Docket No, 26-87

Dockets Nos. 27-87 and 28-87 are tentatively set for September 9 and September 23, 1987. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 26, 1987

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROCM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner or Michael E. Stogner, Alternate Examiner:

CASE 9187:

CASE 9198:

CASE 9190:

CASE 9199:

CASE 8352:

CASE 9191:

(Readvertised) (Continued from August 12, 1987, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Evans
Production Company, American Motorists Insurance Company and all other interested parties to appear
and show cause why the five wells listed below should not be plugged and abandoned in accordance with
a Division-approved plugging program:

Inditos Well No. 1 located 2310 feet fram the North line and 330 feet from the East line (Unit H)
of Section 15, Township 16 North, Range 9 West;

Bullseye Well No. 2 located 540 feet from the South line and 1560 feet from the West line (Unit
N) of Section 18, Township 16 North, Range 9 West;

Bullseye Well No. 9 located 330 feet fram the South line and 1650 feet from the East line (Unit
0O) of Section 18, Township 16 North, Range 9 West;

Bullseye Well No. 8 located 330 feet from the North line and 990 feet from the West line (Unit D)
of Section 19, Township 16 North, Range 9 West; and,

Bullseye A Well No. 2 located 990 feet fraom the South and East lines (Unit P} of Section 13,
Township 16 North, Range 10 West, all in McKinley County.

These wells are located in an area approximately 14 miles north of Ambrosia Lake, New Mexico.

Application of Bell, Foy, & Middlebrock, Ltd, for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Culp Ranch Unit Area camprising 1919. 16
acres, more or less, of State and Federal ¥ands in Sections 2, 11, and 14 of Township 12 South, Range
30 East, said acreage being approximately 11.5 miles southwest fram the junction of U.S. 380 and New
Mexico 172,

(Continued fram August 12, 1987, Examiner Hearing)

Application of Robert L. Bayless for downhole commingling, Rio Arriba County, New Mexico. BApplicant,
in the above-styled cause, seeks approval to commingle gas production from the Gallup and Pictured
Cliffs formations in the wellbore of its Jicarilla 519 Well No. 1 located 790 feet fram the South line
and 1670 feet from the East line (Unit O) of Section 18, Township 30 North, Range 2 West, Jicarilla
Apache Indian Reservation. Said Well is located approximately 2.5 miles west-northwest of Highway
Junction US-64 and New Mexico 537.

Application of Jamar, Inc. for an Oil Treating Plant Permit, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks authority to construct and operate an oil treating plant for the
reclamation and treatment of sediment oil at a site in the NE/4 NE/4 (Unit A) of Section 8, Township
20 South, Range 37 East, which is approximately 2 miles west of Milepost 41 on New Mexico 18.

(Reopened) (Continued from July 15, 1987, Examiner Hearing)

In the matter of Case 8352 being reopened pursuant to the provisions of Division Order No. R-7737,
which order established special rules and regulations for the West Bravo Dame Carbon Dioxide Gas Area
in Harding County, including a provision for 640-acre spacing units. Interested parties may appear
and show cause why the West Bravo Dame Carbon Dioxide Gas Area should not be developed on less than
640-acre spacing and proration units.

{Readvertised)

Application of Amerind Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Strawn and Atoka formations
underlying the S/2 SE/4 of Section 28, Township 16 South, Range 37 East, Undesignated Casey~Strawn,
Undesignated West Casey-Strawn, and Undesignated Northeast Lovington-Pennsylvanian pools, forming a
standard 80-acre oil spacing and proration unit to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and conpleting said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said location is approximately 6.5 miles east-southeast of Lovington, New Mexico.



Page 2 of 2
Examiner Hearing - Wednesday August 26, 1987

CASE 9171:

CASE 9129:

CASE 9200:

—

CASE 9201:

CASE 9202:

CASE 9203:

CASE 9204:

CASE 9205:

(Continued from August 12, 1987 Examiner Hearing)

Application of MorOilCo, Inc. for salt water disposal,
above-styled cause, seeks authority to dispose of produc
and Queen formations in the perforated interval fram appr:
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County, New Mexico. Applicant, in the
salt water into the Yates, Seven Rivers,
imately 3951 feet to 3995 feet and in the

open hole interval from approximately 4064 feet to 5000ffeet in the Atlantic Richfield Company's

Mescalero Ridge Unit "MA" Well No. 31 located 1980 feet £
line (Unit L) of Section 21, Township 19 South, Range 34
Ridge-Yates Gas Pool, which is approximately 2.5 miles no:
62/180.

(Continued from July 15, 1987, Examiner Hearing)

the South line and 660 feet fram the West
t, Undesignated Pearl-Queen Pool and Quail
of N.M. milepost No. 77 on U.S. Highway

Application of Virginia P. Uhden, Helen Orbesen, and Carr il 0. Holmberg to void and vacate Division

Order Nos. R-7588 and R-7588-A, San Juan County, New Mexi
seeks an order vacating Division Order Nos. R-7588 and
Rules and Regulations for the Cedar Hill-Fruitland Basal

spacing and designated well locations. :

. Applicant, in the above-styled cause,
7588-A, which orders pramulgated Special
Pool, including a provision for 320-acre

Application of Mobil Producing Texas and New Mexico Inc. foi pool creation and special pool rules,

Lea County, New Mexico. Applicant, in the above-styled c
for Upper Pennsylvanian production comprising the NW/4 of S4
and the pramlgation of special rules therefor includi]
designated well locations. Said area is approximately 5.7
Airport.

