of the facts relied upon aa cons t i tu t ing a breach hereof, and Lessee, i f 
In default , t h a l l have s ix t ) dsys a f t e r receipt of such notice in which to commence the compliance w i t h the obligations imposed by v i r tue of thia instrument. 
A f t e r the discovery of o i l cr gas in p s y i n g quantit ies on said premises. Lessee shall develop the acreage retained hereunder as a reasonably prudent operator 
but In discharging thia obi rat ion i t shall i n no event be required to d r i l l more than one wel l per f o r t y (40) acres of the area retained hereunder and capable 
of producing o i l i n paying quantities and one w e l l per 640 aerea plus aa acreage tolerance not to exceed 1 0 ^ o f 640 acrea of the area retained hereunder 
and capable of producing i a * in pay ing quant i t ies . 

t . Lessor hereby w a r r i n t s and agrees to defend the t ' t l e to ssid land and agrees that Lesaee at its option may discharge any tax , mortgage or other l ien 
upon said land either in w l o l * or in pa r t , and in event Lc*»ee does so, i t shall h.« auhroeaied to such lien w i t h the r i r h t to enforce aame and apply royslties 
aecruinc hereunder toward i s t i . f y t n g aame. W i t h o u t impa i rmen t o f Lewef a r i r h t under the w s r r s n t y tn event o f f s i l u r e o f t i t l e , i t is a XT eed that I f Lessor 
owns an interest f n the oil or gaa on . I n or under aaid land less than the entire fee simple estate, then the royal l ies to be paid Lessor shall be reduced 
proport ionately. Should an) one or more o f the parties named as Lessors f a i l to execute this lease, i t shall nevertheless be b ind ing opon the par ty or parties 
executing the aame. 

10. Should Levee be prevented f r o m comply ing w i t h any express or implied covenant of this lease, f r o m conduct ing d r i l l i n g or r ework ing operations 
thereon or f r o m producing oil or gas t h e r e f r o m by reason of scarci ty of or i n sh i l i t y to obtain or to use equipment or mate r ia l , or by operation of force 
•nS>rore. sny Federal or at i te law or any order, ru le or regulat ion of governmental author i ty , then whi le so prevented. L*-*M-r'» obl iga t ion t o comply w i t h such 
eovensnt shsll I * auspendec. and Leasee shs l l not be liable in damages f o r f a i lu re to comply t h e r e w i t h : and thia leave ahall be extended whi le and so long 
as Lessee i * prevented by my such cause f r o m conduct ing d r i l l i n g or r ework ing operations on or f r o m producing o i l or gas f r o m the leased premises; and 
tb* Ume while Leaaee is so prevented shal l no t be counted against Leasee, any th ing In this lease t o the contrary no twi th s t and ing . 

I N W I T N E S S WHEREOF, this Ins t rument Is executed on the data f i r s t above w r i t t e n . 

W. A. Horn 

Lessor Hazel Horn 



3 Three 
Producer! 88 Rev. iK Ye ir L e u e ) 10-57 ( X K X T E A R P A I D U P L E A S E ) Form 145 

_ _ _ Hall-Pcwrbsurh Press 
O I L AND GAS L E A S E Rosweii. N , - M.HCO 

T H I S A G R E E M E N T nade this 1 1 1 day of M a y l e 8 7 p . t w e r n 

L E O N A R D A R T H U R M I L L E R and GENEVIEVE B. M I L L E R , his w i f e 

Leaaor (whether one or nore). w h e addrea. , . • 4 1 1 ~ 4 t h S t . N o r t h , H u m b o l d t , l O W a 5 0 5 4 8 

•nd RIO PEOOS CORPORATION, a New Mexico corporation WITNESSETH: 

1. Leaaor in conside ation of _ _ . . Dollar* 

1̂ 1 0 . 0 0 ^ l n ^snd paid, oi tbe royalties herein provided and of the agreements of Leaaee herein contained, hereby grants, leasee and lets ex­
clusively onto Lesaee for lhe purpose of inveatigating, exploring, prospecting:, drill ing and mining for and producing oil and gas, laying pipe lines, building 
roads, tanks, power atati ma, telephone lines and other structures thereon and on, over and serosa lands owned or claimed by Lessor adjacent and contiguous 

thereto, to produce, save, take care of, treat, transport, and own said products, and bousing its employees, the following described land in 

_Lea count*. New Mexico to-wit: 

Township 16 South . Range 37 East. N M P M 
Sect ion 26: S/2 
Sect ion 28: S/2 
con ta in ing 640 acres , more or less, 

Z. Without reference to the commencement, prosecution or cessation st any time of drilling- or other development operations and/or to the discovery, de­
velopment or cessation at any time of production of oil or gas and without further payments than the royalties herein provided, and notwithstanding any­
thing else herein eontainel to the contrary, thia leaae shall be for a term of tfvht years from this date (called "primary term") and as long thereafter as oil 
or gas is produced from laid land or land with which aaid land is pooled hereunder'- —'j- h r € e 

i . The royalties t*> raid by Lesaee are : (a) on oil, .3/16 _ of that produced and saved frora aaid land, the aame to be delivered at the wells or to the 
credit of Lessor into the line line to which the wells may be connected ; Leasee may from time to time purchase any royalty oil in its possession, psying the 
market price thorefnr pre ailing for the field where produced on the date of purchase: (b) on gas, including casinghead gas or other gaseous substsnce. pro-

3/16 
duced from ssid land, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of , 

of the gaa ao sold or used provided that on gas sold at the wells the royalty shsl l be 37.1.6. of the amount realised from auch sale: while there is a gas 
well on this lease or on i.creage pooled therewith but gas is not being sold or used. Lessee may pay or tender as royalty, on or before ninety (90) days after 
the date on which aaid w< 11 is shut ,in and thereafter at annual intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shsll 
not terminate and it will be considered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may 
be made by check or dra't of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have free 
use of oil. gas. coal and vater from aaid land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be com­
puted after deducting any so nsed. 

4. Lessee, at its opt on. is hereby given the right and power , to pool or combine the acreage covered by this lease, or any portion thereof aa to OQ 
and gaa, or either of theni, with other land, lease or leasea in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee's judgment 
It ia necessary or advisab e to do ao in order properly to explore, or to develop and operate aaid leased premises in compliance with the spacing rules of 
the New Mexico OU Conservation Commission, or other lawful authority or when to do ao would, in tbe judgment of Lessee, promote the conservation of oil 
and gas in and under and that may be produced from aaid premises. Units pooled for oil bereunder shall not substantially exceed 40 acres each in area, 
and units pooled for gas hereunder ahall not anbatantially exceed in area 640 acres each plus a tolerance of 10% thereof, provided that should government­
a l authority having juriad etion prescribe or permit the creation of units larger than those specified, units thereafter created may conform substantially in aise 
with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine acreage covered by thia leaae. or any portion 
thereof as above provided . a lo oil in any one or more strata and as to gaa in any one or more strata. The units formed by pooling as to any stratum or strata 
need not conform in sise or area with the unit or units into which the l e u e is pooled or combined as to any other stratum or strata, and oil un iu need 
not conform aa to area a ith gaa units. The pooling in one or more instances shall not exhaust the rights of the Lesaee hereunder to pool this leaae or 
portions thereof into othej units. Lessee shall file for record in the appropriate records of the county in which the leased premises are situated an instrument 
describing and designating tbe pooled acreage aa a pooled unit. Lessee may at its election exercise its pooling option after commencing operations for or 
completing an oil or gas s-ell on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well 
capable of producing oil cr gas in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have 
theretofore been commence 1. Operations for drilling on or production of oil or gss from any part of the pooled unit which includes all or a portion of the 
land covered by this lease regardless of whether such operations for drilling were commenced or auch production was secured before or after the execution 
of this instrument or the I istrument designating the pooled unit, shall be considered as operstions for drilling on or production of oil or gaa from land covered by 
this lease whether or not tlie well or wells be located on the premises covered by this lease, and the entire acreage constituting auch unit or units, aa to oil and gas, 
or either of them, as hen in provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, aa if the same 
were included in this less. - For the purpose of computing the royalties to which owners of royalties and payments out of production and eaeh of them, shall 
ba entitled on production nf oil and gas. or either of them, from the pooled unit, there ahall be allocated to the land covered by this lease and included in 
aaid nnit a pro rata portim of the oil and gas. or either of them, produced from the pooled unit after deducting that used for operstions on the pooled u n i u . 
Such allocation shall be o i an acreage basis—that ia to aay, there ahall be allocated to the acreage covered by this tease and included in the pooled unit 
that pro rata portion of lhe oil and gas. or either of them, produced from the pooled unit which the number of surf are acres covered by thia lease and 
Included in the pooled unit bears to the total number of surface acres included in the pooled unit. Royalties bereunder shall be computed on the portion of 
auch production, whether i : be oil and gas. or cither of them, so allocated to the land covered by this lease and included in the unit just as though auch 
production were from sue) land. Tbe production from an oil well will be considered production from the lease or oil pooled unit from which it is producing 
and not aa production fro a a gaa pooled uni t ; and production from a gaa well will be considered as production from the lease or gaa pooled unit from 
which it is producing snd not from an oil pooled nnit. I n addition to the foregoing. Leasee at hs option ia hereby given the right and power from time 
to time to commit said la id or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and 
operation, and to any mo lifiealions thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental 
authority. In such event, the royalty payable to Lessor bereunder shsll be computed and paid on the basis of the oil or gas allocated to such land under 
the terms of any such ag] cement or plan of operation, which basis shall be the aame by which the royalty due the United Statea or the State of New 
Mexico is computed and ptid. This lease shsll not expire during the life of such agreement or plan and shall be subject to the terms thereof snd ssid 
agreement or plan of ope ation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in 
the County in which the leaaed premises are situs ted. an instrument describing such agreement or plan of operation and reflecting the commitment thereto, 
and the same may be reccrded either before or after tbe completion of wells. 

I . I f at tht expiratitn of the primary term ofl or gss is not being produced on ssid land, or from land pooled therewith, but Leasee is then engsged 
in drilling or reworking operations thereon, or ahall have completed a dry hole thereon within SO days prior to the end of the primary term,, the lease ahall 
remain in force so long as operations on said well or for drilling or reworking of any additional well sre prosecuted with no eessstion of more thsn £0 con­
secutive days, and if they lesult in the production of oil or gas so long thereafter as oil or gaa is produced from said land, or from Isnd pooled therewith. I f , 
after the expiration of the primary term of this leaae and after oil or gss is produced from said land, or from land pooled therewith, the production thereof 
should cease from any caise. this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 dsys after the eessstion of 
such production, but shsll remsin in force and effect so long sa such operstions sre prosecuted with no cessation of more than CO consecutive dsys. snd 
if they result in the production of oil or gas, ao long thereafter as oil or gas is produced from said land, or from land pooled therewith. Any pooled unit 
designated by Lesaee in aicordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county 
in which the leaaed premiies are situated at any time after the completion of a dry hole or the cessation of production on said unit. In the event a well or 
wells producing oi) or gas in paying quantities should be brought in on adjacent land and within 660 feet of and draining the lease premises, or Isnd pooled 
therewith. Leasee agrees t> drill such offset well or wells as a reasonably prudent operator would drill under the aame or aimilar circumstances. Lessee msy 
at any time execute and ileliver to Lessor or place of record a release or releases covering any portion or portions of the above described premises and 
thereby surrender this leaer aa to aoch portion or portions and be relieved of al l obligationa aa to tbe acreage aurrendered. 

*. Lessee shsll hsve t >e right s t any time during or after the expiration of this lesse to remove s l l property snd fixtures placed by Lessee on ssid Isnd. 
Including the right to drav. and remove a l l easing. When required by Lessor, Leasee will bury all pipe lines below ordinary plow depth, and no well shall be 
drilled within two hundrec feet of any residence or bam now on ssid land without Lessor's consent. 

7. The r ighu of either psrty hereunder msy be assigned in whole or in part, and the provisions hereof shsll extend to their heirs, successors and assigns 
but no chsnge or division n ownership of the land or royalties, however accomplished, shsll operate to enlarge the obligations or diminish the r ighu of 
Leasee; and no chsnge or division in such ownership shall be binding on Lessee until thirty (10) dsys after Leasee shsll have been furnished by registered 
U . S. mail at Lessee's pri icipal plsee of business with a certified copy of recorded instrument or instrumenU evidencing same. In the event of assignment 
hereof in whole or in par liability for breach of any obligation bereunder shall rest exclusively upon the owner of this lease or of a portion thereof who 
eommiU such breach. If a I or more parties become entitled to royalty hereunder. Lessee may withhold payment thereof unless and until furnished with a 
recordable instrument executed by all such parties designating an agent to receive payment for all. 

g. The breach by Lesjee of any obligstion sris ing hereunder shall not work a forfeiture or termination of thia leaae nor cause a termination or revision 
of the eslat- created berrl r nor be grounda for cancellation hereof in whole or In part, l n the event Lessor considers thst operstions are not at any time 
being eondu. led in compliance with thia lease. Lessor shall notify Leasee in writing of tbe facU relied upon aa eonatituting a breach hereof, and Lessee, if 
in default, ihall bave silt;' daya after receipt of auch notice in which to commence the compliance with the obligations imposed by virtue of this instrument. 
After the discovery of oil • r gaa in paying quantities on said premises. Lessee shsll develop the scresge retained bereunder as a reasonably prudent opers tor 
but ia discharging this obligstion it shall in no event be required to drill more than one well per forty (40) acres of the area retained hereunder and capable 
of producing oil i s payim quantities and one well per «40 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder 
and capable of producing ras ia paying Quantities. 

f. Lessor hereby wan ants and agrees to defend the t'tle to ssid Isnd and agrees that Lessee at its option may discharge any tax. mortragr or other lien 
upon said land either in vr note or in part, and in event Lessee does ao. It shall h.« subrogated to sncb lien with the r irht to enforce same and apply roralties 
accruinr hereunder toward aatrsfying same. Without impsirment of Lessee's rirht under the wsrrsnty in event of fsilure of title, it is agreed that If Lessor 
owns an interest in the oi or gaa on. in or under said land less than the entire fee simple estate, then the royalties to be paid Lessor shall be reduced 
proportionately. Should sn ' one or more of the parties named as Lessors fai l to execute this lesse. It shall nevertheless be binding upon the party or parties 
eaecuting the aame. 

10. Should Lessee be prevented from complying with any express or implied eovensnt of thb lesse. from conducting drilling or reworking operations 
thereon or from producing oil or gss therefrom by reason of scarcity ot* or Inability to obtain or to use equipment or material, or by operation of force 
majeure, sny Frdersl or s a l e Uw or any order, rule or regulation of governmental authority, then while so prevented. I.rs>ee'» obligation to comply with such 
covenant shall Se auspende.1. and Lessee shs l l not be liable in damages for fsi lure to comply therewith: and this lease shsll be extended while and so long 
aa Leaere i« prevented by any such cause from conducting drilling or reworking operations en or from producing oil or gaa from the leaaed premises - and 
tbe time while Leasee ta sx prevented shall not be counted against Lessee, anything in thia lease to the contrary notwithstanding. 

I N W I T N E S S W H E R I OF. this Instrument is executed on the data f irst above written. 

