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RECEIVED 

New Mexico Oil Conserva t ion Commission 
State Land Of f i ce Bu i l d i ng 
P. 0 . Box 2088 
Santa Fe, New Mexico 87504 

Re: Case No. 9337 
App l i ca t i on of Mobil Produc ing 
Texas S New Mex ico , I n c . , 
f o r Salt Water D isposa l , 
Lea C o u n t y , New Mexico 

MAY 05 ] m 

OIL CONSERVAl'ION DIVISION 

Gentlemen: 

Enclosed fo r f i l i n g in the re fe renced matter is the o r ig ina l and 
two copies of Snyde r Ranches' App l i ca t i on fo r Rehear ing . 

S ince re l y , 

Michael R. Comeau 

MRC:cyc 
Enclosures 

cc : VV. Pe r r y Pearce, E s q . , w / e n c . 



RECEiV/ED 

IN T H E MATTER OF T H E HEARING C A L L E D 
B Y T H E O I L C O N S E R V A T I O N COMMISSION 
O F NEW MEXICO FOR T H E PURPOSE OF 
C O N S I D E R I N G : 

T H E A P P L I C A T I O N OF MOBIL PRODUCING 
T E X A S AND NEW M E X I C O , INC. FOR 
S A L T WATER D I S P O S A L , L E A C O U N T Y , 
NEW MEXICO. 

A P P L I C A T I O N FOR REHEARING 

COMES NOW Snyde r Ranches, Inc . ( " S n y d e r Ranches " ) , a n d , p u r s u a n t 

to § 70-2-25A, N . M . S / A . 1978, he reby makes app l ica t ion f o r rehear ing of t h e 

Commission's O r d e r issued May 5, 1988, in the above-capt ioned case. In 

s u p p o r t of i ts app l i ca t i on , Snyde r Ranches s ta tes : 

1 . On May 6, 1988 the Commission en te red i ts O rde r a u t h o r i z i n g Mobil 

P roduc ing Texas and New Mexico, Inc . ( " M o b i l " ) , " to in ject water p roduced 

in the Nor th Vacuum Abo Un i t Area f rom the G r a y b u r g , San A n d r e s , 

G lo r ie ta , A b o , Upper Pennsy lvan ian and Middle Pennsy lvan ian format ions into 

t he S i l u ro -Devon ian fo rmat ion in the South Vacuum Devonian pool area 

t h r o u g h app l i can t ' s State Section 27 Well No. 2 located 1980 feet f rom the 

Nor th l ine and 660 feet f rom the East l i ne , (Un i t H ) , Section 27, Townsh ip 18 

Sou th , Range 35 East , NMPM, Lea C o u n t y , New Mex i co . " 

2. Snyde r Ranches is the owner of the mineral and sur face estate of 

t he NVJi N W i , Sec. 26, Townsh ip 18 S o u t h , Range 35 East, N . M . P . M . , Lea 

C o u n t y , New Mexico. 

3 . Snyde r Ranches was a p a r t y of reco rd to the mat ter in wh ich t he 

p rev i ous l y descr ibed O r d e r was en te red and is adve rse l y a f fec ted by tha t 

O r d e r . 

4 . Paragraph 7 of t he Commission's O r d e r f i nds in p e r t i n e n t p a r t t ha t 

" t h e r e was no ev idence to s u p p o r t a conclus ion t ha t u n d e r g r o u n d 

encroachment wi l l o c c u r . " Th i s f i n d i n g is not suppo r ted by subs tan t ia l 
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evidence and, indeed, is contrary to the uncontradicted expert testimony in 

the case to the effect that Mobil's proposed salt water injection will cause 

underground encroachment upon Snyder Ranches' proper ty . 

5. The Order is unlawful in that it authorizes Mobil to commit a 

trespass on and underneath the lands of Snyder Ranches. 

6. The Order is unconstitutional in that its authorization of Mobil's 

injection constitutes an unlawful taking of Snyder Ranches' property without 

compensation in violation of the Fif th and Fourteenth Amendments to the 

United States Constitution and under Art icle 2, Section 20 of the Constitution 
r 

of New Mexico. 

WHEREFORE, Snyder Ranches prays that the Commission enter its order 

granting a rehearing fo r the reasons set f o r t h herein and, upon rehearing, 

that Mobil's application be denied. 

NEAL & NEAL 
J . W. Neal, Esq . 
P. O. Box 278 
Hobbs , New Mexico 88241 
(505) 397-3614 
STEPHENSON, CARPENTER, 

CROUT & OLMSTED 
P. O. Box 669 
Santa Fe, New Mexico 87504-0669 
(505) 982-4611 

Attorneys fo r Snyder Ranches, Inc. 
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C E R T I F I C A T E OF S E R V I C E 

The unde rs igned hereby ce r t i f i es t ha t he d id on the 25th day of May, 

1988, cause to be hand de l i ve red a t r u e copy of the f o rego ing App l i ca t ion f o r 

Rehear ing t o : 

W. Pe r r y Pearce, Esq . 
Montgomery & A n d r e w s , P.A. 
325 Paseo de Peralta 
Santa Fe, New Mexico 87504-2307 

STEPHENSON, CARPENTER, CROUT 
& OLMSTED 

P. O. Box 669 
Santa Fe, New Mexico 87504-0669 

< (505) 982-4611 

By / ^ ^ f W ^ / • 6 ^ 7 i x ^ . 
Michael R. Comeau 

A t t o r n e y s f o r Snyde r Ranches, Inc . 
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RECEIVED 

MAY 2 5 1988 

OIL CONSERVATION DIVISION 

i 
CASE NO. 9337 

THE A P P L I C A T I O N OF MOBIL PRODUCING 
TEXAS AND NEW MEXICO, I N C . FOR 
SALT WATER DISPOSAL, LEA C O U N T Y , 
NEW MEXICO. 

