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STATEMENT ON BEHALF OF MALLON OIL COMPANY 

May i t please the Commission, my name i s Frank Douglass w i t h 

the Austin-Houston law f i r m o f Sc o t t , Douglass & Luton. I appear 

on b e h a l f o f Mallon O i l Company. Mallon operates seven w e l l s i n 

the Gavilan-Mancos O i l Pool. As you are aware, there has been a 

series o f hearings i n v o l v i n g p r o d u c t i o n r a t e s and c o n s o l i d a t i o n 

issues f o r the Gavilan-Mancos Pool and the West Puerto C h i q u i t o 

Mancos Pool, w i t h another hearing scheduled f o r May o f 1988 i n 

t h i s regard. 

Mallon has no o b j e c t i o n t o the proposal by Mesa Grande w i t h 

reference t o a b u f f e r zone between the West L i n d r e t h and the 

Gavilan. However, by not o b j e c t i n g t o these proceedings, Mallon 

i n no way waives i t s r i g h t s t o request t h a t any f u t u r e hearing 

i n v o l v i n g the c o n s o l i d a t i o n and pro d u c t i o n r a t e s o f the Gavilan-

Mancos Pool w i t h the West Puerto C h i q u i t o Pool also consider the 

West L i n d r e t h Pool and the corresponding producing r a t e s . As 

Mesa Grande w i l l show, the gas l i m i t s i n the West L i n d r e t h are 

s u b s t a n t i a l l y g reater than the c u r r e n t Gavilan gas l i m i t s . 

Mallon has been p a r t i c i p a t i n g i n the produc t i o n t e s t s and pres

sure surveys being conducted i n the Gavilan and the West Puerto 

C h i q u i t o . However, the reason f o r agreeing t o and the need f o r 

r e s t r i c t e d p roduction r a t e s f o r the Gavilan i n s o f a r as the t e s t 

periods are concerned w i l l end i n January 1988. There i s 

s u b s t a n t i a l l y more evidence f o r c o n s i d e r a t i o n o f c o n s o l i d a t i o n 

between the West L i n d r e t h and the Gavilan than there i s between 

Gavilan and West Puerto C h i q u i t o . As i t w i l l stand now, Gavilan 



would have i t s gas production severely c u r t a i l e d versus the West 

L i n d r e t h area and versus the statewide allowables. We want the 

Commission t o be aware o f t h i s i n e q u i t a b l e c o n d i t i o n . Mallon 

wishes t o reserve the r i g h t t o (1) request an advancement o f the 

May, 1988 hearing, (2) the immediate reinstatement of statewide 

allowables i n Gavilan pending a d e c i s i o n i n t h a t advanced hear

i n g , and (3) whether the advanced hearing should consider the 

i n c l u s i o n o f the West L i n d r e t h and other areas, i f Gavilan i s 

going t o be consolidated w i t h West Puerto Chiquito or i f 

r e s t r i c t e d allowables are imposed i n Gavilan f o r any reason. 

Let me add, I have always had great respect f o r the New 

Mexico conservation laws and t h i s Commission. Texas has had the 

pleasure o f copying several o f your s t a t u t e s and r e g u l a t i o n s i n 

t h e i r e f f o r t t o update i t s conservation a c t i o n s . Guy B u e l l of 

our A u s t i n o f f i c e has had the pleasure o f p r a c t i c i n g before t h i s 

Commission f o r many years, and he sends h i s regards. Thank you. 
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REPLY TO SANTA FE OFFICE 

M r . D a v i d Ca tanach 
H e a r i n g Examiner 
O i l C o n s e r v a t i o n D i v i s i o n 
Post O f f i c e Box 2088 
Santa Fe , New M e x i c o 87504-2088 

Re: OCD Cases 9226 , (922JI and 9228 

Dear D a v i d : 

P lease e n t e r the appearance o f M o b i l E x p l o r a t i o n and 
P r o d u c i n g , U . S . f o r M o b i l P r o d u c i n g Texas-New M e x i c o , I n c . i n the 
a b o v e - r e f e r e n c e d ca se s . A l t h o u g h M o b i l does n o t e x p e c t t o 
p a r t i c i p a t e .in these h e a r i n g s , I wou ld a p p r e c i a t e i t i f you w o u l d 
make t h i s e n t r y o f appearance a m a t t e r o f o f f i c i a l r e c o r d a t that, 
h e a r i n g . 

Thank you f o r y o u r a s s i s t a n c e w i t h t h i s m a t t e r . 

S i. n ce re 1 y , 

W. P e r r y ' P e a r c e 
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