RIO PECOS CORPORATION

110 WEST LOUISIANA, SUITE 460

MIDLAND. TEXAS 79701

(915) 6870127
LAND - CEOLOCY -
SCOTT £ WILSON MARK D WILSON
ROGER T ELLIOTT TODD M WILSON
September 29, 1986 HEATHER WILSON ECHOLS

TO: OWNERS OF SMALL MINERAL INTERESTS (See Attached Addressee List)

RE: Township 16 South. Range 37 East, N.M.P.M.
Section 2t: S/2
containing 320.00 acres, more or less,
Lea Coun:y, New Mexico

Dear Owners:

On behalf of Yates Petroleum Corporation, et al, we would like to take an oil and gas
lease covering your interest in the captioned lands. Your interest in the captioned lands is
shown on the attached Addressee List. Enclosed for your consideration is an oil and gas lease
in duplicate, which provides for a three-year primary term and a 3/16 royalty. As consideration
for the lease, 've will pay you $10.00 if you own a 1/64th of 1% mineral interest or less, and we
will pay you $:0.00 if you own a 1/32nd of 1% mineral interest.

If acceptable, please sign and return one copy of the lease to us. Upon receipt of the
lease, we will mail you a check for the amount due.

We are unable to locate the parties underlined in red on the attached Addressee List. [f
you have any iformation regarding the location of the parties or their heirs, please send me

any informaticn you may have, or call me collect.

Very truly yours,

Sharon K. Hickey
Land Secretary

/skh
Attachment

Encs.

YATES PETROLEUM CORPORATION
Case No. 9181
7/29/87 Fxaminer Hearing
Exhibit No. 3




ADDRESSEE LIST

Owners of Small Mineral Interests
S/2 Sec. 26, T-16-S, R-37-E,
Lea County, New Mexico

ER L

Florence M. B.ilkam and
Frank B. Balkam, her husband

919 N. Federa Avenue
Mason City, lowa 50401
(1/64th of 1%)

Mae Duncan Bauman
2530 S. Owasso Street
Tulsa, Oklahoria 74114
(1/64th of 1%)

. is E. & A B, Bool A
Mason City, lowa 50401
(1/64th of 1%)

Hellen M, Brewer

15 S. Taylor

Mason City, lowa 50401
(1/32nd of 1%)

Arthur and He ga Britson
Roland, lowa 50236
(1/64th of 1%)

H. L. Brown, Jr.

P. 0. Box 223}
Midland, Texa: 79702
(1/64th of 1%)

Heirs of R. W. and Lucinda Brown
P. O. Box 269( )

San Angelo, Texas 76902 -

(1/64th of 1%)

Hazel and Earnest Bruggman
Wilbur C. & Pearl Enfield
Jessie Faye LaCoste

c/o 1101 First Avenue
Ackley, lowa 50601

(1/64th of 1%)

Jennie Anderson Buck
9260 Hwy. 101

Waldport, Oregon 97394
(1/64th of 1%)

W. C. Caldwell

P. O. Box 712

Mason City, lowa 50401
(1/64th of 1%)

Theodore D, Christakos, et al

528 Central Avenue
Fort Dodge, lowa 50501
(1/32nd of 1%)

Evan and Theline Christiansen
Lake Mills, lowa 50450

(1/64th of 1%)

Ell AL C 2

Mason City, lowa 50401
(1/64th of 1%)

8804 Crawford Avenue

Sun Valley, California 91352
(1/32nd of 1%)

- >
Lilliam Mabel Drew
Clear Lake, lowa 50428
(1/64th of 1%)

Callender, lowa 50523
(1/64th of 1%)

Madison, Wisconsin
(1/64th of 1%)

Hazel G. Ferguson

Eleanor Ferguson Kupel & Richard Kupel

3935 Freeman
Hamilton, Ohio 45015
(1/64th of 1%)

Henrietta L. McDermott Fischer
3440 Grand Avenue

Des Moines, lowa 50312
(1/64th of 1%)
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ADDRESSEE LIST (Cont'd.)

Owners of Small Mineral Interests
S/2 Sec. 26, T-16-S, R-37-E,
Lea County, New Mexico

Anna Joyce Francis Barbara M. Jackson

104-A South 4th 308 N. Madison

Wyoming, lllinois 61491 Wyoming, lilinois 61491
s (1/128th of 1% (1/128th of 1%)

Florence L. Gossman FredKemEer7r<

2800 42nd St. Mexico, Missouri 65265

Des Moines, lova 50310 (1/32nd of 1%)

Frederick M. & Alta Grace Lillian Kennedyx\,

Mason City, lo'va Mason City, lowa

(1/64th of 1%) (1/64th of 1%)

Clifford & Clara Gray Everett W. Kischer and

P. O. Box 61 June M. Thieman

McDonald, Nev' Mexico 88262 Newell, lowa 50568

(1/64th of 1%) (1/64th of 1%)

Ada L. Grew ™ Jessie Faye LaCoste

Moville, lowa 1039 P. O. Box 76

(1/32nd of 1%) Nora Springs, lowa 50458

- (1/64th of 1%)
William & Pearl M. Hans

(1/64th of 1%) Emma B. LaRoe
Mason City, lowa
Earl L. & Kathi'yn Hansen (1/64th of 1%)
Swea City, lowa 50590
(1/32nd of 1%) Cynthia E. € Charles R. Larson
7 i 406 W. Broadway
C. A. € Lillian Hanson " Eagle Grove, lowa 50533
Mason City, lowa (1/64th of 1%)
(1/64th of 1%) +
Coral. Lohr Lau & George L. Lau
C. R. &€ Ruby Femphill and Mason City, lowa
W. J. € Muriel J. Parrott = : (1/64th of 1%)
Mason City, lowva
(1/64th of 1%) G. A. Lee
) 341 Evenson
Mildred L. Hitchcock ** Emmons, Minnesota 56029
Mason City, lova -
(1/64th of 1%) Estella Maple
. ' Banning, California 92220
F. C. &€ Eva Holmes ™ {1/64th of 1%)
Hampton, lowa 50441
(1/64th of 1%) Leonard Arthur Miller and
Genevieve B. Miller
W. A. &€ Hazel HJorn 411 - 4th St. North
630 - 33rd Avenue Humboldt, lowa 50548
San Francisco, Calif. 94121 (1/64th of 1%)

(1/64th of 1%)
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Dale R. & Leotit F. Morgan
RR Box 9298

Spirit Lake, lowa 51360
(1/64th of 1%)

Mary M. Morgar

Star Route, Box 77
Bayard, Nebrasta 69334
(1/64th of 1%)

Andrew E. £ Bessie R. Nelsonx

Mason City, lowa
(1/64th of 1%)

Gary E. Ogden

214 East 43rd St.

Kansas City, Missouri 64111
(1/128th of 1%)

Robert E. Ogder

1464 Del Norte

Corona, Califorria 91719
(1/128th of 1%)

!

Ethel Armentrott Peterson -
Banning, Calif. 92220

(1/64th of 1%)

Frank Q. & Ella M. Peterson
Callender, lowa 50523
(1/64th of 1%)

Blanche L. Probert

Shirley F. Porter

H. Newell Probert

=

6233 - 40th Avenue, N.E.
Seattle, Washing.on 98115
(1/32nd of 1%)

John Satoka

P. O. Box 522
Bartlesville, Okl: homa
(1/64th of 1%)

74003

Harry & Laura C. Schrader
Rudd, lowa 50441
(1/64th of 1%)

p—

- e

ADDRESSEE LIST

Owners of Small Mineral Interests
S/2 Sec. 26, T-16-S, R-37-E,
Lea County, New Mexico

Gertrude J. Sproule Scullin

502 North 5th St.
Humboldt, lowa 50548
(1/32nd of 1%)

Martha H. Slepicka
120 E. North St.
Manly, lowa 50456
(1/64th of 1%)

*
Charles E. € Madge L. Shipps

Mason City, lowa
(1/64th of 1%)

J. F. & Verona Sofranko

(1/64th of 1%)

R. Kent Standish

914 - 4th St.

Waterloo, lowa 50501
(1/64th of 1%)

Cora M. Werthenbach

c/o Mrs. Amerett Schmitz
1707 S. Massachusetts Ave.
Mason City, lowa 50401
(1/64th of 1%)

G. L. € Christina Whitman

P. O. Box 2202
Waterloo, lowa 50501
(1/64th of 1%)

Robert H. & Elizabeth H. Woodburn

Hampton, lowa 50441
(1/64th of 1%)

*
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Producers 3 Re.. & Year Leare) 16-57 {(XNX YEAR PAID UP LEASE) Form 345
. Hall-Poorb h Press
OIL AND GAS LEASE Rolwelr_or.\'::‘.“elico
THIS AGREEMENT mode this _ . 23rd_  gayoet_ I _September__ . 1986 | between

Lessor (whether one or moie), whose address is: . [
Yates Petroleum Corporation (%), MYCO Industries, Inc. (%), Yates Drilling Company.(%)as@essers

e eI A
1. lﬁ)‘g Eerrq"ejlim o(;orpora‘tlon 1) Ten and Other Dollars

and

(S_IQ-_O_Q____) 10 hind paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets ex-

clusively unto Lessee for th: purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building

roads, tanks, power statiors, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous

thereto, to produce, save, tike care of, treat, transport, and own said products, and housing its employees, the following described land in
Lea New Mexico touwit

County,

Township 16 South, Range 37 East, N.M.P.M.
Section 26: S/2

containing 320.00 acres, more or less,

2. Without reference 10 the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, de-
velopment or cessation at mny time of production of oil or gas and without further payments than the royaities herein provided, and mnotwithstanding any-
thing else herein contained to the contrary, this lease shall be for & term of X years from this date (called “primary term”) and as long thereafter as oil
or gas is produred from sad land or land with which said land is pooled hereunler: three

3. The royalties to pad by Lessee are: (a) on oil, _31]_6__ of that produced and saved from said land. the same to be delivered at the wells or to the
eredit of Lexsor intn the p pe line to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor previiling for the field where produced on the date of purchase: (b) on gas, including ecasinghead gas or other gaseous substance, pro-

3/16

duced from said land, and »old, or used off the premises or for the extraction of gascline or other product therefrom. the market value at the well of .-

of the gas so sold or used, provided that on gas sold at the wells the royalty shall be 31_16 ,,,,, of the amount realized from such sale; while there is a gas
well on this leaxe or on screage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days after
the date on which said wel is shut,in and thereafter at annual intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall
not terminate and it will tc considered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may
be made by check or drafi of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have free
use of oil, ga<, coal and water from said land, except water from Lessor’s wells, for all operations hereunder, and the royalty on oil and gas shall be com-
puted after deducting any ) used.

4. Leasee, at its opticn, is hereby given the right and power to pool or combine the mcreage covered by this lesse, or any portion thereof as to oil
and gas, or either of them with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee’s judgment
it is necessary or advisable to do so in order properly to explore, or to develop and operate said leased premises in compliance with the spacing rules of
the New Mexico Oil Conse vation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the conservation of oil
and gas in and under and :hat may be produced from said premises. Units pooled for oil bhereunder shall not substantially exceed 40 acres each in area,
and units pooled for gas ereunder sball not substantially execed in area 640 acres each plus & tolerance of 10¢% thereof, provided that should government-
al authority having jurisdiction prescribe or permit the creation of units larger than those specified, units thereafter created may conform subsetantially in size
with those prescribed by g vernmental regulations. Lessee under the provisions hereof may pool or combine acreage covered by this lesse, or any portion
thereof as above provided a. to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or strata
need not conform in size >r area with the unit or units into which the lease is pooled or combined as to any other atratum or strata, and oil units need
not conform as to area with gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or
portions thereof into other units. Lessee shall file for record in the appropriate records of the county in which the leased premises are situated an instrument
describing and designating ihe pooled acreage as a pooled unit. Lessee may &t its election exercise its pooling option after commencing operations for or
completing an oil or gas w'll on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well
capable of producing oil o gas in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have
theretofore been commencec. Operations for drilling on or prodoction of oil or gas from any part of the pooled unit which includes all or a portion of the
land covered by this lease ‘egardless of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the initrument designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by
this lease whether or not th: well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gas,
or either of them. as here n provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same
were included in this lesse For the purpose of computing the royaities to which owners of royalties and payments out of production and each of them, shall
be entitled on production o’ oil and gas, or either of them, from the pooled unit, there shall be aliocated to the land covered by this lease and included in
said unit & pro rata portioa of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units.
Such allocation shall be or an acreage basis—that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit
that pro rats portion of tle oil and gas, or either of them, produced from the pooled unit which the number of surface mcres covered by this jease and
included in the pooled unil bears to the total number of surface scres included in the pooled unit. Royalties hereunder shall be computed on the portion of
such production, whether it be oil and gas. or either of them. so aliocated to the land covered by this lease and included in the unit just ss though such
production were from such land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing
and not as production fror: a gas pooled unit: and production from a gas well will be considered as production from the lease or gas pooled unit from
which it is producing and pot from an oil pooled unit. In addition to the foregoing, Lessee at jta option is hereby given the right and power from time
to time to commit said lan| or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and
operation, and to any moxifications thereof. which have been approved by the New Mexico Qil Conservation Commission or other lawful governmental
authority. In such event, the royalty payable to Lessor hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under
the terms of any such agrsement or plan of operation, which basis shall be the same by which the royalty due the United States or the State of New
Mexico is computed and pi.id. This lease shall not expire during the life of such agreement or plan and shall be subject to the terma thereof and said
agreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in
the County in which the eased premises are situated, an instrument describing such sgreement or plan of operation and reflecting the commitment thereto,
and the aame may be reco-ded either before or sfter the completion of wells.

6. 1f at the expiratios of the primary term oil or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged
in drilling or reworking oerations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall
remain in force so Jong as operstions on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more than 60 con-
secutive days, and if they r:sult in the production of oil or gas 50 long thereafter as 0il or gas is produced from said land, or from land pooled therewith, If,
after the expiration of the primary term of this lease and after oil or gas is produced from said land, or from land pooled therewith, the production thereof
should cease from any caise, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of
such production, but shall remain in force and effect so long as such operations are prosecuted with no cessation of more than 60 consecutive days, and
if they result in the prodiction of oil or gas, so long thereafter as oil or gas is produced from said land, or from land pooled therewith, Any pooled unit
dexignated by Lessee in accordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county
in which the leased premiies are situated at any time after the completion of a dry hole or the cessation of production on said unit. In the event a well or
wells producing oil or gas n paying quantities should be brought in on adjacent land and within 660 feet of and draining the jease premises, or land pooled
therewith. Lessee agrees t» drill such offsct well or wells as m reasonably prudent operator would drill under the same or similar circumstances. Lessce may
st any time execute and :eliver to Lessor or place of record a release or relcases covering any portion or portions of the above described premises and
thereby surrender this leas: as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

6. Lensee shall have tie right at any time during or after the expiration of this le_-.se to remove all property and fixtures placed by Lessee on said land,
including the right to draw and remove all casing. When required by Lessor, Lessee will bury 2]l pipe lines below ordinary plow depth, and no well shall be
drilled within two hundrec feet of any residence or barn now on said land without Lessor's consent.

7. The rigbis of either party hereunder may be aasigned in whole or in part, and the provisions hereof shall extend to their heirs. successors and assigns
but no change or division n ownerahip of the land or royalties, however sccomplished. shall operate to enlarge the obligations or diminish the rights of
Lessee ; and no change or division in such ownership shall be binding on Lensee until thirty (20) days after Lessee shail have been furnished by registered
U. S. mail st Lesee’s priicipal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of sasignment
hereo! ir whole or in par hability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who
commits such breach., If s.x of more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a
recordable instrument executed by all such parties designating sn agent to receive payment for all.

<

8. The breach by Lea ee of any obligation arising hereunder shall not work s forfeiture or termination of this lease nor cause a termination or revision
of the estate ereated herely nor be grounds for eancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time
being condurted in comphance with this lease, Lessor shall notify Lessee in writing of the facta relied upon s constituting a breach hereof, and Lesace, if
in default, rhall have sixtr days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this instrument.
After the dircovery of oil » gas in paying quantities on said premises, Lessee shall develop the acreage retained hereunder as a reasonsbly prudent operator
but in dischirging this ob igation it shall in no event be required to drill more than one well per forty (40) acres of the area retained hereunder and capable
of producing oil in payini quantities and one well per €40 scres plus an acresge lolerance not to exceed 107 of §40 acres of the ares retained bereunder
and capable of producing rss in paying quantities.

9. Lessor herehy war-ants and sgrees to defernd the title to said land and agrees that Lessee at ita option may diccharge any tax, mortgage or other lien
wpon said land rither in wholr or in part, and in event Lessce dues no, it skall b subrogated to such lirn with the right to enforee same and apply royalties
accruing hereunder toaard satisfying same. Without impairment of Lerree’s rirht under the warranty in event of failure of title. it is agreed that if Lessor
owns an interest in the ol or gas on, in or under said land less than the entire fee simple estate, then the rosalties to be paid Lessor shall be reduced
proportionately. Should any one or more of the parties named as Lessors fail to execute this lcase, it shall neverthelers be binding upon the party or parties
executing the same.