A P P L I C A T I O N FOR REHEARING 

COMES NOW S n y d e r Ranches, Inc . ( " S n y d e r R a n c h e s " ) , a n d , p u r s u a n t 

to § 70-2 -25A, N .M.S. 'A . 1978, he reby makes app l ica t ion f o r rehear ing of the 

Commission's O r d e r issued May 5, 1988, in t he above-capt ioned case. In 

s u p p o r t of i ts a p p l i c a t i o n , Snyde r Ranches s ta tes : 

1 . On May 6, 1988 t h e Commission en te red i ts O r d e r au tho r i z i ng Mobil 

P roduc ing Texas and New Mexico, Inc . ( " M o b i l " ) , " t o in ject water p roduced 

in the Nor th Vacuum Abo Un i t Area f r o m t h e G r a y b u r g , San A n d r e s , 

G lo r ie ta , A b o , Upper Pennsy lvan ian and Middle Pennsy lvan ian format ions in to 

t he S i l u ro -Devon ian fo rmat ion in the South Vacuum Devonian pool area 

t h r o u g h app l i can t ' s State Section 27 Well No. 2 located 1980 feet f rom the 

Nor th l ine and 660 fee t f rom the East l i ne , ( U n i t H ) , Section 27, Townsh ip 18 

S o u t h , Range 35 East , NMPM, Lea C o u n t y , New Mex i co . " 

2 . Snyde r Ranches is the owner of t he mineral and sur face estate of 

t he NW} NW}, Sec. 26, Townsh ip 18 S o u t h , Range 35 East , N . M . P . M . , Lea 

C o u n t y , New Mexico. 

3. Snyde r Ranches was a p a r t y of reco rd to the mat ter in wh ich t he 

p rev i ous l y desc r ibed O r d e r was en te red and is adverse ly a f fec ted by t ha t 

O r d e r . 

4 . Paragraph 7 of t h e Commission's O r d e r f i nds in p e r t i n e n t p a r t t h a t 

" t h e r e was no ev idence to s u p p o r t a conc lus ion tha t u n d e r g r o u n d 

encroachment wi l l o c c u r . " Th i s f i n d i n g is not s u p p o r t e d by subs tan t ia l 

IN THE MATTER OF THE HEARING CALLED 
BY THE O I L CONSERVATION COMMISSION 
OF NEW MEXICO FOR THE PURPOSE OF 
CONSIDERING: 



evidence a n d , i ndeed , is c o n t r a r y to the uncon t rad i c ted e x p e r t tes t imony in 

the case to t he e f fec t t h a t Mobi l 's proposed salt water in ject ion wi l l cause 

u n d e r g r o u n d encroachment upon Snyde r Ranches' p r o p e r t y . 

5. The O r d e r is un lawfu l in t h a t i t au thor izes Mobil to commit a 

t respass on and unde rnea th t h e lands of Snyde r Ranches. 

6. The O r d e r is uncons t i t u t i ona l in t ha t i ts au thor i za t ion of Mobi l 's 

in ject ion cons t i tu tes an un lawfu l t a k i n g of Snyde r Ranches' p r o p e r t y w i t h o u t 

compensation in v io la t ion of t he F i f t h and Four teen th Amendments to t he 

Un i ted States Cons t i t u t i on and unde r A r t i c l e 2 , Section 20 of the Cons t i t u t i on 
f 

of New Mexico. 

WHEREFORE, Snyde r Ranches p rays t h a t t he Commission en te r i ts o r d e r 

g r a n t i n g a rehea r ing f o r t h e reasons set f o r t h here in a n d , upon r e h e a r i n g , 

t ha t Mobi l 's app l ica t ion be den ied . 

NEAL & NEAL 
J . W. Neal , Esq . 
P. O. Box 278 
Hobbs , New Mexico 88241 
(505) 397-3614 

STEPHENSON, CARPENTER, 
CROUT & OLMSTED 

P. O. Box 669 
Santa Fe, New Mexico 87504-0669 
(505) 982-4611 

A t t o r n e y s f o r Snyde r Ranches, Inc . 
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C E R T I F I C A T E O F S E R V I C E 

T h e unde rs i gned he reby ce r t i f i es t h a t he d i d on the 25th day of May, 

1988, cause to be hand de l i ve red a t r u e copy of the f o rego ing App l i ca t ion f o r 

Rehear ing t o : 

W. Pe r r y Pearce, Esq . 
Montgomery & A n d r e w s , P.A. 
325 Paseo de Peralta 
Santa Fe, New Mexico 87504-2307 

STEPHENSON, CARPENTER, CROUT 
& OLMSTED 

P. O. Box 669 
Santa Fe, New Mexico 87504-0669 

f (505) 982-4611 

A t t o r n e y s f o r Snyde r Ranches, I nc . 
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