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CASE 9335: (Continued from March 30, 1988, Examiner Hearing)

Appl%cation‘of Sun Exploration and Production Company for compulsory vooling, Lea County, New Mexico.
A,gpllcant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
either the base'of the Morrow formation or to a depth of 13,700 feet, whichever is deeper, underlying
the N/? of Sectlon 33, Township 19 South, Range 34 East, forming a standard 320-acre gas spacing and
proration unit for any and all formations and/or pools developed on 320~acre spacing, to be dedicated
to a well to be drilled at a standard gas well location thereon. Also to he considered will be the
cost 01'? drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
cl}a.rge for risk involved in drilling said well. The southeast corner of said unit is located on U.S.
__Highway 62/180 at N.M. Milepost No. 79.

CASE 9353: Aple:.cation of Read & Stevens, Inc. for an unorthodox gas well location, Eddy County, New Mexico.

s e _Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet from
the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 Bast, Undesignated Turkey
Trac;k-bbrrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section 19 to be
degllcated to said well forming a standard 320-acre gas spacing and proration unit [or either pvol.
Said location is approximately 7.5 miles southeast by east of the 0ld Illinois Camp.

CASE 9354: Application of Santa Fe Energy Operating Partners, L.P. for the expansion of the North fume-Wolfcanp
Pool and the amendment of Division Order No. R-8476, Lea County, New Mexico. Applicent, in the abave-
styled cause, seeks the amendment of Division Order No. R-8476, which promulgated 80-acre spacing in
the North Hume-Wolfcamp Pool comprising portions of Townships 15 and 16 South, Ranges 33 and 34 rast,
to provide for l60-acre spacing and proration units. Applicant further seeks the extension of said
North Hume-Wolfcamp Pool to include the SE/4 of Section 35, Township 15 South, Range 33 East, and
the SE/4 and Iots 9, 10, 15, and 16 of Section 5, Township 16 South, Range 34 East. This area is
located approximately 3 miles northwest of the junction of U.S. Highway 82 and New Meuico Highwny 157.

CASE 9272: (Continued from March 30, 1988, Examiner Hearinag)

In the matter of Case No. 9272 being reopencd upon application of ARCO Oil and Gas Company to rcocon-—
sider the provisions of Division Order Mo. R-8579, issucd in said Casc No. 9272, which granted the
application of Mitchell Energy Corporation to compulsorily pool all minrral interests bhelow the top
of the Wolfcamp formation underlying the following described acreage in Scection 3, Teownship 15 South,
Range 35 East, lLea County, New Mexico, and in the following described manner:

Tots 1 through 4 and S/2 N/2 to form a non-standard 324.7-acrc, more or less, mas
spacing and proration unit for any and all formations and/or pools within said
vertical limits developed on 320-acre spacing:

Iots 3 and 4 to form a non-standard 82.8-acre, more or less, oil spacing and
proration unit for any and all formations and/or pools within said vertical limits
developed on 80-acre spacing;

Lot 3 to form a non-standard 4l.3-acre, more ov less, oil spacing arnd proration
unit for any and all formations and/or pools within said verticol Timits developed
on 40-acre spacing.

All of the above described units were to be dedicated to a single w»ll to be drilled ~t a location
(either standard or non-standard, depending on the appropriate spacing rules ~pelicable to this w21l's
completion horizon[s]) 660 feet from the Morth line and 1830 feet from tha West line (Unit €) of soid
Section 3. Said order also considered the cost of drilling and completing said well and the allcen-
tion of the cost thereof as well as actual operating costs and charqes for supervision, desiunation
of applicant as operator of the well and a charge for risk involved in drilling said well. Said
location is approximately 5 miles west-southwest of Hillburn City, New Mexico.

CASE 9331l: (Readvertised)

Application of Phillips Petroleum Company for a non-standard gas proration unit and unorthndox gas
well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location 660 feet from the North and West lines (Unit D) of Section 22, Towrship
17 South, Range 35 East, to test the South Shoe Bar-Atoka Gas Pool and the Morrow formation, snid well
to be dedicated either to a l60-acre non-standard gas proration and spacing unit consisting of the

N/2 SW/4 and W/2 NW/4 of said Section 22, or in the alternative, to an 80-acre non-standard gas pro-
ration and spacing unit consisting of the W/2Z M/ of 'said Section 22. Said location is approximately
3.5 miles northeast by east of Buckeye, New Mexico.
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Dockets Nos. 13-88 and 14-88 are tentatively set for April 27 and May 11, 1988. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: _EXAMINER HEARING - WEDNESDAY - APRIL 13, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CCl\i‘ERENCE ROM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, br Michael E. Stogner, Alternate Lxaminer:

ALLOWABLE: (1) Consideration of the allowable production of gas for f‘lay, 1988, from fourteen prorated pools
in Lea, Eddy, and Chaves Counties, New Mexico. i

(2} Consideration of the allowable production of gas for iday, 1988, from four prorated pools in
San Juan, Rio Arriba, and Sandoval Counties, New Mexito.

CASE 9318: (Continued from March 30, 1988, Examiner Hearing)

Application of Yates Drilling Company for a secondary recovery project, Chaves County, Mew Mexico.
Applicant, in the above-styled cause, seeks authority to iistitute a secondary recovery project by the
injection of water into the Queen formation in its propo Cactus Queen Unit Arca (Division Case No.
9319) underlying portions of Sections 26, 27, 34, and 35, ship 12 South, Range 31 East, Southeast
Chaves Queen Gas Area Associated Pool, (which is an area tBat straddles State Highway No. 172 between
Milepost Nos. 26.5 and 27.5). :

CASE 9319: {Continued from March 30, 1988, Examiner Hearing)

Application of Yates Drilling Company for statutory unitizétion, Chaves County, New Mexico.

Applicant, in the above-styled cause, seeks an order unitiging, for the purpose of establishing a
secondary recovery project, all mineral interests in the S@utheast Chaves Queen Gas Area Associated
Pool underlying 560 acres, more or less, of State, Federal; and Fee lands in portions of Sections 26,
27, 34, and 35, Township 12 South, Range 31 East. Said arda straddles State Highway No. 172 between
Milepost Nos. 26.5 and 27.5. Said unit is to be desimnated the Cactus Queen Unit Area. Among the
matters to be considered at the hearing will be the necessjtvy of unit operations; the designation of a
unit operator; the determination of the horizontal and verfiical limits of the unit area; the
determination of the fair, reasonable, and equitable allocgtion of production and costs of production,
including capital investment, to cach of the various tractg in the unit area; the determination of the
credits and charges to be made among the various owners inithe unit arca for their investment in well
and equipment; and such other matters as may be necessary 4nd appropriate for carrying on efficient
unit operations, including, but not necessarily limited to, unit voting procedures, scloction,
removal, or substitution of unit operator, and time of comdencement and termination of unit operations.