L e o n a r d A r t h u r M i l l e r 

L***or Genevieve B. Miller 



RIO PECOS CORPORATION 
110 WEST LOUISIANA SUITE 4b<) 

M IDLA ND TEXAS 71701 

!41<>l bfl701?7 

LAND CEOLOCt 

SCOT T E WILSON MARK D WILSON 

ROGER T ELLIOTT TODD M WILSON 

M a y 2 9 , 1 9 8 7 HE AT HE R WU SON E CHOLS 

TO: OWNERS OF SMALL MINERAL INTERESTS (See Attached Addressee L i s t ) 

RE: Township l6 South, Range 37 East, NMPM 
Section 2"Sl s72 
Section 18: S/2 
containirg 6̂ 0 acres, more or less, 
Lea County, New Mexico 

Dear Owners: 

Enclosec for your consideration i s an O i l and Gas Lease i n duplicate covering 
the captioned lands. The lease provides for a 3-year primary term and a 3/l6ths 
royalty. As consideration for the lease, we w i l l pay you $25.00 i f you own a 1/6^+th 
of 1% mineral int e r e s t , and $50.00 i f you own a l/32nd of 1% mineral interest. Your 
individual mii.eral interests are shown on the attached Addressee L i s t . 

I f the enclosed lease i s acceptable, please execute both copies before a notary 
public. Return an executed copy of the lease to us i n the enclosed self-addressed, 
stamped envelope. Upon our receipt of the lease, we w i l l immediately send you a 
check for the appropriate amount. 

I f you Lave any questions or need to discuss t h i s matter, please f e e l free to 
contact us by ca l l i n g collect. We look forward to hearing from you soon. 

Thank you for your consideration. 

Very t r u l y yours, 

Sharon K. Hickey 
Land Secretary 

/skh 

Enclosure 
Attachment 



ADDRESSEE LIST 

S/2 Sec. 26, S/2 Sec. 28, Tl6S, R3TE, 
Lea County, Nev Mexico 

Ourainia Christakos 
13^5 - 6th Avenue, Apt. #1 
Des Moines, Iowa 5031-4 
(l/32nd of 

Laura C. Schruder 
Rudd, Iowa SOUTl 
(l/6i*th of 1% 1 

R. Kent and Ann Standish 
209 Byron 
Waterloo, Iowa 50702 
(1/61+th of 1% 1 

Gerald Sofranko 
Eleanora B. Sofranko 
Clara Agnes Sofranko 
Frances M. He:'fron 
Thelma B. Murray 
2304 E. Avenue North 
Lovilia, Iowa 50150 
(1/61+th of 1% 
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OIL AND GAS LEASE Rosweii. New Mexico 
T H I S A G R E E M E N T a i d e this 2 9 t h ^ o { M a y _ _ 1 9 8 7 ^ , between 

OURAINIA CHRISTAKOS 

Lessor (whether one or mere,. w h c « address I . , ^ ~ 6 t h A v e n u e , A p t . # 1 ; D e S M o i n e s , I A 5 0 3 1 ^ 

.nd RIO PECOS CORPORATION, a New Mexico co rpo ra t i on WITNESSETH: 

1. Leaaor in conaidrn t ion of - J e n a n f l Q t h e r Dollars 

{ f ) m band paid, o f the royslt ies herein provided and o f the agreement* of Leaaee herein contained, he reb j grants , Jeases and lets ex­
clusively un to Lessee fo r t i e purpoae of inves t iga t ing , explor ing , prospecting, d r i l l i n g and m i n i n g f o r and producing o i l and gaa, l ay ing pipe linea, bu i ld ing 
roads, tanks, power atat iois, telephone lines and other structures thereon and on , over and across lands owned or claimed by Leaaor adjacent and contiguous 

thereto, to produce, save, ake care of , t rea t , t ranspor t , and o w n said products, and housing its employees, the f o l l o w i n g described land i n -

^ county. New Mexico ^ u 

Township l 6 South, Range 37 East , NMPM 
Sect ion 26: S/2 
Sect ion 28: S/2 
con ta in ing 6^0 acres , more or l e s s , 

2. W i t h o u t reference to the commencement, prosecution or cessation at any t ime of d r i l l i n g or other development operations and/or t o the discovery, de­
velopment or eessstion at my t ime of product ion of o i l or gas and wi thout f u r t h e r payments than the royalties herein provided, and notwi ths tanding any­
t h i n g else herein containec to the con t ra ry , th is leaae shal l be fo r a t e rm of J3r t years f r o m thia date (called " p r i m a r y t e r m " ) and aa long thereafter aa o i l 
or gas is produced f r o m s i i d land or l and w i t h wh ich aaid l and ia pooled bereunder. t h r e e 

3. The royalties tn r*.id by Lessee a r e : (a) on o i l . — 3 / l 6 0 r t n a t produced and ssved f r o m said land, the same to be delivered a t the wells or to the 
credit of Leiwor in to the l i p e l ine to wh ich the wells may be connected: Lessee may f r o m t ime to t ime purchase any royal ty oi) i n i ts possession, paying the 
msrket price therefor prcv ailing f o r the f i e l d where produced on the date of purchase: (b) on gas. inc lud ing casinghead gas or other gaseous substsnce, pro­

duced f r o m ssid land, and sold, or used o f f the premises or f o r the extraction o f gasoline or other product the re f rom, the market value at the wel l of 3/16 

of the gas no sold nr u*cd provided t h s t on gas sold a t the wells the royal ty sha l l be — S l l t L of the amount realized f r o m such sale; whi le there is a gas 
well on th is lea*c or on acreage pooled therewi th but fraa is not being sold o r used. Lessee may pay or tender as roya l ty , on or before ninety (90) days a f t e r 
the date on which n-id well is s h u t , i n and thereaf ter at annua l intervals the s u m of 51.00 per acre, and i f such payment is made o r tendered, this lesse shal l 
not terminate and i l w i l l be considered t h a t gas is being produced f r o m this lease in paying quanti t ies. Payment or tender o f said shot- in gas royal ty may 
be made by check or dra t of Lessee msi led or delivered t o the parties ent i t led thereto on or before the dste said psyment is due. Leasee shall have f ree 
use of o i l . ra*, coal and rater f r o m said land, except water f r o m Lessor's wells , f o r a l l operations hereunder, and the roys l ty on o i l and cas shall be com­
puted a f t e r deducting any -o used. 

4. Lessee, at its opt on, is hereby r i v e n the r i g h t and power t o pool or combine the acreage covered by this lease, or any por t ion thereof as to o i l 
and f a s , or either of then., w i t h other land , lease or leases in the immediate v i c i n i t y thereof to the extent, hereinafter st ipulated, when i n Leasee's judgment 
i t is necessary or adviaab. e to do so i n order proper ly t o explore, or to develop and operate said leased premises i n compliance w i t h the spacing rules o f 
the New Mexico Oi l Consn-vation Commission, or other l a w f u l author i ty or when to do so would , i n the judgment of Leasee, promote the conservation of o i l 
and r s s i n and under and that may be produced f r o m said premises. Uni t s pooled f o r o i l bereunder shal l not substantial ly exceed 40 acres each in area, 
and u n i u pooled for gas hereunder shal l not substant ial ly exceed in area 640 acres each plus a tolerance o f 10% thereof, provided tha t should government­
al au thor i ty having jurisd etion prescribe or pe rmi t the creation o f units larger than those specified, uni ts thereaf ter created may confo rm substantially i n aise 
w i t h those prescribed by rorernmental regulat ions. Lessee under the provisions hereof may pool or combine acreage covered by this lease, o r any por t ion 
thereof as above provided LB to o i l i n any one or more s t ra ta and as to g u i n any one or more s t ra ta . The uni ts fo rmed by pool ing as to any s t r a tum or s t ra ta 
need not confo rm in size or area w i t h the u n i t or uni ts i n to which the lease is pooled or combined as to any other s t r a tum or s t ra ta , and o i l u n i u need 
not conform as to area v i th gas u n i u . The pool ing i n one or more instances shall not exhaust the r i g h u o f the Lessee bereunder to pool this lease o r 
port ions thereof in to othe - o n i u . Lessee shal l f i l e f o r record i n the appropriate records of the county i n which the leased premises are situated an ins t rument 
describing and designating the pooled acreage as a pooled u n i t . Lessee may at l u election exercise i U pool ing opt ion a f t e r commencing operations f o r or 
complet ing an o i l or ras i re l l on the leased premises, and the pooled u n i t may Include, but i t is not required to include, land or leases upon which a we l l 
capable of producing oi l or ras i n pay ing quantit ies haa theretofore been completed or upon which operations f o r the d r i l l i n g of a wel l f o r o i l or gas have 
theretofore been commenoid. Operations f o r d r i l l i n g on or production of o i l or g a i f r o m any par t of the pooled u n i t which includes a l l or a por t ion o f the 
land covered by this lease regardless o f whether such operations fo r d r i l l i n g were commenced or auch product ion was secured before or a f t e r the execution 
of th is ins t rument or the instrument designat ing the pooled un i t , shall be considered as operations f o r d r i l l i n g on o r product ion of o i l or gas f r o m land covered by 
this lease whether or not t i e wel l or wells be located on the premises covered by this lease, and the ent i re acreage cons t i tu t ing such u n i t or u n i u , as to o i l and gas, 
or either of them, as hernn provided, sha l l be treated f o r a l l purposes, except the payment o f royalties on production f r o m the pooled u n i t , as i f the aame 
were included i n this lease. For the purpose o f comput ing the royalties to which owners o f royalties and p a y m e n u out o f product ion and each of them, shal l 
be ent i t led on production af oi l and gss, or ei ther of them, f r o m the pooled u n i t , there shal l be allocated to the land covered by this lease and included i n 
aaid u n i t a p ro r a U port: on of the o i l and r u , or either of them, produced f r o m the pooled u n i t a f t e r deducting tha t used f o r operations on the pooled u n i u . 
Such al location shall be <n an acreage basis—that to to aay, there shall be allocated to the acreage covered by this lease and included i n the pooled u n i t 
tha t p ro rata port ion of Lhe o i l and gas, or either o f them, produced f r o m the pooled u n i t which the number o f surface acres covered by this lease and 
included i n the pooled uni t bears to the tota) number of surface acres included in the pooled u n i t . Royalties hereunder shall be computed on the port ion o f 
such product ion, whether it be o i l and gas. or either of them, so allocated to the land covered by thia lease and included i n the u n i t jus t as though such 
production were f r o m sucn U n d . The product ion f r o m an o i l wel l w i l l be considered product ion f r o m the lease or o i l pooled u n i t f r o m which i t is producing 
and not as production f r o m a gas pooled u n t t : and product ion f r o m a ras w e l l w i l l be considered as product ion f r o m the lease or gas pooled u n i t f r o m 
which i t is producing ant not f r o m an o i l pooled u n i t . I n addi t ion to the foregoing . Leasee a t i U opt ion is hereby r i v e n the r i g h t and power f r o m t ime 
to t ime to commit ssid l a i d or any p a r t or f o r m a t i o n or minera l tubs Lance covered hereby to any cooperative or u n i t agreement or plan of development and 
operation, and to any modifications thereof, which have been approved by the New Mexico OU Conservation Commission or other l s w f u l governmental 
author i ty . I n such event the royal ty payable to Lessor hereunder shall be computed and paid on the basis of the o i l or gas allocated to such land under 
the terms o f any such agreement or p lan o f operat ion, which basis shall be the same by which the roya l ty due the Uni ted States or the State of N e w 
Mexico is computed and is id . This lease shal l not expire d u r i n g the l i f e of such agreement or plan and shall be subject to the terms thereof and said 
agreement or plan of op--ration shall be f i l e d w i t h the New Mexico Oi l Conservation Commission, or other l a w f u l au thor i ty , and Leasee shall record i n 
the County in which the leased premises are situated, an ins t rument describing such agreement or p lan of operation and re f l ec t ing the commitment thereto, 
and the same msy be retarded either before or a f t e r the completion of wells. 

6. I f a t th? exp.rs l on of the p r i m a r y t e rm o i l or gas is not being produced on said land, o r f r o m land pooled therewi th , but I —see is then engaged 
In d r i l l i n g or reworking >pe rat ions thereon, or shall have completed a d ry hole thereon w i t h i n 60 days pr io r to the end o f the p r i m a r y terms, the lease shall 
remain in force so long a i operations on ssid wel l or f o r d r i l l i n g or r ework ing of any addi t ional we l l are prosecuted w i t h no cessation of more than 60 con­
secutive days, and I f thry result i n the product ion of o i l or gas so long thereaf ter as o i l or ras is produced f r o m said land, o r f r o m land pooled therewith. I f , 
a f te r the expira t ion of t h ; p r imary t e r m of thia lease and a f t e r o i l or ras is produced f r o m said land, or f r o m land pooled therewi th , the production thereof 
should cease f r o m any cause, this lesse shsl l not te rminate i f Lessee commences operations f o r d r i l l i n g or r ework ing w i t h i n 60 dsys a f t e r the cessation of 
such product ion, but sha 1 remain i n force and e f fec t so long as such operations are prosecuted w i t h no cessation of more than 60 consecutive dsys, and 
i f they result in the production o f o i l or gas, so long thereaf ter as o i l or gas is produced f r o m said land, or f r o m land pooled therewi th . A n y pooled u n i t 
designated by Lessee in accordance w i t h the terms hereof, may be dissolved by Lessee by ins t rument f i l ed f o r record i n the appropriate records of the county 
in which the leased prenises are si tuated at any t ime a f t e r the completion of a dry hole or the eessstion of production on said un i t . I n the event a well or 
wells producing oi l or gai in pay ing quanti t ies should be brought in on adjacent land and w i t h i n 660 feet of and d ra in ing the lease premises, or land pooled 
therewi th . Lessee agrees to d r i l l such o f f se t wel l or wells as a reasonably prudent operator would d r i l l under the same or s imi la r circumstances. Lesaee may 
at any t ime execute and deliver to Lessor or place of record a release or releases covering any por t ion or port ions of the above described premises and 
thereby surrender this lei se as t o such por t ion or port ions and be relieved o f a l l obligations as to the acreage surrendered. 

6. Lessee shsll have the r i g h t a t any t ime du r ing or a f t e r the expira t ion o f this leaae t o remove a l l proper ty and f ix tu res placed by Lesaee on said land, 
inc luding the r igh t to d r t w and remove a l l casing. When required by Lessor, Lessee w i l l bury a l l pipe lines below ord ina ry p low depth, and no wel l shall be 
dr i l led w i t h i n two hundr-d feet o f any residence or barn now on said land wi thou t Lessor's consent. 

