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JERRY L. WILLIAMS
ATTORNEY AT LAW e 104 2 4 108
13 WEST WASHINGTON RECEIVED JA% Z | B
POST OFFICE BOX 910
LOVINGTON, NM 88260
(505) 396-3053

January 18, 1988

Foran 0il Company
Attn: Joe Foran

Suite 158, Pecan Creek
8340 Meadow Road
Dallas, TX 75231

Re: Variance for oil and
gas well in Lot 11,
Section 5, Township 16
South, Range 36 East,
N.M.P.M., Lea County, New
Mexico

Dear Joe:

This letter is to advise that we have finally re-
ceived from the Lovington--Lea County Extraterritorial
Zoning Authority a conformed copy of the Variance for the
proposed well immediately northwest of Lovington.

I am enclosing herewith for your records a copy of
the Variance; and by copy of this letter, I am advising your
Petroleum Consultant, John C. Maxey, of the securing and
recording of the Variance.

Should either .you or Mr. Maxey have any questions,
please do not hesitate to contact me; however, before con-
cluding, I would like to thank you for allowing me to be of
service to your company in this matter.

Very truly yours,

L. Williams

JLW/spc

Enclosure

Copy to: John C. Maxey
Petroleum Consultant
7224 014 Kent RAd.
Amarillo, TX 79109




T.X.0.
900 Wilco Bldg.
Midland, TX 79701

C.E. Corrigan and the

Hugh Corrigan III Trust

c/o C.L. Ware
2500 Castleford Rd,
Midland, TX 79705

Diana Brunel
5622 E. 97th Street
Tulsa, OK 74137-4914

Raynette Bluffin Littell

165-A Wiseman Way
Upland, CA 91786

QUTSTANDING INTERESTS - East Townsend Prospect

Lots 11-14 and SW/4 (320 ac.)

Section 5, T16S5-R36E
Lea County, N.M.

\w\\é\ e
320 Acre Unit
Net Acres % of Unit
67.212 21.004
2.2265625 .6958
2.2619025 .70684
1.1309524 .353423

Case o, 9 R

S
80 Acre Unit
Net Acres % of Unit
51.667 64,58376
.3515625 .43945
,3571452 .44643
,17857143 ,22321

{
v

VR

40 Acre Unit
Net Acres % of Unit
25.8315 64.,57868
.1757813 .43945
.1785713 .44643
.0892857 .22321




TXO PrRoODUCTION CORP.
900 WILCO BUILDING

MIDLAND, TEXAS 79701
915/682-79962

December 14; 1987

Foran 0il Company
Suite 158, Pecan Creek
8340 Meadow Road
Dallas, TX 75251

T e LR ALETD N e e 3 o]

e e cri o

Attn: Mr. Joe Foran

Re: Farmout proposal
Lots 11 through 14,
Section 5,
T-16~S, R-36-E
Lea County, New Mexico -

Dear Joe:

TXO has received and reviewed your Rouse #1-5 well proposal on the above
referenced tract in Lea County, New Mexico. TXO does not wish to
participate in the drilling of this 12,800' Morrow test, but would prefer
to farm out its leasehold interest in Lots 11 through 14, Section 5,
T-16-S, R-36-E, under the following terms and conditions:

1. Foran 0il Company will commence, or cause to be commenced, a 12,800'
Morrow test on the farmout acreage, or acreage pooled therewith, on or
before June 1, 1988. '

2. TXO will deliver a 757 net revenue lease to Foran 0il Company, with
the option to convert any retained overriding royalty interest into a
257 working interest at payout of the well.

3. The successful completion of a well will earn Foran an assignment on a
spacing unit basis, i.e. Foran 0il Company will earn 80 acres around
the wellbore in an oil producing formation (Strawn) and 320 acres
around the wellbore in a gas formation (Morrow).

We realize this proposal does not provide for a subsequent farmout well
should the Rouse #1-5 be successfully completed or recompleted as an oil
well. Presently TXO management does not wish to farmout more than one
proration unit inasmuch as our leasehold in Lots 11 through 14 in Section 5
is less than 1007. We realize you may choose to seek a compulsory pooling
order for the Rouse #1-5 and I do not think that TXO would oppose your
efforts in that regard.



Foran 0il Company
December 14, 1987
Page Two

Please give me a call once you have had a chance to review this offer
should you have any questions or want to discuss this matter further. If
the foregoing terms are acceptable to Foran 0il Company, please let me know
and I will prepare and submit for your review and execution a Farmout
Agreement as soon as possible.