CASE 9352: Application of Nearburg Producing Company for an Lmorthodo:i‘ gas well location, Bddy County, New Mowico.
Applicant, in the above-styled cause, sccks approval for arp unorthodox gns well location 1080 foeet from
the North line and 330 feet from the West line (Unit E) of Section 11, Township 20 Scuth, Panue 25 East,
Undesignated Cemetery-Morrow Gas Pool, the W/2 of said Sectiion 11 to he dedicated to tho well. Said
location is approximately 2.4 miles west by south of Seven Rivers, New Mexico.

CASE 9350: (Continued from March 30, 1988, Examiner Hearing)

Mpplication of Amerind Oil Company for a non-standard oil groration unit, [ea County, New Moxico.
Applicant, in the above-styled cause, socks approval for ang 80-acre non—standard oi) prorarion anit
for production from the Strawn and Atoka formations compriq'ing the SE/4 NE/4 and NE/4 3E/4 of Scction
2, Township 17 South, Range 37 Fast, Undesignated Shipp-Stdawn Pool, Undesignated thnble City-Strawn
Pool, and Undesignated Itumble City-Atoka Pool, said unit ta be dedicated to a well to be drilled at
a standard oil well location thereon. Said unit is located approximately 4.5 miles north of Humble
City, New Mexico. :

CASE 9117: (Reopened)

In the matter of Case 9117 being reopened pursuant to the provisions of Division Order Mo. R-8443,
which order promilgated temporary special rules and regulai;‘i.ons for the Bell Lake—Cherry Canyon Pool
in ILea County, New Mexico, including a provision for 80-acrp spacing units. Operators in the subject
pool may appear and show cause why the Bell Lake-Cherry Ca$’on Pool should not be developed on 40-acre
spacing units. The center of said pool is located on the Delaware Basin Road approximately 3.25 miles
north of New Mexico Highway 128. :
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Examiner Hearing - Wednesday - April 27, 1988

CASE 9367:

CASE 9272:

CASE 9342:

CASE 9353:
o
L

CASE 9354:

Application of Marsh Operating Company for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas wcll location 660 feet from
the North line and 990 feet from the Fast line (Untt A) of Sectlon 34, Townuship 16 South, Range 34
East, to test the Undesignated South Kemnitz Atoka-Morrow Gas Pool, the N/2 of said Section 34 to be
dedicated to the well. Said well 1s located approximately 5.5 miles North-Northwest of Buckeye, New
Mexico.

(Continued from April 13, 1988, Examiner Hearing)

In the matter of Case No. 9272 being reopened upon application of ARCO 0fl and Gas Company to
reconsider the provisions of Divistfon Order No. R-8579, issued in said Case No. 9272, which granted
the application of Mitchell Energy Corporation to compulsorily pool all mineral {interests helow the
top of the Wolfcamp formation underlying the following described acrenge in Sectlion 3, Township 15
South, Range 35 East, Lea County, New Mexico, and in the following described manner:

Lots 1 through 4 and S/2 N/2 to form a non-standard 324.7-acre, more or less, gas spacing and
proration unit for amy and all formations and/or pools within said vertical limits developed on
320-acre spacing;

Lots 3 and 4 to form a non-standard 82.8-acre, more or less, oll spacing and proration unit for any
and all formations and/or pools within said vertical limits developed on 80-acre spacing;

lot 3 to form a non-standard 41.3-acre, more or less, oil spacing and proration unit for any and
all formations and/or pools within said vertizal limits developed on 40-acre spacing.

All of the above described units were to be dedicated to a single well to be drilled at a location
(either standard or non-standard, depending on the appropriate spacing rules applicable to this well's
completion horizon[s] 660 feet from the llorth line and 1830 feet from the West line (Unit C) of said
Section 3. Said order also considered the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said location is approximately 5 miles west-southwest of Hillburn City, New Mexico.

(Continued from March 30, 1988, Examiner llearing)

Application of the Petroleum Corporation of Delaware for simultanecus dedication and to amend Division
Administrative Order No. NSP-1290, Fddy County, New Mexico. Applicant, in the above-stvled cause,
seeks to amend Division Administrative Order No. NSP-1290, dated April 28, 1982, which Order
authorized a 299.84, more or less, non-standard gas spacing and proration unit for the East Burton
Flat-Morrow Gas Ponl comprising Tots 6 and 7, the E/2 SW/4, and the SF/4 of Section 6, Township 20
South, Range 29 East, to include the FEast Burten Flat-Strawn Gas Pool, Applicant further seeks
authorization to simultaneously dedicate the production from both pools within said non-standard gas
proration units to the existing dually completed Superjor Federal Well. No. 6 located 660 feet from
the South line and 1980 feet from the West line (Unit N) of said Section 6 and to the proposed
Superior Federal Well No. 7 to be drilled at a standard location within the SF/4 of =aid Section 6,
Said unit is located approximately 7.5 miles northwest of the junction of New Mexico Highway No. 31
North and U.S. 62/180.

(Continued from April 13, 1988, Examiner Hearing)

Application of Read & Stevens, Inc. for an unorthodox gas well locatton, Fddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet from
the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 Fast, lindesignated Turkey
Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of sald Section 19 to be
dedicated to said well forming a standard 320-acre gas spacing and proration unit for either pool.
Said location is appro::imately 7.5 miles southeast by east of the old Jlltnois Camp.

(Readvertised)

Application of Santu Fe Energy Operating Partners, L.P. for the expansion of the North Hume-Wolfcamp
Pool and the amendment of Division Order No. R-8476, lea County, New Mexlico, Applicant, 1n the
above-gtyled cause, seeks the amendment of Division Order No. R-8476, wihich promulgated 80-acre
spacing in the North Hume-Wolfcamp Pool comprising portions of Townships !5 and 16 South, Ranges 33
and 34 East, to provide for 160-acre spacing and proration units. Applicant further seeks the
extension of said North Hume-Wolfcamp Pool to include the SE/4 of Section 35, Township 15 South, Range
33 East, and the SF/4 and lots 9, 10, 15, and 16 of Section 5, Township 16 South, Range 4 Fnst. This
area is located approximately 3 miles northwest of the junction of U.S. Nighway #? and New Mexico
Highway 457.
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Examiner Hearing - Weanssday - Mav 25, 1988 : Docket ¥o. 16-88
CASE 9376: {Continued from May 1, 1988, Examiner Hearing)

CASE 9353:

CASE 93663

CASE 9387:

CASE 9362:

CASE 9288:

CASE 9389:

sprlication 5. Nearburg Producing Company to amend Division Crder No. ?-8605 and *he aszigwment of
an o1l allowehle retroactive to Anril 1, 198G, Lea County, New Mexicc. Zpplicart, in the abovc-
styl=d cause, seeks.m amend Civision Order No. F~86(%, dared March 8, 1998, by changing the .on-
stzndard ":»:.‘_ proration unit to include Lots 3 and 4 of Section 19, Tounehip % outh, Pinge 37 Eao.,
to be dedicatxd to its Soledad “19M" Well No. 1 located at an anorthodox location 1000 feet from the
South and West lines of said Section 19 thereby formixg a non-standard oil spacing and proraticn wn’:
consisting >f 100.31 acres. Applicant aleo seeks the assignment of an 0il allowable for sa‘d welli

be made ratroactive to April 1, 1988 based on the new acreage factor. Said well'is lccated approxi-

_mately 4.25 miles southeast of Lovington, New Mex co.