7. The r ights of r i t ) er p s r ty hereunder msy be assigned i n whole or In p s r t , and the provisions hereof shsl] extend to the i r heirs, successors and assigns 
but no chanee or divisior in ownership of the U n d or royalties, however accomplished, shall operate to enlarge the obligations or d iminish the r i g h u of 
Lesja^r: and no change cr division in such ownership shsl l be binding on Leasee u n t i l t h i r t y (30) days a f t e r Lessee shall have been furnished by registered 
U . S. ma i l st L e * * e e p ineipsl place of business w i t h a cer t i f ied copy o f recorded ins t rument or tns t rumenU evidencing same. I n tha event of assignment 
hereof i r whole or in pi r t l i ab i l i t y f o r breach o f any obl igat ion hereunder shall rest exclusively upon the owner of t h i i lease or of a por t ion thereof who 
commits such breach, l f six or more parties become ent i t l ed to royalty bereunder. Lease* may wi thho ld payment thereof unless and u n t i l furnished w i t h a 
recordable instrument ex rcuted by a l l such parties designating an agent to receive psyment f o r a l l . 

8. The b r ra rh by lessee of any obl iga t ion a r i s ing hereunder shsl l not work a f o r f e i t u r e or t e rmina t ion of this lease nor cause a te rmina t ion or revision 
of the estst- er rs t rd hrr-by nor be grounds f o r cancellation hereof i n whole or in pa r t . I n the event Lessor considers that operstions are not at any t ime 
being eondu' ted in compliance w i t h this lease. Lessor shall n o t i f y Lessee i n w r i t i n g o f the facts relied upon as const i tu t ing a breach hereof, and Lessee, i f 
in defaul t , i h a l l hav«* ai ty dsys a f t e r receipt of such notice i n which to commence the compliance w i t h the obligations imposed by v i r tue of this instrument . 
A f t e r the di'Covery of oi or gss in pay ing quantities on said premisea. Lessee shsll develop tbe acreage retained bereunder as a reasonably prudent operator 
but in d u r h i r r i n r (his .-(.ligation i t shs l l in no event be required to d r i l l more than one wel l per f o r t y (40) merta ot the area retained hereunder and capable 
of producing o i l in psyi i g quantit ies and one well per 640 acres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained hereunder 
and eapablr c f produeinj gas i n pay ing quanti t ies. 

9. L-*"*r-r herrhy wi rrant* and agrees to defend the t«tle to ssid land and agrees t ha t Leasee at i u opt ion m s y dun-harge any tax , mortgage or other l ien 
upon B S I J land r i t r . r r in wrvol' or in par t , snd in event Lessee doea so. i t shall b - auhrorated to such l i r n w i t h the r i r h t to enforce same and apply royalties 
ac r ru tn r h » r c u n d . r t*v*• d sa t i s fy ing same. Wi thou t impa i rment of Lester's r i r h t under the war ran ty in event of f s i l u r e o f t i t l e . I t ia agreed that i f Lessor 
owns sn i n i m - i t in ihe oi l or gas on, f n or under said land leas than the e n ' i r r fee simple estate, then the royalt ies to be paid Lessor ahall be reduced 
proport ion at* i> SKo ltd i ny onr or more o f the parties named as L f i s o r s f s i l to execute th is lease, i t shal l nevertheless be b i n d i n g upon the par ty or parties 
exeeutinr th»- sam**. 

10. Should Î e% «-e l e prv-vent^d f r o m complying w i t h any expres* or implied covenant of th is lease, f r o m conducting d r i l l i n g or r ework ing operations 
thereon or f r o m pn^ ' i r - in r oi l or gas t he re f rom by reason of scarcity of or Insh i l i t y to obtain or to use equipment or mate r ia l , or by operation of force 
msj /nj re . s r i r K*-drr.it or state law or any o r d T , rule nr regulation of governmental au thor i ty , then whi l e sn preventx-d. lessee's obl igat ion to comply w i t h such 
covenant shall I * sui i - rnif-d, snd Lea-i-v- ahall nut be l iable in da marrs fo r f s i l u r e to comply t h e r e w i t h : and this lea«e ahall be extended whi le and so long 
• t Ldrwre t-> prr-vt-T.tt-d l y any surh rau*e f r o m conducting d r i l l i n g or r e w o r k i n g operations on or f r o m producing o i l or gas f r o m the leaaed premises; and 
the t ime whi le Lers-e is so prevented shal l not be counted against Leasee, any th ing In this lease to the con t ra ry notwithstanding: , 

IN* W I T N F R S WIlFRKOr" . this Ins t rument is executed on the d a U f i r s t above w r i t t e n . 

Ourainia Chr is takos 

Leaaor 
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Hsl l -Poorbsurh P r e u 
OIL AND GAS LEASE RMW.II. New M.iieo 

T H I S A G R E E M E N T uade thia 2 9 t h d i j of . 19 .8 .7 . . between 

R. KENT ST \NDISH and ANN STANDISH, h i s w i f e 

Lessor (whether one or m,re), who« addre.. «.• 209 Byron, Waterloo, Iova 50702 
•nd RIO PEC DS CORPORATION, a New Mexico co rpo ra t ion i ^ . , WITNESSETH: 

I . Leaaor in comidei ation of ^ e n a n ( ^ O t h e r Dollara 

($_iO^P_P_ ) in land paid, o f the royalt ies herein provided and o f the agreements of Leasee herein contained, hereby grants , leases and lets ex­
clusively unto Lessee fo r he purpose of inves t iga t ing , exp lor ing , prospecting, d r i l l i n g and m i n i n g f o r and producing o i l and gas, l ay ing pipe linea, bu i ld ing 
roads, tanks, power stations, telephone lines and other structures thereon and on. over and across lands owned or claimed by Leasor adjacent and contiguous 

thereto, to produce, save, take care of . t rea t , t ranspor t , and own said products, and housing i ts employees, the f o l l o w i n g described land i n 

Lea .county. ^ e w Mexico 

Township 16 South, Range 37 East, NMPM 
Sect ion 26: S/2 
Sect ion 28: S/2 
c o n t a i n i n g 61+0 acres , more or l e s s , 

2. W i t h o u t reference to the commencement, prosecution or eessstion at any t i m e of d r i l l i n g or other development operations and/or t o tbe discovery, de­
velopment or cessation at any t ime of product ion o f o i l o r gas and wi thout f u r t h e r payments than the royalt ies herein provided, and notwi ths tanding any­
t h i n g else herein contained to the con t r a ry , this lease shal l be fo r a t e r m of fl3€ years f r o m this date (called " p r i m a r y t e r m " ) and aa long thereafter as o i l 
or gas is produced f r o m a id l and or l and w i t h wh ich aaid land is pooled bereunder. - ^ V ^ r - g ^ 

5. The royalties tn i sid by Lessee a r e : (a) on o i l , 3/16 of tha t produced and saved f r o m said land, the same to be delivered at the wells or to the 
credit o f Lessor in to the pipe l ine to w h i c h the wells may be connected; Lessee may f r o m t ime to t ime purchase any royal ty o i l i n its possession, pay ing the 
marke t price therefor pre /a i l ing f o r the f i e l d where produced on the date of purchase; (b) on gas, inc luding casinghead gas or other gaseous substance, pro-

O / l f. 
dueed f r o m ssid In ml . anr sold, or used o f f the premises or f o r the extraction of gasoline or other product the re f rom, the market value at the well of ' 

of the gaa so sold or u*oi , provided tha t on gas sold at the wells the royal ty shal l be - 3/16. of the amount realized f r o m such sale: while there is a gas 
wel l on this leajtc or on acreage pooled the rewi th but gas is not being sold o r used. Lessee may pay or tender as roya l ty , on or before ninety (90) days a f t e r 
the date on which said w?ll is shut J n and thereaf ter at annual intervals the sum of $1.00 per acre, and i f such payment is made or tendered, this lease shs l l 
not terminate and i l wil t be considered t ha t gas is being produced f r o m this lease tn pay ing quantities. Payment or tender o f said shut- in gas royal ty may 
be made by check or dri f t o f Lessee mai led or delivered t o the parties enti t led thereto on or before the date said payment is due. Lessee shsll bave f r ee 
ute of o i l . gas. coal and water f r o m said land, except wate r f r o m Lessor's welLs, f o r a l l operstions hereunder, and the roys l ty on o i l and gas shsll be com­
puted a f t e r deducting a n j so used. 

4. Leasee, at its op i o n . is hereby given the r i g h t and power t o pool o r combine the acreage covered by this lease, or any port ion thereof as to o i l 
and gas, or either of t h e n , w i t h other land , lease or leases i n the immediate v i c i n i t y thereof to the extent, hereinaf ter s t ipulated, when i n Lessee's judgment 
f t is necessary or ad visa I le to do so i n order proper ly t o explore, or to develop and operate said leased premises i n compliance w i t h the spacing rules o f 
the New Mexico Oil Conservation. Commission, or other l a w f u l authori ty or when to do so would, i n the judgment of Lessee, promote the conservation of o i l 
and gas In and under an 1 that may be produced f r o m said premises. Uni t s pooled f o r o i l hereunder shall not substant ial ly exceed 40 acres each i n area, 
and units pooled fo r ga' bereunder sha l l not subs tant ia l ly exceed ia area 640 acre* each plus a tolerance o f 10% thereof, provided that should government­
al au thor i ty having jurisdict ion prescribe or pe rmi t the creation o f uni ts larger than those specified, uni ts thereaf te r created may conform substantially i n size 
w i t h those prescribed by governmental regulat ions. Leasee under tbe provisions hereof may pool or combine acreage covered by this lease, or any por t ion 
thereof as above provided as to o i l i n any one or more s t ra ta and aa to gas i n any one or more s trata . The uni ts fo rmed by pool ing as t o any a t r t t u m or s t ra ta 
peed not conform in six • or area w i t h the u n i t or uni ts i n to which the lease is pooled or combined as t o any other s t r a tum or s trata, and o i l uni ts need 
n o t eonform aa to area with gas u n i u . The pool ing i n one or more instances shall not exhaust the r i g h u of the Lesaee hereunder to pool this lease or 
por t ions thereof in to oth T u n i u . Lessee shal l f i l e f o r record i n the appropriate records of the county i n which the leased premises are situated an ins t rument 
describing and designating the pooled acreage as a pooled u n i t . Lessee may a t i U election exercise i u pool ing opt ion a f t e r commencing operations f o r or 
complet ing an o i l or gas well on the leased premises, and the pooled u n i t may include, but i t is not required to include, land or leases upon which a we l l 
capable o f producing o i l or gas i n p a y i n g quantit ies has theretofore been completed or upon which operations f o r the d r i l l i n g of a wel l f o r o i l or gas have 
theretofore been eommenied. Operations f o r d r i l l i n g on or production o f o i l or gaa f r o m any pa r t of the pooled u n i t which includes a l l or a port ion of the 
land covered by this leas» regardless o f whether such operations fo r d r i l l i n g were commenced or such product ion waa secured before or a f t e r the execution 
of th is ins t rument or the instrument designat ing the pooled un i t , ahall be considered aa operations f o r d r i l l i n g on or product ion of o i l or gas f r o m land covered by 
this lease whether or not the well or wells be located on the premises covered by this leaae, and the ent i re acreage cons t i tu t ing such u n i t or u n i u , as to o f l and gas, 
or either of them, as herein provided, ahal l be treated f o r a l l purposes, except the payment o f royalties on product ion f r o m the pooled un i t , as I f the aame 
were included i n this les ie. For the purpose of comput ing the royalties to which ownera of royalties and paymenU out o f product ion and each of them, shall 
be ent i t led on production of oit and gas, or ei ther of them, f r o m the pooled un i t , there shal l be allocated to the land covered by this lease and included i n 
aaid u n i t a p ro r a U por ion of the o i l and gas. or either o f them, produced f r o m the pooled un i t a f t e r deducting t ha t used f o r operations on the pooled u n i u . 
Such allocation shall be on an acreage basis—that is t o aay, there shall be allocated to the acreage covered by this leaae and included in the pooled u n i t 
t ha t pro rata port ion o f the o i l and gas, or ei ther o f them, produced f r o m the pooled n n i t which the number o f surface acres covered by this lease and 
Included in the pooled u i H bears to the to ta l number o f surface acres included in the pooled u n i t . Royalties hereunder shall be computed on the por t ion o f 
auch production, whether i t be o i l and gas, or ei ther o f them, so allocated to the land covered by this lease and included i n the u n i t jus t as though such 
production were f r o m such land. The product ion f r o m an o i l wel l w i l l be considered production f r o m the lease or o i l pooled u n i t f r o m which i t is producing 
and not as production f i om a gas pooled u n i t ; and product ion f r o m a gas we l l w i l l be considered as product ion f r o m the lease or gaa pooled u n i t f r o m 
which i t ia producing a r d not f r o m an o i l pooled u n i t . I n addit ion t o the foregoing. Lessee at i u opt ion is hereby r i v e n the r i g h t and power f r o m t ime 
to t ime to commit said I ind or any p a r t o r f o r m a t i o n or minera l substance covered hereby to any cooperative or u n i t agreement or plan o f development and 
operat ion, and t o any n modifications thereof , which have been approved by tbe New Mexico O i l Conservation Commission or other l a w f u l governmental 
au thor i ty , l n such even the roya l ty payable to Lessor hereunder shall be computed and paid on t ho basis o f the o i l or gas allocated to auch land under 
the terms o f any such agreement or p lan o f opermtion t which basis shall be the same by which tbe roya l ty due the Uni ted States or the S u t e o f New 
Mexico is computed and paid. Th i s lease shal l not expire du r ing the l i f e of auch agreement or p lan and shall be subject to the terms thereof and aaid 
agreement or plan of oi-eration shal l be f i l e d w i t h the New Mexico Oi l Conservation Commission, or other l a w f u l au thor i ty , and Lessee ahsll record i n 
tbe County i n which th .• leased premises are situated, an instrument describing such agreement or p lan o f operat ion and re f l ec t ing the commitment thereto, 
and the same msy be r f corded either before or a f t e r the completion of wells. 

fi. I f a t the expira .ion of the p r i m a r y t e r m o i l or gas is not being produced on said land, or f r o m land pooled therewi th , but Leasee is then engsged 
In d r i l l i n g or reworking operations thereon, or shall have completed a dry hole thereon w i t h i n 60 days pr io r to the end of the p r imary terms, the lease shall 
remain in force so long is operations on said w e l l or f o r d r i l l i n g or reworking of any additional we l l are prosecuted w i t h no cessation of more than 60 con­
secutive dsys. and i f the: result i n the product ion of o i l or gaa so long thereafter as o i l or gas is produced f r o m said land, or f r o m land pooled therewith . I f , 
a f t e r the expira t ion of t i e p r imary t e r m of this lease and a f t e r o i l or gas is produced f r o m said land, or f r o m land pooled therewi th , the production thereof 
should cease f r o m any lause, th is lease shall not te rminate i f Leasee commences operations f o r d r i l l i n g or r e w o r k i n g w i t h i n 60 dsys af ter the cessation of 
such product ion, but sh i l l remain in force and e f fec t ao long as such operations are prosecuted w i t h no eessstion of more than 60 consecutive dsys, snd 
i f they result in the pr duct ion o f o i l or gas, so long thereaf ter as o i l or gas is produced f r o m said land, or f r o m land pooled therewith . Any pooled u n i t 
designated by Lessee in accordance w i t h the terms hereof, msy be dissolved by Lessee by ins t rument f i l e d f o r record i n the appropriate records of the county 
i n which the leased prenises are s i tuated at any t ime a f t e r the completion of a dry hole or the cessation o f production on ssid un i t . I n the event a well or 
wells producing oi l or g j s in pay ing quanti t ies ahould be brought f n on adjacent land and w i t h i n 660 feet of and d r a i n i n g the lease premises, or land pooled 
the rewi th . Leasee agree, to d r i l l such o f f s e t wel l or wells as a reasonably prudent operator would d r i l l under the aame or s imi lar eircumsUnces. Lessee msy 
at any t ime execute ami deliver to Lessor or place of record a release or releases covering any por t ion or por t ions of the above described premises and 
thereby surrender this U a*e as t o such por t ion or port ions and be relieved o f a l l obligations as to the acreage surrendered. 