10. Should Leasee be prevented from complying with any express or implied covenant of this lease, from ennducting drilling or reworking operations
thereon or from producing oil or gas therefrom by reason of rearcity of o inability to obtain or to use equipmert or material, or by operation of force
majeure, any Federal or state law or ary order, rulr or regulation of governmental authority, then while 80 prevented, Lessee’s oblization to comply with such
ecovenant shall be suspended, and Lessre ahall not be liable in damages for feilure to comply therewith: and this lease shall be extended while and so long
as Lenrre 1« prevented by any such caure from eonducting drilling or reworking oprrations on or from producing oil or gas from the leased premises; and
the time while Lerace in 8) prevented shall not be counted agrinst Leasce, anything in this lease to the contrary notwithatanding.

IN WITNESS WHER OF, this instrument is executed on the date first above written.

Lessor Leasor




RIO PECOS CORPORATION

110 WEST LOUISIANA SUITE 460

MIDLAND, TEXAS 79701

{915; 6870127
- LAND - - CEOLOCY
SCOTT & WILSON MARK D WILSON
ROCER T ELLIOTT TODD M WILSON

September 29, 1986

HEATHER WILSON ECHOLS

The Heirs of R. W. and Lucinda Brown
P. O. Box 2690
San Angelo, Texas 76902

Re: Oil and Gas Lease
Township 16 South, Range 37 East, NMPM
Section 26: S/2
containing 320.00 acres, more or less,
Lea County, New Mexico

Gentlemen:

On behalf of Yates Petroleum Corporation, et al, we would like to take an oil and gas
lease covering your 1/64th of 1% interest in the captioned lands. Enclosed for your consideration
is an oil and gas lease in duplicate, which provides for a 3-year primary term and a 3/16ths royalty.
As consideration for the lease, we will pay you $10.00. Please note that we have left out the name
for the Lessor >n the lease, as we were unable to determine who is the rightful heir to execute the
lease. If acceftable, please execute and return one copy of the lease to us. Upon receipt of the
lease, we will rnail you a check in the amount of $10.00.

| am, alio, enclosing a copy of the letter sent to the other owners of small mineral interests
in the captioned lands, along with the addressee list. We are unable to locate the parties under-
lined in red on the addressee list. If you have any information regarding the location of the parties
or their heirs, please send me any information you may have, or call me collect.

Thank yau for your consideration in this matter.

Very truly yours,

_ )
~—y , PR
.

\:> [(/_/L{/'? e

Sharon K. Hickey
Land Secretary

/skh

Encs.




KENNETH W. BROWN & WILBUR CARR BROWN

OlL & GAS PROPERTIES

ESTATE. TRUST & BUSINESS MANAGEMENT SRR
o
SUITE 100 PARK CENTRAL ! a2
- d
515 WEST HARRIS AVENUE Lis{e) Pio.
P O. BOX 2690 ~CZ,
SAN ANGELO. TEXAS 76902 -
R WILBUR BROWN. SR PHONE 915/653-6871
(18601958 —
KENNETH W. JROWN BROWN ROYALITIES
(1900-1982) November 10, 1986 ENCINO RANCH
WILBUR CARR BROWN JONES ESTATES OIL ACCOUNT
DEBORAH BROWN WEST REAGAN ROYALTY ACCOUNT
MARSHALL EVANS BROWN CONEJOS OIL ACCOUNT
JOHN FANT (FETIRED) SCULL OfL ACCOUNT

Rio Pecos Corporation
110 Wes: Louisiana, Suite 460
Midland. Texas 79701

Attn: ’haron K. Hickey Re: 0il & Gas Lease
S/2 Section 26, T16S, R37E NMPM
Lea County, New Mexico
Dear Ms. Hickey:
We are in receipt of your letter to the heirs of R. W. and Lucinda Brown.
We have researched our files and record books very carefully and find no
record of ownership in the name of R. W. Brown covering this tract. Also,
convers.ations with the Brown family failed to turn up anyone named Lucinda
Brown hid ever been a part of the family.
We are returning your letters and copy of the 0il and Gas lease.

Yours very truly,

KENNETH W. BROWN &
WILBUR CARR BROWN

By .
Robert S. Palmér

RSP/kb
Enclosures




H. L. BrRowNn, Jr.

300 WEST LOUISIANA

POST OFFICE Box 2237

MIDLAND, TEXAS 79702
915 683-5216

October 28, 1986

Rio Pecos Corporation
110 West Louisiana
Suite «60

Midland, Texas 79701

Attent:on: Ms. Sharon K. Hickey
RE: Lease Proposal
T-16-S, R-37-E, N.M.P.M.
Section 26: S/2
Lea County, New Mexico
HLBJR #5219
Dear M:. Hickey:
Viith reference to your offer of September 29, 1986 to
lease H. L. Brown, Jr.'s mineral interest under the captioned

lands, Mr. Brown 1is not interested in leasing at this time.

4t such time Yates is prepared to drill a well, Mr. Brown
will gladly consider your proposal.

.f you should have any questions, please contact the
unders:.gned.

Yours very truly,

H. L. BROWN, JR.

o (A G

0. Yeter Courtne?/

QPC:ja




RIO PECOS CORPORATION

110 WEST LOUISIANA, SUITE 460

MIDLAND. TEXAS 79701

(915) 6870127
(AND GEOLOCY
SCOTT £ WILSON MARK D WILSON
ROCER T ELLIOTT TODD M WILSON
May 1, 1987 HEATHER Wil SON ECHOLS

TO: OWNERY OF SMALL MINERAL INTERESTS (See Attached Addressee List)

RE: Township 16 South,Ranqge 37 East, NMPM
Section '6: 5/2
Section :!8: S§/2
containing 640 acres, more or less,
Lea Counrty, New Mexico

Dear Owners:

Enclosec for your consideration is an Oil and Gas Lease in duplicate covering the captioned
lands. The lezse provides for a 3-year primary term and a 3/16ths royalty. As consideration for
the lease, we w~ill pay you $25.00 if you own a 1/64 of 1% mineral interest or less, and $50.00 if
you own a 1/32nd of 1% mineral interest. Your individual interests are shown on the attached
Addressee Lis .

We had attempted to obtain leases from you in September, 1986, covering the S/2 Section
26, T16S, R37:, only, but had no response from you at that time. We have decided at this time
to try to atternpt to obtain a lease from each of you covering your interest in both Sections 26
and 28,

If the lease is acceptable, please execute both copies before a notary public. If you are
married, please have your spouse execute the lease with you. Return an executed copy of the
lease to us, ard upon receipt of the lease, we will immediately send you a check for the appro-
priate amount.

If you hiive any questions or need to discuss this matter, please feel free to contact us
using the enclosed self-addressed, stamped envelope, or call us collect. We look forward to

hearing from ‘you soon.

Very truly yours,

Sharon K. Hickey
Land Secretary

SEW/sh

Attachment
Enclosures




ADDRESSEE LIST

Owners of Small Mineral Interests
S/2 Sections 26 & 28, T16S, R37E,
Lea County, New Mexico

Florence M. Balkam and Robert E. Ogden

Frank B. Balickam, her husband 1464 Del Norte
919 N. Federal Avenue . Corona, California 91719
Mason City, lcwa 50401 (1/128th of 1%)

(1/64th of 1%)

Cora M. Werthenbach

Hellen M. Brewver c/o Mrs. Amerett Schmitz
15 S. Taylor 1707 S. Massachusetts Ave.
Mason City, lcwa 50401 Mason City, lowa 50401

(1/32nd of 1%.

Mr. and Mrs. Earnest Bruggman
Mr. and Mrs. Wilbur C. Enfield
Jessie Faye LaCoste

c/o 1101 First Avenue

Ackley, lowa 50601

(1/64th of 1%)

Hazel G. Ferguson

Eleanore Ferguson Kupel and
Richard Kugel

3935 Freeman

Hamilton, Ohi> 45015

(1/64th of 1%)

Mr. and Mrs. WW. A. Horn

630 - 33rd Avenue

San Francisco California 94121
(1/64th of 1%)

Mr. and Mrs. L.eonard A. Miller
411 - 4th St. Morth

Humboldt, lowa 50548
(1/64th of 1%

Gary E. Ogder

214 East 43rd Street

Kansas City, Missouri 64111
(1/128th of 1%)
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OIL AND GAS LEASE Roswell, New Merico
THIS AGREEMENT made this 151 dsy May 1887 een

of
FLORENCE M. BALKAM and FRANK B. BALKAM, her husband

Lessor (whether one or :nore), whose address is: 919 N. Federal Avenue' Mason C lt?’ Iowaw50401
RIO PE:Z0S CORPORATION, a New Mexico corporation Lessee, WITNESSETH :
Ten and Other Dallars

and

1. Lessor in consid ration of
(3__1M9_._) 1mn hand paid, of the royalties herein provided and of the agreements of Lessee berein contained, hereby grants, leases and lets ex-
elusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building
rosds. tanks, power stations, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adiacent and contiguous

thereto, to produce, save take care of, treat, transport, and own said products, and housing its employees, the following Gescribed land §n =
Lea County, New Mexico

Township 16 South, Range 37 East, NMPM
Section 26: S/2

Section 28: S/2
containing 640 acres, more or less,

to-wit:

2. Without referenc: to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, de-
wvelopment or cessation &' any time of production of oil or gaa and without further paymenta than the royalties herein provided, and notwithatanding any-
thing else herein contain:d to the contrary, this lease shall be for a term of X years from this date (called “primary term™) and as long thereafter as oil
or gas is produced from said land or land with which asid land is pooled hereunder: three

3. The royahtiex to 1aid by Lessee are: (a) on oil, ..3L1L of that produced and saved from said jand, the same to be delivered at the wells or to the
credit of Lessor into the pipe line to which the wells may be connected: Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor prevailing for the field where produced on the date of purchase; (b) on gas, including casinghead gas or other gaseous substance, pro-

duced from said land. ant sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of _3,/_1_6_

of the gas 30 sold or uscl, provided that on gas sold at the wells the royalty shall be 3L1«6 of the amount realized from such sale: while there is 3 gas
well on this lease or on acreage pooled therewith but gas is not being s0ld or used, Lessee may pay or tender as royalty, on or before ninety (90) days after
the date on which raid well is shut.in and thereafier at annual intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall
not terminate and it will be considered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may
be made by check nr dri.ft of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Leasee shall have free
use of oil. gas, coal and water from szid land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be com-
puted after deducting an) su used.

4. Lessee, at its op.ion, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil
and gas, or either of then, with other land, lease or leases in the immediate vicinity thereof to the extent, bhereinafter stipulated, when in Lessee’s judgment
it is neceasary or advisalle to do so in order properly to explore, or to develop and operate said leased premises in compliance with the spacing rules of
the New Mexico Oil Conservation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the conservation of. oil
and gas in and under ani that may be produced from said premises. Unita pooled for oil bereunder shall not substantially exceed 40 acres esch in area,
and units pooled for ga: hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 107 thereof, provided that should government-
sl authority having jurisiiction prescribe or permit the creation of units larger than those specified, units thereafter erested may conform substantially in size
with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine acreage covered by this lease, or any portion
thereof as sbove provided as to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling &3 to any stratum or strata
need not conform in siz or srea with the unit or unita into which the lease is pooled or combined as to any other stratum or strata, and oil unita need
not conform as to ares vith gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or
portions thereof into othir units. Lessee shall file for record in the appropriate records of the county in which the leased premises are situated an instrument
describing and designatin ! the pooled acreage as a pooled unit. Lessee may at its election exercise its pooling option after commencing operations for or
ecompleting an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well
capable of produeing oil or gas in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have
theretofore been commenc:d. Operations for drilling on or preduction of oil or gas from any part of the pooled unit which includes &ll or a portion of the
land covered by this leas regardiess of whe!.her such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the nstrument designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by
this Jease whether or not ‘ he well or wells be Jocated on the premises covered by this Jease, and the entire acreage constituting such unit or units, as to oil and gas,
or either of them. as heiein provided, shall be treated _ior all purpases, except the payment of royalties on production from the pooled unit, as if the same
were included in this leaie. For the purpose of computing the royalties to which owners of royalties and payments out of production and esach of them, shall
be entitled on production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this Jease and included in
sajd unit & pro rata porton of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operstions on the pooled unita.
Such allocation shall be ‘m an acreage basis—that is to say, there shall be allocated to the acresge covered by this lease and included in the pooled unit
that pro rata portion of the ofl and gas, or either of them, produced from the pooled unit which the number of surface acres covered by this lease and
included in the pooled urit bears to the total number of suriace acres included in the pooled unit. Royalties hereunder shall be computed on the portion of
such production, whether it be oil and gas, or either of them, 50 allocated to the land covered by this lease and included in the unit just as though such
production were from such land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing
and not as production frwn a gas pooled_unit: and x.;roductum 'f;om a gas well will be idered as producti from the lease or gas pooled unit from
which it is producing ani. not from an oil pooled unit. In addition to the foregoing, Lessee at jts option is hereby given the right and power from time
to time to commit said Jand or any part or formation or mineral substance covered hereby to any cooperative or unit sgreement or plan of development and
operation, and to any m Wifications thereof, which have been approved by the New Mexico Qil Conservation Commission or other lawful governmental
authority. In such event the royalty payable to l@uor hgreunder shall be computed and paid on the basis of the oil or gas allocated to such land under
the terms of any such ajreement or plan of operation, which basis shall be the same by which the royalty due the United Ststes or the State of New
Mexico is computed and >aid. This Jease shall not expire during the life of such agreement or plan snd shall be subject to the terms thereof and said
agreement or plan of op ration shall be filed v.vxt.h the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in
the County in which the leased premises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto,
and the same may be recorded either before or after the completion of wells.

§. 1f st the expiration of the primary term oll or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged
fn drilling or reworking jperations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease sghall
remain in force so long a. operations on said well or for drilling or reworking of any additional well are prosecuted with no ceasation of more than 60 con-
secutive days. and if they result in the production of oil or gas 8o long thereafter as oil or gas is produced from said land, or from land pooled therewith. If,
after the expiration of th: primary term of this lease and after oil or gas is produced from said land, or from land pooled therewith, the production thereof
should ecease from any cause, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of
such production. but sha!l remain in force and effect so long as such operations are prasecuted with no cessation of more than 60 consecutive days, and
if they result in the pro uction of oil or gas, 80 long thereafter as oil or gas is produced from said land, or from land pooled therewith, Any pooled unit
designaied by Lessee in iccordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county
in which the leased premises are situated st any time sfter the completion of a dry hole or the cessation of production on said unit. In the event a well or
wells producing oil or gas in paying quantities should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled
thereaith. Leasee agrees o drill such offset well or wells as a reasonably prudent operator would drill under the same or similar circumstances. Lessee may
st any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender this leaie as to such portion or portions and be relieved of all oblizations as to the acreage surrendered.

§. Lensee shall bave 'he right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lesser on said land,
fneluding the right to draw and remove all casing. When required by Lessor, Lensee will bury sll pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred feet of any residence or barn pow on ssid land without Lessor's consent.

7. 'The righta of eithsr party hereunder may be unimﬂ# in whole or in part. and the provisions hereof shall extend 1o their heirs. succesaors and assigns
but no change or division in ownership of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the righta of
Lessce ; and no chanuge o1 division in such ownmhlq shall be l‘{inding on Lessee until thirty (36) days afier Lesace shall have been furnished by registered
U. S. mail at Leasee’s principal place of business with a eertlihed copy of recorded instrument or instruments evidencing same. In the event of assignment
hereof in whole or in pa+t liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who
commits auch breach. If iix or more parties betome entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with &
recordable instrument executed by all such parties designating an agent to receive payment for all.

5. The breach by Lesee of any obligation arising hereunder shall not work a forfeiture or termination of this lemst nor cause s termination or revision
of the extats created hereyy mor be grounds for cancellation hereof in whale or in part. In the event lessor considers that operations are not 8t any time
being condurled in compliince with this lease, Lessor shall notify Lessce in writing of the facts relied upon as constituting a breach hereof, and Lessee, if
in default, shall have six y days after receipt of such notice in which o commence the complisnce with the obligations imposed by virtue of this instrument.
After the discovery of oil or gas in paying quantities on said premises, Lessee shall develop the acreage retained hereunder as a ressonably prudent operator
but in dischzerging this ol ligation it shall in no event be required to drill more than one well per forty (40) acres of the area retained hereunder and capable
of producing oil in payinr quantities and one well per §40 acres plus an acreage tolerance bot Lo excred 10% of 640 acres of the area retained hereunder
and capable of prodoeing gas in paying quantities.

9. Lessor hereby wairants and agrees to defend the title to said land and agrees that Leusee at ita option may disrharge any tax. mortgage or other lien
gpon said Jand either in rhole or in part. and in event Lessce does 80, it shrll h- aubrogated to such lien with the right to enforee same and apply royalties
accruing hereunder towart salisfying same. Without impairment of Lesser’s rirht under the warranty in event of failure of title. ft is agreed that {f Lessor
owns an interest In the ¢il or gas on, in or under said land less than the entire fee simple eztate, then the royaltics to be paid Lessor shall be reduced
proportionatrly, Should a1y one or more of the parties named as Lessors f{ail to execute this lcase, it shall nevirtheless be binding ppon the party or parties
executing the same.