{Continued from April 27, 1988, Examiner Hearing)

" Bpplication of Read & Stevens, Inc. for an unorthodox gas well locatior, BEddy County, New Mezice.

A_;plicant, in the above-styled cause, seeks approval for an unorthodox gas well locaticn 660 feet
ixom the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undes.gnated
Turkey Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section

19 to be dedicrted to said well forming a standard 320-acre gas spacing and proration unit for either
pool. Said location is approximately 7.5 miles southeast by east of the old Illinois Carp.

(Readvercised)

Application of ™wown Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 990 feet
from the South line and 330 feet from the East line (Unit P) of Section 9, Township 17 South Rarie
37 East, Undesignated Shipp-Strawn Pcol, the S/2 SE/4 of said Section 9 to be dedicated to the well
forming a standard 80-acre oil spacing and proration unit for said pool. Said location is approxi-
mately 3.8 miles northwest by north of Humble City, New Mexico.

Application of Bxxon Corporation for an unorthodox gas well location, downhole commingling, hydre-
carbon storage authority, and relief from the reporting requirements of Division General Rule 1131,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval to comingle gas
production from the Happy Valley-Morrow Gas Pool with the Undesignated Northeast Sheep Draw-Strawn
Gas Pool in the wellbore of its Happy Vallev "B" Fedaral Com Well No. 1 located at a previously
approved unorthodox gas wall location for the Morrow zone (NSL-2152) 1471 feet fram the South line
and 1908 feet frcm the West line (Unit K) of Section 28, Township 22 South, Range 26 East. Applicant
further requests ayproval to utilize the Strawn zone in said well for storage of gas from the Morrow
zone and an exemption from the reporting requirements of Division General Rule 1131. sSaid well is |
located approximately 1 mile northwest by west of the Carlshad City Dump.

\J
{Continued from April 27, 1988, Examiner Hearing)

Application of Meridian Oil Inc. for the extension of the vertical limits of the Cedar Hill-Fruitland
Basal Coal Pool and the concomitant contraction of the Mount Nebo-Fruitland Pool, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks the extension of the vertical limits of the Cedar
Hill~Fruitland Basal Coal Pool to include any and all coal zones of the Fruitland formation, from
approximately 2,579 feet to 2,878 feet, in Sections 3 through 6, Township 31 North, Range 10 West, and
Sections 19 through 22 and 27 through 34, Township 37 North, Range 10 West. Applicant also seeks the
concomitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said area consists of 16
square miles in the form of a square centered approximately 5.5 miles east by north of Cedar Hill, New
Mexico.

Application of Curtis J. Little Oil and Gas for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface
to a depth of approximately 8,300 feet underlying the SE/4 of Section 1, Township 25 North, Range 3
West, to form a standard 160-acre, more or less, gas spacing and proration unit for any and all
formations and/or pools within said vertical limits developed on 1l60~acre spacing to be dedicated to
a well to be drilled at a standard gas well location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. sSaid unit is located approximately one quarter mile
south of the Ojito Post Office.

Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location, Chaves
County, New Mexico. BApplicant, in the above-styled cause, seeks an order pooling all mineral interests
from the surface to the base of the Devonian formation underlying the NW/4 of Section 29, Township 7
South, Range 31 East, to form a standard 160-acre gas spacing and proration unit for any and all forma-
tions and/or pools developed on l60-acre spacing within said vertical limits or the W/2 of said

Section 29 to form a standard 320-acre gas spacing and proration unit for any and all fcrmations and/or
pools developed on 320-acre spacing within said vertical limits, both aforementioned units to be
dedicated to its E. McCombs Well No. 1 drilled at an unorthodex gas well location {(for a 320-acre
dedication) 1650 feet from the North line and 990 feet from the West line (Unit E) of said Section 29.
Also to be considered will be the cost of drilling and completing said well and the »llocation of the
cost thereof as well as actual operating costs and charges for supervision, designat .on of aiplicant as
operator of vhe well and a charge for risk involved in drilling said well. Said units are Leeated
approximately 11 miles south by west of Kenna, New Mexico.
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CASE 9390: Application of Robert N. Enfield for pool creation and Fial pool rules, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks the creation a new pool for the production of gas from
the Devonian formation comprising the W/2 of Section 29, ship 7 South, Range 3l East, and for the .
promalgation of special rules and regulations for said poo, J.mluding a provision for l60-acre spacing

and proration units and designated well locations. Said a;:ea is located approximately 11 miles south
by west of Kenna, New Mexico.

CASE 9391: Application of Faran 0il Company for compulsory pooling, Lga County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooligg all mineral interests in the Strawn
formation underlying the E/2 SE/4 of Section 7, Township 1§ South, Rance 37 East, forming a standard
80-acre oil spacing and proration unit for the Northeast ington~Pennsylvanian Pool, to be dedicated
to a well to be drilled at a standard oil well location injthe NE/4 SE/4 (Unit I) of said Section 7.
Also to be considered will be the cost of drilling and leting said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of appllcant

as operator of the well and a charge for risk involved in drilling said well. Said unit is approxi-
nately4m11eseastbyso‘.\thofthejuncumofus.ﬂig yazmﬂNwmxmoscateIBmIavmgton,
New Mexico.

- [}

CASE 9392: Application of Foran Oil Company for compulsory pooling ncn-standard gas proration unit, Lea
County, New Mexico. Applicant, in the above-styled cause, jseeks an order pooling all mineral interests
from the surface to either the base of the Morrow formatiod or to a depth of 13,000 feet, whichever is,
deeper, underlying the SE/4, E/2 SW/4, and Iots 3 and 4 of {Section 30, Township 21 South, Range 35
East, forming a 312.0S5-acre, more or less, non-standard gad spacing and proration unit for any and all
formations and/or pools within said vertical limits devel on 320-acre spacing, and the SE/4 of
said Section 30 forming a standard l60-acre gas spacing proration unit for'any and all formations

gas well spacing, both aforementioned

gas well location thereon. Also to be
well and the allocation of the cost

ision, designation of appllcant as

ing said well. Said area is approximately

and County Road 32..

thereof as well as actual operating costs and charges for
operator of the well and a charge for risk involved in dri
2.5 miles south of the junction of New Mexico State Road 1

CASE 9393: Application of Tenneco 0il Company for exceptions to Rule
Blanco-Mesaverde Pool, infill well findings, and five uno: gas well locations, San Juan
County, New Mexico. Applicant, in the above-styled cause, s an exception to Ruile 2(b) of the
special rules and requlations for the Blanco-Mesaverde Poolj as promulgated by Division Order No.
R-8170, as amended, allowing a third well to be drilled and produced within 16 certain proration
units, each well to be drilled within the quarter section t contains the original well in the
unit, five of which are unorthodox (as listed below), and fbr an effective and efficient finding
on each well, pursuant to F.E.R.C. Rule 271.305. !

