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LEASEHOLD OWNERSHIP SEC. 16-25N-2W 

43-76 Ingram Federal 

NM04083 

A.G Hill 100% 

SFQ81332 

R&B 

Hooper 
Ibex 
PC 
WC Tr. 
Test. Tr. 
Oatman 

33.33334 
33.33333 
15.60873 
15.60873 

.81380 

.42724 

.87483 

100.00000% 

SF081332B 
Mtn. States Nat. Gas Corp. 
R.GIIIIIand Est. 
D. Wagner,Jr. 
D. Wagner, III 

NMO 1355 & NM43755 
Mesa Grande Ltd. 
Rio Arriba, Ltd. 

50. 
25. 
23.25 

1. 75 

1 0 0 . 0 0 % 

95. 
5. 

100.% 

FORE EXAMINER CATANACH 

lOIL CONSERVATION DIVISION 

CA >E NO. 

EXHIBIT NO. i 

GAVILAN AREA 
10 ARRIBA C O . , NEW M E X I C O 

LAND MAP 
LANDMAN: E.Q. K o t l l n a 

SCALE: 1'=2000' DATE: 27 JULY'87 



AUTHORITY FOR EXPENDITURi NO. 87728 

COMPANY R e a d i n g 4 B a t e s P e t r o l e u m C o . 

A M O U N T R E Q U E S T E D , C o m p o n y S h o r e O n l y S 8 5 . 9 9 4 

R e q U « l t « d B y T R r n r a Pp f - t t l - . L o c a t i o n NW D i v i s i o n - T n l s n 

L e a s e No. L « a i e I n g r a m FftHftrnl Well No. 34-16 

F ie ld Savilan Mancos .County Rio Arriba Stote New Mexico 

REASON FOR E X P E N D I T U R E : To d r i l l and complete an 8200' Gallup well in the 
(Include b«iit lor eoyout. Use attack- NE SE Sec. 16.T25N.R2W, Rio Arriba County, NM. 
man* fer f i<p»or1ing. Bote if n e c e i i e r y . ) 

Estimated Primary Formation k Top 
Estimated Secondary Formation & Top 

Manr.ns 57QfV 

Dakota 

( + 1451' 

@ 7849' ( -602' 

COST ESTIMATE: 

Dry Hole Cost 

Completion Cost 

BEFORE EXAMINER CATANACH 

OI_ CONSERVATION DIVISION 

CASE NO. 

EXHIBIT NO. 1^ 

ESTIMATED DATE OF 
EXPENDITURE:-

Month J u n e Veor 1987 

Contingenciet 

L e t t Solvoge 
Credit 

Project Totol 

Total 

190,005 

325,950 

$ 515,955 

L 
$ 515,955 

Tangible 

6,175 

164,700 

$ 170.875 $ 345,080 

lntongibl« 

183,830 

161,250 

Solvoge credi t te ea 

token only if equip

ment I t t e M from 

the project . 

Nome Q 

Vice-President. Opns. 
Tit le Dote 

PARTNE RS APPROVAL 
ACCEPTED: 

Compony 

Nome 

Tula Dot* 

Working Interett Porticipotion: 

Company 

Reading & Bates 
Now M n v l r n H A r i z o n a l a n d C o . 

Hooper,Kimball & Williams Inc. 

Ibex Partnership 

PC,LTD 

Warren Clark Trust 
T f l s t a m p n t n r y T r u s t l l n r i a r t h a 

Wil l of Warren Clark 

Carolyn Clark Oatman 

Totol 

Sh ore 
40.6667 

"SB-0000 

4.6666 

7.8044 

7.8044 

0.4069 

0.4374 

0.4374 

209,822 

> 196.063 
24,078 

40,267 

40,267 

2,099 

1 00 

1,102 

2,257 

S 515.955 



WELL COST ESTIMATE 

COMPANY Reading & Bates Petroleum Co. DATE 11-4-86 

WELL jmflRAM FEDERAL #.14rl6 

LOCATION NE SE Sec.16,T25N,R2W, Rio A r r i b a County, NM 

PROPOSED rD a?nn' n . k n ^ EST. DRILL ING DAYS i s Hays t-n d r i l l , 

Tongible Wel Costs 

Well Pipe 

sua' 
5600 ' 

2600' 

o f 9 - 5 / 8 " , 3 6 ^ $ 

of 5 V , 15.5* p $ 
8.35 

5800' Q f 2 - 7 / 8 " , J 5 5 f t $ 

Wellhi»ad Assembly 

Subsurface Equip. - packer, rods, pumps, etc. 