Sincerely,
/4Z2%,Utéﬁﬂ/4ég‘

David M. Hundley
District Landman

DMH/sf



ForaN O1L COMPANY
SUITE 158. PECAN CREEK
8340 MEADOW ROAD
DALLAS. TEXAS 75231
(214) 373-8792

October 16, 1987

Mr. David Hundley
Texas 0il and Gas Corp.
900 Wilco Building
Midland, TX 79701

Re: Well Proposal
East Townsend Prospect
Section 5, T16S-R36E
Lea County, New Mexico

Dear David:

I enjoyed visiting with you this week, As we
discussed, Foran 0il Company proposes to drill a 12,300'
Morrow test within Section 5, T16S-R36E, Lea County, New
Mexico. Foran would be happy to have TXO as a partner in
this proposed test and an AFE has been enclosed for TXO's
execution, should you desire to participate.

If TXO does not wish to participate, Foran would
respectfully request a farmout of your interest upon the
following basic terms in support of such test:

1. Foran to commence or cause to be commenced the
drilling of a 12,300' Morrow test within Section 5, T16S-
R36E, Lea County, New Mexico on or before December 31,
1987.

2. Upon completion of said well as a dry hole or
producer, TXO agrees to assign 100% of its right, title and
interest in Lots 11, 12, 13, 14 of Section 5, T16S—-R36E
save and except the proration unit described to the TXO
Phillips 1-P well from the surface to the base of the
wolfcamp formation as to that acreage contained within the
proration spacing units as prescribed by the 0il and Gas
Commission of New Mexico from the surface of the earth to
the deepest depth drilled.

3. TXO shall reserve an overriding royalty interest
equal to the difference between existing lease burdens and
twenty two and one-half percent (22.5%).

4, TXO shall receive all pertinent well information.



Mr. David Bundley
October 16, 1987
Page Two

Please indicate you intentions for the commitment of
your interest by initialling the appropriate option below,
signing both copies and returning one (1) copy to me.

Should you have any questions, please let me know.

Very truly yours,

JWF/sb

Option 1 - Participate

Option 2 - Farmout under the basic terms
outlined herein.

AGREED TO AND ACCEPTED THIS
DAY OF OCTOBER, 1987.

TEXAS OIL AND GAS CORP.

——— i ——— — . ———— . T W, T ——— ——t— — ———— _— . — ——



. SENDER: Complete items 1 and 2 when additional services are desired, and complete iter=; 3 and 4.

Put your address ir “RETURN TO" space on the reverse side. Failure t this will prevent this
card from being retw....ed to you. The return receipt fee will provide you the ...me of the
delivered 10 and the date of delivery. For additional fees the foilowing sarvices are available.
postmaster for x{as) for additional service(s) requested.

1. [1 Show to whom delivered, date, and addrassee’s address. 2. [ Restricted Delivery.
3. Article Addressed to: 4, Articie Number
. P-709 496 931
Texas 0il & Gas Corp. Reglstered insured
900 Wilco Building Certified cop
Midland, TX 79701 Express Mail
Always obtaln signature of addressee or
agent and DATE DELIVERED.
5. Signature — Addressee 8. Addressea’s Address MQ.ZHM., if
X , requested and fee paid)
6. %:mncs — Agent
x D Hodhlmue
7. Date of Delivery 0
rp-19

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT



T OLASS POSTAGE,

ONAL GERVL

S ise

ForaN O1. COMPANY
SUITE 158, PECAN CREEK
8340 MEADOW ROAD
DALLAS, TEXAS 75231
(214) 373-8792
January 8, 1988

C.E. Corrigan

Hugh Corrigan I11
c¢/o Mr, C.L. Ware
2500 Castleford Road
Midland, Texas 79705

RE: Offer to Lease
Section 5: Lots 13, 14, and
the South 7.5 acres of Lot 11
and the South 7.5 acres of
Lot 12, T16S - R36E
Lea County, New Mexico

Dear Mr. Ware:

Foran 0i1 Company has agreed to change the primary term on your 0il

and Gas Lease form, but on further review, we find your lease form to
be excessively burdensome. We have enclosed our 0il and Gas Lease form
should you care to lease. If you agree to lease, we have no problem
with furnishing you with the well information,.and you or your repre-
sentatives are welcome to visit our offices to inspect our geological
data.

1f you are not willing to lease under these conditions or if you prefer,
you are welcome to participate for your proportionate share in the
drilling of this well. An AFE is enclosed for your review.

Please inform us at your earliest convenience which of the above
outlined options you wish to take. If I can be of any assistance,
please call me at (214) 373-8795 or at the above cr'rntad telephone
number,

Yours truly,

TeED
A o 3
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delivered to and the date of delive

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and'a.

Put your address in the “RETURN TO' space on the reverse side, Failure to do this will prevent this
card from being returned to you. The return receipt fes will provide you the name of tie person

ditional fees the following services are available. Consult
postmaster for fees and check box(es) for additional service(s) requested.