6. Leasee shall hav< the r i g h t at any t ime du r ing or a f t e r the expirat ion of this leaae to remove a l l proper ty and f ix tu res placed by Lessee on said land. 
Including the r igh t to dtaw and remove a l l easing. When required by Lessor. Lessee w i l l bury s l l pipe lines below ord ina ry plow depth, and no well shall be 
dr i l led w i t h i n two hund-ed feet o f sny residence o r barn now on aaid land wi thou t Lessor's consent. 

7. The r i g h u of ei her pa r ty hereunder may be assigned i n whole or in part , and the provisions hereof shal l extend to the i r heirs, successors and assigns 
but no chsnsre or division in ownership of the land or royalt ies, however accomplished, shall operate to enlarge the obligations or diminish the r i g h u of 
Lessee; and no change i t division in auch ownership shal l be binding on Lessee u n t i l t h i r t y (30) dsys a f t e r Lesaee ahall have been furnished by registered 
U . S. ma i l at Leasee's principal place of business w i t h a cer t i f ied copy of recorded ins t rument or ins t rumenU evidencing same. I n the event o f assignment 
hereof ir. whole or in f a r t l i a b i l i t y f o r breach o f any obl igat ion hereunder shsl l rest exclusively opon the owner of this lease or of a portion thereof who 
commits such breach. 1 ' six or more part ies become en t i t l ed to royalty bereunder. Lessee msy wi thho ld payment thereof unless and u n t i l furnished w i t h a 
recordable instrument e teculed by a l l such parties designating an agent to receive payment fo r a l l , 

8. The breach by lessee of any ob l igs t ion a r i s ing hereunder shall not work a f o r f e i t u r e or t e rmina t ion of this lease nor cause a terminat ion or revision 
of the estat- created he'eby nor be grounds f o r cancellation hereof i n whole or i n pa r t . I n the event Lessor considers that operations are not at any t ime 
being condu< ted in com, lianre w i t h th is lease. Lessor shal l n o t i f y Lessee in w r i t i n g o f the facts relied upon as cons t i tu t ing a brr-sch hereof, and Lessee, I f 
In defsul t . shall hsve a xty days a f t e r receipt of auch notice i n which to commence the compliance w i t h the obligationa imposed by v i r tue of this instrument-
A f t e r the discovery of t i l or gas i n pay ing quantit ies on aaid premises. Leasee shall develop the acreage retained hereunder as a reasonably prudent operator 
but i n discharging thia obligstion i t ahal l in no event be required to d r i l l more than one well per f o r t y (40) acres of the area retained hereunder and capable 
of producing oi l in p s i ing quantit ies and one we l l per 640 acres plus an acreage tolerance not to exceed 10% of 640 seres of the area retained bereunder 
and capable t*f produci! g gaa In p a y i n g quanti t ies. 

9. Lensor hereby warrants and agrees to defend the t i t l e to ssid Isnd and agrees that Lessee at i u opt ion may di^rharge any tax . mort rage or other l ien 
upon aaid land either ir who.*- or i n par t , snd in event Lessee does so. i t t h n l l h * suhroeated to aurh lien w i t h the r i r h t to enforce aame and apply royalties 
accruing hr-rrun ' f r r |nv*i rd * a l t * f y i n r same. Wi thou t impa i rment o f Leszee'a r i r h t under the war ran ty in event o f f a i l u r e o f t i t l e , i t is agreed thst f f Lessor 
owns an interest in ih t oi l or gas on , i n or under ssid land less than th** ent i re fee simple estate, then the royalt ies to be paid Lessor shall be reduced 
proport ionately. Should any on»- or more o f the parties named aa Lessors f a i l to execute this lease, f t shall nevertheless be b ind ing upon the par ty or par t lea 
executing (hi- same. 

10. Should Leasee he prevented f r o m comply ing w i t h any express or Implied covenant of thia leave, f r o m conduct ing d r i l l i n g or reworking operations 
t h e r m n or f r o m pr.-dnr ng oi l or gas t h e r e f r o m by reason of scarcity of or inab i l i ty to obtain or t o use equipment or mater ia l , or by operation of force 
majeure, any KrdeTal c atate law or any order, rule or regulation of governmental author i ty , then whi le so prevented, lessee's obligat ion to comply w i t h auch 
covrnant shsl l be suspended, and Lessee shall not be l iable i n darns r e t fo r f a i lu re to comply t h e r e w i t h ; and thia lease ahall be extended whi le and ao long 
at L r rv re f prevented by any such rau*e f r o m conduct ing d r i l l i n g or r ework ing operations on or f r o m produc ing o i l or gaa f r o m tbe leased premises; and 
the t ime whi le Lessee I i so prevented ahall not be counted against Lessee, any th ing tn this lease t o the con t ra ry no twi ths tand ing . 

I N W I T N E S S W i r ' . I t E O r . th is i n s t rumen t is executed on the data f i r s t above w r i t t e n . 

R. Kent Standish 

"Ahn Standish Lessor 
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OIL AND GAS LEASE Ro.w.n. N , « M«.CO 

T H I S A G R E E M E N T nade thia 1 - S t _ . d „ 0 f J u ± l S _ 19.8.7_.. between 

GERALD _L._ SOFRANKO, ELEANORA B. SOFRANKO, CLARA AGNES SOFRANKO, FRANCES M. HEFFRON 
and THELMA B. MURRAY, each dea l i ng i n t h e i r separate p rope r ty • 

Lea.or (whether one or m .re), whoae addrea. U : c / o G . S p f r a n k O , 2 3 0 ^ E . A v e R U e N o r t h , L o V i l i a , I A _ i g Q j O 

.nd RIO PECOS CORPORATION, a New Mexico co rpo ra t ion ^ WITNESSETH: 

1. Leaaor in con. ider . t ion of T e n a n d n o / 1 0 0 DoUar. 

(% 1 0 • Q Q ) m iiand paid, o f the royalties herein provided and o f the agreements of Leasee herein contained, hereby grants , leases and lets ex­
clusively unto Lessee fo r lhe purpose of inves t iga t ing , exp lo r ing , prospecting, d r i l l i n g and m i n i n g f o r and producing o i l and gas, l ay ing pipe l ines, bu i ld ing 
roads, tanks, power statu ns, telephone lines and other s tructures thereon and on, over and across lands owned or claimed by Leas or adjacent and contiguous 

thereto, to produce, save, take care of , t reat , t ranspor t , and o w n said products, and housing i ts employees, the f o l l o w i n g described l and i n 

Lea county. Nev Mexico , to-wit: 

Township l 6 South, Range 37 East , NMPM 
Sect ion 26: 3/2 
Sect ion 28: S/2 
c o n t a i n i n g 6^0 acres , more or l e s s , 

2. Wi thou t reference to the commencement, prosecution or cessation a t any t ime of d r i l l i n g or other development operations and/or t o the discovery, de­
velopment or ceasation at any t ime of product ion of o i l or gas and wi thou t f u r t h e r payments than the royalt ies herein provided, and no twi ths tand ing any­
t h i n g else herein containel to the con t ra ry , th is lease shal l be f o r a t e rm of flfrX years f r o m th i s date (called " p r i m a r y t e r m " ) and as long thereaf ter as oU 
or gas is produced f r o m l a id land or l and w i t h wh ich aaid l and is pooled hereunder. t h j * e 0 

5. The royalties tn ra id by Lessee a r e : (a) on oil, 3/3 6. of tha t produced and saved f r o m aaid land, the same to be delivered a t the wells or to the 
credit of Lessor into the l ipe l ine to wh ich the w e l b may be connected ; Lessee may f r o m t ime to t ime purchase any royal ty o i l i n its possession, pay ing the 
market price therefor p re ai l ing f o r the f i e l d where produced on the date of purchase; (b) on gas. inc lud ing casinghead gas o r other gaseous substance, pro-

1 /l f\ 
duced from ssid Und, and tsold, or used o f f the premises or for the extraction of gasoline or other product therefrom, the market value at the well of -JZ.L 

of the gas so sold or u*e«J, provided tha t on gas sold at the wells the royal ty shal l be of the amount realized f r o m auch sale; whi le there is a gaa 
well on this lease or on ter ear e pooled therewi th but gas is no t being sold o r used. Lessee may pay or tender as royal ty , on or before n ine ty (90) days a f t e r 
the date on which said w 11 is shut . i n and thereafter at annua l intervals the sum of $1.00 per acre, and i f such payment is made or tendered, th is lease shall 
not terminate and iL w i l l be considered tha t gas is being produced f r o m this lease in paying quantit ies. Payment or tender o f aaid shut- in gas roya l ty may 
be made by check or d r a f t of Lessee msi led or delivered t o the parties enti t led thereto on or before the date said payment is due. Lessee shall have f ree 
use of o i l , gas. coal and water f r o m said land, except wate r f r o m Lessor's wells, f o r a l l operations hereunder, and the royal ty on o i l and gas shall be com­
puted a f t e r deducting any KO used. 

i . Leasee, at its option, is hereby given the r i g h t and power to pool o r combine the acreage covered by this lease, or any por t ion thereof as t o o i l 
and gas. or either of t h e n , w i t h other land, lease or leases i n the immediate v i c in i t y thereof to the extent, hereinaf ter s t ipulated, when i n Leasee's judgment 
i t is neceasary or adviaab le to do so i n order properly t o explore, or to develop and operate aaid leased premises i n compliance w i t h the spacing rules o f 
the New Mexico Oi l Coniervation Commission, or other l a w f u l author i ty or when to do so would , i n the judgment of Lessee, promote the conservation of o i l 
and gas i n and under am that may be produced f r o m aaid premises. Un i t s pooled f o r o i l hereunder ahall not substant ial ly exceed 40 acres eaeh i n area, 
and units pooled for gas hereunder shal l not substant ial ly exceed in area €40 acres each plus a tolerance of 10% thereof, provided tha t should government­
a l au thor i ty having jurisdiction prescribe or pe rmi t the creat ion o f units larger than those specified, uni ts thereaf ter created may conform substantial ly i n sixe 
w i t h those prescribed by governmental regulat ions. Lessee under the provisions hereof may pool or combine acreage covered by thia lease, or any por t ion 
thereof as above provided as to o i l i n any one or more s t ra ta and as to gas in any one or more s trata . Tbe uni ts formed by pool ing as t o any s t r a tum or s t ra ta 
need not conform f n sir* or area w i t h the u n i t or uni ts i n t o which the lease is pooled or combined as t o any other s t r a tum or s t ra ta , and o i l uni ts need 
no t conform as to area <rith gas un i t s . The pool ing f n one or more instances shall not exhaust the r igh t s o f the Lessee hereunder to pool this lease or 
port ions thereof into other u n i u . Lessee shall f i l e f o r record i n the appropriate records of the county i n wh ich the leased premises are situated an ins t rument 
describing and designatini • the pooled acreage as a pooled u n i t . Lessee may at i U election exercise i ts pool ing option a f t e r commencing operations f o r or 
complet ing an oi l or gas veil on the leased premises, and the pooled u n i t may include, but i t is not required to include. land o r ieaaea upon which a we l l 
capable of producing oi l w gas in pay ing quantit ies has there tofore been completed or upon which operations f o r the d r i l l i n g o f a we l l f o r o i l or gas have 
theretofore been commenced. Operations f o r d r i l l i n g on or product ion of oi l o r gss f r o m ' a n y p a r t o f the pooled u n i t which includes a l l or a por t ion o f the 
land covered by this least regardless o f whether such operations f o r d r i l l i n g were commenced or auch product ion was secured before or a f t e r the execution 
o f this instrument or the nstrumerit des ignat ing the pooled u n i t , shal l be considered aa- operations f o r d r i l l i n g on o r production o f o i l or gas f r o m land covered by 
this lease whether or not 1 he well or wells be located on the premises covered by this lease, and the ent i re acreage cons t i tu t ing such u n i t or u n i U , as to o i l and gas, 
or either of them, as heiein provided, shal l be treated f o r a l l purposes, except the payment o f royalties on production f r o m the pooled u n i t , as i f the same 
were included i n this leatc. For the purpose of comput ing the royalties t o which ownera of royalt ies and paymenU out o f product ion and eaeh of them, shal l 
be ent i t led on production of oi l and gas, or either of them, f r o m the pooled un i t , there shal l be allocated to the land covered by this lease and included i n 
aaid u n i t a pro rata portion of the o i l and gas. or either of them, produced f r o m the pooled u n i t a f t e r deducting tha t used f o r operations on the pooled u n i u . 
Euch allocation shall be m an acreage basis—that is to aay, there ahall be allocated t o the acreage covered by this lease and included i n the pooled u n i t 
t ha t pro rata portion of the o i l and gas, or ei ther o f them, produced f r o m the pooled u n i t which the number o f surface acres covered by this lease and 
Included in the pooled u i i t bears to the to t a l number of surface acres Included in the pooled u n i t . Royalties bereunder shall be computed on the por t ion o f 
auch production, whether i t be o i l and gas. or either o f them, ao allocated to the U n d covered by thia leaae and included i n the u n i t j u s t as though auch 
production were f r o m sui h land. The production f r o m an o i l we l l w i l l be considered production f r o m tbe lease or o i l pooled n n i t f r o m wh ich I t is producing 
and not as production ( r m • gas pooled u n i t ; and product ion f r o m a gas w e l l w i l l be considered aa product ion f r o m the leaae or gas pooled u n i t f r o m 
which I t is producing an I not f r o m an o i l pooled u n i t . I n addi t ion to the foregoing. Lessee a t i U opt ion is hereby given the r i g h t and power f r o m t ime 
to t ime to commit said land or any pa r t or f o rma t ion or mine ra l subsUnee covered hereby to any cooperative or u n i t agreement or p lan o f development and 
operation, and to any m edifications thereof, which have been approved by the New Mexico O i l Conservation Commission or other l a w f u l governmental 
au thor i ty . I n such event, the royal ty payable to Lessor hereunder shall be computed and paid on the basis o f tbe o i l or gaa allocated t o auch land under 
the terms of any such aiTeement or p lan of operation, wh ich basis shall be the aame by which the royal ty due the Un i t ed States or the State of N e w 
Mexico is computed and paid. This lease shal l not expire d u r i n g the l i f e o f auch agreement or p lan and shall be subject to the terms thereof and aaid 
agreement or plan of operation shall be f i l ed w i t h the New Mexico Oi l Conservation Commission, or other l a w f u l au thor i ty , and Lessee shall record i n 
the County in which the leased premises are situated, an ins t rument describing such agreement or p lan of operation and r e f l ec t i ng the commitment thereto, 
and the same may be re> orded either before or a f t e r the completion of wells . 