(b) of the special rules governing the

1. 1720' FSL & 1610' EWL, Section 28, T30N, R3W
2. 1620' FSL & 1005° FWL, Section 27, T30N, RSW
3. 300" FNL & 1230' FEL, Section 27, T30N, RSW
4. 2160*' FNL & 395' FEL, Section 3, T3IN, R11W
5. 1125' FNL & 1828' FEL, Section 27, T29N, R8W

CASE 9394: In the matter of the hearing called by the 0il Conservationig Division on its own motion for an order
creating and extending certain pools in Chaves and Eddy Ccntxties, New Mexico.

{a) CREATE a new pool in Eddy County, New Mexico, class;xflgd as a gas pool for Wolfcamp production
and designated as the Sulphate Draw-Wolfcamp Gas Pool. Theidiscovery well is the Enron Oil and Gas
Harkey 35 State Well No. 1 located in Unit J of Section 35, 'wanshxp 24 south, Range 27 East, NMPM.
Said pool would comprise:

TOWNSHIP 24 SOUTH, RANGE 27 I_‘ASTi NMPM
Section 35: E/2

(b) EXTEND the East Avalon-Bone SPring Pool in Eddy cOuntyé New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 27 EAST. NMPM
Section 1l: NW/4

(c) EXTEND the Benson-Bone Spring Pool in Eddy County, New iMexico, to include therein:

TOWNSHIP 19 SCUTH, RANGE 30 E‘AST‘ NMEM
Section 11: SE/4

(d) EXTEND the Benson-Strawn Gas Pool in Eddy County, New Ljexico, to include. therein:

TOWNSHIP 19 SOUTH, RANGE 30 E'AST. NMPM
Section 4: B/2
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Examiner Hearing - Wednesday - June 8, 1988 - Docket No. 17-88

CASE 9397:

CASE 9398:

CASE 9399:

Application of Petrus Oil Company for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 1650 feet
from the South line and 2590 feet from the West line (Unit K) of Section 11, Township 17 South,
Range 33 East, to test the Queen formation, the NE/4 SW/4 of said Section 11 to be dedicated to said
well. said locaticn is approximately 3.5 miles north-northwest of Buckeye, New Mexico.

Application of Exxon Corporation for downhole commingling, simultanecus dedication, and an unorthodox
gas well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to
commingle production from the Drinkard, Tubb Oil and Gas, and Blinebry 0il and Gas Pools within the
wellbore of its N. G. Penrose Wells Nos. 1 and 2 located in Unit B (660' FNL and 1980' FEL) and Unit
H (1980' FNL and 660' FEL), respectively, Section 13, Township 22 South, Range 37 East, and to com-
mingle production for the Drinkard, Wantz-Granite Wash, Blinebry Oil and Gas, and Tubb Oil and Gas
Pools within the wellbore of its N. G. Penrose Well No. 4 located in Unit A (350' FNL and 660' FEL)
of said Section 13. Applicant further seeks to similtaneously dedicate Tubb gas production from

the three above—described wells with the N. G. Penrose Well No. 3 located in Unit G (1980' FN and EL)
of said Section 13 to the NE/4 of Section 13 forming a standard 160-acre gas spacing and proration
unit for said pool. Also the applicant seeks approval for an unorthodox gas well location for said
N. G. Penrose Well No. 4 in the Tubb Pool. Said wells are located approximately 4 miles southeast of
Eunice, New Mexico.

Application of Exxon Corporation to amend Division Administrative Order DHC-195, as amended, lea
County, New Mexico. Applicant, in the above-styled cause, seeks to amend Administrative Order
DHC-195, as amended April 15, 1988, which authorized downhole commingling of production from the
Drinkard, Wantz-Granite Wash, and Blinebry Oil and Gas Pools in its N. G. Panrose Well No. 3 located
1980 feet from the North and East lines (Unit G) of Section 13, Township 22 South, Range 37 East,

by removing from said order the testing provisions of the Blinebry zone. Said well is located

approximately 4 miles southeast of BFunice, New Mexico.

CASE 9353:

—

CASE 9400:

CASE 9401:

CASE 9402:

CASE 9371:

(Continued from May 25, 1988, Examiner Hearing)

Application of Read & Stevens, Inc. for an unorthodox gas well location, BEddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet
from the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated
Turkey Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section

19 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for either
pocl. Said location is approximately 7.5 miles southeast by east of the old Illinois Camp.

Application of Wagner and Brown to amend Division Order No. R-4326, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks to amend Division Order No. R~4326 by expanding the
existing disposal interval in its Soldier Hill "AE" State Well No. 1, located 800 feet from the
North line and 1800 feet from the West line (Unit C) of Section 23, Township 12 South, Range 32
East (currently disposing into the East Caprock-Devonian Pool from 11,224 feet to 11,234 feet),
to include all formations from 6,000 feet to 11,234 feet. Said well is located approximately 8.5
miles south by east of Caprock, New Mexico.

Application of Northwest Pipeline Corporation for salt water disposal, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water, at a maximum
injection pressure in excess of 0.2 psi/ft. of depth to the uppermost perforation, into the Blanco-
Mesaverde Pool in the perforated interval from 5360 feet to 568l feet in its Rosa Unit Well No. 94
located 1650 feet from the South line and 1820 feet from the West line (Unit K) of Section 16, Town-
ship 31 North, Range 5 West, which is located approximately 7 miles south of the point common to
Colorado, New Mexico, and the western boundary of the Carson National Forest.

Application of Union Texas Petroleum Corporation for an infill well finding, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an order, pursuant to FERC Rule 271.305 of the
Natural Gas Policy Act of 1978 and to Rule 16.A.5 of Division Order No. R-5878-B, as amended, shcwing
that its State Com Well No. 1-A located 1028 feet from the North line and 1120 feet from the East
line (Unit A) of Section 16, Township 28 North, Range 9 West, Basin-Dakota Pool, is needed to effec-
tively and efficiently drain the existing 320-acre gas spacing and proration unit camprising the E/2
of said Section 16 which could not otherwise be produced by either the existing well or any other
such well which has produced from the Basin-Dakota Pool within said unit. This unit is located
approximately 4.75 miles southeast by south of Blanco, New Mexico.

(Continued from May 11, 1988, Examiner Hearing)

Application of Reading & Bates Petroleum Company for compulsory pooling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Gavilan-Mancos Oil Pool underlying all of Section 15, Township 25 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool. Said unit is to be dedicated to the
applicant's Howard Federal "15" Well No. 43 located at a standard oil well location 1650 feet from
the South line and 790 feet from the East line of said Section 15 which is presently completed in
and producing from the Gavilan-Mancos Oil Pool and to which the E/2 of said Section 15 is presently
dedicated. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,

designation of applicant as operator of the well and a charge for risk involved in drilling said well.

Said unit is overlaid by the community of Gavilan, New Mexico.
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Dockets Nos. 19-88 and 20-88 are tentatively set for June 22 and July 6, 1988.

be filed at least 22 days in advance of hearing date.