Application of Barbara Fasken for campulsory pooling, Lea
above-styled cause, seeks an order pooling all mineral int

, seeks the creation of a new oil pool
ction 6, Township 17 South, Range 36 East,
hg a provision for B80-acre spacing and
b miles south of the Iovington-Lea County

ty, New Mexico. Applicant, in the
ests fram the surface to the base of the

Devonian formation underlying the NW/4 NW/4 (Unit D) of Section 33, Township 11 South, Range 38 East,

forming a statewide 40-acre oil spacing and proration unit
a standard oil well location thereon.
campleting said well and the allocation of the cost ther
charges for supervision, designation of applicant as ope
involved in drilling said well,
Highway 380. ;

-—

be dedicated to a well to be drilled at

Also to be consjdered will be the cost of dri'ling and

f as well as actual operating custs and
tor of the well and a charge for risk

Said location is approximately 5 miles north of Milepost 240 on U.S.

: i
Application of Meridian Oil Inc. for compulsory pooling, Leai County, New Mexico. Applicant, in the

above-styled cause, seeks an order pooling all mineral int
Devonian formation underlying the NE/4 NE/4 (Unit A)of Se
forming a standard 40-acre oil spacing and proration unit

standard oil well location thereon. Also to be considered
said well and the allocation of the cost thereof as well

ests from the surface to the base of the
ion 35, Township 18 South, Range 35 East,
be dedicated to a well to be drilled at a
11 be the cost of drilling and completing

actual operating costs and charges for

supervision, designation of applicant as operator of the jwell and a charge for risk involved in

drilling said well. Said location is approximately one mi
Highways Nos. 8 and 529. :

Application of Sun Exploration and Production Campany for c E
Mexico.
surface to the base of the Bough "D" mepmber of the Cisco fo:
feet underlying the SW/4 of Section 22, Township 13 South,
and proration unit for any and all formations and/or poo
developed on 160-acre spacing, to be dedicated to a well to
Also to be considered will be the cost of drilling and comp.

e north fram the junction of New Mexico

ulsory pooling, Lea County, New

Applicant, in the above-styled cause, seeks an ordkr pooling all mineral interests from the

tion (at a depth of approximately 10,500
e 34 East, to form a 1l60-acre spacing
within said vertical limits which are
drilled at a standard location thereon.
ting said well and the allocation of the

cost thereof as well as actual operating costs and charges {for supervision, designation of applicant

approximately 11 miles west of Milepost 88.5 on New Mexico

as operator of the well and a charge for risk i_nvolvecf
h

in drilling said well. Said unit is

ghway No. 18.

Application of Samedan Oil Corporation for a non-standard gag proration unit, Lea County, New

Mexico. Applicant, in the above-styled cause, seeks approv
and proration unit comprising the SE/4 SW/4, NE/4 SE/4, and 9
Range 37 East, Jalmat Gas Pool, to be dedicated to the appl|

for a 160-acre non-standard gas spacing
/2 SE/4 of Section 17, Township 23 South,
jcant's Hughes Federal Well No. 3 located

660 feet fram the South line and 2080 feet fram the West lihe (Unit N) of said Section 17, which is

located approximately 50 yards east of New Mexico State Road

18 at Milepost 21.8.

Application of Horizontal Recoveries Specialist, Inc. for a Horizontal directional drilling pilot
project, special operating rules therefor and two unorthodok gas well locations, Rio Arriba County,

New Mexico. Applicant, in the above-styled cause, seel
directional drilling pilot project in the SE/4 of Section
North, Range 5 West, forming two standard 160-acre gas spa
formation.

[s authority to initiate a horizontal
20 and NW/4 of Section 28, Township 32
g and proration units in the Fruitland

The applicant proposes to drill a well verticglly on each of the above-described gas’

spacing units at unorthodox surface locations and to then drilll horizontally therefrom, bottoming each

well in the Fruitland formation at a vertical depth of approwi

approximately 1500 feet.

tely 3050 feet and extending laterally

Applicant further seeks special}rulés and provisions within the pilot

project area including the designation of a prescribed are {within each proration unit limiting the

extent of its respective wellbore.
238.5 on the New Mexico/Colorado border.

Said area is approximatkly 2.75 miles south of Mile Corner No.
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Dockets Nos. 13-89 and 14-89 are tentatively set for April 26 and May 10, 1989. Applications for hearing must be filed
at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - APRIL 12, 1989

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stoger, Examiner, or David R. Catanach, or Victor T. Lyon, Alternate

Examiners:

ALLOWABLE:

CASE 9610:

CASE 9643:

-~ CASE 9200:

CASE 9644:

CASE 9645:

(1) Consideration of the allowable production of gas for May, 1989, from fourteen prorated gas pools in
Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for May, 1989, from four prorated gas pools in San
Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Continued from March 15, 1989, Examiner Hearing.)