E. I f at the expiration of the p r i m a r y t e rm o i l or gas is not being produced on said land, o r f r o m land pooled therewi th , but Leasee is then engaged 
In d r i l l i n g or reworking operations thereon, or shall have completed a dry hole thereon w i t h i n 60 days p r io r to tbe end of the p r i m a r y terms, the lease ahall 
remain in force so long n operations on ssid we l l or f o r d r i l l i n g or r ework ing of any addit ional we l l are prosecuted w i t h no cessation o f more than 60 con­
secutive days, and i f they result in the production of oit or gas so long thereafter as o i l or gas is produced f r o m said land, or f r o m land pooled the rewi th . I f . 
a f t e r the expiration of tr e p r imary t e r m o f this lease and a f t e r o i l or gas is produced f r o m said land, or f r o m land pooled therewi th , the production thereof 
should cease f r o m any ciuse. this lease shsl l not te rminate i f Leasee commences operations fo r d r i l l i n g or r ework ing w i t h i n 60 days a f t e r the cessation of 
such production, but shall remain in force and ef fec t so long as such operations are prosecuted w i t h no cessation of more than 60 consecutive dsys, and 
If they result in the production of o i l or gas, so long thereaf te r as o i l or gss is produced f r o m said land, or f r o m land pooled therewi th . A n y pooled u n i t 
desiamsted by Lessee tn accordance w i t h the terms hereof, may be dissolved by Lessee by ins t rument f i l ed f o r record f n the appropriate records o f the county 
f n which the leased preriiaes are situated at any t ime a f t e r the completion of a dry hole or the cessation o f production on said un i t . I n the event a we l l or 
wells producing oi l or gai in psy ing qusnti t ies should be brought in on adjacent land and w i t h i n 660 feet of and d ra in ing the lease premises, or land pooled 
therewi th . Lessee agrees to d r i l l such o f f se t wel l or wells as a reasonably prudent operator would d r i l l under the same or s imi lar circumstances. Lessee may 
at any t ime execute and deliver to Lessor or place of record a release or releases covering any por t ion or portions of tbe above described premises and 
thereby surrender this le.ae as to such port ion or port ions and be relieved of a l l obligations as to the acreage surrendered. 

6. Leasee shall hsve the r i r h t a t any t ime du r ing or a f t e r the expirat ion of this lease to remove a l l proper ty and f ix tu res placed by Lessee on said land. 
Including the r igh t to dn.w and remove a l l casing. When required by Lessor, Lessee w i l l bury a l l pipe lines below ord inary plow depth, and no well shall be 
dr i l led w i t h i n two hundred feet of any residence or barn now on aaid land wi thou t Lessor's consent. 

7. The rights of r i t »er party hereunder may be assigned i n whole or in par t , and the provisions hereof shsl l extend to their heirs, successors and assigns 
but no change or divisio) in ownership of the land or royalt ies , however accomplished, shs l l oper ste to enlarge the obligations or d imin ish the r i g h u of 
Leasee: and no change <r division in such ownership shal l be b inding on Lessee u n t i l t h i r t y fJO) days a f t e r Lessee shsl l hsve been furn ished by registered 
U . 5. mai l at Lessees principsl place of business w i t h a ce r t i f i ed copy of recorded ins t rument or Ina t rumenU evidencing same. I n tha event of assignment 
hereof in whole or in p ir t l i ab i l i ty f o r breach o f any obl iga t ion hereunder ahall rest exclusively upon the owner of this lease or of a por t ion thereof who 
commits auch breach. I f six or more parties become ent i t l ed to royal ty hereunder. Leasee may wi thho ld payment thereof unless and u n t i l furnished w i t h a 
recordable instrument executed by a l l such psrties des ignst ing an agent to receive payment f o r a l l . 

t . The breach by L » » e e of any obl igat ion a r i s ing hereunder shsll not work a f o r f e i t u r e or t e rmina t ion of this lease nor cause a t e rmina t ion or revision 
of the estat- created hereby nor be grounds for cancellation hereof in whole or in pa r t . I n the event Leaaor considers that operations are not at any t ime 
being condu'ted in comp is nee w i t h thia lease. Lessor ahall n o t i f y Leaaee in w r i t i n g of the facts relied opon aa cons t i tu t ing a breach hereof, and Leasee. I f 
in default , shall have ai i ty dsys a f t e r receipt of auch notice in which to commence tbe compliance w i t h the obligations imposed by v i r tue of this ins t rument . 
A f t e r the ducovcry of oil or gas in pay ing quantit ies on aaid premises. Lesaee ahall develop the acreage retained hereunder as a reasonably prudent operator 
but f n discharging this i - t i t ra t ion i t ahall in no event be required to d r i l l more than one wel l per f o r t y (40) acres o f the area retained hereunder and capable 
of producing oi l in paying quantities and one welt per 640 acres plus an acreage tolerance not t o exceed 10% of 640 acres of the area retained hereunder 
and capable o f producin : gaa f n pay ing quantit ies. 

9. Le»*or herehy w i r ranU and agrees to defend the t ' l l e to said land and agrees that Lessee a t f U opt ion msy disrharge any tax , mortgage or other l ien 
upon said land either in whole or tn par t , snd in event Le»»ec does so. f t th r . l l h - subrogated to such l i r n w i t h the r i r h t to enforce aame and apply royalties 
aceruinr herrun-Ur tows d sa t i s fy ing u m ' . Wi thou t impa i rmen t of Leasee's r i r h t under the w a r r a n t y in event of f a i l u r e o f t i t l e . I t is agreed that i f Lessor 
owns an interest in the oil or gas o n . In or under said Isnd le-s than the en'.ire fee simple estate, then the royalt ies to be paid Leaaor shall be reduced 
proportionately. Should my one or more o f the parties named as Lessors f a i l to execute this lease. I t shal l nevertheless be b ind ing upon the par ty or parties 
executing the ssme. 

10. Should Lev-ee i«e prevented f r o m comply i n r w i t h any express or implied eovensnt o f th is lease, f r o m eon duct ing d r i l l i n g or r ework ing opera t iona 
therron or f r o m pr>**'irt ig oil cr gas th«- r r f rom by reason of scarcity of or insh i l i ty to obtain or t o use equipment or mate r ia l , or by operation of force 
majeure, any Federal oi state law or any order, rule or regulat ion of governmental au thor i ty , then whi l e so prevented. I ac* see's obl igat ion to comply w i t h such 
eovensnt shsl l lie ausperded. and Lesvee ahall not be l iable in dsmarrs fo r f a i l u r e to comply t h e r e w i t h : and thia leaae ahall be extended whi l e and so long 
as Leasee M prevented \ y any su*-h rauAe f r o m conduct ing d r i l l i n r or r ework ing operstions on o r f r o m producing o i l or gas f r o m the leased premises; and 
the t ime while Lessee is so prevented shall not be counted against Leasee, any th ing In this leas* t o the cont ra ry no twi ths tand ing . 

I N W I T N E S S W 1 I F R K 0 F . this Ins t rument is executed on the d a U f i r s t above w r i t t e n . 

"""Gerald L . Sb fVanko Frances M. H e f f r o n 

~~Eleahbfa"'"B.'" "~3ofranTco TBelma B. Murray 

"TTara* A^elT Sofranko h m M o r h m M o r 



RIO PECOS CORPORATION 
no WIST IOUISIANA sum 4t>o 

M I D L A N D TEXAS 7S701 

(91516*7-0127 

LAND C i O L O C V 

SCOTT i WILSON MARK D WILSON 

R O C f R I ELLIOTT TODD M WILSON 

J l i n e 1 , 1 9 8 7 HEATHERWILSONECHOLS 

Ms. Ann C. Gossman 
Box 1051 SS 
Springfield, Missouri 65805 

Re: O i l and Gas Lease Offer 
Township 16 South, Range 37 EAst, NMPM 
Section 26: s72 
Section 28: S/2 
containing 6̂ +0 acres, more or less, 
Lea County, New Mexico 

Dear Ms. Gossrian: 

In September, 1986, we obtained an o i l and gas lease from Mrs. Florence Gossman 
covering her : /6kth of 1% mineral interest i n the S/2 of Section 26, Tl6s, R37E, and 
i n A p r i l , 198V, we took a lease from her covering the same inte r e s t i n the S/2 Section 
28, T16S, R37L', Lea County, N.M. We have j u s t discovered that you own one-half of 
the interest ve had credited to Mrs. Florence Gossman. 

Enclosed, i s the captioned o i l and gas lease i n duplicate f o r your consideration. 
The lease provides f o r a 3-year primary term and a 3/l6ths royalty. We paid Mrs. 
Gossman $10.00 fo r her interest i n each section, so we w i l l pay you $20.00 as the 
t o t a l bonus consideration f o r your 1/2 of l / 6 k t h of 1% mineral interest. 

I f the Lease i s acceptable, please execute both copies before a notary public 
and return one copy to us i n the enclosed self-addressed, stamped envelope. Upon 
receipt of th«: lease, we w i l l send you our check i n the amount of $20.00. 

Thank you fo r your consideration. I f you have any questions, please f e e l free 
to c a l l us coVlect. 

Very t r u l y yours, 

Sharon K. Hickey 
Land Secretary 

/skh 

Encs. 
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OIL A N D GAS LEASE Ro.w.n. N „ M.XICO 

T H I S A G R E E M E N T i lade this . 1 s t day of J u n e 19 8 7 . . between 

ANN C. (OSSMAN, dealing i n her separate property 

L e « o r (whether one or m . r e ) , w b o K addrea. i . , B O X 1 0 5 1 S S , S p r i n g f i e l d . M j S S O U r j 6 5 8 Q 5 

.od RIO PECOS CORPORATION, a New Mexico corporation WITNESSETH: 

1. Leaaor in consider . t ion of T e n a n d N o / 1 0 0 Do l l a r . 

($ * ) in tand paid, o f the royalt ies herein provided and of the agreements of Isrssrc herein contained, hereby grants , leases and lets ex­
clusively onto Lessee f o r ibe parpose of inves t iga t ing , explor ing , prospecting; d r i l l i n g and m i n i n g t o r and producing o i l and gas. l a y i n g pipe linea, bu i ld ing 
roads, tanks, power static ns, telephone lines and other structures thereon and on , over and across lands owned or claimed by Lessor adjacent and contiguous 

thereto, to produce, save, take care of , t rea t , t ranspor t , and own said products, and housing i ts employees, the f o l l o w i n g deacribed l a n d In 

County. N e V M e x i c o , t o - w i t : 

Township 16 South, Range 3T East, NMPM 
Section 26: S/2 
Section 28: S/2 
containing 6^0 acres, more or less, 

2. Wi thou t reference to the commencement, prosecution or eessstion at any t i m e of d r i l l i n g or other development operations and/or to the discovery, de­
velopment or cessation at any t ime of product ion o f o i l or gas and wi thout f u r t h e r payments than the royalties herein provided, and notwi ths tanding any­
t h i n g else herein co nta ine i to tbe con t ra ry , th is lease shall be f o r a t e rm of years f r o m th i s date (called " p r i m a r y t e r m " ) and aa long thereafter aa o i l 
or gas is produced f r o m i aid land or l and w i t h wh ich aaid land is pooled hereunder",~~ ^ ^ p g g 

3. The royalties tn r a id by Lessee a re : (a) on o i l . 3 / l 6 G f t n a t produced and ssved f r o m said land, the same to be delivered a t the wells or to the 

credit o f Lessor in to the pipe l ine t o wh ich the wells may be connected ; Lessee may f r o m t ime to t ime purchase any royal ty o i l i n i ts possession, pay ing the 

market price therefor pre a i l ing f o r the f i e l d where produced on the date of purchase: (b) on gas, inc lud ing casinghead gas o r other gaseous substance, pro­

duced f r o m ssid land, and sold, or used o f f the premises or f o r the extract ion of gasoline or other product there f rom, the market value at the well of 

3/16 
of the gaa ao sold or UM*: . provided tha t on gas sold at the wells the royal ty sha l l be - of the amount realized f r o m such sale; whi le there is a gas 
well on this lease or on icreage pooled the rewi th but gas is not being sold o r used. Lessee may pay or tender as royal ty , on o r before ninety (90) days a f t e r 
the date on which said w dl is shut J n and thereaf te r at annual intervals the s um of $1.00 per acre, and i f such payment is made or tendered, th is lease shal l 
not terminate and it w i l l be considered t ha t gas is being produced f r o m this lease in paying quanti t ies. Payment or tender o f aaid shut- in gas royal ty may 
be made by check nr d r a f t o f Leasee mai led or delivered t o the psrties ent i t led thereto on or before the dste said payment is due. Leasee shall have f ree 
use of o i l . gas. coal and water f r o m aaid land, except water f r o m Lessor's wells , f o r a l l operations hereunder, and the royal ty on o i l and gas shall be com­
puted a f t e r deducting any ao used. 