Separation Faci l i t ies, Installed 

Tanks and Shipping Fac i l i t i es , Installed 

Flow Lines, Pipe & Electr ic Lines, Instal led 

Other Equipment - Pumping Unit, Misc. 

Total Tangibles 

Intangible Well Costs 

Permits, Surveys, Foundations 

Location, Roads & Damages 

Contract Dri l l ing 

8,200 f t . @ S 8 .90 

2 days 0 S 3,250 
. / f t . 

days @ $. 
Compl. Unit 12 

/day 

/day 
days 0 S 1800 /dav 

Cement and Cement Service 

Dri l l ing Fluid Materials 

Fuel, Water & Power 

Supplies 

Dr i l l Stem Testing 

Coring ond Analysis 

Wireline Service 

Logging 12 ,500 

Perforating 5.000 

Other CBL 3.500 

Formation Treating 

TransDortation and Hauling 

Rentals, Contract Labor, Misc. 

Engineering Supervision 

Geological Supervision 

Overhead 
Contingencies 7.57. 

Total Intangibles 

12 days to complete 

Producer Dry Hole 

3.900 

19,000 

13.QQQ 
18,000 

25 ,000 

4 0 , 0 0 0 

17Q.R7S 

1 ,600 
16.000 
79.480 

71 ,600 
23 .500 
30 ,000 

7.5QQ 

5 .000 

21.000 
60,000 

10.000 

17,500 
10.800 

5.QQQ 

5.QQQ 
36.100 

J 

4 . .00 / f t . 
4. .75 / f t . 
2. .25 / f t . 51 .975 4 JJL5_ 

2.000 

6 ,17^ 

1 ,600 
12.500 
79.480 

3.500 
30 ,000 

5 .000 
2 .500 

12.500 

5.000 

s, non 
6.000 

5,000 

2.5QQ 
13.250 

$ 345,080 $ 183,830 

TOTAL $ 515,955 S 190,005 

Prepared By. 

T. Bruce Pe t i t t 



READING Qi BATES PETROLEUM CO. 
3200 Mid-Continent Tower 
Tulsa, Oklahoma 74103 
918 583-8180 

July 24, 1987 

Mountain States Natural Gas Corporation 
P. 0. Box 35426 
Tulsa, Oklahoma 74135 

RE: Ingram Federal #43-16 Well 
NE/4 SE/4 Section 16-25N-2W 
Rio Arriba County, New Mexico 

Gentlemen: 

Due to the recent Oil Conservation Division Order changing spacing in Gavilan, 
Mesa Grande: Resources has proposed creating a 640 acre unit for the referenced 
well, being a l l of Section 16. As a result, we are enclosing an Operating 
Agreement .and AFE for the subject well and unit for your execution. 

Please execute and return the Operating Agreement and AFE to the undersigned 
at your earliest opportunity. 

We would s.lso appreciate your share of dry hole costs*at this time. 

Very truly yours, 

CASE NO. -Sl&X 



r r 
READING ABATES PETROLEUM CO. 

July 13, 1987 

3200 Mid-Continent Tower 
Tulsa, Oklahoma 74103 
918 583-8180 

Arriba Company Ltd 
1200 Phi Itewer Building 
Tulsa, Oklahoma 74103 

Ralph Gilliland Estate 
Attn: Anne St Clair 
7420 Caruth 
Dallas, Texas 75225 

Duer Wagner Jr. 
1420 Continental Plaza 
777 Main Street 
Fort Worth, Texas 75102 

Duer Wagner I I I 
1420 Continental Plaza 
777 Main Street 
Fort Worth, Texas 75102 

Mountain States Natural Gas Corporation 
P. O. Box 35426 
Tulsa, Oklahoma 74135 

RE: Ingram Federal #34-16 
Section 16-25N-2W 
Rio Arriba County, New Mexico 

Gentlemen: 

As you have been advised by Mesa Grande Resources, pursuant to a recent New 
Mexico Oil Conservation Division Order we are forming a 640 acre unit for the 
Ingram Federal well rather than the 320 acre unit for the Phantom well which 
was previously proposed. As a result, I am enclosing invoices for your share 
of dry hole costs under the 640 acre unit. Since-the well is currently 
d r i l l i n g , we would appreciate your earliest attention to the invoice and 
return to "he undersigned with payment. 