In the matter of the hearing called by the 0il Conservation Division on its own motion to permit Knights
Bridge Petroleum Corporation and James Marchbanks and all other interested parties to appear and show cause
why the Triple Crown Well No. 1 located 660 feet from the South line and 1980 feet from the East line (Unit
0) of Section 6, Township 9 North, Range 31 East, Quay County, New Mexico (being located approximately 7.75
miles northeast by north of Quay, New Mexico), should not be plugged and abandoned in accordance with a
Division-approved plugging program. Additionally, the Division seeks an order directing the operator to pay
the costs of such plugging and if the Operator fails to do so, ordering a forfeiture of the Operator's bond
and authorizing the Director of the Division to make demand upon First National Bank of Tucumcari to pay to
the Division so much of the funds of the certificate of deposit given as collateral for the bond as is
necessary to pay the costs of plugging said well.

Application of Steve Sell for directional drilling and an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks authorization to directionally drill a well from a
surface location 1400 feet from the South line and 1075 feet from the West line (Unit L) of Section 35,
Township 21 South, Range 24 East to a bottomhole 1location in the Undesignated Indian Basin-Upper
Pennsylvanian Gas Pool within 50 feet of a point which is an unorthodox gas well location 1650 feet from the
South line and 850 feet from the West line of said Sectionm 35. All of said Section 35 to be dedicated to
the well to form a standard 640-acre gas spacing and proration unit for said pool. This unit 1is located

/’apptoximately 14 miles west of Carlsbad, New Mexico.

(Continued from March 29, 1989, Examiner Hearing.) (Reopened)

In the matter of Case 9200 being reopened pursuant to the provisions of Division Order No. R-8518, which
promulgated temporary special rules and regulations for the South Shoe Bar-Upper Pennsylvanian Pool, Lea
County, New Mexico, including a provision for 80-acre spacing units. Operators in the subject pool may
appear and show cause why the South Shoe Bar-Upper Pennsylvanian Pool rules should not be rescinded.

Application of Nearburg Producing Company for directional drilling and an unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter the UNC Texas, Inc.
State "10" Well No. 1 from a surface location 660 feet from the North line and 1980 feet from the West line
(Unit C), Section 10, Township 12 South, Range 38 East, and directionally drill as to test the Devonian
formation (Undesignated Gladiocla-Devonian Pocl or Undesignated East Gladicla-Devonian Pool) to within 100
feet of an unorthodox bottomhole 0il well location 1000 feet from the North line and 1100 feet from the West
line (Unit D) of said Section 10. The NW/4 NW/4 of said Section 10 is to be dedicated to said well to form
a standard 40-acre oil spacing and proration unit. Said well is located approximately 3.5 miles northwest
by north of Bronco, Texas.

Application of BP Exploration, 1Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the top of the Atoka
formation underlying the SE/4 SW/4 of Section 30, Township 17 South, Range 38 East, forming a standard 40-
acre oil spacing and proration unit for any and all formations andf/or pools within said vertical extent
developed on 40-acre spacing (which presently includes but is not necessarily limited to the Undesignated
Hobbs Channel-Bone Spring Pool, Undesignated Hobbs Channel-San Andres Pool, and the Undesignated Hobbs
Channel-Wolfcamp Pool). - Said unit to-be dedicated to-a well to-be drilled-at & standard oil well location
thereon. Also to be considered will be the cost of drilling and completing said well and the allocation of
the cost thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said location is approximately
1.5 miles east of Humble City, New Mexico. )



Page 2 of 5 ) Docket 11-89
Examiner Hearing - Wednesday - April 12, 1989 .

CASE 9636: (Continued from March 29, 1989, Examiner Hearing.)

Application of Grand Resources Inc. for statutory unitization, $an Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order unitizing, for the pérpose of establishing a secondary recovery
project, all mineral interests in the designated and Undesigna?ed Mesa-Gallup 0il Pool underlying 4800,00
acres, more or less, of Navajo Indian lands in all or portiofs of Sections 10, 13, 14, 15, 23, 24 and 25,
Township 32 North, Range 18 West and Section 30, Township 32 Nogth, Range 17 West, all as projected into the
unsurveyed Navajo Indian Reservation. Said unit is to be des‘gnated the Mesa-Gallup Unit Area. Among the
matters to be considered at the hearing will be the necessity of unit operations; the designation of a unit
operator; the determination of the horizontal and vertical limits of the unit area; the determination of the
fair, reasonable, and equitable allocation of production apd costs of production, including capital
investment, to each of the various tracts in the unit area; t@e determination of credits and charges to be
made among the various owners in the unit area for their investfient in wells and equipment; and such other
matters as may be necessary and appropriate for' carrying on{iefficient unit operations; including but not
limited to, unit voting procedures, selection, removal or supstitution of wunit operator, and time of
commencement and termination of unit operations. Applicant alsbp requests that any such order issued in this
case include a provision for carrying any nonconsenting work interest. owner within the unit area upon
such terms and conditions to be determined by the Division :as just and reasonable. Said unit area is
located approximately 12 miles north of Shiprock, New Mexico.

CASE 9637: (Continued from March 29, 1989, Examiner Hearing.)

Application of Grand Resources Inc. for a waterflood project, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute a uatetflo@d project by the injection of water into the
designated and Undesignated Mesa-Gallup 0il Pool in its propospd Mesa-Gallup Unit Area (Division Case No.
9636) underlying all or portions of Sections 10, 13, 14, 15, 231,24 and 25, Township 32 North, Range 18 West
and Section 30, Township 32 North, Range 17 West, all as prpjected into the unsurveyed Navajo Indian
Reservation. BSaid area is located approximately 12 miles north! of Shiprock, New Mexico.