4. Leasee, at its option, is hereby given the r i g h t and p o w e r . t o pool o r combine the acreage covered by this lease, o r any por t ion thereof as to o i l 
and gas, or either of theia. w i t h other land, lease or leases i n the immediate v i c i n i t y thereof to the extent, hereinaf ter s t ipulated, when i n Lessee's judgment 
i t is necessary or advisal: le to do so i n order proper ly t o explore, or to develop and operate said leased premises in compliance w i t h the spacing rules o f 
the New Mexico Oi l Coru ervation Commiss ion, o r other l a w f u l author i ty o r , when to do so would , i n the judgment o f Lessee, promote the conservation of o i l 
and gas i n and under an. 1 that may be produced f r o m aaid premises. U n i t s pooled f o r o i l bereunder shall not substantial ly exceed 40 acres each in area, 
and units pooled for gai bereunder shal l no t substant ial ly exceed in area 640 acres each plus a tolerance of 10% thereof, provided tha t should government­
a l au thor i ty having jurisdiction prescribe or p e r m i t the creation o f units larger than those specified, un i t s thereaf ter created may c o n f o r m substantially i n sixe 
w i t h those prescribed by governmental regulat ions. Lessee under the provisions hereof may pool or combine acreage covered by thia lease, or any por t ion 
thereof as above provided as to o i l i n any one or more s trata and as to gas i n any one or more s t ra ta . The units fo rmed by pool ing as t o any s t r a tum or s t ra ta 
need not conform in s iu or area w i t h the u n i t or units i n to which the lease is pooled or combined as to any other s t r a tum o r atrata, and o i l units need 
not conform as to area cith gas un i t s . The pool ing i n one or more instances shal l not exhaust the r igh ts o f the Lessee hereunder to pool this lease or 
portions thereof in to oth* r u n i u . Lesaee shal l f i l e f o r record i n the appropr ia te records o f the county i n which the leaaed premises are situated an ins t rument 
describing and designatinr the pooled acreage as a pooled u n i t . Lessee may a t i ts election exercise i ts pool ing opt ion a f t e r commencing operations f o r or 
complet ing an o i l or gas veil on the leaaed premises, and the pooled u n i t may include, but i t is not reouired to include, land o r leases upon which a we i l 
capable of producing oi l or gas i n pay ing quanti t ies baa theretofore been completed or upon which operations f o r the d r i l l i n g of a we l l f o r o i l or gas have 
theretofore been com men c *d. Operations f o r d r i l l i n g on or product ion o f o i l o r gas f r o m any pa r t of the pooled u n i t which includes a l l or a por t ion o f the 
land covered by this leas • regardless of whether such operations f o r d r i l l i n g were commenced or such product ion was secured before or a f t e r the execution 
of this instrument or the instrument designat ing the pooled un i t , ahall be considered as operations f o r d r i l l i n g on or product ion o f o i l or gaa f r o m land covered by 
this lease whether or not he well or wells be located on the premises covered by this lease, and the ent i re acreage cons t i tu t ing such u n i t or uni ts , as to o i l and gas, 
or either o f them, as he ein provided, shal l be treated f o r a l l purposes, except the payment o f royalties on product ion f r o m the pooled un i t , as i f the aame 
were included in this lea* . For the purpose o f comput ing the royalties to which owners of royalt ies and payments out o f product ion and each of them, shal l 
be ent i t led on production of o i l and gas. or either of them, f r o m the pooled n n i t , there shall be allocated to the land covered by this lease and included i n 
aaid n n i t a pro rata portion of the o i l and gas, or either of them, produced f r o m the pooled u n i t a f t e r deducting tha t used f o r operations on the pooled uni t s . 
Euch allocation shall be >n an aereage basis—that ia t o aay, there shall be allocated t o the acreage covered by this lease and included i n the pooled u n i t 
tha t p ro rata port ion of the oi l and gas, or ei ther o f them, produced f r o m the pooled u n i t which the number o f surface acres covered by this lease and 
included i n the pooled ui i t bears to the to t a l number of surface acres included i n the pooled n n i t . Royalties hereunder shall be computed on tbe por t ion o f 
auch production, whether i t be o i l and gaa. or either o f them, ao allocated t o the land covered by this lease and included in the u n i t jus t as though auch 
production were f r o m su h land. The product ion f r o m an o i l we l l w i l l be considered production f r o m the lease or o i l pooled u n i t f r o m which i t is producing 
and not as production f r o m a gas pooled u n i t ; and production f r o m a gaa w e l l w i l l be considered as production f r o m the lease or gaa pooled n n i t f r o m 
which i t ia producing a n i not f r o m an o i l pooled u n i t . I n addi t ion to the foregoing. Leasee a t Its opt ion is hereby given tbe r i g h t and power f r o m t ime 
to t ime to commit said Jand or any pa r t or f o r m a t i o n or minera l substance covered hereby to any cooperative or u n i t agreement or plan o f development and 
operation, and to any modifications thereof, wh ich have been approved by the N e w I f ex ico O i l Conservation Commission or other l a w f u l governmental 
author i ty . I n such even), the roya l ty payable t o Lessor hereunder shall be computed and paid on tbe basis o f the o i l or gas allocated to auch land under 
the terms of any such arreement or p l a n o f operat ion, which basis shall be the same by which the roya l ty due the Uni ted Statea or the State of N e w 
Mexico is computed and paid. This lease shall no t expire d u r i n g the l i f e o f such agreement or p lan and shall be subject to the terms thereof and aaid 
agreement or plan of operation shall be f i l e d w i t h the New Mexico O i l Conservation Commission, or other l a w f u l au thor i ty , and Leasee shall record i n 
the County i n which th< leased premises are situated, an ins t rument describing such agreement or p lan of operation and r e f l ec t i ng the commitment thereto, 
and the aame may be re » rded either before or a f t e r tbe completion o f wells . 

fi. l f a t the expiration of the p r i m a r y t e r m o i l or gas is not being produced on said land, o r f r o m land pooled therewi th , but TJBSSTT is then engaged 
In d r i l l i n g or reworking operations thereon, o r shall have completed a d r y hole thereon w i t h i n 60 days p r io r to the end o f the p r i m a r y terms, the leaae shal l 
remain in force so long i s operations on ssid we l l or f o r d r i l l i n g or r ework ing of any addit ional wel l are prosecuted w i t h no cessation of more than 60 con­
secutive days, and i f they result i n the production of o i l or gas so long thereaf ter as o i l or gas is produced f r o m said land, or f r o m land pooled therewi th . I f . 
a f te r the cxpi rs t ion of t l e p r imary t e r m of this lease and a f t e r o i l or gas is produced f r o m said land, or f r o m land pooled therewi th , the production thereof 
should cease f r o m any ciuse, this lesse shall not terminate i f Lessee commences operations f o r d r i l l i n g or r ework ing w i t h i n 60 days a f te r the cessation o f 
such production, but shi 11 remain i n force and e f f ec t so long as such operations are prosecuted w i t h no cessation of more than 60 consecutive dsys, and 
i f they result i n the pre duct ion of o i l or gas, so long thereafter as o i l or gas is produced f ro ra said land, or f r o m land pooled therewi th . A n y pooled u n i t 
dcs i ens ted by Lessee in accordance w i t h the terms hereof, may be dissolved by Lessee by ins t rument f i l e d f o r record i n the appropriate records of the county 
i n which the lessed premises are situated at any t ime a f t e r the completion of a dry hole or the cessation of production on said u n i t . I n the event a wel l or 
wells producing oi l or gai in pay ing quantit ies should be brought in on adjacent land and w i t h i n 660 feet of and d r a i n i n g the leaae premises, or land pooled 
therewith . Lessee agrees to d r i l l such of f se t wel l or wells as a reasonably prudent operator would d r i l l under the same or s imi la r circumstances. Leasee may 
at any t ime execute ani! deliver to Lessor or place of record a release or releases covering any por t ion or por t ion • o f the above deacribed premises and 
thereby aurrender this le iae as to such por t ion or port ions and be relieved o f a l l obligations as to the acreage surrendered. 

6. Leasee shsll have the r i g h t at any t ime du r ing or a f te r the expira t ion o f thia leaae to remove a l l proper ty and f ix tu res placed by Lesaee on aaid land. 
Including the r i r h t to dr iw and remove a l l casing. When required by Leaaor, Leasee w i l l bury a l l pipe lines below ordinary plow depth, and no well shall be 
dr i l led w i t h i n two hundied feet of any residence or barn now on aaid land wi thou t Lessors consent. 

7. The r ights of either ps r ty hereunder may be assigned i n whole or i n par t , and the provisions hereof shall extend to the i r heirs, successors and assign a 
but no chan re or divisio i in ownership of the land or royalties, however accomplished, shall operate to enlarge the obligations or d iminish the r ights o f 
Leasee; and no change <T division in such ownership shall be b inding on Leaaee u n t i l t h i r t y (JO) days a f t e r Leasee shsl l have been furnished by registered 
U . S. mai l at Lessee's i r i n r i p s ] place of business w i t h a cer t i f ied copy o f recorded ins t rument or instruments evidencing same. I n tha event of assignment 
hereof i r whole or in p i r t l i s b i l i t y f o r breach o f any obl igat ion bereunder shall rest exclusively upon the owner of th is lease or of a port ion thereof who 
commits such brrsch. I I six or more parties become ent i t led to royal ty hereunder. Lessee may wi thho ld payment thereof anleas and u n t i l furnished w i t h a 
recordable instrument ei ecu ted by a l l auch parties designating an agent to receive payment f o r a l l . 

8. The brrsch by L » s e e of any obl igat ion a r i s ing hereunder shall no t work a f o r f e i t u r e or t e rmina t ion of this leaae nor cause a te rminat ion or revision 
o f the eatat- created hei eby nor be grounds f o r cancellation hereof i n whole or In par t . I n the event Lessor considers tha t operations are not at any t ime 
being condu'ted in compliance w i t h this lease. Lessor shall n o t i f y Lesaee i n w r i t i n g of the facts relied upon as cons t i tu t ing a breach hereof, and Leaaee. i f 
in default , ahall have a t t ty days a f t e r receipt of auch notice i n which to commence the compliance w i t h the obligations imposed by v i r tue o f this Instrument . 
A f t e r the ducovery of o 1 or gss i n pay ing quantit ies on aaid premises, Leaiee ahall develop the acreage retained hereunder as a reasonably prudent operator 
but in d i sc lu rg ihg this >bligation I t shal l in no event be required to d r i l l more than one well per f o r t y (40) acres of the area retained bereunder and capable 
of producing oi l in pay n r quantit ies and one we l l per 640 acres plus an acreage tolerance not to exceed 10% o t 640 acres of the area retained bereunder 
and capable of producin c gss i n pay ing Quantities. 

9. Lessor hereby w i r rants and arrees to defend the t i t l e to aaid land and agrees that Lessee a t i ts opt ion may discharge any t a x . mortgage or other l ien 
opon ssid Isnd either in whol* or in p s r t . and in event Lessee does so. i t shnll h • subrogated to such lien w i t h the r i r h t to enforce same and apply royalties 
a c r r u i n r h e r e u n l f r t » * * r d sa t i s fy ing same. Wi thou t impai rment o f Lessee's r i r h t under the w s r r a n t y i n event o f f a i l u r e o f t i t l e , i t ia a r r eed that I f Lessor 
owns an interest in the oi l or gaa on . In or under aaid land leas than the ent i re fee simple estate, then the royalt ies to be pa id Leaaor ahall be reduced 
proportionately. Should m y one or more o f the parties named as Lessors f a i l to execute this lease, i t shall nevertheless be b ind ing upon the par ty or parties 
executing the same. 

10. Should Let-«ee je prevented f r o m comply ing w i t h any express or Implied covenant of thia lea^e, f r o m conduct ing d r i l l i n g or r ework ing operations 
thereon or f r o m p n « t t i r i n r oi l nr gas t he re f rom by reason of scarcity o f or Inab i l i ty to obtain or t o oae equipment or mate r ia l , or by operation o f force 
majeure, sny Federal ot stste law or any order, ru le or regulat ion of governmental author i ty , then whi le so prevented. Lessee*a obl igat ion to comply w i t h such 
covenant shsll he sutpei ded. and Lessee shsl l not be l isble in damarea f o r f a i l u r e to comply t h e r e w i t h ; and thia lease shall be extended whi le and so long 
as Lessee is prevented rf any such cau*-e f r o m conducting d r i l l i n g or r e w o r k i n g operations on or f r o m producing o i l or gas f r o m the •eased premises ; and 
the t ime whi le Lessee fa so prevented shall not be counted against Leasee, a n y t h i n g In this lease t o the contrary no twi ths t and ing . 

I N W I T N E S S W7TI RE OK. this ins t rument is executed on the date f i r s t above w r i t t e n . 

Ann C. Gossman 

Leaaor Lessor 
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„ _ Hall-Poorbaofh Praae 
OIL AND GAS L E A S E Ro.w.11. New Mr.ico 

T H I S A G R E E M E N T nade thia l l * day of M a y l i 3 Z . between 

CORA Iv,. W E R T H E N B A C H , a widow 

, . . . . .. . c /o Mrs . A m e r e t t Schm i t z , 1707 S. Massachuset ts A v e . , Mason C i t y , Iowa 
Lienor (whether one or it ore), whoae addrea* la : Li 

M d RIO PEC OS C O R P O R A T I O N , a New Mex i co co rpo ra t i on l M w WITNESSETX?: 0 4 0 

Ten and Other ~ „ 
1. L e u or in consider ation of , —— Dollara 

(f_ ^ ) ID u z u ] paid, of the royalties herein provided and of the agreements of Leasee herein contained, hereby grants, leases and lets ex­
clusively unto Leaaee for he purpose oi inveatigating. exploring, prospecting, drill ing and mining for and producing oil and gaa, laying pipe linea, building 
roads, tanks, power stats ms, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous 

thereto, to produce, save, take care of, treat, transport, and own aaid products, and housing, its employees, the following deacribed land i n _ >roduce, save, take care oi , treat, transport, ana own aasa products, and housing its « 

Lea „ . New M e x i c o . 
, .. County. , _ , to-wit: Township 16 South. Range 37 East. N M P M 

Sect ion 26: S/2 
Sect ion 28: S/2 
con ta in ing 640 acres , more or less, 

1. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, de­
velopment or eessstion at any time of production of oil or gas and without further payments than the royalties herein provided, and notwithstanding any­
thing else herein contain* I to tbe contrary, this lease shall be for a term of TTXWyears from this date (called "primary term") and as long thereafter aa oil 
ce gas is produced from laid land or land with which aaid land is pooled hereunder.— { h r e e 

1. The royalties to pud by Leaaee a r e : (a) on oil, 3 / 1 6 c f t n a t produced a n d ssved from said land, the same to be delivered at the wells or to the 

credit of Lessor into the lipe line to which the welb may be connected; Leasee may from time to time purchase any royalty oil in its possession, paying the 

market price therefor prevailing for the field where produced on the date of purchase: (b) on gas, including casinghead gas or other gaseous substance, pro­

duced from said Isnd, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market vslue at the well of 3 / 1 6 

3/16 
of the gas so sold or used provided that on gas sold at the wells the royalty shall be of the amount realized from such sale; while there is a gas 
well on this lease or on i ereage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (00) days after 
the date on which said wil l is a h u t j n and thereafter at annual intervals the sum of 51.00 per acre, and if such payment is made or tendered, this lease shsll 
not terminate and it will be considered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may 
be made by check or dra I of Lesaee mailed or delivered to the parties entitled thereto on or before the date aaid payment ia due. Lessee shall have free 
use of oil. gas. coal and -vater from aaid land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be com­
puted after deducting any so used. 