Docket No. 17-88

Apolications for hearing mast

DOCKET': ED(AMINERI-E\RII‘G WEDNESDAY ~ ﬂI.NEB,l988

§:15 A.M. — OIL CONSERVATION DIVISION

ROCM,

STATE LAND OFFICE BUIIDING, SANTA FE, WEW MEXICO

The following cases will be heard before David R. Catanach, Exammerj or Michael E. Stogner, Alternate Examiner:

ALLOWABLE:

CASE 9380:

CASE 9395:

CASE 9382:

CASE 9383:

CASE 9396:

(1) Consideration of the allowable production of gas fo:

pools in lea, Bddy, and Chaves Counties, New Mexicoi

(2) Consideration of the allowable production of gas fot

July, 1988, fram fourteen prorated gas

July, 1988, from four prorated gas pools

in San Juan, Rio Arriba, and Sandoval Counties, NewiMexico.

(Readvertised) (This case will be continued to June 22, ].988.)

Application of McKay Oil Corporation for a unit agreenen:,

Applicant, in the above-styled cause, seeks approval of
acres, more or less, of State, Federal and Fee lands in
21 and 22 East. The center of said acreage is approximay
U.S. Highway No. 285 and State Highway No. 20.

i

Application of Yates Petroleum Corporation for an uno
Mexico. Applicant, in the above-styled cause, seeks apy
660 feet from the North and East lines (Unit A) of Sect
test all formations and/or pools to the base of the Miss
spacing, the E/2 of said Section 12 to be dedicated to
miles south by east of Caprock, New Mexico.

{Continued from May 25, 1988, Examiner Hearing)

i
Bpplication of TXO Production Corp. for a unit agreement,
Applicant, in the above-styled cause, seeks aporoval of

id well.

Chaves County, New Mexico.
West Fork Unit Area comprising 20,775.02
i of Townships 4 and 5 South, Ranges
ly 3 1/4 miles west of the intersection of

gas well location, Lea County, New

1 for an unorthodox gas well location
12, Townshin 13 South, Range 32 East, to
sippian formation, dewveloped on 320-acre
Said well is approximately 12.75

County, New Mexico.

Lea
Q\e Phiester State Unit Area comprising 320
acres, more or less, of State lands in the E/2 of Sectior] 36, Township 11 South, Range 37 East.

Said

unit is located approximately 4.5 miles north of U.S. Highway 380 on County Road 168.

(Continued from May 25, 1988, Examiner Hearing)

Bpplication of TXO Production Corp. for directional drilfé‘mg and unorthodox oil well locations, Lea

County, New Mexico. Applicant, in the above-styled ca
and abandoned Skelton 0il Company Phillips State Well No
and 1650 feet from the East line (Unit J) of Section 36,

, seeks authority to re-enter the plugged

1 located 2310 feet fram the South line
ship 11 South, Range 37 East, wherein

the applicant proposes to deepen and deviate said well tq within 50 feet of the following targeted

locations (both of which are unorthodox):

1

1. In the Wolfcamp formation - 2570 feet from the Norl:h line and 1604 feet from the
East line of said Section 36; and,
2. In the Devonian formation - 2100 feet from the Nor}_h line and 1550 feet from the

East line of said Section 36; !
both zones to be dedicated to the SW/4 NE/4 (Unit G) of
oil spacing and proration unit. IN THE ALTERNATIVE, sh
be found impracticable, the applicant seeks authority to
Corporation Heyco "36" State Well No. 1 located 1650 feet

id Section 36 forming a standard 40-acre
d re-entry into the aforementioned well

re-enter the tamporarily abandoned Apache
from the North line and 990 feet from the

well to within 50 feet of the following targeted locatio

(both of which are unorthodox) :

East line (Unit H) of said Section 36, wherein the applixnt proposes to deepen and deviate said

1.
East line of said Section 36 to be dedicated to
Section 36 forming a standard 40-acre oil spacing

In the Devonian formation - 2100 feet from the No

In the Wolfcamp formation - 1890 feet from the Nort

line and 1289 feet from the
SE/4 NE/4 (Unit H) of said
proration unit; and, "’

line and 1550 feet from the

East line of said Section 36 to be dedicated to the SW/4 NE/4 (Unit G) of said
Section 36 forming a standard 40-acre oil spacing fnd proration unit.

Said unit is located approximately 4.5 miles north of US, Highway 380 on County Road 168.

Application of BOD, Inc. for a non-standard oil proration . ]
Applicant, in the above-styled cause, seeks an order modifying the standard 40-acre spacing require-

ments for its State "J" Well No. 1 located 540 feet from
line (Unit A) of Section 16, Township 23 North, Range 7 Vi
oil well in both the Undesignated Lybrook-Gallup 0il Pool
cated to the NE/4 NE/4 of said Section 16, by:
acres (NW/4 NE/4) to said unit, thereby forming a non-s

%st, which is presently completed as an
{a) pemuttmg the dedication of an additional 40

unit, Rio Arriba County, New Mexico. i

the North line and 820 feet from the East

jand Graneros formation {DHC-672) and dedi-

;
H
H
i
1
:
i
£
H

80~acre oil spacing and proration unit

consisting of the N/2 NE/4 of said Section 16; and (b) sajd order to be made retroactive to the date

of first production, October 13, 1987. Said well is loc

ed in Lybrook, New Mexico.
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CASE 9409: (Readvertised)

Application of Conoco Inc. for an unorthodox o1l well location and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox oil well
location 1550 feet from the North line and 2460 feet from the West line (Unit F) of Sectien 19,
Township 26 South, Range 37 East, Scarborough Yates-Seven Rivers Pool, to be simultanecusly dedicated
to the existing 40O-acre proration unit consisting of the SE/4 NW/4 of said Section 19 to the
above-described well and to its Eaves A. Well No., 4 located 1980 feet from the North line and 1650
feet from the West line of said Section 19. Said unit is approximately 2 miles north of Mile Cormer 8
on the Texas/New Mexico State line.

CASE 8822: (Reopened)

In the matter of Case No. 8822 being recpened pursuant to the provisions of Division Order No.
R~-8188-A, which promulgated temporary special rules and regulations for the Northeast O0jito
Gallup~-Dakota 0il Pool in Rio Arriba County, New Mexico, including a provision for 160-acre spacing
units, Operators in the subject pool may appear and show cause why the Northeast Ojito Gallup-Dakota
0il Pool should not be developed on standard statewide 40-~acre proration unit.

CASE 9418: Application of Inexco 011 Company for an unorthodox oil well location, Lea County, New Mexico.
~ Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location to be drilled
1200 feet from the North line and 500 feet from the West line (Unit D) of Section 17, Township 16
South, Range 36 East, Undesignated West Lovington-Pennsylvanian Pool, the NW/4 NW/4 of said Section 17
to be dedicated to said well. Said location is approximately 2 miles west-northwest of Lovington, New
Mexico.