10. Should Lessee be prevented from complying with any express or implied covenant of this leare, from ennducting drilling or reworking operationa
thercon or from pruducing' oil or gas therefrom by resson of scareity of or inahihity to obtain or to use equipmert or materinl, or by operation of forece
msjeure, any Federal or . tete law or sny arder. rule or regulation of rorernmental authority, then while so prevented, l.as~'s obligation to eomply with such
eovenant shall he suspend 4. and Leasce shall not be liable in damares for faiinre to comply therewith: and this lemse shall be extended while and so Jone
as Lessee is preventsd by any such caune from conducting drilling_or reworking oprrations on or from producing oi} or gas from the leased premises; and
the time while Leaace is 10 prevented shall not be counied against Lessce, anything in this Jease to the contrary notwithatanding.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

Florence M. Balkam

Lessor Frank B. Balkam Lessor
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OIL AND GAS LEASE Rosmell, Mem Menrco

THIS AGREEMENT made this ist day of May . 1687 hetween

HELLEN M. BREWER

Lessor (whether one or inore), whose addreas fs: 15 S. TaYIOI‘, Mason City, lowa 501‘01
RIO PECOS CORPORATION, a New Mexico corporation S —
——————— Ten and Other ST

and

1. Lessor in considi ration of

('Mo_____) mn hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets ex-
elusively unto Lessee for the purpose of ipvuu'zntinz. exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building
tanks, power stations, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous

thereto, to produce, save take care of, treat, transport, and own said produets, and homing'iu employees, the following described land in
Lea County. New Mexico

Township 16 South, Range 37 East, NMPM
Section 26: S/2

Section 28: S/2
containing 640 acres, more or less,

to-wit :

2. Without referenc to the commencement, proeecution or cessation at any time of drilling or other development operations and/or to the discovery, de-
velopment or cessation at any time of production of oil or gas and without further psyments than the royalties herein provided, and notwithstanding any-
thing else herein contain d to the contrary, this lease shall be for a term of years from this date (calied ‘primary term’) and as long thereafter as oil
or gas is produced from said land or land with which said land is pooled hereunder: three

3. The royalties tn said by Lessee are: (a) on oil, _31_1_6__, of that produced and saved from said land, the same to be delivered at the wells or to the
eredit of Lemsor into the pipg line to whl;h the wells may be connected: Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor provailing for the field where produced on the date of purchase: (b) on gas, including casinghead gas or other gaseous substance, pro-

dueced from said Iand, ant sold, or used off the premises or for the extraction of gasoline or other product therefrom. the market value at the well of _3~/1‘6 .

of the gas 80 sold or uscl, provided that on gas sold at the wells the royalty shall be _}_U 6_. of the amount realized from such sale: while there is a gas
well on this lease or on acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (80) days after
the date on which said well is shut .in and thereafter at annusl intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lesse shall
not terminate and it will be eonsidered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may
be made by check or drift of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have free
use of oil, gas, coal and water from said land, except water from Lessor’s wells, for all operations hereunder, and the royalty on oil and gas shall be com-
puted after deducting any ko used.

4. Lessee, at its op.ion, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil
and gas, or either of then, with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee's judgment
it is necessary or advisalle to do 830 in order properly to explore, or to develop and operate said leased premises in compliance with the spacing rules of
the New Mexico Oil Coniervation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the conservation of oil
and gas in and under an| that may be produced from said premises. Units pooled for oil bereunder shall not substantially exceed 40 acres each in area,
and units pooled for gai hereunder shall not substantially exceed in area 640 mcres each pius & tolerance of 10% thereof, provided that should government-
al authority having jurisciction prescribe or permit the creation of units larger than those specified, unita theresfter created may conform substantially in size
with those prescribed by governmental regulations. Lesasee under the provisions bereof may pool or combine acreage covered by this lease, or any b
thereof as above provided as to oil in any one or more strata and as to gas in any one ar more strata. The units formed by pooling as to any stratum or strata
need not conform in siu or ares with the unit or units into which the lease is pooled or combined as to any other stratum or strata, and oil units need
not conform as to area ‘rith gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or
portions thereof into othnr units. Lessee shall file for record in the appropriate records of the county in which the leased premises are situated an instrument
deseribing and designatin;: the pooled acreage as a pocled unit. Lessee may at ita election exercise its pooling option after commencing operations for or
eompleting an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well
capable of producing oil or gas in payingk quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have
theretofore been commenc:d. Operstions for drilling on or production of oil or gas from any part of the pooled unit which includes all or a portion of the
land covered by this leas: regardiess of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the nstrument designating the pooled unit, shall be idered as i for drilling on or production of oi) or gas from land covered by
this lease whether or not 1he well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and zas,
or either of them, as herein provided, shall be treated for all purposes, except the payment of roysities on production from the pooled unit, as if the same
were included in this leaie. For the purpose of eomputing the roysalties to which owners of royalties and payments out of production and each of them, shall
be entitled on production of oil and gas, or either of them, from the pocled unit, there shall be aliccated to the land covered by this lease and included in
said unit & pro rata porton of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled unita.
Such allocation shall be «n an acreage basis—that ia to say, there shall be aliocated to the acreage eovered by this lease and included in the pooled unit
that pro rata portion of the oil and gas, or either of them, produced from the pooled unit which the number of surface acres covered by this Jease and
i{ncluded in the pocled urit bears to the total r)umber of surface acres inecluded in the pooled unit. Royalties hereunder shall be computed on the portion of
such production, whether It be oil and gas, or either of them, 8o allocated to the land covered by this lease and included in the unit just as though such
production were from such land. The production from an o}l well will be considered production from the lease or oil pooled unit from which it is producing
and not as production frrrm a gas pooled unit: and production from a gas well will be idered as production from the lease or gas pooled unit from
which it is produeing ant not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given the right and power from time
to time to commit said Ia1d or any part or formation or mineral substance eovered hereby to any cooperative or unit agreement or plan of development and
operation, and to any m udifications thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental
authority. In such event the royalty payable to Lessor hereunder shall be computed and paid on the basis of the oil or gas aliocated to such land under
the terms of any such asreement or plan of operation, which basis shall be the same by which the royalty due the United States or the State of New
Mexico ia computed and “aid. This lease shall not expire during the life of such acreement or plan and shall be subject to the terma thereof and said
agreement or plan of opration shall be filed with the New Mexico Oil Conservation Commission, or other lawfui authority, and Lessee shall record in
the County in which the leased premises are situsted, an instrument describing such agreement or plan of operation and reflecting the commitment thereto,
and the same may be recsrded either before or after the completion of wells.

§. 1f st the expirstion of the primary term oil or gas is not being produced on said land, or from land poocled therewith, but Lessee is then engaged
in drilling or reworking  perations thereon, or shall have completed 2 dry hole thereon within €0 days prior to the end of the primary terms, the lease shall
remain in foree 3o long . operations on said well or for drilling or reworking of any additional well are prosecuted with no erssation of more than 60 eon-
secutive days. and if they result in the production of oil or gas 30 Jong thereafter as oil or gas is produced from said land, or from land pooled therewith. If,
after the expiration of th: primary term of this lease and after oil or gas is produced from said land. or from land pooled therewith, the production thereof
should cease from any cause, this lease shall not terminste if Lessee commences operations for drilling or reworking within 60 days after the cessstion of
such production, but shali remain in force and effect 80 long as such operations are prosecuted with no cessation of more than 60 consecutive days, and
il they result in the procuction of oil or gas, so long thereafter as oil or gas is produced from said land, or from land pooled therewith. Any pooled unit
designated by Lessee in sccordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county
in which the leased premises are aituated at sny time after the completion of a dry hole or the ceasation of production on ssid unit. In the event a well or
wells producing oil or gas in paying quantities should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled
therewith. Leasee sgrees o drill such offset well or wells as a reasonsbly prudent operstor would drill under the same or similar circumstances. Lessee may
at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender this Jeaie as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

§. Lessee shall have he right at any time doring or after the expiration of this lease to remove all property and fixtures placed by Lessee on ssid land,
fncluding the right to dra v and remove all casing. When required by Lessor, Lessee will bury sll pipe lines below ordinary plow depth. and no well shall be
drilled within two hundrel feet of any residence or barn now on said land without Lessor's conaent.

7. The rights of eith:r party he[runder may be mlnﬂ‘! in whole or in part. and the provisions hereof shall extend to their heirs. successors and assigns
but no change or division in ownership of the land or royaities, however accomplished. shall operate to enlarge the ohligations or diminish the righta of
Lesace ;: and no change o1 division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered
U. §. mail at Leasee’s pr ncipal place of business with s pertiﬁed copy of recorded inatrument or instruments evidencing same. In the event of assignment
bereof in whole or in pat liability for breach of any obligation hereunder shall rest exclusively upon the owner of this Jease or of a portion thereof who
commits such breach. If iix or more parties become entitied to royalty hereunder, Lessee may withhold payment thereof unicss and until furnished with a
recordable instrument exe:vted by all such parties designating an agent to receive payment for all.

8. The breach by Lessce of any obligation arising hereunder shall not work s forfeiture or termination of this lease nor cause s termination or revision
of the estats created heredy nor be mrounds for eancellation h'ereo{ in whole or in part. In the event Lessor considers that operations sre not st sny time
being conduried in compliinee with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Lessee, if
in defsult, shall have six'y days after recript of such notice in which to ecommence the compliance with the obligations imposed by virtue of this instrument.
After the dixcovery of oil or gas in paying quantities on said premises. Lessee shall develop the aereage retained hereunder as a reasonably prudent operator
but in discharging this otliration it shall in no event be required to drill more than one well per forty (40) acres of the area retained hereunder and eapable
of producing oil in payinr quantities and one well per €40 ncres plus an acreage tolerance not to exceed 107% of 640 acres of the area retained hereunder
and eapable of producing gas in paying quantities.

9. Lessor hereby warrants and agrees to defend the title to said land and agrees that Letsce at its option may disrharge any tax. mortrage or other lien
gpon said Jand either in vhoie or in part, and in event Lessee does 80, it shall h: subrogated to such lirn with the right to enforee aame and apply roralties
accruing hrreunder toware satinfying same. Without impairment of Leasree’s rirht under the warranty in event of failure of title. it is agreed thst §if Lessor
owns an interent in the cil or gas on, in or undcr said land less than the entire fee simple estate, then the royalties to be paid Lessor shal]l be reduced
proportionsiely. Ehould aty one or more of the parties named as Lessors fail to execute this lease, §t shall nevertheleas be binding apon the party of partiea
executing thr same.

10. Should Lessre be prevented from complying with any express or implied covenant of this lease, from conducting drilling or reworking operations
thercon or from pruducing oil or gas therefrom by reason of searcity of or inshility to obtain or to use equipmert or material. or by operation of foree
mejeure. any Federa! or itale law or sany order, rule or regulation of woveramental authority, then while 80 prevented, I.masee’s obligation to eomply with such
covenant shall be suspendd, and Lesser shall not be Jiable in damagrs for feilure to comply therewith: and this lease shall be extended while and so long
as Lensee i» prevented by any such cause from conducting drilling_or reworking opcrations on or from producing oil or gas from the leased premises ; and
the Lime while Lensce is 10 prevented shall not be counted axainst Lesace, anything in this lease 10 the contrary notwithatanding.

IN WITNESS WHERGZOF, this instrument is executed on the dats first above written.

Hellen M. Brewer
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OIL AND GAS LE.ASE HRoswell, New Mexico
THIS AGREEMENT 1aade this 1st day of May 1987 hetween

W. A. HO RN and HAZEL HORN, his wife

Leasor (whether one or mare), whose address s:_ 030 ~ 33rd Aven.ue, San Francisco, California 94121
RIO PECOS CORPORATION, a New Mexico corporation Leasee, WITNESSETH :
Ten and Other Dollars

and

1. Lessor in consideration of
3 IOL) in and paid, of the royalties herein provided and of the agreements of Lemsee herein contained, bereby grants, lemses and lets ex-
clusively unto Lessee for 1he parpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building
roads, tanks, power statiins, telephone lines and other structures thereon and on, over and merces lands owned or claimed by Lessor adjacent and eontiguous

thereto, to produce, save, teke care of, treat, transport, and own said products. and housing its employees, the following described lapdin . 000
Lea County, New Mexico cowit:

Township 16 South, Range 37 East, NMPM
Section 26: S/2

Section 28: S/2
containing 640 acres, more or less,

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operstions and/or to the discovery, de-
velopment or cessation at any time of production of oil or gas and without further payments than the royalties bherein provided, and notwithstanding any-
thing else herein containes to the contrary, this lease shall be for & term of XXoXyears from this date (called “primary term") and as long thereafter as oil
or gas is produced from siid land or land with which asaid Jand is pooled hereunder: hree

3. The royaltirs to paiid by Lessee are: (a) on oil, .__3_[_1..6_.. of that produced and saved from said land, the same to be delivered at the wells or 1o the
eredit of Lessor into the yipe line to w}ng.h the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor prevailing for the field where produced on the date of purchase: (b) on gas, including casinghead gas or other gaseous substance, pro-

duced from said land. and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of

of the gas 80 sold or uscd, provided that on gas sold at the wells the royalty shall be ._.3_/_]i of the amount realized from such sale; while there is a gas
well on this lease or on acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days after
the date on which raid we ] is shut in and thereafter at annual intervals the sum of £1.00 per acre, and if such payment is made or tendered, this lease shall
not terminate and it will se considered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may
be made by check or draft of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have free
use of oil, gas, coel and vrater from said land, except water from Lessor’s wells, for all operations hereunder, and the royalty on oi} and gas shall be com-
puted after deducting any o used.

4. Lessee, at its option, is hereby given the right and power to pool or combine the mcreage covered by this lesse, or any portion thereof as to ofl
and gas, or rither of them, with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee’s judgment
it is necessary or advisabl: to do so in order properly to explore, or to develop and operate said leased premises in compliance with the spacing rules of
the New Mexico Oil Conmrvation Commission, or other lawful suthority or when to do 30 would, in the judgment of Lessee, promote the conservation of oil
and gas in and under and that may be produced from said premises. Units pooled for oil bereunder shall not substantially exceed 40 acres each in area,
and units pooled for gas hereunder shall not substantially exceed in arez 640 acres each plus a tolerance of 10% thereof, provided that should government-
al authority having jurisdi tion prescribe or permit the creation of units larger than those specified, units thereafter created may conform substantially in size
with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine screage covered by this lease., or any portion
thereof as above provided as to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or strata
need not conform in size or srea with the unit or units into which the Jease is pooled or combined as Lo any other stratum or strata, and oil units need
not conform as to area w.th gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or
portions thereof into other units. Lessee shall file for record in the appropriate records of the county in which the leased premises are situated an instrument
describing and designating the pooled acreage as a pooled unit. Lessee may at its election exercise its pooling option after commencing operations for or
completing an 0il or gas well ou the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well
eapable of producing oil o- gas in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have
theretofore been commencer. Operations for drilling on or production of oil or gas from any part of the pooled unit which includes all or a portion of the
land covered by this lease regardiess of whether such operations for drilling were commeneed or such production was secured before or after the execution
of this instrument or the irstrument designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by
this lease whether or not tke well or weils be located on the premises covered by this lease, and the entire acreage constituting such unit or unita, as to oil and gas,
or either of them, as here n provided, ahall be treated for all purposes, except the payment of royalties on production from the pooled unit, ss if the same
were included in this Jease. For the purpose of computing the royalties to which owners of royalties and payments out of production and each of them, shall
be entitled on production ¢! oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this lease and included in
said unit a pro rata porticn of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units.
Such allocation shall be o1 an acreage basis—that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit
that pro rata portion of tie ofl and gas, or either of them, produced from the pooled unit which the number of surface scres covered by this lease and
jncluded in the led vni' bears to the total number of surface acres included in the pooled unit. Royalties bereunder shall be computed on the portion of
such production, whether §i be oil and gas. or either of them, so aliocated to the land covered by this lease and included in the unit just as though such
production were from sueb land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing
and not as production frora a gas pooled unit: and production from a gas well will be considered as production from the lease or gas pooled unit from
which it is producing and not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given the right and power from time
to time to commit said lan| or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and
operation, and to any mo ifications thereof. which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental
authority. In such event, the royalty payable to Lessor hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under
the terms of any such agriement or plan of operation, which basis shall be the same by which the royalty due the United States or the State of New
Mexico is computed and pi.id. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said
agreement or plan of operation shall be filed with the New Mexico Oil Conservation Commission, or other lawful suthority, and Lessee shall record in
the County in which the .emsed premises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto,
and the aame may be reco-ded either before or after the completion of wells.