1. [ Show to whom delivered, date, and addressee’s address.

2. [ Restricted Delivery.

3. Article Addressed to:
¢c.E. ﬂo.‘\.wu»)
Ic.ur Corvigon
v, C.L.were

2500 ﬁum\\«\oa\ \&ef\
Modfand | TX 79705

s

4, Article Number

P 640 o2 165
Type of Service:
Registered L} insured
Certified L1 coD
Express Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

1

7. Date of q.:vﬁm.‘y_& ,SV\ : \\ \\ .memw

£

8. Addressee’s Address (ONLY if
requested and fee paid)

.S Form 3811, %G 19857

. YA

DOMESTIC RETURN RECEIPT
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ForaN Oi1. COMPANY
SUITE 158, PECAN CREEK
8340 MEADOW ROAD
DALLAS. TEXAS 75231
(214) 373-8792

12/7/87

Mrs. Diana Brunel
5622 East 97th Street
Tulsa, Oklahoma 74137-4914

RE: 0il and Gas Lease
Sec. 5, T165-R36E
Qur E. Townsend Prospect
Lea County, New Mexico

Dear Mrs. Brunel:

1T

Following my telephone conversation last Friday evening with your
husband regarding your unleased mineral interest in the noted section,
please find attached two copies of an 0il and gas lease along with a
draft for $452.38 which reflect the terms that were agreed to on your
behalf. According to our records, you own an undivided 1/42nd mineral
interest under Section 5: Lots 13 and 14 and the South 7.5 acres of
Lot 11 and the South 7.5 acres of Lot 12, Township 16 South, Range 36
East, Lea County, New Mexico, being 2.2619 net mineral acres in all.

Please complete one copy of the lease by inserting the name of your
depository bank on the face of the lease, placing your signature and
social security number on the back of the lease, and having it notarized.
Then submit the completed lease along with the draft to your bank as a
collection item. Your bank will transmit the package to our bank in
Daltas for approval and payment.

Thankyou for your consideration in this matter. If you have any
questions, please do not hesitate to contact me at 214/373-8795.

Very truly yours,

Lyndon Herring
Land Manager

Attach.
LH/rac ?;‘




@ SENDER: Complete items 1 and 2 when additional services are desired, and complete items = 34,

Put your address i ““RETURN TO" space on the reverse side, Failure ) this will prevent &
card from being re.....ied to you. The return receipt fee will provide you the .,.ame of the person

. For additional fees the following services are available. Consult
uoﬂBmwB_. or fees and check box{es) for additional servicels) requested.

. [ show 1o whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.
m Article Addressed to: 4. Article Number
DT ANIA \%%Q\Sn&\ P-570535-087
[ Type of Service:
S22 . 7 77 St | O geaistared I tnsured
m\u%ﬂa {1 cop

IN\Q\ Sa Y %\\\ w.ﬁ\ / N.w, w\l W\W\* Express Mail

| Always obtain signature of addressee or

. - "l agept and DATE DELIVERED.
m.ma._waa., Addressee -y 7w, ” | 8. Addressee’s Address (ONLY if
X S Singre o T mA:%R& and fee paid)

6. Signature — Agent - Ca T ;

X
7. Um:\_ of Um=<

/¥-p7

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIPT




Foran O11. CoMmpPanNy
SUITE 15K, PECAN CREEK
X3H) MEADOW ROAD
DALLAS. TEXAS 7523
(214) 373-8792

December 3, 1987

Raynette Bluffin Littell
165-A Wiseman Way
Upland, CA 91786

RE: 0il and Gas Lease
Section 5, T16S-R36E
Qur E. Townsend Prospect
Lea County, New Mexico

Dear Mrs. Littell:

Attached are two copies of an 0il and Gas Lease along with a draft for
$113.10 as payment for same. At your request I consulted Mr. Darks
yesterday regarding your terms and it was agreed that you would lease
your interest to Foran 0il Company for $100.00 per net mineral acre as
a cash bonus for a three year paid-up primary term with an option to
renew for an additional two years at $100.00 per net mineral acre with
a one-sixth (1/6) royalty.

According to our records you own an undivided 1/84th mineral interest
under the 85 gross acres described on the lease which totals 1.1309
net mineral acres.

Please insert the name of your depository bank on the face of the
lease, place your signature on the space provided on the back of the
lease, and have it acknowledged by a notary public. Then submit the
completed lease along with the draft to your bank as a collection item.
Your bank will transmit the package to our bank in Dallas for approval
and payment,

Thankyou for your consideration in this matter. If you have any
questions, please do not hesitate to contact me.