CASE 9387: (Readvertised)

Application of Exxon Corporation for an unorthodox gas well Ilocation, downhole commingling,
hydrocarbon storage authority, and relief from the reporting requirements of Division General Rule
1131, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval to commingle gas
oroduction from the Happy Valley-Morrow Gas Pool with the Northeast Sheep Draw-Strawn Gas Pool in the
wellbore of its Happy Valley Federal Com Well No. ! located at a previcusly approved unorthodox gas
well location for the Morrow zone (NSL-2010) 1780 feet from the North line and 1830 feet from the East
line (Unit G) of Section 28, Township 22 South, Range 26 East, Applicant further requests approval to
utilize the Strawn zone in said well for storage of gas from the Morrow zone and an exemption from the
reporting requirements of Division General Rule 1131, Said well {s located approximately 1.25 miles
northwest by north of the Carlsbad City Dump.

CASE ©9389: (Continued from May 25, 1988, Examiner hearing)

Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Devonian formation underlying the NW/4 of Section 29,
Township 7 South, Range 31 East, to form a standard 160-acre gas spacing and proration unit for any
and all formations and/or pools developed on 160-acre spacing within said vertical limits or the W/2
of said Section 29 to form a standard 320-acre gas spacing and proration unit for any and all
formations and/or pools developed on 320-acre spacing within said vertical limits, both aforementioned
units to be dedicated to its E. McCombs Well No. 1 drilled at an unorthodox gas well location (for a
320-acre dedication) 1650 feet from the North line and 990 feet from the West line (Unit E) of said
Section 29, Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designaticn of applicant as operator of the well and a charge for risk involved in drilling said well.
Said units are located approximately 1l miles south by west of Kenna, New Mexico.

CASE 9353: (Coutinued from June 8, 1988, Examiner Hearing)

TTEpptieation of Read & Stevens, Inc. for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet from
the North and East lines (Unit A} of Section 19, Township 19 South, Range 29 East, Undesignated Turkey
Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Sectiom !9. o be
cedicated to said well forming a standard 320-acre gas spacing and proration unit for either pool.
Said location is approximately 7.3 miles southeast by east of the old Illinois Camp.

O
~

CASE 5397: (Readvertised)

Application of Petrus 0il Company, L. P. for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox cil well location 1650 feet from
the Zouta line and 1310 feet from the West line (Unit L) of Section 11, Township 17 South, Range 33
East, Undesignated Sanmal-Queen Pool, the NW/4 SW/4 of sald Section !l to be dedicated to said well.

Said lucatlon is approximately 7 miles east of Maljamar, New Mexico.
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CASE 9394 (Reopened and Readvertised)

In the matter of the hearing called by the 01l Conservation Division on its own motion for an order
extending a certain pool in Chaves County, New Mexico.

TOWNSHIP 10 SOUTH, RANGE 27 EAST, NMPM
Section 21: S/2 NE/4 and NW/4 NE/4




Dockat Mo, 22-38

Jockets Nos. 23-88 and 24~88 are tentatively set for August 3 and 17, 1988. Applications Zor hearing must he
Ziled at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JTTY 20, 1988

8:15 A.M. - QIL CONSERVATION DIVISION CONFERENCE ROQM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The fol_owing cases will pe neard pefore Michael E. Stogner, Examiner, or DJavid R. Catanach, Alterrate Ixaminer:

CASE 94Z0:

CASE 9431:

CASE 9413:

(Continued from July 6, 1988, Examiner Hearing)

n the matter of the hearing called by the 0il Conservation Division (OCD) on its own motion Zor pool
creation and Special Pool Rules, San Juan, Rio Arriba, McKinley and Sandoval Counties, New Mex:oo.
Te OCD on the recamendation of the Fritland Coalbed Methane Camnittee, seeks the creation % a
new pool for the production of gas from the coalbed seams withun the Fruitland formation underlying
the following described area:

Township 19 North, Ranges
Township 20 North, Ranges
Township 21 Nerth, Ranges
Township 22 North, Ranges
Township 23 North, Ranges
Township 24 North, Ranges
Township 25 North, Ranges
Township 26 North, Ranges
Township 27 North, Ranges
Township 28 North, Ranges
Township 29 North, Ranges
Township 30 North, Ranges
Township 31 North, Ranges
Township 32 North, Ranges

West through 6 West;
west through 8 West;
West through 9 West;
West through 1l West;
West through 14 West;
East through 16 West;
East through 16 West;
East through 16 West;
West through 16 West;
west through 16 West;
West through 15 West;
West through 15 West:
West through 15 West; and
West through 13 West.

el e N e e N S e e e el ol ol =]

Also to be considered is the promulgation of special rules, requlations and operating procedures for
said pool including, but not limited to, provisions for 320-acre spacing units, designated well
locations, limited well density, horizontal wellbore and deviated drilling procedures, venting and
flaring rules, and gas well testing requirements.

Application of Yates Petroleum Corporation for directional drilling and unorthodox gas well locations,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks authority to directionally drill
its Eland "AFC" Federal Cam. Well No. 1 fram a surface location 330 feet from the Scuth line and 1650
feet from the West line (Unit N) of Section 12, Township 20 South, Range 29 East, wherein the applicant
proposes to deviate said well to within 100 feet of the following targeted locations (both of which
are unorthodox) :

1. In the Undesiqnated East Burton Flat-Strawn Gas Pool - 660 feet fram the
North and West lines of said Section 13; and,

2. In the Undesignated Getty-Morrow Gas Pool - 991 feet fram the North line
and 329 feet from the West line of said Section 13.

Both zones are to be dedicated to the W/2 of said Section 13 forming a standard 320-acre gas spacing
and proration unit. Said location is approximately 3.75 miles north-northwest of the junction of
U.S. Highway 62/180 and State Highway 3l.

(Comtimued from July 6, 1988, Examiner Hearing)

Application of Yates Petroleum Campany for special pool rules, Bddy County, New Mexico.

Applicant, in the above-styled cause, seeks the promlgation of temporary special pool rules for
the Avalon-Delaware Pool located in portions of Township 20 South, Ranges 27 and 28 East, including
a provision to increase the gas—cil ratio limitation to 5,000 cubic feet of gas per barrel of oil.
Said area is located approximately 9 miles north of Carlsbad, New Mexico.