5. 1f at the expiratior of the primsary term ofl or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged
§n drilling or reworking ojerations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall
remain in force so long as operstions on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more than 60 con-
secutive days, and if they r=sult in the production of oil or xas 80 long thereafter as oil or gas ia produced from said land. or from land pooled therewith. If,
after the expiration of the primary term of this lease snd after oil or gas is produced from said land, or from land pooled therewith, the production thereof
should cease from any cause, this Jease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of
such production, but shall remain in force and effect so long as such operations are prosecuted with no cessation of more than 60 consecutive days, and
{f they result in the prodiction of oil or zas, 8o long thereafter as oil or gas is produced from said land, or from land pooled therewith. Any pooled unit
designated by Lessee in ac:ordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriste records of the county
§n which the leased premiies are situated at any time after the compl:ti_on of a dry hole or the cessation of production on said unit. In the event & well or
wells producing ovil or gas n paying quantities should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled
thereaith. Lessee agrees u- drill such offset well or wells as & reasonably prudent operstor would drill under the aame or wimilar eircumstances. Lessee may
at any time execute and celiver to Lessor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender this leass as to such portion or portions snd be relieved of all obligations as 16 the acreage surrendered.

§. Lensee shall have tle right at any time_ during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
fneluding the right to draw and remove all casing. When required by Lessor, Lesaee will bury all pipe lines below ordinary plow depth. and no well shall be
drilled within two hundred feet of any reaidence or barn now on said iand without Lessor's consent.

7. The rights of eithe: party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their beirs, successors and assigns

but no change or division i1 ownership of the land or royalties, however accomplished. shall operate to enlarge the obligstions or diminish the rights of

: and no change or Jivision in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered

U. 5. mail at Lessee’s prircipal place of business with 8 certified copy of recorded instrument or instruments evidencing same. In the event of asmsignment

hereof in whole or in part liability for breach of any obligation bereunder shall rest exclusively upon the owner of this lease or of & portion thereof who

eommits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a
recordable instrument exec ited by all such parties designating an sgent to receive payment for all.

8. The breach by Lesse of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor csuse 8 termination or revision
of the estate created hereb: mor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time
being condusted in complia ice with this lease, Lesaor shall notity Le‘we in writing of the farts relied upon =s constituting a bresch hereof, and Lessee, if
in default, shall have sixty days sfter receipt of Quch notice in which to commence the compliance with the oblirations imposed by virtue of this instrument
After the discovery of oil ¢cr gas in paying quantities on said premises, Lessee shall develop the nereage retained hereunder as s reasonably prudent operator
but in discharging this obl gation it shall in Do event be required to drill more than one well per forty (40) acres of the area retained hereunder and eapable
of producing oil in paying quantities and one yell per €40 acren plus an acreage lolerance N 0 exceed 10% of €640 mecren of the area retained hereunder
and eapable of prodacing s1as in paying quantities.

9. Lensor hereby warrints and sarees to defend the titie to ssid l1and and agrees that Lessee st its option may discharge any tax, mortgage or other lien
upon said land either in wiole or in part, and in event Lessee does 30, it shall b subrorated to such Jien with the right 1o enforce same and apply royalties
aceruing hereunder toward wstinfying same. Without impairment of Lemsec’s rirht under the warranty in event of failure of title. it is agreed that {f Lessor
owns an interest in the oil or gas on, in or under said land less than the entire fee simple estate, then the royalties 1o be paid Lessor shall be reduced
proportionately. Should any one or more of the parties named as Lessors fail to execute this Jcase, it shall nevertheless be binding npon the party or parties
executing the same.

310. Should Lessee be orevented from complying with any express or implied covenant of this Jcase, from crnducting drilling or reworking operations
thereon or from producing oil or gas therefrom by reason of seareity of or inability to obtain or 1o vse equipmert or wmaterial, or by operation of foree
majure, any Federal or stite law or any order, rule ar rexulation of movernmental authority, then whiie 30 prevented, Leasee’s obligation to ecomply with such
eovenant shall he suspendec. and Lessce shall not be liable in damares for fellure to comply therewith: and this Jease shall be extended while and so lonyg
as Lewsre is prevented by iny such eamuse from eonducting drilling or reworking operations on or from producing oil or gas from the leased premises ; and
the time while Lenace ia 80 prevented shall not be counted axainst Lessee, anything {n this leane to the contrary notwithatanding.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

W. A. Horn

h Lessor Haze! Horn Lessor
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OIL AND GAS LEASE Rovmelr, New Mesice
TH1S AGREEMENT made this Ist day of May 19 87 petween

LEONARD ARTHUR MILLER and GENEVIEVE B. MILLER, his wife o o
Lessor (whether one or nore), whose address is: 411 - 4th St. N.orth, Humboldt, IoWa 50548 B o
and RIO PEZOS CORPORATION, a New Mexico corporation Leasee, WITNESSETH :
1. Lessor in econside stion of Dollars
(‘M_.___) in hand paid, of the royalties herein provided and of the agreements of Lessee herein contained, bereby grants, leuses and lets ex-

clusively unto Lessee for be purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building
yoads, tanks, power statims, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguouns

thereto, to produce, save, take care of, treat, transport, and own said products, and housing its employees, the following described land in
Lea County. New Mexico towits

Township 16 South, Range 37 East, NMPM
Section 26: S/2

Section 28: S/2
containing 640 acres, more or less,

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, de-
velopment or cessation at any time of production of oil or gas and without further payments than the royalties herein provided, and notwithstanding any-
thing else herein contasinei to the contrary, this lease shall be for a term of %nlim this date (called “‘primary term’’) and as long thereafter as oil
or gas is produced from i1aid land or land with which said land is poocled hereunder: three

3. The royalties tn r,nid bg Lessee are: (a) on oil, 3]_1_6__ of that produced and saved from said land, the same to be delivered at the wells or to the
eredit of Lessor into the »ipe line to whlg:h the wells may be connected: Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor pre ailing for the field where produced on the date of purchase: (b) on gas, including easinghead gas or other gaseous substance, pro-

3/16

duced from said iand, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of ..~

of the gas 30 sold or urcd provided that on gas sold at the wells the royalty shall be .3/16_ of the a t realized from such sale: while there is a gas
well on this lease or on icreage pooled therewith but gas is not being so0ld or used, Lessee may pay or tender as royalty, on or before ninety (90) days after
the date on which said well is shut,in and thereafter at annual intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall
not terminate and it will be considered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may
be made by check nr dra’t of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have free
use of ofl, gax, ¢nal and water from said land, except water from Lessor’s wells, for all operations hereunder, and the royalty on oil and gas shall be eom-
puted after deducting any s0 used.

4. Lessee, at ita opton, is hereby given the right and power to pool or combine the sacreage covered by this lease, or any portion thereof as to oil
and gas, or either of then, with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee’s judgment
it is necessary or advisabe to do 80 in order properly to explore, or to develop and operate said leased premises in compliance with the spacing rules of
the New Mexico Oil Cons:rvation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the conservation of oil
and gas in and under and that may be produced from said premises. Units pooled for oil bereunder shall not substantially exceed 40 acres each in ares,
and units pooled for gas bereunder shall not subatantially exceed in area 640 acres esch plus & tolerance of 105 thereof, provided that should government-
al authority having jurisd etion prescribe or permit the ereation of units larger than those specified, units thereafter created may conform substantially in size
with those prescribed by ;:overnmental regulations. Lessee under the provisions hereof may pool or eombine acreage eovered by this lease, or any portion
thereof as above provided .8 10 0il in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or strata
need Dot conform in size or mrea with the unit or units into which the lease is pooled or combined as Lo any other stratum or strats, and oil units need
not conform as to ares with gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or
portions thereof into othe: units. Lessee shall file for record in the appropriate records of the county in which the Jeased premises sre situated an instrument
describing and designating the pooled acreage as & pooled unit, Lessee may at ita election exercise its pooling option after commencing operations for or
completing an oil or gas vell on the Jeased premises, and the pooled unit may inciude, but it is not required to include, land or leases upon which a well
eapable of producing oil (r gas in paying QIIln!.iliu has theretofore been completed or upon which operations for the drilling of a well for oil or gas have

ore been commencel Operations for drilling on or production of oil or gas from any part of the pooled unit which includes all or & portion of the
1and covered by this lease regardiess of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the { istrument designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by
this Jease whether or not the well or wells be Jocated on the premises covered by this lease, and the entire acreage eonstituting auch unit or units, as to oil and gas,
or either of them, as heriin provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same
were included in this Jeas. For the purpose of computing the royslties to which owners of royalties and payments out of production and each of them, shall
ba entitled on production «f oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this Jease and included in
safd unit a pro rata portim of the oil and gas. or either of them, produced from the pooled unit after deducting that used for operations on the pooled units.
Such alloestion shall be 01 an acreage basis—that is to say, there shall be allocated to the acreage covered by this Jesse and included in the pooled unit
that pro rata portion of 1he oil and gas, or either of them, produced from the pooled unit which the number of surface scres covered by this lease and
fncluded in the led unit bears to the total number of surface acres inciuded in the pooled unit. Royalties hereunder shall be computed on the portion of
such production, whether i: be oil and gas, or either of them, so allocated to the land covered by this lease and included in the unit just as though such
production were from sucl land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing
and not as production fron a gas pooled unit; and production from a gas well will be idered as producti from the lease or gas pooled unit from
which it is producing and not from an oil pooled unit. In addition to the foregoing, Lessee st its option is hereby given the right and power from time
to time to commit said Jard or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or pian of development and
operation, and to any molifieations thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental
authority. In such event, the royalty payable to Lessor hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under
the terms of any such agieement or plan of operation, which basis shall be the same by which the roysity due the United States or the State of New
Mexico is computed and piid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said
agreement or plan of ope ation ghall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in
the County in which the lessed premises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto,
and the same may be reccrded either before or after the completion of wells.

5. If at the expiraticn of the primary term ofl or gas is not being produced on said Jand, or from land pooled therewith, but Lemsee is then engaged
fn drilling or reworking o»jerations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease shall
remain in force so lonx as operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more than 60 con-
secutive days, and if they 1esult in the production of oil or gas so long thereafter as oil or gas is produced from said land, or from land pooled therewith. If,
after the expiration of the primary term of this lease and after oil or gas is produced from said land. or from land pooled therewith, the production thereof
should cease from any caise, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of
such production, but shall remain in force and effect so long as such operations are prosecuted with no cessation of more than 60 consecutive days, and
§f they result in the prodiiction of oil or gas, 80 long thereafter ss oil or gas is produced from said land, or from land pooled therewith. Any pooled unit
designated by Lessee in aicordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriste records of the county
in which the leased premires are situated st any time after the completion of a dry hole or the cessation of production on said unit. In the event a well or
wells producing of) or gas in paying quantities should be brought in on adiscent Jand and within 660 feet of and draining the lease premises, or land pooled
theremith. Lessee agrees t) drill such offset well or wells as a reasonably prudent operator would drill under the same or similar circumstances. Lessee may
at any time execute and (eliver to Lessor or place of record a release or releases covering any portion or portions of the sbove described premises and
thereby surrender this leas: as to such portion or portions and be relieved of all obligations ss to the acreage surrendered.

6. Leasee shall have tsre right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
tncluding the right to draw and remove all easing. When required by _lm. Lessee will bury all pipe lines below ordinary plow depth. and no well shall be
drilled within two hundrec feet of any residence or barn now on seid land without Lessor's consent.

7. The rights of either party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their beirs. successors and assigns
but no change or division n ownership of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of
Lesaee ; and no change or division in such oynenhip shall be bjndln( on Lessee until thirty (30) days after Lesser shall have been furnished by registered
U. 5. mail at Lessee’s priicipal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of asmsignment
hereof in whole or in par liability for breach of any obligation hereunder shall rest exclusively upon the owner of this lemse or of a portion thereof who
commits such breach. lf s'x or more parties become entitled to royalty hereunder, Lessee may withhold psyment thereof unless and until furnished with a
recordable instrument executed by all such parties designating an agent to receive payment for all

8. The breach by Lesieo of any obligation arising hereunder shall not work a forfeiture or termination of this Jease nor cause s lermination or revision
of the estats created herety nor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time
being condusted in complisnce with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting s breach hereof, and Lessee, #f
in default, shall have sixt; days after receipt of sueh notice in which to nee the 1 with the oblizations imposed by virtue of this instrument.
After the discovery of oil v gas in paying quantities on said premises, Lessee shall develop the acresge retsined bereunder as a reasonably prudent operator
but in discharging this obligation it ahall in no event be required to drill more than one well per forty (40) scres of the area retained hereunder and capable
of producing oil in paying quantities and one well per 640 acxres plas an acreage tolerance Bt 10 exceed 10% of €40 acres of the area retained bereunder
and capable of producing :ras in paying gquantities.

$. Lessor hereby wariants and agrees to defend the title to said Jand and agrees that Lessee at its option may diacharge any tax, mortrage or other lien
wpon said 1and either in whole or in part. and in event Lessee does 80, it shall h- subrorated to such lien with the rieht to enforce same and apply royalties
aceruing hereunder toward satisfying same. Without impairment of Lessec’s rirht under the warranty in event of failure of title. it is agreed that if Lessor
owns an interest in the oi or gas on, in or under said land less than the entire fee simple estate, then the royalties to be paid Lessor shall be reduced
proportionately. Should an' ome or more of the parties named as Lessors fail to execute this lease, it shall nevertheleas be binding tpon the party or parties
executing the same.

10. Should Lessee be preventsd from complying with any express or implied covenant of this lease, from eonducting drilling or reworking opersations
thereon or from producing oil or gas therefrom by reason of searcity of or inahility to obtain or to use equipmert or material. or by operation of force
majcure, any Federal or s ate law or any order, rule or rerulation of movernmental authority. then while 30 prevented, Lessee's obligation 1o comply with such
eovenant shall be suspendel, and Lesser shall not be linble in damawmes for fsilure to comply therewith: and this lemse shall be extended while and so long
as Lenree in prevented by sny such caure from eonducting drilling_or reworking oprrations on or from producing oil or gas from the leased premises: and
the time while Lessce I8 8¢ prevenied shall not be counted against Leasee, anything in this lease to the contrary notwithstanding.

IN WITNESS WHERI OF, this instrument is executird on the date first above writien.

“Leonard Arthur Miller

a Leasor Genevieve B. Miller Lessor




RIO PECOS CORPORATION

110 WEST LOUISIANA SUITE 400

MIDLAND TEXAS 79701

{915) 6870127
LAND CEOLOCY
SCOTT & WILSON MARK D WILSON
ROCER T ELLIOTT TODD M WILSON
IVIay 29’ 1987 HEATHER Wil SON ECHOLS

TO: OWNERS OI' SMALL MINERAIL INTERESTS (See Attached Addressee List)

RE: Township 16 South, Range 37 East, NMPM
Section 6: §/2
Section ¢8: §/2
containirg 6L0 acres, more or less,
Lea County, New Mexico

Dear Owners:

Enclose¢ for your consideration is an 01l and Gas Lease in duplicate covering
the captioned lands. The lease provides for a 3-year primary term and a 3/16ths
royalty. As consideration for the lease, we will pay you $25.00 if you own a 1/6k4th
of 1% mineral interest, and $50.00 if you own a 1/32nd of 1% mineral interest. Your
individual mireral interests are shown on. the attached Addressee List.

If the enclosed lease is acceptable, please execute both copies before a notary
public. Return an executed copy of the lease to us in the enclocsed self-addressed,
stamped envelope. Upon our receipt of the lease, we will immediately send you a
check for the appropriate amount.

If you lave any questions or need to discuss this matter, please feel free to
contact us by calling collect. We look forward to hearing from you soon.

Thank you for your consideration.

Very truly yours,

Sharon K. Hickey
Land Secretary

/skh

Enclosure
Attachment




ADDRESSEE LIST

S/2 Sec. 26, S/2 Sec. 28, T16S, R3TE,
Lea County, New Mexico

Ourainia Chrisstakos

1345 - 6th Avenue, Apt. #1
Des Moines, Iowa 50314
(1/32nd of 1%

Laura C. Schrider
Rudd, Iowa  50LT1
(1/6bth of 1%

R. Kent and Ann Standish
209 Byron

Waterloo, Iowi 50702
(1/64th of 1%

Gerald Sofranlo
Eleanora B. Sofranko
Clara Agnes Sofranko
Frances M. He:'fron
Thelma B. Mur:ay

2304 E. Avenu¢ North
Lovilia, Iowa 50150
(1/6Lth of 1%
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OIL AND GAS LEASE Roawell, New Mexico

29th May

THIS AGREEMENT made this . 1807 between

OURAINIA CHRISTAKOS

day of

Lessor (whether one or mcre), whose address is: 13175 - gth AVenue, Apt- #l; Des MoinesL IA 503114

and RIO PECOS CORPORATION, a New Mexico corporation Leasee, WITNESSETH :
1. Lessor in iderstion of -——~=== Ten and Other - —_ Dollars
10.00

) 1n kand paid, of the royalties herein provided and of the agreements of L.essee herein contained, hereby grants, lesses and lets ex-
clusively unto Leusee for tic purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building
roads, tanks, power statioiws, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous

thereto, to prﬁdéuce. save, "ake care of, treat, transport, and own said products. and housing its employees, the following described land in

a County, New Mexico touwit s

Township 16 South, Range 37 East, NMPM
Section 26: S/2

Section 28: §/2

containing 640 acres, more or less,

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, de-
velopment or cessation at iny time of production of oil or gas and without further payments than the royalties herein provided, and notwithstanding any-
thing else herein containec to the contrary, this lease shall be for & term of Hi¢ yun{om this date (called “primary term’’) and as long tbhereafter as oil
or gas is produced from siid Jand or land with which aaid land is pooled hereunder. hree

3. The royalties to pi.id by Lessee are: (a) on oil, __3.[_.1_._ of that produced and saved from said land, the same to be delivered at the wells or to the
eredit of Lersar into the jipe line to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefar prevailing for the field where produced on the date of purchase: (b) on gas, including easinghead gas or other gaseous substance, pro-

duced from said land, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of ..3/«]_:6__

of the gas 80 sold or uxed. provided that on gas sold at the wells the royalty shall be ..31].6 of the amount realized from such sale: while there is a gas
well on this lease or on 2creage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (80) days after
the date on which snid well is shut in and thereafter at annual intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lesse shall
not terminate mnd iL will be considered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may
be made by check or dra't of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have free
use of oil, gax, coal and ‘cater from said land, except water from Lessor’s wells, for all operations hereunder, and the royalty on oil and gas shall be com-
puted after deducting any so used.