CASE 9646: Application of Sun Exploration and Production Company for aéwatetflood project, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to institiite a waterflood project on its Mobil "22"
Federal Lease located in Section 22, Township 26, South, Rangk 29 East, by the injection of water into the
Brushy Draw-Delaware Pool through its Mobil Federal "22" Well . 5 located 990 feet from the South line and
2310 feet from the West line (Unit N) of said Section 22. aid well is located approximately 1.75 miles
north of Mile Corner No. 53 plus 2640 feet on the Texas/New Hex#co Stateline.

CASE 9647: Application of Parker & Parsley Petroleum Company for do le commingling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle o0il production from the Undesignated East
Loving-Delaware Pool and the South Culebra Bluff-Bone Spring Popl within the wellbore of its Pardue Farms
"27" Btry. 1 Well No. 4, located 660 feet from the South and Hast lines (Unit P) of Section 27, Township 23
South, Range 28 East. Said well is located approximately 2 mills southeast by east of Loving, New Mexico.

CASE 9648: Application of Meridian 0il, Inc. to amend Division Order Ni. R-8868, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R-8868 to include authorization for
a non-standard coal gas well location for the subject well of spid order to be drilled 2200 feet from the
North line and 1360 feet from the East line (Unit G) of Sectidn 36, Township 30 North, Range 6 West, Basin-
Fruitland Coal (Gas) Pool, Lots 1, 2, 3 and &4 and the W/2 E/2 ?f said Section 36 to be dedicated to said
well forming a non-standard 230.24-acre spacing and proration unit for said pool. Said location is
approximately 5.5 miles northwest by north of Gobernador, New Mexico.

CASE 9649: Application of Meridian 0il, Inc. for an unorthodox coal gas mwell location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an rthodox cosl gas well location 790 feet from
the North line and 1,165 feet from the West line (Unit D) of Séction 16, Township 30 North, Range 8 West,
Basin-Fruitland Coal Gas Pool, the W/2 of said Section 16 tq be dedicated forming a standard 320-acre gas
spacing and proration unit for said pool. Said location is apgroximately 4.25 miles west by north of the
Navajo Reservoir Dam.

CASE 9572: (Continued from March 1, 1989, Examiper Bearing.)

Application of Dugan Production Corporation for a non-standgrd gas proration wunit, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a 164.87-acre non-standard gas spacing and
proration unit for production from the Basin-Fruitland Coal {Gas) Pool comprising Lots 1 snd 2 and the E/2
NW/4 of Section 31, Township 28 North, Range 10 West. Said unft is to be dedicated to its Knauff Well No. 1
which is presently completed in the Rutz-Fruitland Pool and is jlocated at a previously authorized unorthodox
coal gas well location (pursuant to Decretory Paragraph No. (4] of Division Order No. R~8768) 1015 feet from
the North line and 1650 feet from the West 1line (Unif C) of said Section 31. This well is located
approximately 6.5 miles south-socutheast of Blooafield, New Hex!co.
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CASE 9573: (Continuved from March 1, 1989, Examiner Hearing.)

Application of Dugan Production Corporation for a non-standard gas proration unit, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a 160-acre non-standard gas spacing and
proration unit for production from the Basin-Fruitland Coal (Gas) Pool comprising the NE/4 of Section 18,
Township 29 North, Range 11 West. Said unit is to be dedicated to its Hana Well No. 1 which is presently a
dually completed gas well in the Fruitland formation and the Fulcher KRutz-Pictured Cliffs Pool and is
located at a standard coal gas well location 790 feet from the North line and 1520 feet from the East line

(Unit B) of said Section 18. This well is located approximately 2.5 miles west-northwest of Bloomfield, New
Mexico.

CASE 9650: In the matter of the hearing called by the 0il Conservation Division on its own motion for an order
extending certain existing pools in Rio Arriba, Sandoval, and San Juan Counties, New Mexico.

(a) EXTEND the Alamito-Gallup 0il Pool in Sandoval and San Juan Counties, New Mexico, to include
therein:

TOWNSHIP 23 NORTH, RANGE 7 WEST, NMPM~
Section 28: S/2 SE/&4
Section 33: N/2 NE/4

(b) EXTEND the Bisti-Lower Gallup 0il Pool in San Juan County, New Mexico to include therein:

TOWNSHIP 24 NORTH, RANGE 9 WEST, NMPM
Section 29: S/2 SW/4

Section 30: SE/4

Section 31: NE/4 and S/2 NW/4
Section 32: NW/4

TOWNSHIP 25 NORTH, RANGE 11 WEST, NMPM
Section 31: S/2 NE/4 and S/2

(c) EXTEND the South Bisti-Gallup 0il Pool in San Juan County, New Mexico, to include therein:

TOWNSHIP 23 NORTH, RANGE 10 WEST, NMPM
Section S5S: N/2 SE/4

TOWNSHIP 24 NORTH, RANGE 10 WEST, NMPM
Section 36: 5/2 SW/4 and SW/4 SE[4

(d) EXTEND the Blanco-Mesaverde Pool in Rio Arriba and San Juan Counties, New Mexico, to include
therein:

TOWNSHIP 25 NORTH, RANGE 2 WEST, NMPM
Sections 2 Thru 11: All
Sections 14 Thru 23: All

TOWNSHIP 25 NORTH, RANGE 3 WEST, NMPM
Sections 1 Thru 2: All

Sections 11 Thru 14: All

Section 15: §/2

Sections 22 Thru 24: All

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Section 20: E/2

Section 21: All

Sections 28 and 29: All

Sections 32 Thru 35: All

(e) EXTEND the Blanco-Pictured Cliffs Pool in Rio Arriba and San Juan Counties, New Mexico, to include
therein: "

TOWNSHIP 31 NORTH, RANGE 9 WEST, NMPM
Section 28: NW/&4°

(£) EXTEND the East Blanco-~Pictured Cliffs Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 29 NORTH, RANGE 3 WEST, NMPM
Section 5: NW/&
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(g) EXTEND the South Blanco-Pictured Cliffs Pool in Rio Arriba, Sandoval and San Juan Counties, New
Mexico, to include therein: .

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
Section 19: SEf4

TOWNSHIP 29 NORTH, RANGE 7 WEST, NMPM
Section 25: All
Section 36: All

(h) EXTEND the South Gallegos Fruitland Sand-Pictured Cliffs Pool 1in San Juan County, New Mexico, to
include therein:

TOWNSHIP 27 NORTH, RANGE 12 WEST, NMPM
Section 35: SW/&4

(1) EXTEND the Gavilan-Mancos 0il Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 2 WEST, NMPM
Sections 8 and 9: All
Section 16: All

(i) EXTEND the Lybrook-Gallup 0il Pool in Rio Arriba, Saidoval and San Juan Counties, New Mexico, to
include therein: .

TOWNSHIP 24 NORTH, RANGE 7 WEST, NMPM
Section 35: SWJ/4 NEJ4, SE/4 NW/4, NE/4 SW/4, and W{2 SE/4

(k) EXTEND the Regina-Gallup 0il Pool in Rio Arriba County, New Mexico, to include therein:

TOWNSHIP 24 NORTH, RANGE 1 WEST, NMPM
Section 36: SE/4 NW/4 and NE/4 SE/4

(1) EXTEND the Wildhorse-Gallup Pool in Rio Arriba County, Néw Mexico, to include therein:

TOWNSHIP 26 NORTH, RANGE 4 WEST, NMPM
Section 20: NW/4

Docket 12-89

DOCKET: COMMISSION HEARING - MONDAY - APR;} 17, 1989

9:00 A.M. - MORGAN HALL, STATE LAND 0PFIGB§BUILDING
SANTA FE, NEW MEXICO

CASE 9543:

CASE 9544:

(Continued from March 9, 1989, Commission Hearing.)

Application of Meridian 0il, 1Inc. for compulsory pooling, Sanj Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interes;s in the Basin-Fruitland Coal Gas Pool
underlying the W/2 of Section 16, Township 32 North, Range 10 st, forming a standard 320-acre gas spacing
and proration unit for said pool, to be dedicated to its EPNG Co C Well No. 100 to be drilled at a standard
gas well location in the NE/4 SW/& (Unit K) of said Section 16i Also to be considered will be the cost of
drilling and completing said well and the allocation of the costjthereof as well as actual operating costs
and charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well. Said unit is located approximately 3.1 mfiles north of Cedar Hill, New Mexico. Upon
application of Fina 0il and Chemical Company, this case will bej heard De Novo pursuaat to the provisions of
Rule 1220.

(Continued from March 9, 1989, Commission Bearing.)

Application of Meridian 0il, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interestsj in the Basin-Fruitland Coal Gas Pool under-
lying the E/2 of Section 16, Towanship 32 North, Range 10 West, rming a standard 320-acre gas spacing and
proration unit for said pool, to be dedicated to its Burroughs fom A Well No. 100 to be drilled at a stand-
ard gas well location in the SW/4 NE/4 (Unit G) of said Section [16. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit 1is located approximately 3.1 iiles north of Cedar Hill, New Mexico. Upon
application of Fina 0il and Chemical Company, this case will be heard De Novo pursuant to the provisions of
Rule 1220.
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CASE 9651:

Docket 12-89
Hearing - Monday - April 17, 1989 °

Application of Sun Exploration and Production Company for amendment of Division Orders Nos. R-8644-A and R-
8734, Lea County, New Mexico. Applicant, in the above-styled cause, seeks to amend Division Orders Nos. R-
8644~A and R-8734 by further restricting the production limitations assigned the three unorthodox gas
proration units located in Section 22, Township 17 South, Range 35 East, South Shoe Bar-Atoka Gas Pool.
This area is located approximately 3.75 miles east-northeast of Buckeye, New Mexico.
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Dockets Nos. 11-89 and 12-89 are tentatively set for April 12 and April 26, 1989. Applications for hearing must be
filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MARCH 29, 1989

B:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael. E. Stogner, or Victor T. Lyon,
Alternate Examiners:

CASE 9200

CASE 9632:

CASE 9633:

CASE 9634&:

(Reopened)

In the matter of Case 9200 being reopened pursuant to the provisions of Division Order No. R-8518, which
promulgated temporary special rules and regulations for the South Shoe Bar-Upper Pennsylvanian Pool, Lea
County, New Mexico, including a provision for 80-acre spacing units. Operators in the subject pool may
appear and show cause why the South Shoe Bar-Upper Pennsylvanian Pool rules should not be rescinded.