4. Leasee, at its opt-on, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oO 
and gaa. or either of then , with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee a judgment 
K i« necessary or advisable to do ao in order properly to explore, or to develop and operate aaid leased premises in compliance with the spacing rules of 
tbe New Mexico Oil Conservation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the conservation of oil 
and gas in and under and that may be produced from aaid premises. Units pooled for oil bereunder shall not substantially exceed 40 acres each in area, 
and units pooled for gas hereunder shal l not substantially exceed fn area 640 acres each plus a tolerance of 10% thereof, provided that should government­
al authority having jnrisdi etion prescribe or permit the creation of units larger than those specified, units thereafter created may conform substantially in sixe 
wflh those prescribed by t ovemmental regulations. Lessee under the provisions hereof may pool or combine acreage covered by thia lease, or any portion 
thereof aa above provided i a to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or strata 
need suit conform in site or area with tbe unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need 
not conform as to area a hh gas units. Tbe pooling in one or more instances shall not exhaust the rights of the Leaaee hereunder to pool thia lease or 
portions thereof into otba units. Leasee ahall f i le for record in the appropriate records of the county in which the leased premises are situated an instrument 
describing and designating the pooled acreage aa a pooled unit. Leasee may at Its election exercise its pooling option after commencing operations for or 
completing an oil or gas v ell on the leased premises, and the pooled nnit may Include, but tt ia not required to include, land or leases upon which a well 
capable of producing oil cr gas in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have 
theretofore been commence L Operations for drilling on or production of oil or gas from any part of the pooled unit which includes all or a portion of the 
land covered by this lease regardless of whether such operations for drilling were commenced or such production was secured before or after the execution 
of this instrument or the iitstrnment designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by 
this lease whether or not t l « well or wells be located on the premises covered by this leaae. and the entire acreage constituting auch unit or units, aa to oil and gas, 
or either of them, as hen in provided, shal l be treated for a l l purposes, except the payment of royalties on production from the pooled unit, as if the aame 
were included in thia least. For the purpose of computing the royalties to which owners of royalties and payments oot of production and each of them, shall 
be entitled on production i f oil and gas, or either of them, from the pooled nnit, there shall be allocated to the land covered by this lease and included in 
aaid unit a pro rata ports a of the oil and gas. or either of them, produced from the pooled unit after deducting that used for operations on the pooled units. 
Such allocation shall be o i an acreage basis—that is to say, there ahall be allocated to the acreage covered by this lease and included in the pooled unit 
thai pro rata portion of tbe oil and gas. or either of them, produced from the pooled unit which the number of surface acres covered by this lease and 
Included In tbe pooled uni: bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be computed on the portion of 
auch production, whether i : be oil and gaa, or either of them, ao allocated to the land covered by this lease and included in the unit just as though auch 
production were from sue! land. The production from an oil well will be considered production from the lease or oil pooled unit from which It ia producing; 
and not as production f r o n a gas pooled uni t : and production from a gas well wi l l be considered as production from the lease or gas pooled unit from 
which it is producing and aot from an oil pooled unit. I n addition to the foregoing. Lessee at its option is hereby given tbe right and power from time 
to time to commit said land or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and 
operation, and to any mo Hf ications thereof, which have been approved by the New Mexico OU Conservation Commission or other lawful governmental 
authority. In auch event, the royalty payable to Lessor hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under 
the terms of any such agieement or plan of operation, which basis shall be the aame by which the royalty due the United Statea or the State of New 
Mexico is computed and ptid. This lease ahall not expire during the life of such agreement or plan and shall be subject to the terms thereof and aaid 
agreement or plan of ope ation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Leasee shall record in 
the County in which the leased premises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto, 
and tho ansae may be reccrded either before or after the completion of wells. 

I . I f at th* expiratkn of the primary term oil or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged 
In drilling or reworking o»erationa thereon, or ahall have completed a dry hole thereon within 60 dsys prior to the end of the primary terms, the leaae ahall 
remain in force ao long as operations on aaid well or for drilling or reworking of any additional well are prosecuted with no eessstion of more than £0 eon-
sectftivc days, and If they lesult in the production of oil or gas so long thereafter as oil or gas is produced from said land, or from land pooled therewith. I f . 
after the expiration of the primary term of this lease and after oil or gas is produced from said land, or from land pooled therewith, the production thereof 
should cease frora any catse, this lease shall not terminate if Leasee commences operations for drilling or reworking within 60 dsys after the cessation of 
such production, but shall remain in force and effect so long as such operations are prosecuted with no eessstion of more than 60 consecutive days, and 
If they result in the production of oil or gaa, so long thereafter as oil or gas is produced from said land, or from land pooled therewith. Any pooled unit 
designated by Lessee in a* cordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county 
fn which the leased premiies are situated at any time after the completion of a dry hole or the cessation of production on said unit. In the event a well or 
wells producing oil or gas in paying quantities should be brought in on adjacent land and within 660 feet of and draining the lease premises, or Isnd pooled 
there"ith. Leasee agrees t> drill such offset well or wells as a reasonably prudent operator would drill under the ssme or similar circumstances. Leaaee may 
at any time execute and lieliver to Lessor or place of record a release or releases covering any portion or portions of the above described premises and 
thereby surrender this less > as to such portion or portions and be relieved of all obligations as to the acreage surrendered. 

I . Lessee shall have t i e right at any time during or after the expiration of thia lease to remove all property and fixtures placed by Lesaee on aaid land. 
Including the right to draw and remove all easing. When required by Lessor, Lessee will bury all pipe linea below ordinary plow depth, and no well shall be 
drilled within two faundrec feet of any residence or barn now on said land without Lessor's consent. 

7. The r ighu of eithe- party hereunder may be assigned in whole or in part, and the provisions hereof shsll extend to their heirs, successors and assigns 
but no chsnge or division n ownership of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of 
Lesaee; and no change or division In auch ownership shall be binding on Leasee until thirty ISO) days after Lessee shsll hsve been furnished by registered 
U . E . mail at Lessee's pri icipal place of business with a certified copy of recorded instrument or instruments evidencing same. In tha event of assignment 
Hereof in whole or in par liability for breach of any obligation bereunder ahall rest exclusively upon the owner of this lease or of a portion thereof who 
commits such breach, l f a x or snore parties) become entitled to royalty hereunder. Lessee may withhold payment thereof unless and until furnished with a 
recordable instrument exec 3ted by all such parties designating an agent to receive payment for al l . 

I . The breach by Lewea of any obligation arising hereunder shall not work a forfeiture or termination of thia leaae nor cause a termination or revision 
of the estate created hereby nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers thst operstions are not at any time 
being conducted In com pi is ace with this lease, Leaaor ahall notify Leasee in writing of the facta relied upon as constituting a breach hereof, and Leaaee, If 
in default, ahall have sixt: dsys after receipt of auch notice in which to commence the compliance with the obligations imposed by virtue of thia instrument. 
After the discovery of oil «* gas in paying Quantities on said premises. Leaaee ahall develop the acreage retained bereunder as a reasonably prudent operator 
but in discharging this obligation H ahall In no event be required to drill more than one well per forty HO) acres of the area retained hereunder and capable 
of producing oil in paying quantities and one well per 640 acres plua an acreage tolerance not to exceed 10% of 640 acres of the area retained bereunder 
aad capable of producing iras ia paying quantities. 

t . Lessor hereby wan ants and agrees to defend the title to aaid land and agrees that Lessee at its option may discharge any tax, mortgage or other lien 
•pon ssid Isnd either in whole or in part, and in event Lessee does so. it shall h.- subrogated to auch lien with the rirht to enforce same and apply royalties 
accruing hereunder toward satisfying aame. Without impairment of Lessee's r irht under the warranty in event of failure of title. It ia agreed that If Lessor 
own* an intereat In tbe oi or gas on. ia or under said land less than the entire fee simple estate, then the royalties to be paid Lessor ahall be reduced 
proportionately. Should an ' one or more of tbe parties named aa Lessors fa l l to execute this lease. It shall nevertheless be binding opon the party or parties 

ifxeevtfng the aame. 

10. Should Leasee be prevented frora complying with any express or implied covenant of this lease, from conducting drilling or reworking operations 
Iherrnn er from producing oil or gas therefrom by reason of scarcity of or inability to obtain or to use equipment or material, or by operation of force 
• . • jeare. any Federal or s ate law or any order, rule or regulation of governmental authority, then while ao prevented. Les*e«'a obligation te comply with such 
Bovrnant shall he suspends I. aad Leasee ahall not be liable In damages for fs i lure to comply therewith; and this leaae shall be extended while and so long 
as Lessee is prevented by sny such cause from conducting drilling or reworking operations on or from producing oil or gas from the leaaed premises; and 
lhe time while Lessee la K prevented shall not be counted against Leasee, anything la this lease to the contrary notwithstanding. 

TN W I T N E S S WTTERI OF. this Instrument ia executed on the data f irst above written. 

Cora M . Wer thenbach 

L e s s o r Leaaor 



R I O P E C O S C O R P O R A T I O N 
l l D W t S l LOUISIANA SUIT! * W 

M I D I A N U . TEXAS 79701 

19151 6*7-0127 

l A N D C l O L O C Y 

SCOTT [ WILSON MARK D WILSON 

ROGER T ELLIOTT TODD M WILSON 

June 2 , 1987 HEATHERWILSONECHOLS 

Mrs. Emma B. ].aRoe 
816 - 15th St , N.E. 
Mason City, Iowa 501+01 

Re: O i l and Gas Lease Offer 
Township l 6 South, Range 37 EAst, NMPM 
Section 26: §72 
containing 320 acres, more or less, 
Lea County, New Mexico 

Dear Mrs. LaRoe: 

Enclosec. f o r your consideration i s an o i l and gas lease i n duplicate covering 
your 1/61+th oi' 1% mineral interest i n the captioned lands. We had attempted to con­
tact you i n September, 1986, regarding t h i s lease, but j u s t recently obtained a complete 
address for you. The lease provides f o r a 3-year primary term and a 3/l6ths royalty. 
As consideration f o r the lease, we w i l l pay you a t o t a l bonus of $20.00. 

I f the Lease i s acceptable, please execute both copies before a notary public 
and return one copy to us i n the enclosed self-addressed, stamped envelope. Upon 
receipt of the executed lease, we w i l l immediately mail you our check i n the amount 
of $20.00. 

I f you have any questions about t h i s , please f e e l free to c a l l us coll e c t . We 
look forward ";o hearing from you soon. 

Very t r u l y yours, 

Sharon K. Hickey 
Land Secretary 

/skh 

Encs. 
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„ _ n « I I . P o o r b « n f h Prraa 
O I L A N D G A S L E A S E H o . - r . i i . N > „ M « i « 

T H I S A G R E E M E N T madt thia ^ n d d B y o { i J 1 1 " 6 i e 8 7 _ b e t w « - n 

EMMA B. LaROE, a widow 

816 - 15th S t . , N . E . , Mason C i t y , Iowa ^0^01 
Lessor (whether one or xiore). whoee address i s : _ 

and RIO PECOS CORPORATION, a Nev Mexico co rpo ra t ion L e M e t > w r r NEssETH: 
1. L - a o r in con.id.ration of T e n a n d n o / 1 0 0 D o l l a r . 

^ 1 0 . 0 0 j m h a n j paid, of the roysl t ies herein provided and o f the agreements of Lessee herein contained, hereby grants , leases and leta ex­
clusively unto Lessee fo r the purpose of inves t iga t ing , exp lor ing , prospecting, d r i l l i n g and m i n i n g f o r and producing o i l and gaa, l ay ing pipe linea, bu i l d ing 
roads, tanks, power stat ons, telephone lines and other structures thereon and on, over and across lands owned or claimed by Leaaor adjacent and contiguous 

thereto, to produce, save take care of , t reat , t ransport , and o w n aaid products, and housing its employees, the f o l l o w i n g deacribed l a n d i n . . ., 

Lea _ ^ Nev Mexico . ... 
County, . . -. t o - w i t : 

Township l6 South, Range 37 East, NMPM 
Section 26: S/2 
con ta in ing 320 acres , more or l e s s , 

2. W i t h o u t referene ; to the commencement, prosecution or cessation a t any t ime of d r i l l i n g or other development operations and/or t o the discovery, de­
velopment or eessstion a . any t ime of product ion o f o i l or gas and wi thou t f u r t h e r payments than the royalties herein provided, and no twi ths tanding any­
t h i n g else herein contain id to the cont rary , th is lease shal l be fo r a t e r m of Jj j jfr years f r o m this date (called " p r i m a r y t e r m " ) and aa long thereaf ter as o i l 
or gaa ia produced f r o m said land or b ind w i t h wh ich said l and is pooled hereunder.l" — - f ^ r e e 

t . The royalties tn paid by Lessee a r e : (a) on o i l , 

3/16 
of that produced and saved f r o m said land, the same to be delivered a t the wells or to the 

credit o f Lessor in to the pipe l ine to which the wells may be connected; Lessee may f r o m t ime to t ime purchase any roya l ty o i l i n i ts possession, pay ing the 
market price therefor prevailing f o r the f i e l d where produced on the date of purchase: (b) on gas, inc luding casinghead gas o r other gaseous substance, pro­duced f r o m ssid land, an 1 sold, or used o f f the premises or f o r the extract ion of gasoline or other product the re f rom, the market value at the we l l of 3/16 

of the gas so sold or used, provided tha t on gas sold at the wells the royal ty sha l l be — 3/16. or the amount realized f r o m such sale; whi le there is a gas 
well on thia lease or on acreage pooled therewi th but gaa is not being sold o r used, Lesaee may pay or tender as roya l ty , on o r before ninety (90) days a f t e r 
the date on which said »'cl( is shut ( j n and thereaf ter at annual intervals the sum of $1.00 per acre, and i f such payment is made or tendered, th is lease ahall 
not te rminate and i t w i l l be considered t ha t gas is being produced f r o m this lease i n paying quantit ies. Payment or tender o f said shot- in gas roya l ty may 
be made by check or d r i f t of Leasee msi led or delivered t o the parties enti t led thereto on or before the date said payment is due. Lessee shall have f ree 
use of o i l , gas. eoal and water f r o m said land, except water f r o m Lessor's wells , f o r a l l operations hereunder, and the roya l ty on o i l and gas shall be com­
puted a f t e r deducting an t so used. 