4. Lessee, at its opton, is bereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil
and gas, or either of then., with other land, lease or leanes in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Leasee’s judgment
it is necessary or advisab.e to do o in order properly to explore, or to develop and operate said leased premises in compliance with the spacing rules of
the New Mexico Qil Cons:rvation Commission, or other lawful authority or when to do so would, in the judgment of Lessee, promote the conservation of oil
and gas in and under and that may be produced from said premises. Units pooled for oil bereunder shall not substantially exceed 40 acres each in area,
and units pooled for gas hereunder shall not substantially execed in area 640 acres each plus s tolerance of 105, thereof, provided that should government-
al authority having jurisd ction prescribe or permit the crestion of units larger than those specified, units thereafter created may conform substantially in size
with those prescribed by ::overnmental regulations. Lessee under the provisions hereof may pool or combine sacreage covered by this lease, or any portion
thereof as above provided 8 to oil in any one or more strata and as to gas in sany one or more strata. The units formed by pooling as to any stratum or strata
need not conform in size or srea with the unit or units into which the lease is pocled or combined as (o any other stratum or strata, and oil units need
pot conform as to area v ith gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool! this lease or
portions thereof into othe' units. Lessee shall file for record in the appropriate records of the county in which the leased premises are situated an instrument
describing and designating the pooled acreage zs a pooled unit. Lessee may at its election exercise its pooling option after commencing operations for or
eompleting an oi) or gas irell on the leased premises, and the pooled unit may include, but it is mnot required to include, Jand or )Jeases upon wbhich a well
capable of producing oil or gas in paying quantities bas theretofore been completed or upon which operations for the drilling of a well for oil or gas have
theretofore been commenerd. Operations for drilling on or production of cil or gas from any part of the pooled unit which includes all or a portion of the
land covered by this lease regardiess of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or producetion of oil or gas from Jand covered by
this lease whether or not tre well or wells be located on the premises covered by this lease. and the entire acreage constituting such unit or units, as to oil and gas,
or either of them, as bher:in provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same
were included in this Jesse. For the purpose of computing the royaities to which owners of royaities and payments out of production and each of them, shall
be entitled on production 5f oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this lease and included in
said unit a pro rata port.on of the oil and gaa, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units.
Such alliocation shall be «(n an screage basis—that is to say, there shall be allocated to the acresage covered by this iease and included in the pooled unit
that pro rata portion of the oil and mas, or either of them, produced from the pooled unit which the number of surface acres covered by this lease and
fncluded in the pooled unit bears to the tota]l number of surface scres included in the pooled unit. Royalties hereunder shall be computed on the portion of
such production, whether it be oil and gas, or either of them, so allocated to the land covered by thia Jease and included in the unit just as though such
production were from suca land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing
and not as production frim s xas pooled unit: snd production from a gas well will be considered ss production from the lease or gas pooled unit from
which it is producing anc not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given the right and power from time
to time to commit ssid ia1d or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and
operation, and to any m difications thereof. which have been approved by the New Mexico Qil Conservation Commission or other Jawful governmental
authority. In such event the royalty payable to Lessor hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under
the terms of any such ajreement or plan of operation, which basis shall be the same by which the royalty due the United States or the State of New
Mexico is ecomputed and aid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said
agre~ment or plan of op ration shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority., and Lessee shall record in
the County in which the jeased premises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto,
and the same may be recorded either before or after the completion of wells.

§. If at the expirat on of the primary term oll or gas is not being produced on sald land, or from land pooled therewith, but Lassee is then engaged
fn drilling or reworking >perations thereon, or shall have completed & dry hole thereon within 60 days prior to the end of the primary terms, the lesse shall
remain in force so long ai operations on said well or for drilling or reworking of sany additional well are prosecuted with no cessation of more than 60 con-
secutive days, and if they result in the production of oil or gas 8o Jong thereafter as oil or gas is produced from said land, or from land pooled therewith. If,
after the expiration of th: primary term of this lease and safter oil or gas is produced from aaid land, or from land pooled therewith, the production thereof
should cease from any ciuse, this lease shxll not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of
such production, but shal remain in force and effect so Jong as such operstions are prosecuted with no cessation of more than 60 consecutive days, and
if they result in the proluction of oil or gas, 80 long thereafter as oil or gas is produced from said land, or from land pooled therewith. Any pooled unit
designated by Leasee in .iccordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriste records of the county
in which the leased pren.ises are situated at any time after the completion of & dry hole or the cessation of production on said unit. In the event a well or
wells producing oil or ga in paying quantities should be brought in on adjacent land and within 660 feet of and draining the lemse premises, or land pooled
therewith. Lenace agrees to drill such offset well or wells as a reasonably prudent operator would drill under the same or similar eircumstances. Lessee may
at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender thia Jeise as to such portion or portions snd be relieved of all obligations as to the acreage surrendered.

6. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
including the right to drsw and remove all casing. When required by Lessor, Lensee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundr 4 fert of any residence or barn now on said land without Lessor’s consent.

7. The rights of eitl er party hereunder may be sasigned in whole or in part, and the provisions hereof shall extend to their beirs, successors and assigns
but no change or divisior in ownership of the land or royalties, however sccomplished., shall operate to enlarge the obligations or diminish the rights of
Lesace: and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered
U. S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of assignment
hereof ir whole or in pirt lability for breach of any obligation hereunder shall rest exclusively upon the owner of this lease or of a portion thereof who
ecommits such breach., If six or more parties become entitled to roysity hereunder, Lessee may withhold payment thereof unless and unti) furnished with a
recordable instrument exs~cuted by all such parties designating an agent to receive payment for all.

8. The brench by Lissee of any obligation arising hereunder shall not work s forfeiture or termination of this lease nor cause a termination or revision
of the estat- create] her by nor be grounds for cancellation hereof in whole or in part. In the event Lessor econsiders that operations are not at any time
being condurted in compliance with this lease, Lessor shall notily Lessee in writing of the facts relied upon as constituting a breach hereof, and Lewsee. if
in default, shall have 21 ty days sfter receipt of such notice in which to eommence the eompliance with the obligations imposed by virtue of this instrument.
After the dircovery of vi or g in paying quantities on said premises, Lessee shall develop the acreage retained hereunder ss a ressonably prudent operator
but in deschsrring this chligation it shsll in no event be required to drill more than one well per forty (40) acres of the ares retained hereunder and capable
of producing ©il in payiix quantities and one well per 640 acres plus an acreage lolerancr not to exceed 107% of 640 scres of the ares retained hereunder
and ecapable of pruducing xus in paying quantities,

9. Leesor herrhy wirrants and axrees to defend the title to said Jand and agrees that Lexsee at its option may dircharge sny tax, mortgage or other lien
opon said fand citker in whols or in part. And in event Lessee does g0, it shall b- subrowated to such lien with the rirht to enforce same and apply royalties
aceruing hercunder toun d satinfying same. Without impairment of Lessee’s rirht under the warranty in event of failure of title. 1t ia agreed that {f Lessor
owns sn interint in the oil or gas on, §n or under said Iand leas than the entire fre simple estate, then the royailics to be paid Lessor ashall be reduced
propoertionatsly. $hotld 1 ny one or more of the parties named as Lrssors {ail to execute this Jease, it shall nevertheless be binding npon the party or parties
executing the same.

10. Should Les re le prevented from complying with any express or implird covenant of this lease, from ennducting drilling or reworking operations
therenn or from protaring oil or gas therefrom by remson of seareity of or inability to obtain or to use equipmert or matemial. or by operation of foree
majrure, any Federsl or state law or any order, rule nr retulntion of governmental authority, then while so preventrd, Lessec’s obligatinon to comply with sueh
covenant shall he susjenicd, and Lessre shall not be liable in damagers for feilnre to comply therewith: and this lease shall be extended while and so lonyx
as Lesree 13 prevented Ly sny surh eause from eonducting drilling or reworking oprrations on or from producing oil or gas from the lessed premises; and
the time while Lerare is 80 prevented shall not be countrd against Lesace, anything in this lease to the contrary potwithstanding.

1 WITNFSS WHEREOF, this instrument is executed on the date first above written,

T e Uurainia Christakos
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OIL AND GAS LEASE Roswell, New Mexico

THIS AGREEMENT 11ade this 29th day of May 1887 between
R. KENT STANDISH and ANN STANDISH, his wife

Lessor (whether one or more), whose address is: 209 BYI‘ODJ Waterloo, Towa SOTOE

and RIQ PECJS CORPORATION, a New Mexico corporation Lessee, WITNESSETH:
1. Lessor in consideration of ._ Ten and Other Dollars

(s 10.00 ) 1n 1and paid, of the royalties berein provided and of the agreements of Lessee herein contsined, bereby grants, lesses and lets ex-

clusively unto Lessee for he purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building
roads, tanks, power atations, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous

thereto, to produce, save, take care of, treat, transport, and own said products, and housing its employees, the following deseribed land in_ .~~~
Lea New Mexico toit

County,

Township 16 South, Range 37 East, NMPM
Section 26: §/2

Section 28: 8/2

containing 640 acres, more or less,

2. Without reference to the commencement, prosecution or eessation at any time of drilling or other development operstions and/or to the discovery, de-
velopment or cessation at any time of production of oil or gas and without further payments than the royalties herein provided, and notwithstanding any-
thing else herein contsined to the contrary, this lease shall be for a term of i€ years from this date (called “primary term"™) and as long thereafter as oil
or gas is produced from wid land or land with which aaid land is pooled hereunder. three

3. The royalties to jaid by Lessee are: (a) on oil, _3.[].& of that produced and saved from =said land, the same to be delivered at the wells or to the
credit of Lessor into the pipe line to whigh the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor prcsailing for the field where produced on the date of purchase: (b) on gas, including casinghead gas or other gaseous substance, pro-

3/16

duced from said land, ané sold, or used off the premises or for the extraction of gasoline or other product therefrom. the market value at the well of _~

of the gas 50 sold or uscet, provided that on gas sold at the wells the royslty shall be 3/.‘1.6 of the amount realized from such sale: while there is a gas
well on this lease or on acreage pooled therewith but gas is not being zold or used, Lessee may pay or tender as royalty, on or before ninety (90) days after
the date on which maid woll is shut .in and thereafter at annual intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall
not terminate and it will be considered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may
be made by check or drift of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have free
use of oil, gax. coal and water from said land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil and gas shall be com-
puted after deducting any so used.

4. Lessee, at its op.ion, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof as to oil
and gas, or either of then, with other land, lease or leases in the immediate vicinity thereof Lo the extent, hereinsfter stipulated. when in Lessee’s judgment
it is necessary or advisalle to do so in order properly to explore, or to develop &nd operate said leased premises in compliance with the spacing rules of
the New Mexico Oil Conservation Commission, or other lawful aupthority or when to do so would, in the judgment of Lessee, promote the conservation of oil
and gas in and under ani that may be produced from said premises. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area,
and units pooled fur ga: bhereunder shall not substantially exceed in area 640 acres each plus a tolerance of 109, thereof, provided that should government-
al authority having jurisiliction prescribe or permit the creation of units larger than those specified, units thereafter created may conform substantially in size
with those prescribed by governmental regulations, Lessee under the provisions hereof may pool or combine acreage covered by this lease, or any portion
thereof as above provided as to il in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or strata
need not conform in siz: or area with the unit or units into which the lease is pooled or combined as Lo any other stratum or strata, and oil units need
Dot eonform aa to area with gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or
portions thereof into oth: units. Lessee shall file for record in the appropriste records of the county in which the leased premises are situated an instrument
deseribing and designatinz the pooled acresge as a pooled unit. Lessee may at its election exercise its pooling option after commeneing operations for or
ecompleting an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or leases upon which a well
eapable of producing oil or gas in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas bhave
theretofore been commented. Operations for drilling on or production of oil or gas from any part of the pooled unit which includes all or a portion of the
land covered by this leas: regardless of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by
this lease whether or not the well or wells be located on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gas,
or either of them, ss herein provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same
were included in this lease. For the purpose of computing the royaities to which owners of royalties and payments out of production and each of them, shall
be entitled on production of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this lease and included in
said unit a pro rata por.ion of the oil and gas. or either of them, produced from the pooled unit after deducting that used for operations on the pooled units.
Suech allocation shall be on an acreage basis—that is to say, there shall be aliocated to the acreage covered by this lease and included in the led unit
that pro rata portion of the oil and gas, or efther of them, produced from the pooled unit which the number of surface acres covered by this lease and
fncluded in the pooled uiit bears to the total number of aurface scres included in the pooled unit. Royalties hereunder shall be computed on the portion of
such production, whether it be oil and gas, or either of them, so allocated to the land covered by this Jease and included in the unit just as though such
production were from such land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing
and not as production fiom a xas pooled unit; and production from a gas well will be considered as production from the lesse or gas pooled unit from
which it is producing ard not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hercby given the right and power from time
to time to commit said lind or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and
operation, and to any n.odifications thereof, which have been approved by the New Mexico 0Oil Conservation Commission or other lawful governmental
authority. In such even: the royalty payable to Lessor hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under
the terms of any such agreement or plan of operation, which basis shall be the same by which the royalty duc the United States or the State of New
Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said
agreement or plan of op-eration shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority., and Lessee shall record in
the County in which th: leased premises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto,
and the same may be recorded either before or after the completion of wells.

5. 1f st the expira.ion of the primary term oil or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged
in drilling or reworking operations thereon, or shall have completed = dry hole thereon within 60 days prior to the end of the primary terms, the lease ghall
remain in force so Jong 18 operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more than 60 con-
secutive days. and if they result in the production of oil or gas so long thereafter as oll or gas is produced from said Iand, or from land pooled therewith. If,
after the expiration of tie primary term of this lease and after oil or gas is produced from said land, or from land pooied therewith, the production thereof
should cease from any cause, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of
such production, but shill remain in force and effect so long as such operations are prosecuted with no cessation of more than 60 consecutive days, and
if they result in the pr duction of oil or gmas, so long thereafter as oil or gas is produced from said land. or from land pooled therewith. Any pooled unit
designated by Lessee in accordance with the terms hereof, may be dissolved by Lessee by instrument filed for record in the appropriate records of the county
in which the leased prcmises are situated at mny time after the completion of a dry hole or the cessation of production on said unit. In the event 2 well or
wells producing oil or g8 in paying quantities should be brought in on adjacent Iand and wijthin €60 feet of and draining the lease premises, or land pooled
therewith. Leanee agreet to drill much offset well or wells as a reasonably prudent operator would drill under the same or similar circumstances. Lessee may
st any time execute ani deliver Lo Lessor or place of record a reicase or releases covering any portion or portions of the above described premises and
thereby surrender this lkase as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

6. Lensee shall have the right st any time during or after the expiration of this le-u to remove all property and {ixtures placed by Lessee on said land,
fncluding the right to diaw and remove ail easing. When required by Lessor, Lessee will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hund-ed feet of any residence or barn now on said land without Lessor’s consent.

7. The rights of ei her party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and assigns
but no change or divisicn in ownership of the land or royalties, however sccomplished, shall operate to enlarge the obligations or diminish the rights of
Lesace; and no change s divinion in such ownership shall be binding on Lessee until thirty (30) days after Lessee shall have been furnished by registered
U. 5. mail at Lensee's rincipal place of business with a eertified copy of recorded instrument or instruments evidencing same. In the event of asmsignment
hereof ir whole or in part liability for breach of any obligation bhereunder shall rest exclusively npon the owner of this lease or of a portion thereof who
commits such breach. ]’ six or more parties become entitied to royalty bhereunder, Lessee may withhold payment thereof uniess and until furnished with a
recordable instrument ececuted by 2]) such parties designating an sgent to receive payment for all.

8. The breach by leasee of any obligation arising hereunder shall not work a forfeiture or termination of this lemse nor cause a termination or revision
of the estat= created hereby nor be grounds for eancellation hereof in whole or in part. In the event Lessor considers that operations are not st any time
being condu:ted in eomi liance with this lease, Lessor shall notify Lessee in writing of the facts relied upon as constituting a breach hereof, and Leasee, if
in defsult, rhall have & xty days after receipt of such mnotice in which to commence the compliance with the obligations imposed by virtue of this instrument
After the discovery of ¢il or gas in paying quantities on said premises, Lessee shall develop the acreage retained hereunder as a reasonably prudent operator
but in discherging this obligation it shall in no event be required to drill more than one well per forty (40) scres of the area retained hereunder and eapable
of producing oil in paying quantities and one well per 640 acres plus an screage tolerance not 1o exceed 107 of $40 acres of the area retained hereunder
and capable ¢f pruducitg gas in paying quantities.

