
STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY & MINERALS 

OIL CONSERVATION DIVISION Q 2 < 7 

APPLICATION OF DUGAN PRODUCTION CORP. 
FOR 160 ACRE NON-STANDARD PRORATION UNIT 
CONSISTING OF THE NW/4 of SECTION 25, 
TOWNSHIP 21 NORTH, RANGE 4 WEST, NMPM ^ ^ 2 5 ] $ f j 
SANDOVAL COUNTY, NEW MEXICO Oli CCiKi 
HUSIIY FEDERAL #2 WELL, UNIT D ~ D/S^* 

COMES NOW, Dugan P r o d u c t i o n Corp., by and through i t s 
a t t o r n e y , and a p p l i e s to the New Mexico O i l C onservation 
D i v i s i o n f o r approval of a Non-Standard P r o r a t i o n U n i t of 
160 acres, c o n s i s t i n g of the Northwest Quarter (NW/4) of 
Se c t i o n 25, Township 21 No r t h , Range 4 West, NMPM, Sandoval 
Couaty, New Mexico, f o r i t s Husky Federal #2 w e l l l o c a t e d i n 
Un i t D of s a i d s e c t i o n . As grounds t h e r e f o r e , A p p l i c a n t 
s t a t e s : 

1. The Husky Federal #2 w e l l was completed on 
December 8, 1983 i n an Undesignated G a l l u p 
f o r m a t i o n on 40 acre spacing w i t h an i n i t i a l 
p o t e n t i a l of 28 b a r r e l s of o i l and gas too small 
to measure. 

2. EXie-e-tive A p r i l 1 , 1984, the Rio Puerco-ilancos 
Pool ŵ as e s t a b l i s h e d by Order -R=-7-4-7-3r--cTe"a t i n g 
tj^mp'orary pool r u l e s p r o v i d i n g f o r 320 acre 
spacing, and s a i d Order was made permanent by 
Order R-7471-3 on June 2, 1986. 

3. By nomenclature, s a i d Pool was extended to i n c l u d e 
acreage s u b j e c t t o t h i s A p p l i c a t i o n . 

4. The i n i t i a l p o t e n t i a l and p r o d u c t i o n h i s t o r y of 
the Husky Federal #2 w e l l i n d i c a t e s t h a t the w e l l 
i s not capable of and w i l l not d r a i n 320 acres. 

5. A p p l i c a n t i s f u r n i s h i n g a copy of t h i s A p p l i c a t i o n 
to a l l o f f s e t o p e r a t o r s by c e r t i f i e d m a i l , r e t u r n 
r e c e i p t requested, as r e q u i r e d by Rule 1207(a)3, 
and i s r e q u e s t i n g t h a t s a i d o p e r a t o r s f u r n i s h your 
o f f i c e w i t h a Waiver of O b j e c t i o n . 



6. G r a n t i n g of t h i s A p p l i c a t i o n w i l l be i n the best 
i n t e r e s t o f c o n s e r v a t i o n , p r e v e n t i o n of waste, and 
p r o t e c t i o n of c o r r e l a t i v e r i g h t s . 

7. A map showing the l o c a t i o n of the w e l l , the 
proposed spacing u n i t , and the o f f s e t o p e r a t o r s i s 
at t a c h e d h e r e t o and made a p a r t hereof. 

8. Upon Waiver of O b j e c t i o n by o f f s e t o p e r a t o r s , 
A p p l i c a n t requests t h a t t h i s A p p l i c a t i o n be 
gra n t e d w i t h o u t h e a r i n g , or i n the a l t e r n a t i v e , 
t h a t t h i s m a t t e r be set f o r h e a r i n g b e f o r e a 
D i v i s i o n Examiner at the e a r l i e s t p o s s i b l e r e g u l a r 
Examiner h e a r i n g . 

WHEREFORE, Dugan P r o d u c t i o n requests t h a t the D i v i s i o n 
g r a n t t h i s A p p l i c a t i o n f o r a Non-Standard P r o r a t i o n U n i t as 
set f o r t h h e r e i n w i t h or w i t h o u t h e a r i n g . 

R e s p e c t f u l l y s u b m i t t e d , 

Robert G. S t o v a l l 
A t t o r n e y f o r 
DUGAN PRODUCTION CORP. 
P. O. Box 10021 
Farmington, NM 87499 
(505) 325-1821 



EXHIBIT "A,J 

APPLICATION FOR DUGAN PRODUCTION CORP. 
NON-STANDARD 160.0 ACRE SPACING 

HUSKY FEDERAL #2 WELL 
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Gary Williams Oil Producers, Inc. 
Carlyle Petroleum, Inc. 
ICG Petroleum, Inc. 
AE Investments, Inc. 
Penn Bristol Corp. 
AA Energy Corp. 
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