Very truly yours, 

READING & BATES PETROLEUM CO. 

sf 
Enclosure 



c r 

READING Si BATES PETROLEUM CO. 
3200 MIO-CONTINENT TOWER, TULSA, OKLAHOMA 74103, PHONE 918 583-8180 

TO Mountain States Natural Gas Corporation 
P. 0. Box 35426 
Tulsa. OK 74135 

DATE 7-13-87 

INVOICE NO. AFE-3381 

WELL: INGRAM FEDERAL PROPERTY AFE 87728 
Section 16-25N-2W 
Rio Arriba County, New Mexico 

TOTAL DRY HOLE COST: 3190,005.00 

To invoice you for your share of the Dry Hole cost in the subject well 
in the amount of: 

OWNER NAME W.I. AMOUNT 

Mountain States Natural Gas 0.03125 $5,937.66 
Corporation 

Please remit to the attention of Eric Koelling. 

B48 P«lfO. 2095 



AFFIDAVIT 

STATE OE' NEW MEXICO) 
) SS. 

COUNTY OF SANTA FE ) 

Er:.c K o e l l i n g , an employee and authorized representative of 

Reading & Bates Petroleum Co., the Applicant herein, being f i r s t 

duly sworn, upon oath, states that the notice provisions of Rule 

1207 of the New Mexico O i l Conservation D i v i s i o n have been 

complied w i t h , t h a t Applicant has caused to be conducted a good 

f a i t h d i l i g e n t e f f o r t t o f i n d the c o r r e c t addresses of a l l 

i n t e r e s t e d persons e n t i t l e d t o r e c e i v e n o t i c e , as shown by 

E x h i b i t "A" attached h e r e t o , and t h a t pursuant t o Rule 1207, 

n o t i c e has been given at the correct addresses provided by such 

r u l e . 

My Commission Expires: 

to , tt\eil 

BEFORE EXAMINER CATANACH 
O i l Conservation D i v i s i o n 
Reading & Bates Petroleum 
Co. EXHIBIT NO. /3"«f 
CASE NO. 9183 



CAMPBELL 6 BLACK, P.A. 
L A W Y E R S 

G U A D A L U P E P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 6 

SANTA FE. NEW MEXICO 87504-2208 

T E L E P H O N E : ( B O S ) 9 8 8 - 4 4 2 1 

T E L E C O P I E R : 1 5 0 5 1 9 8 3 - 6 0 4 3 

July 7, 1987 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

To a l l af f e c t e d i n t e r e s t owners: 

Re: Appl i c a t i o n of Reading & Bates Petroleum Company f o r 
Compulsory Pooling, Rio Arriba County, New Mexico 

Dear I n t e r e s t Owner: 

This l e t t e r t o i s t o advise you t h a t Reading and Bates 
Petroleum Company has f i l e d an a p p l i c a t i o n w i t h the New Mexico 
O i l Conservation D i v i s i o n seeking t o pool a l l unjoined mineral 
i n t e r e s t f o r the d r i l l i n g of a w e l l a t a standard l o c a t i o n i n 
Section 16, Township 25 North, Range 2 West, Rio Arriba County, 
New Mexico. Reading & Bates proposes t o complete i t s w e l l i n the 
Gavilan/Mancos Pool. 

This a p p l i c a t i o n has been set f o r hearing before a Di v i s i o n 
Examiner on July 29, 1987. You are not r e q u i r e d t o a t t e n d t h i s 
h e a r i n g , but as an i n t e r e s t owner you may appear and present 
testimony. Failure t o appear at that time and become a p a r t y of 
record w i l l preclude you from challenging the matter at a l a t e r 
date. 

Very t r u l y yours, 

JSH/dmg 
enel. 

J A C K M . C A M P B E L L 

B R U C f ! D . B L A C K 

M I C H A E L B . C A M P B E L L 

W I L L I A M F. C A R R 

B R A D F O R D C . B E R G E 

J . S C O T T H A L L 

P E T E R N . I V E S 

J O H N H . B E M I S 

M A R T E D . L I G H T S T O N E 
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RECEIPT FOR CERTIFIED MAIL 

',0 SS^^-CS CCVt=-^c . 

,Ses Reverse: 

Postage 
to 
3 

* ; Cert«iieo Fee 

Soeciai Delivery Fee 

Restricted Delivery Fee 

Return, Receipt showing 
to wrom ana Date De.ive'ed 

Rotten Peceipt showing '0 * ™ 
Oate anc Address of Dei very 

TOTAL Postage and Fees 

1/7/87 
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