Very truly yours,

Lyndon Herring
land Manager

3 e

BERORT EYARI Ty opmernirm
A RS Ele LT T L e T

cc. Mr. Herbert Maxwell Darks
313 S.W. 103rd Street L .
Oklahoma City, OK 73139 Ciloo o

Attach. ﬁ%w R :
Lrac SRR X4 N
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‘ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4

Put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person
delivered to and the date of delivery. For additiona! fees the following services are avail
postmaster for fees and check box{es) for additional service(s) requested.

1. [ Show to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.
3. Article Addrassed to: 4, Article Number

%\:\:@IAW /W,c _ i ivﬁ DAHE ~ =2~ PWP_

\r Type of Service:
s - LS 4 L] Registered insured
_ , _ <<Mm / g m\m%%a_s _ coD
~, xpress Mai
and, Cali |~y
Q b _ n nw. /JN/%@ ﬁrzmﬁ obtain signature of addressee or
aumse%:a DATE DELIVERED.
5. Signature — Addressee & .Kddressee’s Address (ONLY if
X ., xgan&m& and fee paid)
6. Signature — Agent _ ,.‘.\
X

7. Date of Delivery

PS Form 3811, Feb. 1986 ~ DOMESTIC RETURN RECEIPT



STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
OF FORAN OIL COMPANY

FOR COMPULSORY POOLING AND

UNORTHODOX WELL LOCATION

LEA COUNTY, NEW MEXICO. case: 4289

CERTIFICATE QF MAILING
AND
COMPLIANCE WITH ORDER R=8654

In accordance with Division Rule 1287 (Order R-8054)
I hereby certify that on December 16, 1987, notice of the
hearing, and a copy of the application for the above
referenced case, was mailed at least twenty days prior to
hearings originally set for January 6, 1988 to the
operators and interested parties listed in Exhibit "A" of
the Application.

W. Thomas Kefllahin

SUBSCRIBED AND SWORN to before me this L/é day of

z ‘

Notary Public

December, 1987.

My Commission Expires:

7 -A6-2/

s i msnmoasassm

Cass io. Q28 9




EXHIBIT "A"

Unit
Interest Net Acres Interest

TX0O Production Corp. Assorted 67.2231 21.0072
900 Wilco Building
Midland, Texas 79701

Hugh Corrigan III Trust .0234375 2.2265625 .006958
C. E. Corrigan

C/o C. L. Ware

2500 Castleford Road

Midland, Texas 79705

J. Patrick Corrigan Trust .0078125 .7421875 .023193
c/o Doug Ferguson

P. O. Drawer 432

Midland, Texas 79702

Diana Brunell .02380952 2.2617 .70678
5622 E. 97th Street
Tulsa, Oklahoma 74137

Raynette Bluffin Littell .01190476 1.1308 .3534
165-A Wiseman Way
Upland, California 91786



. SENDER: Compiete iterns 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person

delivered to and the date of delivery. For additional fees the following services are available. Consult
uom%zm_, for fees and check box{es) for additional service{s) requested.

1. Show to whom delivered, date, and addressee’s address. 2. [0 Restricted Delivery.

3Article Addressed to: 4. Agticle Number q
M,T,»@J OOHHPHQU I1T M.H.Cmgﬁ T .mm ira m
C. E. Corrigan ype of Service:
C/o C. L. ware Registared Insured
2500 Castleford Road Certified coD

Midland, Texas 79705 Express Mail

Always obitain signature of addressee or
agent and DATE DELIVERED.

8. Addresice’s Address (ONLY if

5, Signature — Addrpssee,”
X \ v\\\§n requested and fee E:&N\.\ k
g CAcrtd]

6. Signature — Agent

X
7. Dnﬂ of Deliygry

L.(2

PS Form 3811, Feb. 1986 /hf&%\ll m 5 \& kﬂ% DOMESTIC RETURN RECEIPT

Q SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 3

Put your address in the “RETURN TO'' space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person i
delivered to and the date of delivery. For additional fees the following services are available. Consult
vomm/m&m_. for fees and check box{es) for additional service(s) requested.

1. Show to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.

3. Article Addressed to: 4, Apticle :._um_.‘ -~ A
SIS S A ST
Type of Service: “

egistered Insured
ertifiad coD - ~
Express Mail - .l
|

Always obtain signature of addressee or
agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if

- . o
5. m_m\NNHm = >nu..$§,k . Fp\b«
X | - n \/\(/- X (.

requested and fee paid)
LA
6. Signature — Agét
X -
7. Date of Delivery M il

[A-17€7
PS Form 3811, Feb. Gmg\%\\w \\Q\wa

DOMESTIC RETURN RECEIPT



. $ENDER: ooan_o:ﬂ“mau 1 and méﬂ ;.mm&ao:m. services are desired, and complete items 3 an
T ) @ .

