Santa Fe Energy Operating Partners, L.P.

Santa Fe Pacific Exploration Company
Managing General Partner

Certified Mail

March 11, 1988

State of New Mexico
P. 0. Box 2088
Santa Fe, New Mexico 87504-2088

Re: North Hume Wolfcamp Pool
Lea County, New Mexico

Gentlemen:

Please be advised that Santa Fe Energy Operating Partners, L.P. has applied
to the New Mexico 0il Conservation Division for a hearing to amend specizl
pool rules to establish 160 acre spacing for the pool and extend the North
Hume Pool to include the SE/4 Section 35, T-15-S, R-33-E and SE/4 Section 5,
T-16-S, R-34-E, Lea County, New Mexico. The North Hume~Wolfcamp Pool was
discovered by the N,H. "5" Federal No. 1 well located 2466' FNL & 1980' FEL
of Section 5, T-16~S, R-34-E, Lea County, New Mexico. This hearing has been
set for April 13, 1988 in Santa Fe, New Mexico.

Should you have any questions regarding this matter, please call the
undersigned at (915) 687-3551.

Sincerely,

SANTA FE ENERGY OPERATING PARTNERS, L.P.
By Santa Fe Pacific Exploration Company
Managing General Partner
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Permian Basin District
500 W. Illinois

Suite 500

Midland, Texas 79701
915/687-3551

An Affiliate of Santa Fe Southern Pacific Corporation
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ATTORNEYS AT LAW

218 MONTEZUMA

POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

{(505) 982-4554

March 21, 1988

HINKLE, CoXx, EATON, COFFIELD & HENSLEY

2800 CLAYDESTA NATIONAL BANK BUILDING
POST OFFICE BOX 3580
MIDLAND, TEXAS 73702

(915) 6834691

1700 TEXAS AMERICAN BANK BUILDING
POST OQFFICE BOX 9238
AMARILLO, TEXAS 78i0%

(8OB) 372-556%

700 UNITED BANK PLAZA
POST OFFICE BOX IO
ROSWELL, NEW MEXICO 88202
{805) 622-65I10

QOF COUNSEL
0. M, CALROUN
MACK EASLEY

LOE W WOOD .
STE=~EN L. ExLIOTT Hand-Del lvered
CLARENCE E. HINKLE (1901+985)
W. E. BONDURANT, JR. 1913-973)
ROY C SNUDGRASS, JR. 1915-1987) 3
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*NOT LICENSED IN NEW MEXICO . /oy 7 / .
oo, T ‘.
; IS i
/ { A i
[P vrer ‘;’;’.E)

Florene Davidson

New Mexico 0il Conservation Division
State Land Office Building

Santa Fe, New Mexico 87501

»ﬁL L‘;I;‘n IR

I

w0
FA AR

Dear Florene:

Enclosed are an original and two copies of an Application on
behalf of Santa Fe Energy Operating Partners, L.P. regarding the
North Hume-Wolf Camp Pool in Lea County. Please set this matter
for hearing on April 13, 1988. Thank you.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

//jj) _

/ /James] Bruce
/
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@ Coastal Oil & Gas Corporation Dinero Plaza 915/682-7925
a supsidary of The Coastal Corporalion 1004 North Big Spring St

P. O. Box 235
Midland, Texas 79702-0235

April 12, 1988

Mr. William J. LeMay

c¢/0 0i1 Conservation Division
P. 0. Box 2088

Santa Fe, New Mexico 87504

Re: Proration Hearing
Hume, North Wolfcamp Field
Lea County, New Mexico

Dear Mr. LeMay:

This letter is being written to state Coastal 0il & Gas Corporation's position

as a part owner of a lease in the above listed field. It is our understanding
that a hearing has been requested to have certain rule changes for the field,
namely, from 80 to 160 acre proration units. We have requested Mr. Dewey Thornton
with Moncrief 0il to convey this letter to you.

Coastal's position is that the proration units remain unchanged at 80 acres.

After a geological and engineering review of the Wolfcamp formation, it is our
belief that one well would not drain 160 acres. Our position is that not only
would the requested spacing require further stepouts for field development,
thereby increasing the risk to the operators, it would also decrease the ultimate
recovery of the field and leave behind reserves that would never be recovered.
Furthermore, since the offset operator's well is not currently producing at the

allowable for 80 acres, we can see no reason to change the spacing rules at
this time.