9. Leraor herrby warranta and agrees to defend the title to said land and agrees that Leasee at its option may discharge any tax, mortrage or other lien
upon said land either it whole or in part, aAnd in event Lensee does 3o, it shnll h- suhrorated to such lien with the right to enforce same and apply royalties
accruing hereunder tow: rd satisfying same. Without impairment of Leszee’s rirhl under the warranty in event of failure of title. it ia agreed that if Lessor
owns an interest in the oil or gas on, in or under yaid land less than the entire fre simple estate, then the royalties to be paid Lessor shall be reduced
proportionately. Should any one or more of the parties named as Lessors {ail 1o execute this Jeaac, it shall nevertheleas be binding upon the party or parties
erecuting thr same.

10. Should Lessre be prevented from complying with any express or implied covensnt of this leare, from ennducting drilling or reworking operations
therron or from produr ng oil or gas thercfrom by reason of searcity of or inahility to obtain or 10 use eguipmert or material, or by operation of force
majrure, any Federat o- atate law or any order, rule or regulation of movernmental authority. then while 8 prevented, Laseae’s obligation to comply with such
eovenant shall be suspeided. and Leserr ahall not be lishle in damares for fsilure to comply therewith: and this lease shall be extrnded while and so long
as Lesree 14 prevenied by sny such enuse {rom conducting drilling_or reworking oprrations on or from producing oil or gas from the Jeased premises; and
the time while Lesare {1 80 prevented shall not be counted against Lesace, anything in this lease to the contrary notwithstanding.

IN WITNESS WII'REOL, this instrument is executad on the date first above writlen,

R. Kent Standish

- Lessor Ann Standish Lessor
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THIS AGREEMENT rwde this 1st day of June 1987 between

GERALD L. SOFRANKO, ELEANORA B. SOFRANKO, CLARA AGNES SOFRANKO, FRANCES M. HEFFRON
and THELIMA B. MURRAY, each dealing in their separate property
c/o G. Sofranko, 2304 E. Avenue North, Lovilia, IA 50150

Lessor (whether one or mire), whose address is:

and RIO PECI)S CORPORATION, a New Mexico corporation Lessee, WITNESSETH:
1. Lessor in consideration of Ten and no/lOO - == Dollars
[t} 10.00 ) 1n .nd paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets ex-

clusively unto Lessee for 1he purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building
roads, tanks, power staticns, telephone lines and other structures thereon and on, over and acroes lands owned or claimed by Lessor adjacent and contiguous

thereto, to produce, save, take care of, treat, transport, and own said products., and housing its employees, the following described land in
Lea County, New Mexico towit:

Township 16 South, Range 37 East, NMPM
Section 26: S/2

Section 28: §/2

containing 640 acres, more or less,

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, de-
velopment or cessation at any time of production of oil or gas and without further payments than the royslties herein provided, and notwithstanding any-
thing else herein containe! to the contrary, this lease shall be for a term of ears from this date (called “primary term') and as long thereafter as oil
or gas is produced from i1aid land or land with which said land is pooled bereundef. three

3. The royaities to paid by Lessee are: {(a) on oil, _wﬁ_ of that produced and saved from said land, the same to be delivered at the wells or to the
ecredit of Lessor into the »ipe line to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor pre ailing for the field where produced on the date of purchase: (b) on gas. including casinghead gas or other gaseous substance, pro-

3/16

duced from said Iand, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of _~/ —~

of the gas so sold or uscd. provided that on gas 20ld at the wells the royalty shall be .N3Ll_6___ of the amount realized from such sale; while there is s Ras
well on this leasc or on icreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days after
the date on which said w1 is shut in and thereafter at annual intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall
not terminate and it will be considered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may
be made by check or draflt of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is dve. Lessee shall have free
use of oil, gax, coa)l and water from said land, except water from Lessor’s welis, for all operations hereunder, and the royalty on ocil and gas shall be ecom-
puted after deducting any so used.

4. Leasee, at jts option, is hereby given the right and power to pool or combine the acreage covered by this lease, or any portion thereof ss to oil
and gas, or either of theis, with other land, lease or leases in the immediate vicinity thereof to the extent, bereinafter stipulated, when in Lessee’s judgment
it is necessary or advisable to do so in order properly to explore, or to develop and operate said leased premises in compliance with the spacing rules of
the New Mexico Oil Coruervation Commission, or other lawful authbority or when to do so would, in the judgment of Lessee, pr te the vation of oil
and gas in and under an/ that may be produced from said premises. Units pooled for oil ber d shall pot substantially exceed 40 acres esch in ares,
and units pooled for gas hereunder shall not substantially exceed in arex 640 acres each plus & tolerance of 107 thereof, provided that should government-
al authority having jurisdiction prescribe or permit the creation of units larger than those specified, units thereafter created may conform substantially in size
with those prescribed by gpovernmental regulations. Lessee under the provisions hereof may pool or combine acreage covered by this lease, or any portion
thereof as above provided as to oil in any cne or more strata and as to gas in any one or more strata. The units formed by pooling 83 to any stratum or strata
need not conform in size or mrea with the unit or units into which the lease is pooled or combined as 10 any other stratum or strata, and oil units need
not conform as to srea ‘rith gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to poo! this lease or
portions thereof into other units. Lessee shall file for record in the appropriate records of the county in which the leased premises are situated an instrument
describing and designatini’ the pooled acreage as a pooled unit. Lessee may at its election exercise its pooling option after commencing operations for or
completing sn oil or gas well on the | d premi and the pooled unit may inciude, but it is not required to include, Iand or jeases upon which s well
capable of producing oil >r gas in paying quantities haa theretofore been completed or upon which operations for the drilling of & well for oil or gas have
theretofore been commenc:d. Operations for drilling on or production of vil or gas from any part of the pooled unit which includes all or a portion of the
land covered by thia leas« regardless of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the nstrument designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by
this lease whether or not ‘he well or wells be jocated on the premises covered by this lease, and the entire acreage constituting such unit or unita, as to oil and gas,
or either of them, as herein provided, shall be treated for sll purposes, exeept the payment of royalties on production from the pooled unit, as if the same
were included in this leme. For the purpose of computing the royaities to which owners of royalties and payments out of production and each of them, shall
be entitled on production of oi} and gas, or either of them, from the pooled unit, there shall be allocated to the land eovered by this Jease and included in
said unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units.
Such allocation shall be .1n an screage basis—that is to say, there shall be allocated to the acreage covered by this lease and included in the pooled unit
that pro rata portion of the oil and gas, or either of them, produeed from the pooled unit which the number of surface acres covered by this lease and
fncluded in the pooled urit bears to the total number of surface acres included in the pooled unit. Royalties hereunder shall be computed on the portion of
such production, whether it be oil and gas, or either of them, so aliocated to the land covered by this lease and included in the unit just as though such
production were from such land. The production from an oil well will be considered production from the lesse or oil pooled unit from which it is producing
and not as production frym s gus pooled unit;: and production from a gas well will be connidered as production from the lease or gas pooled unit from
which it is producing an| not from an oil pooled unit. In addition to the foregoing, Lessee at its option ia hereby given the right and power from time
to time to eommit said isnd or any part or formation or mineral subatance covered hereby to any eooperative or unit agreement or plan of development and
operation, and to any modifications thereof, which have been approved by the New Mexico Oil Conservation Commission or other lawful governmental
authority. In such event, the royalty payable to Lessor bereunder shall be ecomputed and paid on the basis of the oil or gas allocated to such land under
the terms of any such a Teement or plan of operation, which basis shall be the same by which the royalty due the United States or the State of New
Mexico is computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said
agreement or plan of op:ration shall be filed with the New Mexico Oil Conservation Commission, or other Jawful muthority, and Lessee shall record in
the County in which the leased pDremises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto,
and the same may be reorded either before or after the completion of wells.

5. If at the expiration of the primary term oil or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged
in drilling or reworking operations thereon, or shall bave completed a dry hole thereon within 60 days prior to the end of the primary terms, the lesse shall
remain in force so long 38 operations on azid well or for drilling or reworking of sny additional well are prosecuted with no cessation of more than 60 con-
secutive days, and if they result in the production of oil or gas so long thereafter as 0il or gas is produced from said land. or from land pooled therewith. If,
after the expiration of the primary term of this lease and after oil or gas is produced from said land, or from iand pooled therewith, the production thereof
should cease from sny ciuse, this lexse shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of
such production, but shail remain in force and effect so long as such operations are prosecuted with mo cessation of more than €0 conaecutive days, and
if they result in the prciuction of oil or gas, so long theresfter as oil or gas is produced from said land, or from land pooled therewith. Any pooled unit
designated by Lessee in iccordance with the terms herecf, may be disaolved by Lessee by instrument filed for record in the sppropriate records of the county
in which the leased previises are situated at any time after the completion of a dry hole or the cessation of production on said unit. In the event a well or
wells producing oil or gai in paying quantities should be brought in on adjacent land and within 660 feet of and draining the lease premises, or land pooled
therewith. Lessce agrees to drill such offsct well or wells as a reasonably prudent operator would drill under the same or similar circumstances. Lessee may
at any time execute and deliver to Lessor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender this le.se as to such portion or portions and be relieved of all obligations as to the acreasge surrendered.

§. Lessee shall have the right at any time during or after the expiration of this lﬂu to remove all property and fixtures placed by Lessee on said land,
ineluding the right to dri.w and remove all casing. When required by Lessor, Leuee will bury all pipe lines Lelow ordinary plow depth, and no well shall be
drilled within two hundred feert of Bny residence or barn now on said land without Lessor's consent.

7. The rights of eitier party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs, successors and assignas

but no change or divisiol. in ownerahip of the land or royalties, however accomplished, shall operate to enlarge the obligations or diminish the rights of

: and no change «¢r division in such ownership shall be binding on Lessee until thirty (30} days after Lessce shall have been furnished by registered

U. S. mail at Lessee’s principal place of business with a eertified copy of recorded instrument or instruments evidencing same. In the event of assignment

bereof in whole or in prt liability for bresch of any obligation bereunder shall rest exclusively upon the owner of this jease or of a portion thereof who

eommits such breach. If six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with a
recordable instrument esecuted by all such parties designsiing sn agent to reccive payment for all

8. The breasch by L asee of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor csuse a terminstion or revision
of the estat~ created herrby nor Le grounds for eancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time
being condurted in comp 1anee with this lease, Lesaor shall notify Lessee in writing of the facts relied vpon as constituting & breach hereof, and Leasce, if
in default, shall have siity days after receipt of such notice in which to commence the compliance with the obligations imposed by virtue of this instrument
After the dizcovery of oil or gar in paying quantities on said premises. Lessee shall develop the acreage relained hereunder as a reasonably prudent operator
but in dischzrging this (Lhigation it shall in no event be required to drill more than one well per forty {40) acres of the ares retained hereunder and capable
of producing oil in paying quantities and one well per 640 scres plus an screage lolerance not to exceed 107% of 640 scres of the area retained hereunder
and capable of producin: gas in paying quantities.

9. Lessor herehy wirrantsa and agrems to defend the title tn said land and agrees that Lessee at jts option may dirrharge any tax, mortgage or other lien
upon said land either in whols or in part, and in event Lessec does a0, it shull h- subrorated to such lirn with the right to enforce same and apply royalties
sceruing hereunder town-d satinf{ying same. Withaut impairment of Lemner’s rirht under the warranty in event of failure of title. it is agreed that {f Lessor
owns an intereat in the oil or gas on, In or under said land le=s than the entire fee lika: eatate, then the royalties to be paid Lessor shall be reduced
proportionately. Should i1ny one or more of the parties named as L-vsors fail to execute this leasc, it shall nevertheless be binding upon the party or parties
executing the same.

310. Should Lessre i prevented from complying with any express or implied covenant of this lcase, from eonducting drilling or reworking operations
thereon or from primuciip oil or gas thercfrom by reason of scarcity of or inability to obtain or 156 use equipmert or material, ot by operation of force
majrure. any Federat o state law or any arder, rule or rexulntion of governmental authority, then while 30 prevented. Jessee’s obligation to comply with such
eovenant shall be susperded, and Lesser ahall nut be lishle in damawes for frilure to enmply therewith: and this iemse shsl]l be extended while and so long
as Lesree i« prevented 1y any such cause {rom conducting drilling or reworking oprrations on or from producing oi) or gas from the leased premises: and
the time while Lessce is 80 prevented shall not be counted sxsinst Lesace, anything In this lease 10 the contrary notwithstanding.

IN WITNESS WHEREOF, this instrument is executed on the date first above written.

“Gerald L. Sofranko Frances M. Heffron
TEléanora B. 3ofranko Thelma B. Murray

“Tlara Agnes Sofranko Leasor Lamsor




RIO PECOS CORPORATION

110 WEST LOUISIANA SUITE 460

MIDLAND TEXAS 79701

(9151 6870127
LAND CEOLOGY
SCOTT £ WILSON MARK D WILSON
ROCER T ELLIOTT 10DD M WILSON
June 1, 1987 HEATHER WILSON ECHOLS

Ms. Ann C. Gossman
Box 1051 SS
Springfield, Missouri 65805

Re: 0il and Gas Lease Offer
Township 16 South, Range 37 EAst, NMPM

Section 26: /2

Section 28: §/2

containing 640 acres, more or less,
Lea County, New Mexico

Dear Ms. Gossrian:

In September, 1986, we obtained an oil and gas lease from Mrs. Florence Gossman
covering ner 1/64th of 1% mineral interest in the S/2 of Section 26, T16S, R3TE, and
in April, 1987, we took & lease from her covering the same interest in the S/2 Section
28, T16S, R3TL, Lea County, N.M. We have just discovered that you own one-half of
the interest ve had credited to Mrs. Florence Gossman.

Enclosei. is the captioned oil and gas lease in duplicate for your consideration.
The lease provides for a 3-year primary term and a 3/16ths royalty. We paid Mrs.
Gossman $10.00 for her interest in each section, so we will pay you $20.00 as the
total bonus ccnsideration for your 1/2 of 1/6L4th of 1% mineral interest.

If the lease is acceptable, please execute both copies before a notary public
and return one copy to us in the enclosed self-addressed, stamped envelope. Upon
receipt of the lease, we will send you our check in the amount of $20.00.

Thank you for your consideration. If you have any questions, please feel free
to call us collect.

Very truly yours,

Sharon K. Hickey
Land Secretary

/skh

Encs.
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OIL AND GAS LEASE Roswell, New Mexico

THIS AGREEMENT riade this 1st dsy of June s 1987 ., between
ANN C. (-OSSMAN, dealing in her separate property

Lessor (whether one or mre), whose address is: BOX 1051 Sﬁ! SDringfield! MiSSOU.I'i 65805

and RIO PECOS CORPORATION, a New Mexico corporation Lessee, WITNESSETH:
1. Lessor in consideration of Ten and NO/].OO Doliars
(8_._]&_0_0_*) m .und paid, of the royalties herein provided and of the agreements of Lessee herein contained, hereby grants. leases and lets ex-

elasively anto Lessee for the parpose of investigating, exploring. proepecting, drilling and mining for and producing oil and gas, laying pipe lines, building
roads, tanks, power statiins, telephone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous

thereto, to produce, save, take care of, treat, transport, and own said products. and housing ita employees, the following described land in_ =
Lea County, New Mexico toowit:

Township 16 South, Range 37 East, NMPM
Section 26: S§/2

‘Section 28: §/2

containing 640 acres, more or less,

2. Without reference to the t, pr tion or cessation at any time of drilling or other development operations and/or to the discovery, de-
velopment or cessation at sny time of production of oil or gas and without further payments than the royalties herein provided, and notwithstanding any-
thing else herein containei to the contrary, this lease shall be for a term of w_g;_lg from this date (called “primary term”) and as Jong thereafter as oil
or gas is produced from jaid land or land with which said land is pooled hereunder: three

3. The royaitien to raid by Lessee are: (a) on oil, .3)__1_ of that produced and saved from said land, the same to be delivered at the wells or to the
eredit of Lessor intn the pipe line to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor pre-ailing for the field where produced on the date of purchase: (b) on gas, including casinghead gas or other gaseous substance, pro-

duced from said land, and sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of _31_&_

of the gas 80 sold or used, provided that on gas sold at the wells the royalty shall be 3/.1_6W of the amount realized from such sale; while there is a gas
well on this Jease or on icreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days after
the date on which said w:ll is shut ,in and thereafter st annual intervals the sum of §1.00 per acre, and if such payment is made or tendered, this lease shall
not terminate and it will be considered that gas is being produced from this l=ase in paying quantities. Payment or tender of said shut-in gas royalty may
be made by check or draft of Lessee mailed or delivered to the parties entitled thereto on or before the date szid payment is due. Lessee shall have free
use of oil, gax, coal and water from said land, except water from Leasor's wells, for all operations hereunder, and the royalty on oil and gas shall be com-
puted after deducting mny so used.