Put your address in the"RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returngd to you. The return receipt fee will provide you the name of the person
delivered to and the date of delivery. For additional fees the following services are available. Consuilt
po ster for fees and check box (es] for additional service(s) requested.

Show to whom delivered, ama.... and addressee’s address. 2. [ Restricted Delivery.

wm Articie Addressed to:- &.\éagw 'm\% Q\rm
Diana Brunell Type of Service:
5622 E. 97th Street egisterad m Insured
Tulsa, Oklahoma 74137 ertified coD
xpress Mait
Always obtain signature of addressee or
.\ e agent and DATE DELIVERED.

5. Signgtire — Addressee -7 X am Uf 8. Addressee’s Address (ONLY if
X )t \ X . mmv requested and fee paid)

& Al o .
6. Signature — Agent
X

7. Date of Delivery

PS Form 3811, Feb. 1986 & /“ Y/ \W m\,ooz_mm._._n RETURN RECEIPT

‘ SENDER:®¥mplete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person

delivered to and the date of delivery. For additional fees the following services are avallable. Consuit
uomnawwﬂm.‘ for fees and check box(es) for additional service(s) requested.

1. Show to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.

3. Article Addressed to: M@a_o _M_Mg_.
| 1r¥ Isq 538
. Type of Service:
J. Patrick Corrigan Trust vee
c/o Doug Ferguson Registared insured
P. O. Drawer 432 Certifiad cop
Midland, Texas 79702 Exprass Mail

Always obtain signature of addressee or
agent and DATE DELIVERED.

5. Signature — Addressee

8. Addressee’s Address (ONLY if
X.

requested and fee paid)

A\

AT~ FEE7 |

vS Form 3811, Feb. 19

7. Date of Dellvery 1
m/nu\,mAb\xM Mm@ )

DOMESTIC RETURN RECEIPT
\\N \m.mQ

‘ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO' space on the reverse side. Failure to do this wili prevent this
card from being returned to you. The return receipt fee witl provide you the name of the person
delivered to and the date of delivery. For additional fees the following services are avallable. Consuit
qumﬂma tor fees and check box{es) for additional service(s) requested.

1. Show to whom delivered, date, and addressee’s address. 2. O Restricted Delivery.

3/Article Addressed to: 4. Articlg Nymber
L o052 537
< . Type of Service:
TXO Production Corp. 0O R
900 Wilco Building m.umﬁ_m.ha w_m._.uan
Midland, Texas 79701 +11 Express Mall
Always obtain signature of addressee or
agent apd DATE DELIVERED.
5. Signature — Addressee 8. Addressee’s Addsess (ONLY if
X requested and fee paid)
6. Wizmﬂ:qo — Agent } 7
- ] J - . i L
x \W\ Z A\,.W\‘N e 4 .\\O 4 .\n\ PO h\\rv P74 M\.»\nv
7. mBm of Delivery
PRI/ .

PS Form 3811, Feb. 1986 ﬂ “ "5 -1/ k\% DOMSETIC RETURN RECEIPT

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4 |

Put your address in the “RETURN TO'* space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person

delivered to and the date of delivery. For additional fees the following services are ava e. Consult
uo%zwq for fees and check box(es) for additional service(s) requested.

1. how to whom delivered, date, and addressee’s address. 2. O Restricted Delivery.

3¢ Article Addressed to: 4. Article Z:K:..uoq “ :U\Nw
Type of Service:
mnf,mmww Bluffin Littell egistered insured
165-A Wiseman Way ertified cob
Upland, California 91786 L Express Mail

Always obtain signature of addressee or |
agent and DATE DELIVERED.

‘| 8. Addressee’s Address (ONLY if
requested and fee patd)

5. Signature — Addressee PR

6. mﬁsm?__.m — Agent }
X i
7. Date of Delivery T .

\\ & \) > ;
DOMESTIC RETURN RECEIP~
km&\ 5 \\& \M\%

g

PS Form 3811, Feb. 1986 //
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STATE OF NEW MEXICO
DEPARTMENT OF ENERGY AND MINERALS
OIL CONSERVATION DIVISION

IN THE MATTER OF THE APPLICATION
FORAN OIL COMPALNY FOR COMPULSORY
POOLINGC AND UNORTHODOX WELL LOCATION,

LEA COUNTY, NEW KEXICO.
CASE: 9289

CERTIFICATE QF MAILING
AND
COMPLIANCE WITH ORDER R-8654

In accordance with Division Rule 1287 (Order R-8854)
I hereby certify that on January 11, 1988, notice of the
hearinag, and a copy of the application for the above
referenced case, waes mailed at least twenty days prior tc
Lhearingse originally set for February 3, 1988 to the
operators and interested parties listed in Exkikit "R"
and Exhibit "C" of the Applicaticon.