Sincerely,

Col 4&7&/7?/)Cgéékﬁé:&»x/

Arthur F. Oestmann
Assistant Vice President &
Exploration Manager

AFO:1jr
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April 22,

HINKLE, Cox, EATON, COFFIELD & HENSLEY
ATTORNEYS AT LAW
218 MONTEZUMA

POST OFFICE BOX 2068

SANTA FE, NEW MEXICO 87504-2068

{(B505) 982-4554%

1988

2800 CLAYDESTA NATIONAL BANK BUILDING

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
(915) €83-46€93I

1700 TEXAS AMERICAN BANK BUILDING

POST OFFICE BOX 9238
AMARILLO, TEXAS 73i05
(808) 372-5569

700 UNITED B8ANK PLAZA
POST OFFICE BOX |0
ROSWELL, NEW MEXICO 88202
{505) 622-6S10

OF CCUNSEL
0. M. CALHOUN
MACK EASLEY
JOE W. WOOD
STEPHEN L. ELLIOTT

CLARENCE E. RINKLE {I9011985)
W, E. BONDURANT, JR. (19131973)
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*NOT LICENSED IN NEW MEXICO

Mr. David Catanach

New Mexico 0il Conservation Division
Post Office Box 2088

Santa Fe, New Mexico 87504-2088

Re: Case No. 9354, The Application of Santa Fe Energy
Operating Partners, L.P. for Expansion of the
North Hume-Wolfcamp Pool and Amendment of Order
No. R-8476

Dear Mr. Catanach:

At the hearing in this matter it was stated that Santa Fe's
Humble-Hume State Well No. 1, located in the SE 1/4 of Section 5
- T16S - R34E, was being completed in the Atoka formation before
a completion would be attempted in the Wolfcamp formation. Due
to that statement, Paul Kautz of the OCD office in Hobbs stated
that the division was opposed to extending the North Hume -
Wolfcamp Pool because the well was not completed in the Wolfcamp
formation. Santa Fe has just informed me that the Humble - Hume
well was not successfully completed in the Atoka, and has been
recompleted in the Wolfcamp. Enclosed are copies of the well
completion reports filed with the OCD in Hobbs. For this reason,
we again request the extension of the subject pool to include
lots 9, 10, 15 and 16, in the SE 1/4 of Section 5. Thank you for
your consideration of this matter.

Very truly yours,

HINKLE, COX, EATON,
COFFIELD & HENSLEY

(/@’faz(

James Bruce
JGB/mh
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i WILLBROS BRILUNG. INC. Hf%

INCLINATICON REPORT

OPCRATOR: Santa Fe Energy Operating Partners, L.P. LOCATION: Humble Hume S State #
300 W, Illimois, Suite 500 Lea Ceunty, New Mexic
Midland, Texas 79704 1980 FEL & ABO' FSL,

Section 3-165-34E,

DEPTH INCLINATTION DERTH INCLINATION DEPTH INCLINATICN
FEET DEGREES FEET PDEGREES FEET DEGREES
322 34 €,231 7 3,768 1=3/4

457 { 6,385 2-1/64 9,922 2

600 1-1/4 5,477 2 10,097 1-1/4

360 L3y £,571 2 10,509 L-1/4
1,617 /2 £,727 2 11,020 2
1,788 3/4 5,910 1-3/4 11,454 3
2,286 { s 005 2 11,671 3-374
2,747 1 7,318 2 11,764 3374
3,176 1 7,813 1-1/2 11,888 4
3,676 1 8,148 1 12,042 4
4,173 { 8,741 2 12,220 4
4,451 1 8,925 2-1/4 12,351 3
4,800 3/4 9,113 1 12,616 3
5,040 1 9,299 1-1/2 13,010 22174
5,610 3/4 9,482 2
6,108 2 9,610 pi

COUNTY OF MIDLAND
STATE OF TEXAS

The undersigned states that he has knowledge of the facts and matter herein set forth and
that the same are true and correct.

L. E. Grimes, President

XU
SUBSCRIBED AND SWORN TO BEFORE ME THIS_ | day of W\o\xd\ 19 38

C st S o

Notary Fublie
My commission expires: August, 1989

FAY 1788 — 2 ML, SOUTH 120, ROUTF 6, BOX 833 ® AIDLAND. TFYAR?Q?OIQ PHONF: {910) 563.0221
AHUHH”)HH\ (H" ‘n'r” I HD(\‘- RS e s
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