4. Lessee, at its option, is bhereby given the right and power to pool or combine the acreage covered by this lesse, or any portion thereof as to oil
and gas, or either of thein, with other Jand, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee’s judgment
it is necessary or advisalle to do 50 in order properly to explore, or to develop and operate said ) d premi in liance with the spacing rules of
the New Mexico Oil Coni ervstion Commiasion, or other lawful authority or when to do 30 would, in the judgment of Lessee, promote the conservation of oil
and gas in and under an( that may be produced from said premises. Units pooled for oil hereunder shall not substantially exceed 40 acres each in area,
and units pooled for ga: bereunder shall not substantially exceed in area 640 mcres each plus a tolerance of 105, thereof, provided that should government-
al authority having jurisciction prescribe or permit the creation of units larger than those specified, units thereafter created may conform substantially in size
with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine acreage covered by this lease, or any portion
thereof as above provided as to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or strats
peed not conform in sizu or area with the unit or units into which the lease is pooled or combined as 10 any other stratum or strats, and oil units need
not conform as to area ‘vith gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this jease or
portions thereof into otlur units. Lessee shall file for record in the appropriate records of the county in which the leased premises are situated an instrument
describing and designatin;: the pooled acreage ax & pooled unit. Lessee may at its election exercise its pooling option after commencing operations for or
completing an oil or gas well on the leased premises, and the pooled unjt may include, but it is not required to include, land or leases upon which a wel}
capable of producing oil or gas in paying quantities has theretofore been -completed or upon which operations for the drilling of a well for oil or gas have
theretofore been commenc:d. Operations for drilling on or production of oil or gas from any part of the pooled unit which includes all or a portion of the
land eovered by this leas: regardiess of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the mstrument designating the pooled unit, shall be idered as operati for drilling on or production of oil or gas from land covered by
this lease whether or not he well or wells be Jocated on the premises covered by this lease, and the entire acreage constituting such unit or units, as to oil and gas,
or either of them, as he ein provided, shall be trested for all purposes, except the payment of royalties on production from the pooled unit, as if the same
were included in this leae. For the purpose of computing the royalties to which owners of royslties and payments out of production and each of them, shall
be entitled on production of oil and gas, or either of them, from the pooled unit, there shall be sllocated to the land covered by this lesase and included in
said unit a pro rata portion of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units.
Such alioeation shall be »n an acreage basis—that is to say, there shall be allocated to the acreage eovered by this lemse and included in the pooled unit
that pro rata portion of the oil and gas, or either of them, produced from the pooled unit which the number of surface acres covered by this lease and
included in the pooled wi it bears to the total pumber of surface acres included in the pooled unit. Royalties hereunder shall be computed on the portion of
such production, whether it be oil and gas, or either of them. so allocated to the land covered by this lease and included in the unit just as though such
production were from suh land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing
and not as production from a gas pooled unit; and production from a gas well will be considered as production from the lease or gas pooled unit from
which it is producing an} not from an oil pooled unit. In addition to the foreroing, Lessee at its option is hereby given the right and power from time
to time to commit said lind or any part or formation or miners] substance covered hereby to any cooperative or unit agreement or plan of development and
operation, and to any modifications thereof, which have been approved by the New Mexico Qil Conservation Commission or other lswful governmental
authority. In such even!, the royalty payable to Lessor hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under
the terms of any such arreement or plan of operation, which basis shall be the same by which the royalty due the Ubpited States or the State of New
Mexico ia computed and paid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and said
agreement or plan of oreration shall be filed with the New Mexico QOil Conservation Commission, or other lawful authority, and Lessee shall record in
the County in which the leased premises are situated, an jnstrument describing such agreement or plan of operation and reflecting the commitment thereto.
and the same may be re:orded either before or after the completion of wells.

E. 1f at the expiration of the primary term oil or gas is pot being produced on said land, or from land pooled therewith, but Lessee is then engaged
In drilling or reworking operations thereon, or shall have completed & dry hole thereon within 60 days prior to the end of the primary terms, the lease shall
remain in force so long 18 operations on said well or for drilling or reworking of any additional well are prosecuted with no cessation of more than 60 con-
secutive days. and if they result in the production of il or gas so Jong thereafter as oil or gas is produced from said land. or from land pooled therewith. If,
after the expiration of tl e primary term of this lease and after oil or gas is produced from said land, or from land pooled therewith, the production thereof
should cease from sny ciuse, this lease shall not terminate if Lessce commences operstions for drilling or reworking within 60 days sfter the cessation of
such production, but shill remain in foree and effect so Jong as such operations are prosecuted with no eesaation of more than 60 eonsecutive days, and
il they result in the prcduction of oil or gas, so long thereafter as oil or gas is produced from said land, or from land pooled therewith. Any pooled unit
designated by Lessee in sccordance with the terms hereof, may be dissclved by Lessee by instrument filed for record in the appropriste records of the county
in which the leased prenises are aituated at any time after the completion of a dry hole or the cessation of production on said unit. In the event a well or
wells producing oil or ga: in paying quantities should be brought in on adjacent land snd within 660 feet of and draining the lease premises, or land pooled
therewxith, Lessce agrees to drill such offset well or wells as a reasonably prudent operator would drill under the same or similar circumstances. Lessee may
st any time execute anc deliver to Lessor or place of record a release or releases covering any portion or portions of the sbove described premises and
thereby surrender this lewe s to such portion or portions and be relieved of all obligations as to the acreage surrendered.

6. Leusce shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
fncluding the rirht to driw and remove all casing. When required by Lessor, Lessee will bury all pips lines below ordinsry plow depth, and nc well shall be
drilled within two hundied feet of any residence or barn now on said land without Lessor’s consent.

7. The rights of eitner party hereunder may be assigned in whole or in part, and the provisions bereof shall extend to their heirs, successors and assigns
but no change or divisio: in ownership of the land or royalties, however sccomplished, shall operste o enlarge the obligations or diminish the rights of
Lesare : and no change o7 division in such ownership shall be binding on Lessee until thirty (30) days after Lesser shall have been furnished by registered
U. S. mail at Leasee’s principal place of business with a eertified copy of recorded instrument or instruments evidencing same. In the event of assignment
hereof ir whole or in part liability for breach of any obligation bereunder shall rest exclusively upon the owner of this lesse or of a portion thereof who
commits auch breach. It six or more parties become entitled to royalty hereunder, Lessee may withhold payment thereof unless and until furnished with o
recordable instrument ejecuted by all such parties designating an agent to receive payment for all.

8. The breach by L=see of any obligation arising hereunder shall not work a forfeiture or termination of this lease nor eavse 8 termination or revision
of the etat« created heieby nor be grounds for canceliation hereof in whole or in part. In the event Lessor considers that operations are not at any time
being condurted in compliance with this lease, Lessor shall notify Lessee in writing of the facts relied vpon as constituting & breach hereof, and Lessee, if
in default, shall have sixty days after rececipt of such motiee in which to commence the compliance with the oblirations imposed by virtue of this instrument.
After the dueovery of o} or gas in paying quantities on sajid premises, Lessee shall develop the acreage retained herrunder ss 8 reasonadbly prudent operator
but in discherging this Hbligation it shall in no event be required to drill more than one well per forty (40) acres of the area retained hereunder and eapable
of producing oil in pay ng Guantities and one well per $40 acres plus an screage lolerance pot to excred 1075, of 640 acres of the area retained hercunder
and capable of producing gas in paying gquantities.

9. Lesnor hereby wirrants and axrees to defend the title 1o s2id land and agrees that Lewsce at its option may discharge any tax, mortigage or other lien
gpon said land either in wholr or in part, and in event Lersec does 8o, it shall b subrogated to such Jien with the right to enforee same and apply royalties
aceruing hrreunder touard satinfying same. Withnut impsirment of Lemaer’s rirht under the warranty in event of failure of title, jt is agreed that If Lessor
owns an interest in the oil or gas on, in or undcr said land less than the entire {ee 3simple estate, then the royalties to be paid Lessor shall be reduced
proportionately. Should sny one or more of the parties named a3 Lessors fail to execute this lcase, it shall nevertheleas be binding upon the party or parties
executing the same.

10. Shnuld Lewsre e prevented from complying with any express or implied eovenant of this lease, from ennducting drilling or reworking operations
therron or from producing oil nr gas therefrom by reason of searcity of or inahility to obtain or to use equipmert or materinl, or by operation of force
maseure. any Federal of state law or any order. rule ar regulation of governmenlal suthority. then while s0 prevented, Lessee’s obligation to eomply with such
covenant shall he susper ded. snd Lessee shall not be lisble in damares for feilure tn comply therewith: and this lemnse shall be extended while and so long
as Lessre is prevented sy any such esure from eonducting drilling or reworking oprrations on or from producing oil or gas from the leased premises: and
the time while Lewsre it 80 prevented shall not be counted against Lesace, anything in this lease to the contrary notwithstanding.

IN WITNFESS WHEI REOF, this instrument is executed on the date first above written.

Ann C. Gossman
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OIL AND GAS LEASE Roswell, New Mexico
i Ist day of May e ., 1¥ _82, between

THIS AGREEMENT sade this
CORA M. WERTHENBACH, a widow

Lessor (whether one or more), whose address is: c/o Mrs. Amerett SChmitzl 1707 S. Massachusetts Ave., Mason Cliy, lowa
RI1O PECOS CORPORATION, a New Mexico corporation w <erp 0401

1. Lessor in econsideiation of Ten and Other
10.00 ) o :and paid, of the royalties berein provided and of the agreements of Lessee herein contsined, hereby grants, leases and lets ex-

clusively unto Lessee for ‘he purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building
roads, tanks, power statims, telepbone lines and other structures thereon and on, over and across lands owned or claimed by Lessor adjacent and contiguous

and

Dollars

thereto, 1o produce, save, take care of, treat, transport, and own said products. and boysing, its employees, the following deseribed land in
ea Connty ew exico towit s

Township 16 South, Range 37 East, NMPM
Section 26: S/2

Section 28: S/2

containing 640 acres, more or less,

2. Without reference to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, de-
welopment or cessation at any time of production of oil or gas and without further payments than the royalties herein provided, and notwithstanding any-
thing else herein containel to the contrary, this lease shall be for a term ol%a: from this date (calied “primary term™) and as long thereafter as oil
or gas is produced from said land or land with which said land is pooled hereunder: three

3. The royalties to puid by Lessee are: (a) on oil, _3_/16_ of that produced and saved from said land, the same to be delivered at the wells or to the
credit of Lessor into the iipe line to which the wells may be connected ; Lessee may from time to time purchase any royalty oil in its possession, paying the
market priece therefor prevailing for the field where produced on the date of purchase: (b) on gas, including casinghead gas or other gaseous substance, pro-

3/16

duced from said land, and sold, or used off the Premises or for the extraction of gasoline or other product therefrom, the market value at the well of __°

of the gas 30 sold or uscd provided that on gas so0ld at the welis the royalty shall be _3_/_1_6_ of the amount realired from such sale; while there is a gas
well on this lease or on icreage pooled therewith but gas is not being s0ld or used, Lessee may pay or tender as royalty, on or before ninety (90) days after
the date on which said well is shut.in and thereafter at annual intervals the sum of $1.00 per acre, and if such payment is made or tendered, this lease shall
not terminate and it will be considered that gas is being produced from this lease in paying gquantities. Payment or tender of said shut-in gas rovalty may
be made by check or dra't of Lessee mailed or delivered to the parties entitied thereto on or before the date said payment is due. Lessee shall have free
use of oil, gan, enal and vater from aaid land, except water from Lessor's wells, for all operations hereunder, and the royalty on oil! and gas shall be com-
puted after deducting any so used.

4. Lessee, at its opton, ia hereby given the right and power to pool or combine the mcreage covered by this lease, or any portion thereof as to oil
and gas, or either of then, with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee’s judgment
it is necessary or advisabis to do so in order properly to explore, or to develop and operate said leased premises in compliance with the spacing rules of
the New Mexico Oil Consrvation Commission, or other lawful aunthority or when to do so would, in the judgment of Lessee, promote the conservation of oil
and gas in and under and that may be produced from said premises. Units pooled for oil bereunder shall not substantially exceed 40 acres each in area,
and units pooled for gas hereunder shall not substantially exceed in area 640 acres each plus a tolerance of 10% thereof, provided that should government
al authority having jurisdiction prescribe or permit the creation of units larger than those specified, units thereafter created may conform substantislly in size
with those prescribed by juvernmental regulations. Lessee under the provisions hereof may pool or combine acreage covered by this lease, or any portion
thereof as above provided i 8 to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or strata
need mot conform in size or area with the unit or units into which the lease is poocled or combined as to any other stratum or strata, and oil units need
not conform as to ares with gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or
portions thereof into othe: units. Lessee shall file for record in the appropriate records of the county in which the Jeased premises are situated an instrument
describing and designating the pooled acreage ss & pooled unit. Lessee may at its election exercise its pooling option after commencing operations for or
completing an il or gas vell on the lessed premises, and the pooled unit may fnclude, but it is not required to include, land or leases upon which a well
ecapable of producing oil ¢r gas in paying quantities has theretofore been completed or upon which operations for the drilling of a well for oil or gas have
theretofore been commeneel. Operations for drilling on or production of oll or gas from any part of the pooled unit whick includes all or a portion of the
land covered by this lease regardiess of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the listrument designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by
this lesse whether or not tle well or wells be located on the premises covered by this Jease, and the entire acreage constituting such unit or units, as to oil and gas,
or either of them, as hervin provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same
were included in this Jeasc. For the purpose of computing the royalties to which owners of royalties and payments out of production and each of them, shall
be entitled on production «f oil sand gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this lease and inciuded in
said unit a pro rata portim of the oil and gas. or either of them, produced from the pooled unit after deducting that used for operations on the pooled units.
Sueh allocation shall be 01 an acreage basis—that is to say, there shall be allocated to the screage covered by this lease and included in the pooled unit
that pro rata portion of the ofl and gas, or either of them, produced from the pooled unit which the nomber of surfsce acres covered by this lease and
included in the pooled uni: bears 1o the total number of surface acres included in the pooled unit. Royalties hereunder shall be computed on the portion of
such production, whether i: be oil and gas, or either of them, so allocated 10 the land covered by this lease and included in the unit just as though such
production were from sucl land. The production from an oil well will be considered production from the lease or oil pooled unit from whieh it is producing
and not as production fron a gas pooled unit: and production from a gas well will be considered as production from the lease or gas pooled unit from
which it is producing and not from an oil pooled unit. In addition to the foregoing, Lessee at its option is hereby given the right and power from time
to time t0 commit said land or any part or formation or minera] substance covered hereby to any cooperative or unit agreement or plan of development and
operation, and to any mo lifications thereof., which have been approved by the New Mexico Ofl Conservation Commission or other lawful governmental
aothority. In such event, the royalty payable to Lessor hereunder shall be computed and paid on the basis of the ofl or gas allocated to such land under
the terms of any such amieement or plan of operation, whlch‘bc.h shall be the same by which the royalty due the United States or the State of New
Mexico is computed and piid. This lease shall not expire during the life of such agreement or plan and shall be subject to the terms thereof and maid
agreement or plan of ope ation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in
the County in which the ieased premises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto,
and the aame may be reccrded either before or after the completion of wells.

S. 1If at the expiratikn of the primary term ofl or gas is pot being produced on ssid land, or from land pooled therewith, but Lesser is then engaged
in drilling or reworking ojerations thereon, or shall have completed a dry hole thereon within 60 days prior 10 the end of the primary terms, the lease shall
remain in force so long as operations on said well or for drilling or reworking of any additional well are prosecuted with no ceasation of more than 60 eon-
secutive days, and if they 1esult in the production of oil or gas 30 long thereafter as oi] or gas is produced from said land, or from land pooled therewith. If,
after the expiration of the primary term of this lease and afier oil or gas is produced from said land, or from land pooled therewith, the production thereof
should cease from any catse, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the cessation of
sueh production, but shall remain in force and effect so long as such operations are prusecuted with no cessation of more than 60 eonsecutive days, and
if they result in the prodiction of oil or gas, 30 long theresfter as oil or gas is produced from said land, or from land pooled therewith. Any pooled unit
designsted by Lessee in aicordance with the terms hereof, may be dissolved by Lessee Ly instrument filed for record in the appropriste records of the county
fn which the leased premises are situated at sny time after the eompldi_on of a dry hole or the cessation of production on said unit. In the event a well or
wells producing oil or gas in paying quantities should be brought in on adjacent land and within 660 feet of snd draining the lesse premises. or land pooled
there#ith. Lessee agrees &) drill such offset well or wells as 8 reasonably prudent operator would drill under the same or similar circumstances. Lessee may
at any time execute and (eliver to Lessor or place of record a nlglu or relesses covering any portion or portions of the above described premises and
thereby surrender this leas) as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

§. Leasee shall have tie right at any time during or after the expiration of this lease o0 remove all property and fixtures placed by Lessee on said land,
ineluding the right to draw and remove all easing. When required by Lensor, Lessece will bury all pipe lines below ordinary plow depth, and no well shall be
drilled within two hundred feet of any residence or barn now on said land without Lessor's consent.