{Continued fraom June 22, 1988, Examiner Hearing)

Application of Rexd & Stevens, Inc. for an unorthodox gas well location, Eidy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet
from the North and East lines (Init A) of Section 19, Township 19 Scuth, Range 29 East, Undesignated
Turkey Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section
19 to be dedicated to said well forming a standard 320-acre qas spacing and proration unit for
either pool. Said location is approximately 7.5 miles southeast by east of the old Illinois Camp.
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CASE 3389:

CASE 9432:

CASE 9433:

CASE 2434:

CASE 8822:

CASE 9415:

]
[}
w

8

«

(Continued from July 6, 1988, Examiner Hearing)

Application of Robert N. Enfield for camulsory poolingiand an unorthodox gas well location, Chaves
County, New Mexico. Applicant, in the above-styled cauge, seeks an order pooling all muneral
interests fram the surface to the base of the Devonian formation underlying the NW/4 of Section 29,
Township 7 South, Range 31 East, to form a standard l60facre gas spacing and proration unit for any
and all formations and/or pools developed on l60-acre ing within said vertical limits or wne w.2
cf sa:d Section 29 to form a standard 320~-acre gas spacing and Droravion uniit for any and all forma-
cions and/or pools developed on 320-acre spacing within; said vertical limits, both aforerment:cned
units to be dedicated to its E. McCambs Well No. 1 drilled at an unorthodox gas well location (for a
320-acre dedication) 1630 feet from the North line and $90 feet from the West line (Unit T} of sa:d
Section 29. Also to be considered will be the cost of #rilling and campleting said well ard zhe
allocation of the cost thereof as well as actual operating costs and charges for supervisicn,
designation of applicant as operator of the well and a ge for risk involved in drilling said
well. Said units are located appraximately 11 miles :th by west of Kenna, New Mexico.

Application of Leonard Resource Corporation for an unarthodax gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location

510 feet from the North line and 660 feet fram the East line (Unit A) of Section 24, Township 26

South, Range 24 East, to test the Pennsylvanian formatipn, the N/2 of said Section 24 to be dedi-
cated to the well. Said location is appraximately 2.25 miles north of Mile Corner 81 located on

the Texas/New Mexico stateline.

Application of Santa Fe Energy Operating Partners, L. H for campulsory pooling, lea County, New
Mexico. Applicant, in the above-styled cause, seeks arj order pooling all mineral interests fram

the surface to the base of the Bone Spring formation lying the SW/4 SE/4 (Unit Q) of Section
14, Township 18 South, Range 32 East, forming a s statewide 40-acre oil spacing and proration
unit, to be dedicated to a well to be drilled at a location thereon. Also to be considered

will be the cost of drilling and completing said well the allocation of the cost thereof as well
as actual operating costs and charws for supervision, ;demgnatnm of apphca.nt as operator of the
well and a charge for risk involved in drilling said wal. Said unit is located approximately 8
miles scuth by east of Maljamar, New Mexico.

Application of Inexco Oil Campany, a wholly owned subs chaxy of The Louisiana Land and Exploration
Company, for campulscory pooling, Lea County, New Mexicq. App icant, in the above-styled cause, seeks
an order pooling all mineral interests fram the surfac the base of the Shipp-Strawn Pocl under-
lying the W/2 SE/4 of Section 35, Township 16 South, 7 East, to form a standard 80-acre
spacing and proration unit for any and all formations o pools developed on 80-acre spacing
within said vertical limits or the SW/4 SE/4 of said ian 3 to form a standard 40-acre spacing
and proration unit for any and all formations and/or s developed on 40-acre spacing within said
vertical limits, both aforementicned units to be dedi to a well to be drilled at a standard
location thereon. Also to be considered will be the dnllmq and campleting said well and
meallocat.xmofmecosttl’nreofaskellasacmal angcostsanicha.rgesforsxperv:smn,
designation of applicant as operator of the well a charge for risk involved in drilling said
well. Said well is located approximately 8 miles of the old Hobbs Army Aircorps

Auxiliary Airfield No. 1.
(Recpened) (Contirmued fram June 22, 1988, Examiner iba;mg)

In the matter of Case No. 8822 being reopened pursuant;to the provisions of Division Crder No.
R-8188-A, which pramilgated temporary special rules regulations for the Northeast Ojito
Gallup-~Dakota Oil Pool in Rio Arriba County, New Mexicp, including a provision for lé60-acre
spacing units. Operators in the subject pool may and show cause why the Northeast Ojito
Gallup~Dakota 0il Pool should not be developed on statewide 40-acre proration units.

{Contimued from July 6, 1988, Examiner Hearing) :

Application of Manzano 0il Corporation for campulsory pooling, Bddy County, New Mexico.

Applicant, in the above~styled cause, seeks an order ppoling all mineral interests fram the

surface to the base of the Undesignated Santo Nino- Spring Pool underlying either the SW/4 SE/4
of Section 30, Township 18 South, Range 30 East, to f a standard statewide 40-acre oil spacing
and proration unit within said vertical limits or the W/2 SE/4 of said Section 30 to form a

standard 80-acre oil spacing ard proration unit for and all formations and/or pools within said
vertical limits developed on 80-acre spacing, both afgrementioned units to be dedicated to a well

to be drilled at a gtandard oil well location thereoni Alsc to be considered will be the cost of
drilling and campleting said well and the allocation the cost thereof as well as actual operating
cogts and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said units are ted 7.5 miles south by west of Loco Hills,
New Mexico. :
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Docket No. .l£-33

Examiner Hearing - wednesday - August 31, 1988

_eaSE 3333:

CASE 9433:

CASE 9471:

CASE 9472:

CASE 9421:

CASE 9448:

CASE 9473:

will be the cost of drilling and completing said well and the allocation of the cost thereof as_we}l
as actual operating costs and charges tfor supervisionm, designation of applicant as operator of the
well and a charge for risk involved in drilling said well. Said unit is located approximately 3/
mile north of where the Pecos River crosses the Texas/New Mexico Stateline.

(Continued from July 20, .968, Examiner Hearing.)

~Application of Read & Stevens, Inc. for an unorthodox gas well locatiom, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet Irom
the North and East lines (Unit A) of Section 19, Township 19 South, Range 29 East, Undesignated Turkey
Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of sald Section LS to be
dedicated to said well forming a standard 320-acre gas spacing and proration unit for either pool.
Said location is approximately 7.5 miles southeast by east of the old Illinois Camp.

(Continued from August 17, 1988, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from cthe
surface to the base of the Bone Spring formation underlying the SW/4 SE/4 (Unit O) of Section l4,
Township 18 South, Range 32 East, forming a standard statewide &40-acre oil spacing and proration unie,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered wiil be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said unit is located approximately 8 miles
south by east of Maljamar, New Mexico.

Application of Conoco Inc. for downhole commingling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks approval to commingle production from the Hardy-Blinebry and Hardy Tubb-
Drinkard Pools within the wellbore of its State F-1 Well No. 9, located 330 feet from the South and
West lines (Unit U) of Section 1, Townghip 21 South, Range 36 East. Said well 1s located
approximately 2.25 miles east of Oil Center, New Mexico.

Application of Terra Resources, Inc. for compulsory pooling and an unorthodox gas well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the top of the Wolfcamp to either the base of the Morrow formation or to a depth of
9300 feet, whichever is deeper, (which includes but is not necessarily limited to the Undesignated
Dayton-Wolfcamp Gas Pool, Undesignated Boyd-Morrow Gas Pool, and Undesignated Atoka-Pennsylvanian Gas
Pool) underlying Lots 1 through 4 and the E/2 W/2 of Sectiom 31, Township 18 South, Range 26 Easc,
NMPM, Eddy County, New Mexico, forming a standard 3ll6-acre, more or less, gas spacing and proration
unit, toc be dedicated to a well to be drilled at an unorthodox gas well location 1650 feet from the
North line and 1516 feet from the West line (Unit F) of said Sectiom 31. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of the applicant as operator of the
well and a charge for risk involved in drilling said well. Said location is approximately 6 miles
northwest by north of Lakewood, New Mexico.