Application of Union Texas Petroleum Corporation for an unorthodox coal gas well location, San Juan County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox coal gas well location
1590 feet from the South line and 1000 feet from the East line (Unit 1I) of Section 35, Township 31 North,
Range 9 West, Basin-Fruitland Coal (Gas) Pool, Lots 1, 2, 7, 8, 9, 10, 15 and 16 (E/2 equivalent) of said
Section 35 to be dedicated to the well forming a standard 315.92-acre gas spacing and proration unit for
said pool. Said location is approximately 8 miles west northwest of the Navajo Reservoir Dam.

Application of Sun Exploration and Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the
base of the Morrow formation or to a depth of 13,700 feet, whichever is deeper, underlying the following
described acreage in Section 27, Township 22 South, Range 34 East, and in the following described manner:

- the SW/4 SE/4 to form a standard 40-acre oil spacing and proration unit for any and all
formations and/or pools developed on 40-acre spacing;

- The SE/4 to form a standard 160-acre gas spacing and proration unit for any and all formations
and/or pools developed on 160-acre spacing;

- the S/2 to form a standard 320-acre gas spacing and proration unit for any and all formations and/or
pools developed on 320-acre spacing {which presently includes, but not necessarily limited to the
Undesignated Antelope Ridge-Atoka Gas Pool, Undesignated Ojo Chiso-Strawn Gas Pool, and the Ojo
Chiso-Morrow Gas Pool).

All of the above-described units are to be dedicated to a single well to be drilled at a standard location
thereon.

Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling said well. Said location 1is approximately 18 miles
west by south of Eunice, New Mexico.

Application of Sun Exploration and Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to the
base of the Morrow formation or to a depth of 13,760 feet, whichever is deeper, underlying the following
described acreage in Section 26, Township 22 South, Range 34 East, and in the following described manner:

- the NE/4 NW/4 to form a standard 40D-acre oil spacing and proration unit for any and all
formations and/or pools developed on 40-acre spacing;

- the NW/4 to form a standard 160-acre gas spacing and proration unit for any and all formations
and/oxr pools developed on ‘160-acre spacing;

- the N/2 to form a standard 320-acre gas spacing and proration unit . for any and all formations and/or
pools developed on 320-acre spacing (which presently 1includes, but not necessarily limited to the
Undesignated Antelope Ridge-Atoka Gas Pool, Undesignated 0jo Chiso-Strawn Gas Pool, and the O0jo Chiso-
Morrow Gas Pool),

All of the above-described wunits are to be dedicated to a single well to be drilled at a standard location
thereon.

Also to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as operator
of the well and a charge for risk involved in drilling said well. Said location 1is approximately 17 miles
west by south of Eunice, New Mexico.
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CASE 9635: Application of Steve Sell for an unorthodox gas well location, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks approval for an unorthodox gas well ldcation 1294 feet from the North line and
2063 feet from the West line (Unit C) of Irregular Section §, Township 22 South, Range 24 East, Indian
Basin-Upper Pennsylvanian Gas Pool, all of said Section 5, consigting of 692.88 acres, to be dedicated to
.the well forming a standard gas spacing and proration unit for said pool. Said location is approximately 4
miles southeast of the Marathon 0il Company's Indian Basin Gas Plant.

CASE 9553: (Reopened and Readvertised.)

Application of Benson-Montin-Greer Drilling Corp. for downhole cqmmingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval to commingle production from the Basin-Dakota Pool and
West Puerto Chiquito-Mancos 0il Pool within the wellbore of its Canada Ojitos Unit Well No. 22 located
either 1685 feet from the North line and 1860 feet from the Weit line or 1700 feet from the North line and
1790 feet from the West line (Unit F) of Section 20, Township 26! Notth. Range 1 West. Said well 1is located
approximately 20 miles north of Regina, New Mexico.

CASE 9636: Application of Grand Resources 1Inc. for statutory unitization, iSan Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order unitizing, for the pugpose of establishing a secondary recovery
project, all mineral interests in the designated and Undesigngted Mesa-Gallup 0il Pool underlying 4800.00
acres, more or less, of Navajo Indian lands in all or portions of Sections 10, 13, 14, 15, 23, 24 and 25,
Township 32 North, Range 18 West and Section 30, Township 32 Norﬂh. Range 17 West, all as projected into the
unsurveyed Navajo Indian Reservation. Said unit is to be design§ted the Mesa-Gallup Unit Area. Among the
matters to be considered at the hearing will be the necessity of unit operations; the designation of a unit
operator; the determination of the horizontal and vertical limit$ of the unit area:; the determination of the
fair, reasonable, and equitable allocation of production gnd costs of production, including capital
investment, to each of the various tracts in the unit area; the determination of credits and charges to be
made among the various owners in the unit area for their investment in wells and equipment; and such other
matters as may be necessary and appropriate for carrying on efEicient unit operations: including but not
limited to, wunit voting procedures, selection, removal or! substitution of unit operator, and time of
commencement and termination of unit operations. Applicant also;requests that any such order issued in this
case include a provision for carrying any nonconsenting working interest owner within the unit area upon
such terms and conditions to be determined by the Division a$ just and reasonable. Said unit area is
located approximately 12 miles north of Shiprock, New Mexico.