7. The rights of eithe- party hereunder may be assigned in whole or in part, and the provisions hereof shall extend to their heirs. successors and assigns
but no change or division n ownership of the land or royalties, however accomplished. shall operate to enlarge the obligstions or diminish the rights of
Lesace: and no change or division in such ownership shall be b.indinl on Lessce until thirty (30) days after Lessee shall have been furnished by registered
U. 5. mail at Lessee’s priicipal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of smsignment
hereof in whole or in par lisbility for breach of any obliration bercunder shall rest exclusively upon the owner of this lemae or of & portion thereo! who
commita such breseh. 1f s x or more parties become u_:tided to royalty hereunder. Lessee may withhold payment thereof unless and until furnished with &
recordable inatrument execated by all such parties designating an sgent to receive payment for all.

8. The breach by Lemies of any oblixration arising hereunder shall not work a forfeiture or termination of this lease nor cause a termination or revision
of the estate created bereby mor be grounds for cancellation hereof in whole or in part. In the event Lessor considers that operations are not at any time
being condu-ted in complisnce with this lexse, Lessor shall noti.fy Lessee in writing of the facta relied upon =s constituting & breach hereof, and Lessee, if
in default, shall have sixt;’ days after receipt of such notice in which to commence the compliance with the oblirations imposed by virtue of this instrument,
After the discovery of oil (v gas in paying quantities on said grmha. Lessce shall develop the acresge retained bhereunder as o reasonably prudent operstor
but in discharging this obligation it shall in no event be required to drill more than one well per forty ({0) acres of the area retained hereunder and capable
of producing oil in payina quantities and one well per 440 scres plus an acreage tolerance not to exceed 10% of 640 acres of the area retained bercunder
and capable of producing ias ia paying quantities.

9. Lessor hereby warianta and sgrees to defend the title to said land and agrees that Lessee at its option may discharge any tax, mortaage or other lien
spon said Iand either in whole or in part. and in event Lessee does s0, it shall b subrogated to such lien with the right to enforce same and apply royalties
secruing hereunder Loward sstisfying same. Without impairment of Lessee’s rirht under the warranty in event of failure of title. it ia agreed that if Lessor
owps an interest in the oi or gas on, in or under said land less than the entire fee simple estate, then the royalties to be paid Lessor shall be redveed
proportionately. Should an' ome or more of tbe partics named as Lessors fail to execute this Icase, it shall nevertheless be binding upon the party or parties
rxecuting the aame.

10. Should Lessre be prevented from complying with any express or implied eovenant of this lcase, from conducting drilling or reworking operations
|herenn or from producing oil or gas therefrom by resson of scarcity of or Inahility to obtain or to use equipmert or malerial. or by operation of foree
majenre. any Federal or s ate law or any order, rule or regulation of governmental authority. then while 80 prevented, Lessec's obligstion to eomply with such
sovenant shall he suspende !, and Lessee shall not be liable in damages for failure to eomply therewith: and this lease shall be extended while and so long
ss Lessee is prevented by any such eause from conducting drilling_or reworking onerations on or from producing oi! or gas from the leased premises: and
the time while Leasce ia 3 prevented shall not be counted againat Lesaee, anything in this lease to the contrary notwithstanding.

IN WITNESS WHER! OF, this instrument is ezecuted op the date first above written.

Cora M. Werthenbach
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Mrs. Emma B. l.aRoe
816 - 15th St., N.E.
Mason City, JIowa soL01

Re: 0il and Gas Lease Offer
Township 16 South, Range 37 EAst, NMPM
Section 26: S/2
containing 320 acres, more or less,
Lea County, New Mexico

Dear Mrs. LaRoe:

Enclosec. for your consideration is an oil and gas lease in duplicate covering
your 1/64th o1' 1% mineral interest in the captioned lands. We had attempted to con-
tact you in September, 1986, regarding this lease, but just recently obtained a complete
address for you. The lease provides for a 3-year primary term and a 3/16ths royalty.

As considerat:on for the lease, we will pay you a total bonus of $20.00.

If the _.ease is acceptable, please execute both copies before a notary public

and return one copy to us in the enclosed self-addressed, stamped envelope. Upon
receipt of the - executed lease, we will immediately mail you our check in the amount

of $20.00.

If you have any questions about this, please feel free to call us collect. We
look forward o hearing from you soon.

Very truly yours,

Sharon K. Hickey
Land Secretary

/skh

Encs.
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Producers 88 Rev. & Yeiwr Lease) 10-57 (FIXE YEAR PAID UP LEASE) Form 345
Hall-Poorbaugh Press
OIL AND GAS LEASE Roswel), New Mesico
THIS AGREEMENT made this ____ 2nd day of June - . 1687 _, between

FMMA B. LaROE, a widow

816 - 15th St., N.E., Mason City, Iowa 50401

Lessor (whether one or riore), whose address is:

and RIO PECOS CORPORATION, a New Mexico corporation  WITNESSETH:
1. Lessor in consideration of Ten and no/100 E DoEuImH
“10. 00 ) 1 band paid, of the royalties berein provided and of the agreements of Lessee herein contained, hereby grants, leases and lets ex-

clusively unto Lessee for the purpose of investigating, exploring, prospecting, drilling and mining for and producing oil and gas, laying pipe lines, building
roads, tanks, power statons, telephone lines and other structures thereon and on, over and acroes lands owned or claimed by Lessor adiacent and contiguous

thereto, to prlo'éuee. save take care of, treat, transport, and own said products, and housing jts employees, the following described land in

a County. New Mexico tonwit:

Township 16 South, Range 37 East, NMPM
Section 26: 8/2
containing 320 acres, more or less,

2. Without referenc: to the commencement, prosecution or cessation at any time of drilling or other development operations and/or to the discovery, de-
welopment or eeasation a. any time of production of oil or gas and without further payments than the royalties herein provided, and notwithstanding any-
thing else berein contsindd to the contrary, this lease shall be for a term of Jj}e years {rom this date (called ‘‘primary term™) and as long thereafter as oil
or gas is produced from said land or land with which said land is pooled hereunder: three

3. The royalties to paid by; Lessee are: (a) on oil, __3L of that produced and saved from said land, the same to be delivered at the wells or to the
credit of Lessor inta the nipe line to which the wells may be connected; Lessee may from time to time purchase any royalty oil in its possession, paying the
market price therefor prvailing for the field where produced on the date of purchase: (b) on gas, including casinghead gas or other gaseous substance, pro-

3/16

duced from said land, ani sold, or used off the premises or for the extraction of gasoline or other product therefrom, the market value at the well of __

of the gas 50 sold or uscd, provided that on gas sold at the wells the royalty shall be ~—3Zl6 of the smount realized from such male; while there is a gas
well on this leare or on acreage pooled therewith but gas is not being sold or used, Lessee may pay or tender as royalty, on or before ninety (90) days after
the date on which =aid 1.cll is shut in snd theresfter at annual intervals the sum of S1.00 per acre, and if such payment is made or tendered, this lease shali
not terminate and it will be considered that gas is being produced from this lease in paying quantities. Payment or tender of said shut-in gas royalty may
be made by check or draft of Lessee mailed or delivered to the parties entitled thereto on or before the date said payment is due. Lessee shall have free
use of oil, gas. ena) and water from said land, except water from Lessor’s wells, for all operations hereunder, and the royalty on oil and gas shall be com-
puted after deducting ans so used.

4. Lessee, at its ojtion, is hereby given the right and power to pool or combine the acreage covered by this Jease, or any portion thereof as to ofl
and gas, or either of thim, with other land, lease or leases in the immediate vicinity thereof to the extent, hereinafter stipulated, when in Lessee’s judgment

ft is necessary or advissble to do s0 in order properly to explore, or to develop and operate szid leased pre in pl with the spacing rules of
the New Mexico Oil Coiservation Commission, or other lawful authority or when to do s0 would, in the judgment of Leasce, pr the vation of oil
and gas in and under a1 ¢ that may be produced from said premi Units led for oil hereunder shall not substantially exceed 40 acres each in area,

and units pooled for gss bereunder shall not substantially execed in ares 640 acres each plus a tolerance of 109, thereof, provided that should government-
al authority having juriediction prescribe or permit the crestion of units Jarger than those specified, units thereafter created may econform substantially in size
with those prescribed by governmental regulations. Lessee under the provisions hereof may pool or combine acreage covered by this lease, or any portion
thereof as above providet as to oil in any one or more strata and as to gas in any one or more strata. The units formed by pooling as to any stratum or strata
need Dot conform in si:e or area with the unit or units into which the lease is pooled or combined ms to any other stratum or strata, and oil units need
not conform as to ares with gas units. The pooling in one or more instances shall not exhaust the rights of the Lessee hereunder to pool this lease or
portions thereof into otler units. Lessee shall file for record in the appropriate records of the county in which the lessed premises are situated an instrument
describing and designatii g the pooled acresge as a pooled vnit. Lessee may at its election exercise its pooling option after commencing operations for or
completing an oil or gas well on the leased premises, and the pooled unit may include, but it is not required to include, land or lesses upon which a well
eapable of producing oil or gas in paying quantities has theretofore heen completed or upon which operations for the drilling of & well for oil or gas have
theretofore been commen ed. Operationa for drilling on or production of oil or gas from any part of the pooled unit which includes all or a portion of the
land covered by this beae regardiess of whether such operations for drilling were commenced or such production was secured before or after the execution
of this instrument or the instrument designating the pooled unit, shall be considered as operations for drilling on or production of oil or gas from land covered by
this lesse whether or not the well or wells be Jocated on the premises covered by this Jease, and the entire acresge constituting such unit or units, as to oil and gas,
or either of them, as h rein provided, shall be treated for all purposes, except the payment of royalties on production from the pooled unit, as if the same
were included in this lewe. For the purpose of computing the royalties to which owners of royalties and payments out of production and each of them, shall
be entitied on productior. of oil and gas, or either of them, from the pooled unit, there shall be allocated to the land covered by this lease and included in
said unit a pro rata poition of the oil and gas, or either of them, produced from the pooled unit after deducting that used for operations on the pooled units.
Such alioeation shall be on sn screage basis—that is to say, there shall be aliocated to the screage covered by this lease and included in the Jed unit
that pro rata portion o/ the oil and zas, or either of them, produced from the pooled unit which the number of surface scres covered by this lease and
included in the pooled 1nit bears to the total number of surface acres included in the led unit. Royalties hereunder shall be eomputed on the portion of
such production, whethe it be oil and gas, or either of them, 50 allocated to the land covered by this lease and included in the unit just as though such
production were from siich land. The production from an oil well will be considered production from the lease or oil pooled unit from which it is producing
and not as production from a gas pooled unit: and produetion from a gas well will be considered as production from the lease or gas pooled unit from
which it is producing ad pot from an oil pooled unit. In addition to the foregoing, Lessee at jts option is hereby xiven the right and power from time
to time to commil said .and or any part or formation or mineral substance covered hereby to any cooperative or unit agreement or plan of development and
operation, and to any iaodifieations thereof, which bhave been approved by the New Mexico 0Qil Conservation Commission or other lawful governmental
authority. In such evert, the royalty paysble to Lessor hereunder shall be computed and paid on the basis of the oil or gas allocated to such land under
the terms of any such .igreement or plan of operation, which basis shall be the same by which the royalty due the United Statea or the State of New
Mexico is computed and paid. This lease shall not expire during the life of such agreement or pian and shall be subject to the terms thereof and eaid
agreement or plan of cperation shall be filed with the New Mexico Oil Conservation Commission, or other lawful authority, and Lessee shall record in
the County in which tie leased premises are situated, an instrument describing such agreement or plan of operation and reflecting the commitment thereto,
and the same may be r:orded either before or after the completion of wells.

6. If st the expirition of the primary term oil or gas is not being produced on said land, or from land pooled therewith, but Lessee is then engaged
fn drilling or reworkin) operations thereon, or shall have completed a dry hole thereon within 60 days prior to the end of the primary terms, the lease ghall
remain in force so long as operations on said well or for drilling or reworking of any additional well are prasecuted with no cessation of more than 60 con-
secutive days, and if ther result in the production of oil or gas 30 long thereafter a1 oil or gas is produced from said land, or from land pooled therewith. If,
after the expiration of 1the primary term of this lease and after oil or gas is produced from said Jand. or from land pooied therewith, the production thereof
should cease from any :ause, this lease shall not terminate if Lessee commences operations for drilling or reworking within 60 days after the eessation of
such production, but skall remain in force and ef{fect so lonx as such operations are prosecuted with no cessation of more than 60 consecutive days, and
it they result in the production of oil or zas, so lonx thereafter ss oil or gas is produced from said land, or from land pooled therewith. Any pooled unit
designated by Lessce in accordance with the terms hereof, may be dinolv_red by Lessee by instrument filed for record in the appropriate records of the county
in which the Jeased primises are situated st any time after the completion of a dry hole or the cessation of production on said vnit. In the event a well or
wells producing oil or g1 in paying quantities should be brought in on adjacent land and within €60 feet of and draining the lease premises. or land pooled
therewith. Lessee agree: to drill such offset well or wells as a reasonably prudent operator would drill under the same or similar circumstances. Lessee may
st any time execute ani deliver to Lessor or place of record a release or releases covering any portion or portions of the above described premises and
thereby surrender this }:ase as to such portion or portions and be relieved of all obligations as to the acreage surrendered.

€. Lessee shall have the right at any time during or after the expiration of this lease to remove all property and fixtures placed by Lessee on said land,
fncluding the right to d aw and remove all caazing. When required by Lessor, Le-ee will bury all pip= lines below ordinary plow depth, and no well shall be
drilled within two huncred feet of any residence or barn now on said land without Lessor’s consent.

7. The rixhts of either party hereunder may be assigned in whole or in part. and the provisions hereof shall extend to their heirs. successors and aasigns
but no change or divisiin in ownership of the land or royalties, however accomplished. shall operate to enlarge the obligations or diminish the rights of
Lessee : and no change or division in such ownership shall be binding on Lessee until thirty (30) days after Lesaee shall have been furnished by registered
U. S. mail at Lessee’s principal place of business with a certified copy of recorded instrument or instruments evidencing same. In the event of assignment
hereof in whole or in art liability for breach of any obligation bhereunder shall rest exclusively upon the owner of this lease or of a portion thereof who
commits sueh breach. If six or more parties become entitied to royaity bereunde;. Lessee may withhold pasyment thereof unicss and until furpished with a
recordable instroment 1xecuted by all such parties designating an agent to receive payment for all.

S8. The breach by i.easee of any obligation arising hereunder shall not work a forfeiture or termination of thia lense nor cause a terminstion or revision
of the estat= created hreby nor be wrounds for eancellation hereof in whole or in part. In the event Lessor considers that operations sre not at any time
beiny eondu: ted in comsliance with this Jesse, Lessor shall notify Lessee in writing of the facis relied upon ss constituling a breach hereof, and Lessee, if
tn default, shall have sixty days after receipt of such notiee in which to commence the compliance with the obligations imposed by virtue of this instrumesnt.
After the discovery of il or gas in paying quantities on said premiscs. Levsee shall develop the acreage retained hereunder as & ressonably prudent operator
but in dischzrying this obligation it ahall in no event be required to drill more than one well per forty (40) acres of the area retained hereunder and capable
of producing oil in paing quantities and one well per 640 scres plus an acreage tolerance not to exceed 1077 of €40 acres of the area retained bhereunder
and capable of produciiig gas in paying quantities.

9. Lessor hereby rrarrants and agrees o defend the title to said land snd sgrees that Letsce at ita option may discharse any taz, mortgage or other lien
gpon said !and either i1 wholr or in part, and in event Lersec dues s0, it shall b subrogated to such lien with the right 1o enforce same and apply royalties
accruing hereunder tow ird satisfying same. Without impairment of Lesser’s rirht under the warranty in event of failure of title. 1t {5 agreed that if Lessor
owns an interest in th: oil or gas on, in or undrr said land le=s than the entire fee simple extate, then the royalties to be paid Lessor ghall be reduced
prapoftiona}:rly. Should any one or more of the parties named as Lensors fail 10 execute this lcasce, it shall nevertheleas be binding upon the party or parties
ezecuting the same,

10. Should Lessee be prevented from complying with any express or implied covenant of this Jeate, from ennducting drilling or reworking operations
thereon of from nroducing oil or gas therefrom by reason of searcsty of or inability 1o obtain or to use equipmert or material, or by operation of foree
majeure, any Federal tr siate law or any order, rule or reruintion of yovernmental authority, then while sn prevenurd. Leasee’s obligation to comply with such
eovenant shall be suspended. and Lesser shali not be liahle in damages for feilure to comply therewith: and this iesa~e shall be extended while and so Jongx
as Lewsee is prevenied by any such cause from eonducting drilling_or reworking oprrations on or from producing oil or gas from the lemsed premises: and
the time while Lesace 5 80 prevented shall not be counted against Lemace, anything in this lease to the contrary motwithstanding.

IN WITNESS WHEREOF, this Inatrument ia executrd on the date first above wrlilen,

Emma B. LaRoe
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