(Readvertised)

Application of Meridian Oil Company for central-point gas measurement, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks approval to install a central meter run at the end of El
Paso Natyral Gas Company's pipeline laterals 2C-18 and 2C-151, which are looped together, thereby
allowing 26 South Blanco Pictured Cliffas producing wells in the Lindrith Unit to be commingled on the
surface and their combined volumes to be metered at one point. Said metering location is to be in the

NW/4 of Section 13, Township 24 North, Range 3 West, being approximately 4 miles west of Lindrith, New
Mexico.

(Continued from August 3, 1988, Examiner Hearing.)

Application of Meridian Oil Inc. for El Paso Natural Gas Company for an unorthodox gas well locarion,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox
gas well location 1940 feet from the North line and 1325 feet from the East line (Unit G) of Section
15, Townsghip 30 North, Range 7 West, to test the Fruitland formation, the NE/4 of said Section l5 to
be dedicated to said well forming a standard 160-acre gas spacing and proration unit for said
formation. This location is approximately 3.375 miles N 73° E of the Navajo Reservoir Dam.

Application of Meridian 0141, Inc. for a non-standard gas proration unit, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for a 100.25-acre, more or less, non-standard gas
spacing and proration unit for production from the Undesignated Blanco-Fruitland Pool comprising Lots
6 and 7 and the E/2 SW/4 of Section 6, Township 30 North, Range 9 West. Said unit is to be dedicated
to a well to be drilled at a standard gas well location 1890 feet from the South line and 1043 feet

from the West line (Unit K) of said Section 6, which is located approximately 9 miles east of Aztec,
New Mexico.



Dockets Nos.
hearing must

Docket No. 26-88

27-88 and 28-88 are tentatively set for September !4 3gnd September 18, .988. Applications for
be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 3], 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND COFFICE BUILDING
SANTA FE, NEW MEXICO

The foilowin

CASE Gu52:

CASE 94535:

CASE 947Q:

CASE 9456:

CASE 9468:

CASE 9458:

g cases will be reard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:
(Continued from August 17, 1988, Examiner Hearing)

In the matter of the hearing called by the Oil Comservatfon Division on its own motion to consider
establishing 33 non-standard gas proration and spacing uniks for any and all formations andsor pools
developed on 160-acre spacing i{n Sections 6, 7, 18, 19, 30§ and 31, all in Township 29 North, Range 3
West; Sections 6, 7, 18, 19, 30, and 31, all in Township §0 North, Range 3 West; Sectioms 6, 7, 18,
19, 30, and 31, all in Township 31 North, Range 3 West; anj Sections 7, 8, 9, 10, I, 12, (8, 19, 30,
and 31, all in Township 32 North, Range 3 West, Rio Arriba%County, New Mexico. Said area of interest
extends along the boundary of the Jlcarilla Apache Indian ;Reservation and the Carson National Forest
from the Colorado/New Mexico Stateline south for 22.5 miles.

(Continued from Augusc 17, 1988, Examiner Hearing.)

Application of TXO Production Corporation for an unorthodoX oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval forjan unorthodox oil well location 1310 feet
from the South line and 660 feet from the East line (UnitiP) of Section 13, Township 17 South, Range
37 East, to test all formations from the surface to the bgse of the Atoka formation, the E/2 SE/4 of
said Section 13 to be dedicated to said well, forming a ktandard 80-acre oil spacing and proration
unit for the Undesignated South Humble City-Strawn and U?designated Humble City-Atoka Pools or the
SE/4 SE/4 of sald Section 13 to be dedicated to said welljif completed in any other formation and/or
pool spaced on 40-acre spacing. Said location 1is approxjmately 2.5 miles north-northeast of Humble
City, New Mexico.

Application of TXQ Producing Corp. for directional drilli?g and an unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cauge, seeks authority to re-enter the Amoco
Production Company Hooper Well No. 1 located 1980 feet frop the South line and 610 feet from the West
line (Unit L) of Section 2, Township 17 South, Range 3B East, wherein the applicant proposes to
deviate from vertical as to penetrate the Strawn and Ato formations and to bottom said well at a
true vertical depth of approximately 11,600 feet and thin a 1{00-foot radius of an unorthodox
subsurface oil well location 1131 feet from the South lipe and 308 feet from the West line of said
Section 2, the SW/4 SW/4 (Unit M) of said Section 2 to be dedicated to the well forming a standard
40-acre oil spacing and proration unit., IN THE ALTERNATIVE, should re-entry into the aforementioned
well be found impracticable, the applicant seeks to drillja well at an unorthodox location 113l feet
from the South line and 308 feet from the West line of saﬂd Section 2, the SW/4 SW/4 (Unic M) of said
Section 2 to be dedicated to said well. The proposed unif 1s located approximately 6.75 miles south
of the old Hobbs Army Air Forces Auxiliary Airfield No. I.

(Continued from August 17, 1988, Examiner Hearing.)

Application of Foy and Middlebrook for an unorthodox gas well location, dual completion, and salt
water disposal, Chaves County, New Mexico. Applicant, in;chc above-styled cause, seeks authority to
dually complete its Culp Ranch Unit Well No. 2 located 33Q feet from the North line and 990 feet from
the West line (Unit D) of Section ll, Townsghip 12 South, ge 30 East, by disposing of produced salt
water down through tubing into the Graham Springs-Devoniag Pool in the open hole interval from 10,370
feet to 10,393 feet and producing gas from the Morrow forpation up the casing/tubing annulus in said
well, which is at an unorthodox gas well location, the N/ of said Section 1l to be dedicated to said
well forming a standard 320-acre gas spacing and proratiopn unit. Said well is located approximately
12.75 miles S 60° W of Caprock, New Mexico. :

(Continued from August 17, 1988, Examiner Hearing.)

Application of Nearburg Producing Company for an unorthodox o1l well location, Lea County, New Mexico.
Applicant, in the the above-styled causs, seeks approval for an unorthodox oil well location 400 feet
from the North line and 2240 feet from the East line (Unit B) of Section 30, Township L6 South, Range
37 East, to test the Strawn formation, Northeast Lovingtpn-Pennsylvanian Pool, the N/2 NE/4 of said
Section 30 to be dedicated to said well forming a standarfi 80-acre oil spacing and proration unit for
said formation. Said location is approximately 4.5 miles jsoutheast of Lovington, New Mexico.

(Continued from August 17, 1988, Examiner Hearing.)

Application of Mallon Oil Company for compulsory pooling,!Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral terests ia the Bell Canyon, Cherry Canyon,
and Brushy Canyon formations (Delaware Mountain Group) upderlying the NW/4 SW/4 (Unit L) of Section
27, Township 26 South, Range 29 East, forming a standard) statewide 40-acre oil spacing and proration
unit, to be dedicated to a well to be drilled at a standadd location thereon. Also to be considered