4. Leasee, at its O] t i on . is hereby given the r i g h t and power t o pool o r combine the acreage covered by this leaae, or any por t ion thereof as t o oO 
and gas, or either of tb< m , w i t h other land , lease or leases i n the immediate v i c i n i t y thereof to the extent, here inaf ter s t ipulated, when in Leasee's judgment 
t t is necessary or ad visa ble to do ao i n order proper ly t o explore, or to develop and operate said leaaed premises i n compliance w i t h the spacing rules o f 
tbe New Mexico Oi l Conservation Commission, or other l a w f u l author i ty or when to do so would, i n the judgment o f Leaaee. promote the conservation o f o i l 
and gas i n and under ai d that may be produced f r o m aaid premises. Uni t s pooled f o r o i l hereunder shall not substant ia l ly exceed 40 acres each i n area, 
and units pooled fo r g i s hereunder shal l not substant ia l ly exceed i n area 640 acres each plus a tolerance o f 10% thereof, provided that should government­
a l au thor i ty having j u r a diction prescribe or pe rmi t the creation o f uni ts larger than those specified, uni ts thereaf ter created may conform substantially i n a iae 
w i t h those prescribed b j governmental regulat ions. Leasee under tbe provisions hereof may pool or combine acreage covered by this lease, or any por t ion 
thereof as above provide* as to o i l i n any one or more s t ra ta and as to gas i n any one or more s trata . The uni ts fo rmed by pool ing aa t o any s t r a tum or s t ra ta 
need not conform i n si: e or area w i t h the u n i t or uni ts i n to which the lease is pooled or combined as t o any other s t r a t u m or s trata, and oi l uni ts need 
n o t confo rm aa to area w i t h gas uni t s . Tbe pool ing i n one or more instances shall not exhaust the r ights o f the Lesaee hereunder to pool thia lease or 
port ions thereof into o t i er units. Leasee ahall f i l e f o r record i n the appropriate records of the county i n which the leased premises are situated an ins t rument 
describing and deaignatii g the pooled acreage as a pooled u n i t . Leasee may a t i ts election exercise i ts pool ing opt ion a f t e r commencing operations f o r or 
comple t ing an o i l or gas well on tbe leaaed premises, and the pooled u n i t may Include, but i t is not required to include, l and or leases upon which a w e l l 
capable o f producing oil or gas i n pay ing quanti t ies baa theretofore been completed or upon which operations f o r the d r i l l i n g of a we l l f o r o i l or gas have 
theretofore been commen aed. Operations f o r d r i l l i n g on or product ion o f o i l or gas f r o m any pa r t of the pooled u n i t wh ich includes a l l or a por t ion o f the 
land covered by this leate regard less o f whether such operations f o r d r i l l i n g were commenced or such product ion was secured before or a f t e r the execution 
o f th is ins t rument or tbe fust—anient designat ing the pooled un i t , ahall be considered as operations f o r d r i l l i n g on or product ion o f o i l or gas f r o m land covered by 
this leaae whether or not tbe we l l or wells be located on the premises covered by this lease, and the ent i re acreage cons t i tu t ing auch n n i t or uni ts , as to o i l and gas, 
o r either o f them, as h re in provided, sha l l be treated f o r a l l purposes, except the payment o f royalties on product ion f r o m the pooled nn i t , as i f the aame 
were Included i n this teiae. For the purpose o f comput ing the royalties t o which owners of royalties and payments out of product ion and each of them, ahall 
be ent i t led on production of o i l and gas, or either o f them, f r o m the pooled u n i t , there shall be allocated to the land covered by thia lease and included i n 
aaid n n i t a p ro rata poi t ion of the o i l and gaa. or either of them, produced f r o m the pooled u n i t a f t e r deducting t ha t used f o r operations on the pooled un i t s . 
Such allocation ahall be on ao acreage basis—that ia t o aay, there shall be allocated to the acreage covered by this leaae and included i n the pooled u n i t 
t ha t p ro ra ta portion ol the o i l and gas, or ei ther o f them, produced f r o m the pooled u n i t wh ich the number o f surface acres covered by this lease and 
included I n tbe pooled i n i t bears to the to t a l number of surface acres included in the pooled u n i t . Royalties hereunder ahal l be computed on the po r t i on o f 
auch product ion, wbetbr H be o i l and gas, or either o f them, so allocated to the land covered by this lease and Included i n tbe u n i t jus t as though such 
production were f r o m si ich hand. Tbe product ion f r o m an o i l we l l w i l l be considered production f r o m the lease or o i l pooled n n i t f r o m which I t is producing 
and not aa production I rom a gaa pooled u n i t : and product ion f r o m a gas we l l w i l l be considered as production f r o m the leaae or gaa pooled u n i t f r o m 
which i t is producing a id not f r o m an o i l pooled u n i t . I n addit ion t o the foregoing. Leasee at Its option is hereby given tbe r i g h t and power f r o m t ime 
to t ime to commit aaid and or any pa r t o r f o r m a t i o n or minera l substance covered hereby to any cooperative or u n i t agreement or p lan o f development and 
operat ion, and t o any !sodifieations thereof, wh ich bave been approved by the New Mexico O i l Conservation Commission or other l a w f u l governmental 
au thor i ty . I n such evei t , tbe royal ty payable to Lessor hereunder shall be computed and paid on the basis of the o i l or gaa allocated to auch land under 
the terms of any such urreement or p lan o f operat ion, which basis shall be the aame by which the royal ty due the U n i t e d 8tatea or the State o f New 
Mexico is computed and paid. This lease shal l no t expire d u r i n g the l i f e o f auch agreement or plan and shall be subject to the terms thereof and aaid 
agreement or plan of operation ahall be f i l e d w i t h the New Mexico Oi l Conservation Commission, or other l a w f u l au tho r i ty , and Lessee shall record i n 
the County i n which t i e leased premises are si tuated, an ins t rument describing such agreement or p lan of operation and r e f l ec t i ng the commitment thereto, 
and the aame may be r xorded either before or a f t e r the completion of wells. 

6. I f a t the exp i n tion of tbe p r i m a r y t e r m o i l or gas is not being produced on aaid land, or f r o m l and pooled the rewi th , b u t Leaaee ia then engaged 
fo d r i l l i n g or reworkin i operations thereon, or shal l have completed a dry hole thereon w i t h i n 60 days pr io r to the end o f t he p r i m a r y terms, the lease ahall 
remain i n force so long as operations on said well or f o r d r i i l i n i r or r ework ing of any additional wel l are prosecuted w i t h no cessation o f more than 60 con-
aecntive days, and I f tfaer result i n the production of o i l or gas so long thereafter as o i l or gas is produced f r o m said land, or f r o m land pooled therewi th . I f , 
a f t e r the expirs t ion of ihe p r imary t e r m of this lease and a f t e r o i l or gas is produced f r o m said land, or f r o m land pooled the rewi th , the production thereof 
should cease f r o m any ause, thia leaae ahall not te rminate i f Lessee commences operations fo r d r i l l i n g or r e w o r k i n g w i t h i n 60 days a f t e r the cessation of 
such product ion, but sr sll remain i n force and e f f ec t so long as such operationa are prosecuted w i t h no eessstion of more than 60 consecutive dsys, and 
i f they result i n the pioduction o f o i l or gas. ao long thereaf ter as o i l or gas is produced f r o m said land, or f r o m land pooled therewi th . Any pooled u n i t 
designated by Lessee in accordance w i t h the terms hereof, may be dissolved by Lessee by ins t rument f i l ed fo r record i n the appropriate records of the county 
i n which the leaaed primises are si tuated a t any t ime a f t e r the completion of a dry hole or tbe cessation o f product ion on said un i t . I n the event a wel l or 
wells producing oi l or g u in p sy ing quantit ies should be brought in on adjacent Isnd snd w i t h i n 660 feet of and d r a i n i n g the lease premises, or land pooled 
the rewi th . Lesaee agreet to d r i l l such o f f se t we l l or wells as a reasonably prudent operator would d r i l l under the same or s imi l a r circumstances. Lessee may 
at any t ime execute a n i deliver to Lessor or place of record a release or releases covering any por t ion or port ions of the above described premises and 
thereby surrender this I -ase as t o such por t ion or port ions and be relieved o f a l l obligations as to the acreage surrendered. 

6. Leasee shall hav t tbe r i g h t at any t ime d u r i n g or a f t e r the expirat ion o f thia lease to remove a l l property and f i x tu r e s placed by Lessee on aaid land. 
Including the r igh t to d t w and remove a l l casing. When required by Lessor, Leaaee w i l l bury a l l p i p - lines below ord inary p low depth, and no well shall be 
dr i l led w i t h i n two hun< red feet o f any residence o r barn now on said land wi thou t Lessor's consent, 

7. Tbe rights of either ps r ty hereunder msy be assigned In whole or in par t , and the provisions hereof ahall extend to the i r heirs, successors and assigns 
but no change or divisive* ia ownership of the land or roysl t ies , however accomplished, shall operate to enlMTtre the obligations or d iminish ths r ights o f 
Leasee; and no change or division in such ownership shall be b inding on Lessee u n t i l t h i r t y (30) dsys a f t e r Leaaee shsl l hav* been furnished by registered 
U . S. m a i l at Lessee's principal place of business w i t h a ce r t i f i ed copy of recorded instrument or instruments evidencing same. I n the event o f assignment 
hereof in whole or in •art l i a b i l i t y f o r breach o f any obl igat ion hereunder ahall rest exclusively upon the owner of thia lease or of a port ion thereof who 
commits aueh breach. I f six or more parties become ent i t l ed to royalty hereunder. Leasee may wi thho ld psyment thereof unless and u n t i l f u r s is bed w i t h a 
recordable ins t ro ment executed by a l l such parties designst ing an agent to receive payment fo r a l l . 

%. The breach by 3 leasee of any obl igat ion a r i s ing bereunder shall not work a fo r fe i tu re or t e rmina t ion of this leaae nor cause a terminat ion or revision 
of the estst- created b« reby nor be grounds f o r cancellation hereof in whole or in par t . I n the event Lessor consider! tha t operstions are not at any t ime 
being ootidu< ted In com >lianee w i t h this lease. Lessor shall n o t i f y Lessee i n w r i t i n g of the facta relied upon as cons t i tu t ing a breach hereof, and Leasee. I f 
In defaul t , •hal l have l i x t y days a f t e r receipt of such notice in which to commence the compl is nee w i t h the obligations imposed by v i r tue o f this ins t rument . 
A f t e r the discovery of <*1 or gaa i n pay ing quanti t ies on said p rem isee. Lessee ahall develop the acreage retained hereunder aa a reasonably prudent operator 
but tn discharging this obligation I t shall i n no event be required to d r i l l more than one well per f o r t y 440) acres of the area retained hereunder and capable 
of producing oi l in pa: i n r quanti t ies and one we l l per 640 acres plus an acreage tolerance not to exceed 10?, o f 640 acres of the area retained hereunder 
aad capable of prod oei ig gas In pay ing quant i t ies . 

9. Leaaor hereby * narrsnts and agrees to defend the t ' t l e to aaid land and agrees that Leasee at its option may d LA r ha rge any t a x . mortgage or other l ien 
upon said Isnd either i i whole or in p s r t . and in event Lessee- does so. i t shall h • surrogated to auch lien w i t h the r i r h t t o enforce aame and apply royalties 
accruing hereunder tow i r d a a t u f y i n g same. Wi thou t impa i rmen t of Lessee's r i r h t unoVr the ws r r an ty i n event of f s i l u r e o f t i t l e . I t ia agreed that I f Lessor 
owns an interest f n t b ; oi l or gas on. In or under said land lc*s than the ent i re fee aimpie ertate. then the royalt ies to be paid Leaaor ahall be reduced 
proport ionately. Should any one or more o f the parties named as Le**ora f a i l to execute this least-, i t ahall nevertheless be b ind ing upon the par ty or parties 
executing the aame. 

10. Should Lessee be prevented f r o m comply ing w i t h any express or implied eovensnt of th is lca«e. f r o m conduct ing d r i l l i n g or r ework ing operations 
thereon or f r o m nrodming o i l or gas t h e r e f r o m by reason of scarcity of or inabi l i ty l o obtain or to use rquipmer. t or ma te r i a l , or by operation o f force 
majeure, any Federal i r alate law or any order, ru le or regulation of governmental authori ty, then whi le an prevented. I_ - .»eea obligat ion to eo—ply w i t h auch 
covenant ahall he atnpfsocd. and Leasee ahall not be l iable i n ds—are* fo r f a i l u r e to comply t h e r e w i t h ; and this le**e ahal l be extended whi le and ao long 
as Lessee i« prevented by any such cause f r o m conduct ing d r i l l i n g or r e w o r k t n r operations on or f r o m producing o i l or gaa f r o m the leased premises; and 
the t ime whi le Leasee a so prevented shal l not be counted against Leasee, any th ing i n this lease to the cont ra ry no twi th s t and ing . 

TN W I T S ESS WHEREOF, th is Instrument is executed on the dste f i r s t above w r i t t e n . 

Emma B. LaRoe 

Leaaor 
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M I D L A N D T E X A S 7 9 7 C I 

Mr. and Mrs. Frank B. Balkam 

919 N. Federal Av^BAL 19 07181 ONI 0 6 / 1 8 / 8 . 

Mason City, IA 5<f RETURN TO SENDER 
NO FORWARDING ORDER:' ON F I L ! 
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U O P E C O S C O R P O R A T I O N 
OIL fc O A S P R O S P E C T S 
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Mae Duncan Bauman 

2530 S. Owasso Street 

Tulsa, OK 74114 
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Mr. VV. C . Caldwell 

Mason City, IA 50401 
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Floy Mae Mawhinney Dennis 

8804 Crawford Avenue 

Sun Valley, CA 91352 
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l),),M,,jl,,J),,l,llM),!llM,l 

R I O P E C O S C O R P O R A T I O N 
OIL fc G A S PROS "ECTS 

1 IO W E S T LOUIS IANA SUITE A 6 0 

M I D L A N D . T E X A S 7 9 7 0 1 

Mr. and Mrs. Henry R. Elvidge 

Callender, IA 50523 

SE," 2 9' P 6 or 
T C ~ f • METER 

• L t . - 1C7S1:7 

I,I,I,II....1.1...1.1..11..I.I. 

R I O P E C O S C O R P O R A T I O N 
OIL C. G A S P f i O ! P E C T S 

I 10 W E S T L O U I S I A N . , SUITE * 6 0 

M I D L A N D . T E X / . S 7 9 7 0 1 

'"'>TXS*-' * MK 

SCP2TF5 

Henrietta L. McDermott Fischer 



R I O P E C O S C O R P O R A T I O N 
CHL fc G A S PROSPE I T S 

1 IO W E S T L O U I S I A N A . SUITE *feO 

M I D L A N D . T E X A S ' 9 7 0 1 

rw-re • 

' i i i - . j . r u j . 

v -< r, : / 

Mr. and^Mrs. W. A. Horn 

630 Y33rd Avenue 

San/Fr\ncisco, CA 94121 

—i 

II .I . . . I . . I .Mli . . l . l , . , l l . . l l . l 

R I O P E C O S C O R P O R A T I O N 
O'L fc G A S Pf iOSPEC TS 

I 10 W E S T LOUIS IANA St ' ITE * 6 0 

M I D L A N D . T E X A S 7 9 7 0 1 /.ft-
> r - - < . . ^ / PB ME7EF 

- L £ - ^ 167SIC7 

: .3 



R I O P E C O S C O R P O R A T I O N 
OIL L G A S PROSPE I T S 

I I 0 WEST LOUIS IANA 5 U I T E A 6 0 

M I D L A N D . T E X A S ' 9 7 0 1 

Mrs. Emma B. LaRoe 

816 - 15th S t . , N. E. 

Mason C i ty , IA 501*01 

RETURN TOr/SENOE 
U NO FORW ARDING "GROER^ON 

UNABLE Tfj^FORHAi 
. • -„, .„-i.. — ^ • ,»...aT j-

R I O P E C O S C O R P O R A T I O N 
OIL & G A S PROSPE T S 

1 10 W E S T LOUIS IANA S J ITE « 6 0 

M I D L A N D . T E X A S ' 9 7 0 ? = .39 
ScP29'8B I ' — ,;< 

4:-

•'•3.1, 

Cynthia E. £ Charles R. Larson 

406 W. Broadway 

Eagle Grove, IA 50533 

l.l.i.ll....l,lmll„,||„l..ll 

R I O P E C O S C O R ^ O R A T I O N 
OIL <• G A S PHOSPI CTS 

I IO W E S T L O U I S I A N A i u l T E * 6 0 

M I D L A N D T E X A S 7 9 7 0 1 

Mr. and Mrs. Frank 0. Peterson 

Callender, IA 50523 

1.1.1.11,.„l.I,„l.I..11,.1.1,1 



R I O P E C O S C O R P O R A T I O N 
OIL 6. O A S P H O S P t C T S 

I I O W E S T LOUISIANA ' .LMT E 460 

R I O P E C O S C O R P O R A T I O N 
OIL t G A S P R O S P E C T S 

1 10 W E S T L O U I S I A N A SUITE « 6 0 

M I D L A N D T E X / . S 7 9 7 0 1 

MrvsJohn Satoka 

P. 0. Box 522 
r • ;:;..'v •• 
WVED - NO ORDER 
RETURN TO SENDER 

;— • •— 



RIO P E C O S C O R P O R A T I O N 
»S P H O S t E C T S 

t T ^ ^ E " ^ I O U I S U N A SUITE 46C 

M I D L A N D T L X A I 7 9 7 0 1 

V " 
0 8 , » « - 1 0 / 0 4 / 1 5 4 Mr. and Mrs. G. L. Whitman 

P. O. Box 2202 

a ( 

A * 

I t . 5 i G / [ 

0 