CASE 9637: Application of Grand Resources Inc. for a waterflood project, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks authority to institute a waterflood project by the injection of water into the
designated and Undesignated Mesa-Gallup 0il Pool 1in its propoéed Mesa-Gallup Unit Area (Division Case No.
9636) underlying all or portions of Sections 10, 13, 14, 15, 23 §2h and 25, Township 32 North, Range 18 West
and Section 30, Township 32 North, Range 17 West, all as!projected into the unsurveyed Navajo Indian
Reservation. Said area is located approximately 12 miles north of Shiprock, New Mexico.

CASE 9619: (Readvertised)

Application of Santa Fe Exploration Company for an wunorthodox’ gas well lnocation, dual completion and
compulsory pooling, Eddy County, New Mexico. Applicant, in thé above-styled cause, seeks an order pooling
all mineral intercsts in the Undesignated Indian Basin-"pper Pennsylvanian Gas Pool and the Undesignated
Indian Basin-Morrow Gas Pool, underlying all of Section 8, Tbwnship 21 South, Range 23 East, forming a
standard 640-acre gas spacing and proration unit for both pools.!Production from both zonecs is to bhe from a
duelly completed well to be drilled at an unorthodox gas well location 660 fect from the South and East
lines (Unit P) of said Section 8. Also to be considered will be; the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual bperating costs and charges for supervision,
designation of applicant as operator of the well, and a charge! for risk involved in drilling said well.
Said location is approximately 3.75 miles west-northwest of the Marathon 0il Company Indian Basin Gas Plant.

CASE 9597: (Continued from March 1, 1989, Examiner Hearing.) (Readvertised—{)

Application of Meridian 0il, 1Inc. for cempulsory pooling. San! Juan County, New Mexico. Applicant. in the
above-styled cause, seeks an order pooling all mineral interefts in the Basin-Fruitland Coal (gas) Pool
underlying the W/2 of Section 16, Township 30 North, Range 8 West, forming a standard 320-acre gas spacing
and proration wunit for said pool, to be dedicated to its Deihi Com Well No. 300 to be drilled at an
unorthodox coal gas well location 570 feet from the South linefand 185 feet from the West line (Unit M) of
said Section 16. Also to be considered will be the cost of gtllling and completing said well and the
allocation of the cost thereof as well as actual operating costsl and charges for supervision, designation of
applicant as operator of the well and a charge for risk involved in drilling said well. Said well location
is approximately 4 miles northwest by west of the Navajo Reservedir Dam.

CASE 9638: Application of Meridian 0il Inc. to amend Division Order No. R-8882., San Juan County, New Mexico.
Applicant, in the above-stylerd cause, seeks to amend Division Orgder No. R-8882 by changing the unorthodox
coal gas well location approved in said Order for its Stanolindl Gas Com Well No. 300 to a mew location 705
feet from the North line and 1605 feet from the East line (Unit B) of Section 16, Trwnship 30 North, Range 8
West. Said location is approximately 2.25 miles east-northeast ?f Archuleta, New Mcxlico.
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CASE 9631:

CASE 9642:

(Continued from March 15, 1989, Examiner Hearing.)

Application of BHP Petroleum Company. Inc. for compulsory pooling and an unorthodox gas well location,
Chaves County, New Mexico. Applicant, in the above-styvied cause, seeks an order pooling all mineral
interests from the top of the Wolfcamp to the base of the Montoya formation underlying the E/2 of Section
36, Township 10 South, Range 26 East, forming a standard 320-acre gas spacing and proration unit for all
formations within said vertical extent, said unit is to be dedicated to a well to be drilled st an
unorthodox gas well location 1650 feet from the North line and 2310 feet from the East line (Unit G) of said
Section 36. Also to be considered will be the cost of drilling and completing said well and the allocation
of the cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said location is
approximately 16 miles east of Roswell, New Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion for an order creating
and extending certain pools in Chaves and Lea Counties, New Mexico.

(a) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware production and
designated as the Quail Ridgec-Delaware Pool. The discovery well is the Bill Fenn In:. Powell
Federal Well No. 1 located in Unit P of Section &4, Township 20 South, Range 34 East, NMPM. Said
pool would comprise:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 4: SEj&4

(b) EXTEND the West Corbin-Delaware Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 16: SW/4
Section 17: SE/4

(c) EXTEND the South Corbin-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 8: SE/4
Section 17: E/2
Section 20: NE/#4
Section 21: NW/4

(d) EXTEND the Southwest Eunice-San Andres Pool in Lea County, New MeXico, to include therein:

TOWNSHIP 22 SOUTH, RANGE 37 EAST, NMPM
Section 17: SE/4

(e) EXTEND the Lea-Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 34 EAST, NMPM
Section 14: NW/4
Section 15: NE/&

(£) EXTEND the Lightcap-Pennsylvanian Cas Pool in Chaves County, New Mexico, to include therein:

TOWNSHIP 8 SOUTH, RANGE 30 EAST, NMPM
Section 6: SE[4

(g) EXTEND the Quail Ridge-Morrow Gas Pool in Lea County, New Mexico. to include therein:

TOWNSHIP 19 SOUTH, RANGE 34 EAST, NMPM
Section 33: W/2

(h) EXTEND the Querecho Plains-Upper Bone Spring Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 18 SOUTH, RANGE 32 EAST. NMPM
Section 1l4: SEf4

(i) EXTEND the Shipp-Strawn Pool in Lea County, New Mexico. to include therein:

TOWNSHIP 17 SOUTH, RANGE 37 EAST, NMPM
Section 1: SW/4

(1) EXTEND the South Shoe Bar-Atoka Gas Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 17 SOUTH, RANGE 35 EAST. NMPM
Section 22: SW/4
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CASE 9639: Application of Meridian 0il, Inc. for compulsory pooling, San Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral intemests in the Basin-Fruitland Coal GCas Pool
underlying the E/2 (equivalent) of Section 23, Township 31 Nogth, Range 10 West. forming a standard 313.78-
acre gas spacing and proration unit for said pool., to be dedicated to its Atlantic "D" Com Well No. 205 to
be drilled at a standard coal gas well location in the NW/4 off said Section 23. Also to be considered will
be the cost of drilling and completing said well and the alloc@tion of the cost thereof as well as actual
operating costs and charges for supervision, designation of ppplicant as operator of the well and a charge
for risk involved in drilling said well. Said location is approximately 9 miles northeast of Aztec, New
Mexico.

CASE 9640: Application of Meridian 0il, Inc. for compulsory pooling, S?n Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral intet?sts in the Basin-Fruitland Coal Gas Pool
underlying the E/2 (equivalent) of Section 21, Township 31 Nogth, Range 10 West, forming a standard 310.38-
acre gas spacing and proration unit for said pool, to be ded@cated to its Lambe Com Well No. 200 to be
drilled at a standard coal gas well location in the NEf4 of spid Section 21. Also to be considered will be
the cost of drilling and completing said well and the allocption of the cost thereof as well as actual
operating costs and charges for supervision, designation of ppplicant as operator of the well and a charge
for risk involved in drilling said well. Said location is approximately 7.5 miles northeast by east of
Aztec, New Mexico.

CASE 9641: Application of Meridian 011, 1Inc. for compulsory pooling, Sgn Juan County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool
underlying the W/2 (equivalent) of Section 23, Township 31 Notth, Range 10 West, forming a standard 315.75~
acre gas spacing and proration unit for said pool, to be dedicﬁted to its Atlantic "B" Com Well No. 205 to
be drilled at a standard coal gas well location in the SW/4 o; said Section 23. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well. Said location is approximately 9 miles northeast of Aztec, New
Mexico.

CASE 9627:. (Continued from March 15, 1989, Examiner Bearing.)

Application of Yates Petroleum Corporation for an unorthodox: gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an un¢rthodox gas well location 330 feet from the
North and East lines (Unit A) of Section 25, Township 7 South,;Range 29 East, San Andres formation, the NE/&
of said Section 25 to be dedicated to the well forming a standgrd 160-acre gas spacing and proration unit.
Said location is approximately 7.5 miles east by south of Elkifis, New Mexico.

CASE 9628: (Continued from March 15, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks authority to re-enter the plygged and abandoned Carper Drilling
Company, Inc. Marathon-State Well No. 1 located at an unorth¢dox gas well location 660 feet from the’ North
and East lines (Unit A) of Section 33, Township 17 South, Range 24 East, to test any and all formations
and/or pools from the top of the Undesignated Collins Ranch-wolfcamp Gas Pool to the base of the Morrow
formation, the N/2 of said Section 33 to be dedicated to said well forming a standard 320-acre gas spacing
and proration unit. Said well is located approximately 7.75 miles east by south of Hope, New Mexico.

CASE 9629: (Continued from March 15, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for compulsory pooling. Chaves County, New Mexico. Applicant. in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Ordovician formation wunderlying the E/2 of Section 36, Townshtp 10 South, Range 26 East, forming a standard
320-~acre gas spacing and proration unit for any and all fotmations and/or pools within said vertical extent
developed on 320-acre spacing. Said unit is to be dedicated to a well to be drilled at a standard gas well
location 1980 feet from the North and East lines (Unit G) of sgid Section 36. Also to be considered will be
the cost of drilling and completing said well and the all@cation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge
for risk involved in drilling said well. Said location i$ approximately 16 miles east of Roswell, New

Mexico.
CASE 9630: (Continued from March 15, 1989, Examiner Hearing.)

Application of Yates Petroleum Corporation for an unorthodox ge#s well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an ujorthodox gas well location 1650 feet from the
North line and 2310 feet from the East 1line (Unit G) of Se¢tion 36, Township 10 South, Range 26 East,
Ordovician formation, the Ef2 of said Section 36 to be dedicatéd to the well forming a standard 320-acre gas
spacing and proration unit. Said location is approximately 16imiles east of Roswell, New Mexico.
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(k)

(1)

EXTEND the Skaggs-Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 20 SOUTH, RANGE 37 EAST, NMPM
Section 2: SE/4

EXTEND the North Teague-Ellenburger Pool in Lea County, New Mexico,

TOWNSHIP 23 SOUTH, RANGE 37 EAST, NMPM
Section 4: SW/4

to include therein:
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