"\7. T}. Clia g Re]}ahln

. ,éc(
SUBSCRIBED AKRD SWORN to before me thie. day of

<:_/22r71([=' /i:;i//dfy

Notary Public

February, 1988,

Ky Commission Expites:

g R4/

R B L O RN R S S Vs | v




TXO Production Corporation
988 Wilco Building
Midland, Texas 79741

Hugh Corrigan III Trust
C.E. Corrigan

c/o C. L. Ware

2500 Castleford Road
Midland, Texas 79705

Diana Brunell
5622 E. 97th Street
Tulsa, Oklahoma 74137

Raynette Bluffin Littell
165-A Wiseman Way
Upland, California 91786

320-Acre Unit

Net
67.212

2.2265625

2.2619

1.1309

Exhibit "B"

EXHIBIT "B"
Page 1 ol 2

80—-Acre Unit 49~-Acre Unit

I!mw‘; ngﬁ Z,W.W. wnhﬂmﬂmwmm Zn_ Hunﬁﬁﬂbﬁuﬂwu
21,004 51.667 64.5838 25,8315 64.5787
.6958 .3516 .4395 .1758 .4385
. 70684 .3571 .4464 .1786 .4464
.3534 .1786 .2232 .B893 .2232



EXHIBIT "C"

OFFSET OPERATORS

Charles B. Gillespie, Jr.
Gillespie 01l & Gas

P. O. Box 8

Midland, Texas 79762
Attn: Nr. William R. Crow

TXO Producticn Corporation
9¢P wilco Building
Midland, Texas 79781

Hugh Corrigan III Trust
C. E. Corrigan

c/o C. L. Ware

2500 Castleford Road
Midland, Texas 79785

J. Patrick Corrigan Trust
c/o Doug Ferguson

P. O. Drawer 432

Midland, Texas 79782

Diana Brunell
5622 E. 97th Street
Tulsa, Oklahoma 74137

Raynette Bluffin Littell
165-2 Wiseman Way
Upland, California 91786



f‘ SENDER: Complete items 1 and 2 when additional servic

Put your address in the "RETURN TO' space on the reverse side. Failure to do this will prevent this

es are desired, and complete items 3 and 4.

| detivered i
ees and check box{es) for additional servi

pastrmagster
_.oxﬂoﬁ to whom delivered, date, and addressee’s m\cnn.mm

card from being returned tg you-TheTeturi feteiptige will provide you the name of the person

foand t e of delivery. For additional feesghe following services are available. Consult
(s) requested.

S. 2. [1 Restricted Delivery.

@ SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and ¢ °
Put your address in the “RETURN TO" space on the reverse side. Failure to do this wiil prevent this

card from being returned to you. The return receipt fee wiil provide you the name of the person i
delivered to and the date of delivery. For additional fees the following services are available. Consuit

postmaster for fees and check box{es) for additional service(s) requested.
1. &M:oi to whom delivered, date, and addressee’s address. 2. [J Restricted Delivery.
4, Article Number

3. Article Addressed to:
—Ir—Ratriek—Corrigan Trust

4, Article Number
P 131 072 004

c/o Doug Ferguson
P. O. Drawer 432

Midland, Texas 79702

Type of Service:
egistered [ Insured
ertified {d cop

Express Mail

Always obtain signature of addressee or

3. Article Addressed to:

TX0O Production Corporation
900 Wilco Building
Midland, Texas 79701

P 131 072 009
Type of Service:
L] Registered
mmnmazma
Express Mail
Always obtain signature of addressee or
agent and DATE DELIVERED. i

£ 1nsured
O cobp

LA |

7. Date of Delivery

agent and DATE DELIVERED.
. Signature — Addressee 8. Addressee's Address (ONL ¥7 , — Aldgress 8. Addressee’s Address .\Q\ﬁ\ Yif
requested n:@@r&\\ \\ PO requested and fee paid)
. - ) - : 4
) " - P (A . Si — Nt . . X x e
nature Ibm_) m\ﬁ \\x‘ a4 W Signature — Agent iy Al
/ / \ \A& Flre ;
L

of Delivery \

‘1, Feb. 198

e -

-

. SENDER: Complete items 1 and 2w

Put your address in the “RETURN TO"

card from being pace on the

ep additi i i
u .m o:mk\m?nom are desired, and complete items 3 and 4,

mnE_,:ma t0 you-The returnteceipt fee wili

deli to and ¢ of delivery. F. i
. For additional fees
: stmagter for fees and check box(es) for additional moE_nnEo_ o_nmummve.sno. are evallable. Consult
Show to whom delivered, d ’ :
5 , date, and addressee’s address. 2. 0 Restricted Delivery.

erse mam.. Failure to do this will prevent this

rovide you the name of the erson

icle Addressed to:

Charles B, Cillespie, Jr.
Gillespie 0il & Gas’

P. O. Box 8
Midland, Texas

79702

Attn; Mr.

