
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9312 
Order No. R-8605 

APPLICATION OF NEARBURG PRODUCING 
COMPANY FOR AN UNORTHODOX OIL WELL 
LOCATION AND A NON-STANDARD OIL 
PRORATION UNIT, LEA COUNTY, NEW 
MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8:15 a.m. on 
February 17 , 1988 , at Santa Fe, New Mexico, before 
Examiner David R. Catanach. 

NOW, on t h i s 8 t h day of March, 1988 , the 
D i v i s i o n D i r e c t o r , having considered the testimony, the 
reco r d , and the recommendations of the Examiner, and 
being f u l l y advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as 
r e q u i r e d by law, the D i v i s i o n has j u r i s d i c t i o n of t h i s 
cause and the su b j e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Nearburg Producing Company, 
seeks approval t o d r i l l i t s Soledad "19M" Well No. 1 at 
an unorthodox o i l w e l l l o c a t i o n 1000 f e e t from the 
South and West l i n e s ( U n i t M) of i r r e g u l a r Section 19, 
Township 16 South, Range 37 East, NMPM, Northeast 
Lovington-Pennsylvanian Pool, Lea County, New Mexico. 

(3) The a p p l i c a n t f u r t h e r seeks approval of a 
non-standard o i l spacing and p r o r a t i o n u n i t c o n s i s t i n g 
of 50 .35 acres and comprising Lot 4 of said i r r e g u l a r 
Section 19, said p r o r a t i o n u n i t t o be dedicated t o the 
above described w e l l . 



-2-
Caso No. 9312 
Order No. R-8605 

(4) The proposed w e l l l o c a t i o n i s s i t u a t e d 
w i t h i n the pool boundaries of the Northeast Lovington-
Pennsylvanian Pool which i s governed by Special Rules 
and Regulations as promulgated by D i v i s i o n Order No. 
R-3816, which r e q u i r e 80-acre spacing and p r o r a t i o n 
u n i t s w i t h w e l l s t o be l o c a t e d w i t h i n 150 f e e t of the 
center of e i t h e r q u a r t e r - q u a r t e r s e c t i o n or l o t . 

(5) The a p p l i c a n t t e s t i f i e d t h a t according t o 
geologic data i n t h i s area, a w e l l a t the proposed 
l o c a t i o n should penetrate the Strawn f o r m a t i o n at a 
more s t r u c t u r a l l y advantageous p o s i t i o n than a w e l l 
d r i l l e d a t a standard l o c a t i o n , thereby reducing the 
i n h e r e n t r i s k of d r i l l i n g a dry hole or non-commercial 
w e l l i n t h i s area, and t h a t a w e l l d r i l l e d a t the 
proposed l o c a t i o n would l i k e l y increase the u l t i m a t e 
recovery of o i l u n d e r l y i n g the p r o r a t i o n u n i t . 

(6) The a p p l i c a n t presented as evidence i n t h i s 
case a waiver of o b j e c t i o n t o the proposed unorthodox 
l o c a t i o n and non-standard p r o r a t i o n u n i t from C i t i e s 
Service O i l and Gas C o r p o r a t i o n , the only a f f e c t e d 
o f f s e t operator. 

(7) The proposed non-standard p r o r a t i o n u n i t i s 
n e c e s s i t a t e d i n p a r t by a v a r i a t i o n i n the l e g a l 
s u b d i v i s i o n of the U.S. P u b l i c Lands Survey. 

(8) The e n t i r e non-standard p r o r a t i o n u n i t may 
reasonably be presumed p r o d u c t i v e of o i l from the 
Northeast Lovington-Pennsylvanian Pool and the e n t i r e 
non-standard p r o r a t i o n u n i t can be e f f i c i e n t l y and 
economically drained and developed by the a f o r e s a i d 
w e l l . 

(9) Approval of the s u b j e c t unorthodox w e l l 
l o c a t i o n and non-standard p r o r a t i o n u n i t w i l l a f f o r d 
the a p p l i c a n t the o p p o r t u n i t y t o produce i t s j u s t and 
e q u i t a b l e share of the o i l i n the s u b j e c t p o o l , w i l l 
prevent the economic loss caused by the d r i l l i n g of 
unnecessary w e l l s , avoid the augmentation of r i s k 
a r i s i n g from the d r i l l i n g of an excessive number of 
w e l l s , and w i l l otherwise prevent waste and p r o t e c t 
c o r r e l a t i v e r i g h t s . 
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(10) For purposes of ass i g n i n g a l l o w a b l e , the 
subje c t w e l l should be assigned an acreage f a c t o r of 
0.629 i n the Northeast Lovington-Pennsylvanian Pool. 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a n t , Nearburg Producing Company, i s 
hereby a u t h o r i z e d t o d r i l l i t s Soledad "19M" Well No., 1 
at an unorthodox l o c a t i o n 1000 f e e t from the South and 
West l i n e s ( U n i t M) of Section 19, Township 16 South, 
Range 37 East, NMPM, Northeast Lovington-Pennsylvanian 
Pool, Lea County, New Mexico. 

(2) A non-standard o i l p r o r a t i o n u n i t , also 
hereby approved, c o n s i s t i n g of 50.35 acres and 
comprising Lot 4 of i r r e g u l a r Section 19, Township 16 
South, Range 37 East, NMPM, s h a l l be dedicated t o the 
above described w e l l . 

(3) For purposes of ass i g n i n g a l l o w a b l e , the 
subje c t w e l l s h a l l be assigned an acreage f a c t o r of 
0.629 i n the Northeast Lovington-Pennsylvanian Pool. 

(4) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r 
the e n t r y of such f u r t h e r orders as the D i v i s i o n may 
deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hejg^|Af^|e designated. 