William R. Crow

“Articie Number
P 131 072 005

Type of Service:

0 istered
ertified
xpress Mail

Always obtain signature of addressee or

Insured
cOoD

5. Signature — Addressee
X

6. mG:mES»Jp ent
XV "G

agent and DATE DELIVERED.
.

7. Déte of Delivery M H M&C \

8. Addressee’s Address (ONLY if
A
N@m\
/\ :

eyl
PS Form 3811, Feb. 1986

_ Feran 2 /3 /g

requested and fee paid)
P
DOMESTIC RETURN Imnmﬂ_wﬂ

X

-

e

PS Form 3811, Feb. 1986 m 7 \w \%m\
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| Put your address in the “RETURN TO'’ space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person

i . For additional fees the following services are available. Consult
Br for fees and check boxles) for additional service(s) requested.

ow to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.

' SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

3. .Nﬂdn_o Addressed to: 4. Article Number
Raynette Bluffin Littell P 131 072 006

165-A Wiseman Way Type of Service:

Upland, California 91786 [ Registered O tnsured
m\maama
xprass Mail

L cop

Always obtain signature of addressee or
agent and DATE DELIVERED.

)
5. Sighapdre/— Addyesse . . 8. Addressee’s Address (ONLY if
X . «% \N Y \W\..\ﬁ\ ( requested and fee paid)

N e
6. Signature — Agent
X

7. Date of Delivery

PS Form 3811, Feb. 1986 DOMESTIC RETURN RECEIP

oran  2/5/58

el

_. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

_ Put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this
ﬁ card from being returned to you. The return receipt fee will provide you the name of the person

i . For additional fees the following services are available. Consult
ster for fees and check box(es) for additional service(s) requested

Show to whom delivered, date, and addressee’s address.

.

2. [ Restricted Delivery.

3. Article Addressed to: 4. Article Number
TX0O Production Corporation P-484 051 651
900 Wilco Building Type of Service:
Midland ’ Texas 79701 Registered insured
Certified cob
Express Mail
Always obtain signature of addressee or
agent and DATE DELIVERED.
S A T e
m_x.,y. AAA A i -
i 6. Signature — Agent N IS e L@
X 7740
” 7. Date of Delivery
! /)

S Form 3811, Feb. 1986

Zhan

> \w \% -~ DOMGTIC RETURN RECEIPT

. SENDER: Complete items 1 and'2 when additional services are desired, and completa items 3 ar

Put your address in the “RETURN TO'’ space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person
deliveredrto and the date of delivery. For additional fees the following services are available. nozm:_n\C
uomﬁm_. for fees and check box(es) for additional servicels) requested. nw

1. Show to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.

3. Article Addressed to: 4. Article Number /m
Mr. Charles B. Gillespie, P-484 057 309 -
550 W. Texas, SUite 670 Type of Service:

Box 8 L] Registered tnsured
Midland, Texas 79702 m\m%a.a . coD
xprass Mail

Always abtain signature of addressee or
agent and DATE DELIVERED.

5. Signature ~ m_.mmmg\ 8. Addressee’s Address (ONLY if
X _ TUN é \\~ Q m requested and fee patd)
6. Signature — Agent -
T
X sy ¥ LAC
7. Date of Delivery

/-

PS Form 3811, Feb. G&Q&« . 0\,\%\% g

DOMESTIC RETURN RECEIPT

° SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and P_”

Put your address in the “RETURN TO"' space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person

delivered to and the date of delivery. For additional fees the following services are available. Consuit
uostm_. or fees and check box{es) for additional service(s} requested.

1. 2Z%Show to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery.

3. Article Addressed to: 4. Article Number

Hugh Corrigan III Trust P 131 072 008

C. E. Corrigan Type of Service:

c/o C. L. Ware V..‘\ (] Begisered [ tnsured

2500 Castleford Road ) m”uun._gu_. Ll coo

Midland, Texas 79705
Always o_.:n__. signature of addressee or
agentand DATE DELIVERED.

MA m_o:mﬁca >n§&8 % \S\N\\ 8. vmmuwmﬂm Mx@ﬂmmmww MAMZ\. Y &‘

6. masmﬂ:a Agent R

X

7. Date of Delivery

DOMESTIC RETURN RECEIPT

PS Form 3811, Feb. 1986 /knxb\x\ &N\% g



Foran 011 CC'I’I’)Daﬂy S SN N NS EE SN EEENEENESENNEEENERNESR Date: 1-29-88
Frospect Name: West Lovington Froject: Drill a 123837 Morrow
Caurty: Lea test, plug back and
State: New Mexico camplete in Strawn
Drvhole Comp Tatal
Location & Damages 23ga2 152 =4S
Drilling Footage 12302 @$13.65/ft 167895 1678395
Drilling Daywark $420@/day 16822 4200 2122@
Cementing & Services 14004 300 23301
Drill Stem Test & Coring 11=0a 11zaa
Logging fedmtralVifr] et
Gealogical $4Q00/day 24 days =12y 600G
Mud Materials 29500 =350
Trucking, Labor, Csg Crew, Yellow Jacket 12800 370 1650@
Supervision $350/day S8 days 1400a &30a SRAZBG
Bits & Rentals YT, Mud Cleaner, etc 125¢2 S5an 160an
Fuel/Water S5 128 6701
Combined Fixed Rate Saaa 2000 75Q@@
Flugging & Abandornmert 9323 @
Well Surveys/Testing BHF survey ]
Completion Unit $1400/day 8 days 11232 1120
Centralizers & Float Equip 1222 &5 1651
Perforating/Logging CBL/perf 7500 730
Frac/RAcid/0Other 2521 eSS
Contingency 2S50ae S v ralrlnj
Subtotal Intangibles 382295 &185a 441145
Casing Conductor @
Casing Surface 430 13 3/8 @ $24.56/f¢ 11285 11825
Casing Inter 472 8 5/8 @ $14.60/Ft 6862 €862
Casing Liner @
Casing Production 11604 5 1/2 @& $9.95/ft 115420 115428
Tubing 116w 2 3/8 & $3.25/ft 37703 3772a
Well Head 4030 3aa 7aad
Other Sub-Surface Equipment @
Tanks 752 7500
Separators & Heaters 14502 14520
Flow Lines Jaa 302a
Rads/Dowrhale 3202 et
Fump Unit & Engine @
Installation Costs o520 1002@ 125
Newvi—Contraollable Equipment Seoa SaRa
Subtaotal Tangibles 86145 199120 =£85265
Subtotal Imtangibles 38@@33 61252 441145
Totals 466240 260172 726412
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Examiner S -l-o%ne.r
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VARIANCE FOR EXTRA-TERRITORIAL ZONING ORDINANCE

CONCERNING A VARIANCE FROM THE LOVINGTON--LEA COUNTY EXTRA-
TERRITORIAL ZONING AUTHORITY FOR OIL AND GAS WELL IN LOT 11
OF SECTION 5, TOWNSHIP 16 SOUTH, RANGE 36 EAST, N.M.P.M.

At a regularly called meeting of the Lovington--Lea
County Extraterritorial Zoning Authority on the 10th day of
December, 1987, held at the Lea County ' Courthouse in
Lovington, New Mexico, at 8:30 A.M. and a guorum of members
of said Authority being present, and i

WHEREAS, Foran Oil Company has filed a Petition with
the Extraterritorial 2Zoning Authority that a variance be
granted allowing Petitioner to drill an oil or gas well, and
if successful, to equip and operate said well with electric
production equipment, storage facilities and transportation
facilities, in Lot 11 of Section 5, Township 16 South, Range
36 East, N.M.P.M., at a surface location located 1,550 feet
from the west line and 3,950 feet from the north line of

said Section 5, and

WHEREAS, the Extraterritorial Zoning Commission ap-

, proved the Petition of Petitioner on November 2, 1987, and

WHEREAS, the Lovington--Lea County Extraterritorial
Zoning Authority £finds good cause for a variance, and

WHﬁREAS, the Lovington--Lea County Extraterritorial
Zoning Authority finds Petitioner has met all legal
requirements herein.

NOwW, THEREFORE, BE IT RESOLVED that Petitioner be,
and hereby 1is, granted a variance to the Lovington--Lea

County Extraterritorial Zoning Ordinance for the purpose of



allowing Foran 0il Company to drill and equip an oil and/or
gas well at a location which lies 1,550 feet from the west
iine and 3,950 feet from thernorth line of Section 5, Town-
ship 16 South, Range 36 East, N.M.P.M:, Lea County, New
Mexico, and if such well 1is successfully completed, to
obtain commercial production, to equip and operate said well
with production equipment, storage facilities and

transportation facilities necessary for the well's

operation.

LOVINGTON~-LEA COUNTY EXTRA-
TERRITORIAL ZONING AUTHORITY

By /

~sChairman

ATTEST:

B2z zen
Secretary ///} /

STATE OF NEW MEXICO
COUNTY OF LEA
FILED

JAN 151388

at_ ,sj '_.Xﬂt,/g o'clock i! Z_ M

and racarded in Book

Page ‘ AR g . -
Shirley
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