Docket No. 14-88

Dockets Nos. 16~88 and 17-88 are tentatively set for May 25 and June 8, 1988. Applications for hearing must be
£iled at lesst 22 days in advence of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 11, 1988

8:15 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michaal E. Stogner, Altsrnate Examiner:

ALLOWABLE:

CASE 9356:

"

.- ‘BASE 9368:

CASE 92369:

CASE 9377:

CASE 9370:

CASE 9371:

(1) Consideration of the allowable production of gas for June, 1988, from fourteen proratad gas pools
in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for June, 1988, from four prorated pools in San
Juan, Rio Arriba, and Sandoval Counties, New Mexico.

(Readvertised)

In the matter of the hearing cslled by the 01l Conservation Division om its own motion to cousider

amending the "Special Rules For Applications For Wellhead Price Ceiling Category Determinations,"

pursusnt to the Natural Gas Policy Act of 1978 (NGPA), as promulgated by Division Order No. 1-5878—3.
-.as amended, by revising Forms C-132 and C~132-A to reflect the Department name change.

Application of Siete 011l & Gas Corporation for a waterflood project, Eddy County, New Mexico.

e —————hpplicant, in the above-styled cause, seseks authority to institute a wvatarflood project on its

Hlackhawk Federal Lease underlying the SE/4 of Section 23 and the SW/4 and SE/4 NW/4, of Section 24,
both in Township 18 South, Range 31 East, by the injection of water into the Shugart Yates-Seven
Eivers—-Queen-Grayburg Pool in the perforated interval from approximately 3722 feet to 3747 feet in its
blackhawk Federal Well No. 3, locatad 2040 fset from the South line and 920 feet from the Weat line
(Unit L) of said Section 24. Said well is located approximately one mile north of the Texas~New
Mexico Pipeline Maljamar Plant No. 2 Booster Statiom.

Application of Hixon Development Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, aeeka an order paoling all aineral interests in the
Gavilan-Mancos 0il Pool underlying all of Section 36, Township 26 North, Range 2 West, forming s
standard 640-acre oil spacing and proration unit for said pool. Said unit is to be dedicated to the
applicant's Tapacitos Well No. 4 located at an unorthodox oil well location within the buffer zone as
prescribed by Rule 2(b) of R-7407-E 1100 feet from the South line and 1600 feet from the East line
(Unit O) of said Section 36 which is presently completed in and producing from the Gavilan-Mancos 01l
Pool and to which the E/2 of said Section 36 is presently dedicated. Alsoc to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as vell as actual
oparating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved im drilling said well, Said unit 13 located approximately 3.5 miles
southwest by south of Gavilan, New Mexico.

Avplication of Hixon Development Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all overriding royalty interests in the
Gavilan-Mancos 01l Pool undarlying all of Sectionm 25, Township 26 North, Range 2 West, to form a
standard 640-acre oil spacing and proration unit for said pool. Said unit is to be dedicated to the
applicant'a Tapacitos Well No. 2 located at a praviously approved unorthodox location (NSL-1404) 1545
faat from the South line and 790 feet from the West line (Unit L) of said Section 25 which is
presently completed in and producing from the Gavilan-Mancos 01l Pool and in which the S/2 of ssid
Section 25 is presently dedicated. Said well is located approximately 4.5 miles north-northwest of
Gavilan, New Mexico.

Application of Union Texas Petroleum Corporation for downhole commingling, Rio Arriba County, New
Mexico. Applicant, in the above-atyled cause, seeks approval to commingle production from the
Besin-Dakota- and Blanco~MessVerde Pools in the wellbore of its Jicarilla "G" Well No. 8, located 1650
feet from the North and East lines (Unit G) of Section 2, Township 26 North, Range 5 West. Said well
is located approximately 9.5 miles northwest by west of the Southern Union Gas Company 0jito Camp.

Agplication of Reading & Batea Petroleum Compauny for compulsory pooling, Rio Arriba County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the
Gavilan Mancos 011 Pool underlying all of Section 15, Township 25 North, Range 2 West, forming a
standard 640-acre oil spacing and proration unit for said pool. Said unit is to be dedicatad to the
applicant's Howard Federal "15" Well No. 43 located at a standard oil well location 1650 feet from the
South line and 790 feet from the East line of said Section 15 which is presently completed in and
producing from the Gavilan-Mancos 01l Pool and to which the E/2 of asaid Section 15 is presently
dedicated. Also to be conasidersd will be the cost of drilling and completing said well and the
allocacion of the cost thereof as well as actual operating costs and charges for superviaion,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Satd unit is overlaid by the community of Gavilan, New Mexico.
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Docket No., 14-88

bf Nearburg Producing Company to amend Division Order No. R-8605 and the assignment of an
e retroactive to April I, 1988, Lea County, New Mexico. Applicant, in the above-styled
to amend Division Order No. R~-8605, dated March 8, 1988, by changing the non-standard oil
it to include Lots 3 and 4 of Section 19, Township 16 South, Range 37 East, to be
its Soledad “"194" Well No. 1 located at an unorthodox location 1000 feet from the South
hes of said Section 19 thereby forming a non-standard oil spacing and proration unit
f 100.81 acres. Applicant also seeks the assigmment of an oil allowable for said well to
roactive to April 1, 1988 based on the new acreage factor. Said well is located
7 4.25 miles southeast of Lovington, New Mexico.

rom April 27, 1988, Examiner Hearing)

of Amerind Oil Company for a non-standard oil proration unit, Lea County, New Mexico.
h the above-styled cause, seeks approval for an 80-acre non-standard oil proration unmit
bn from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section
L7 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawm
Hesignated Humble City-Atoka Pool, said unit to be dedicated to & well to be drilled at a
well location therxeon. Said unit is located approximately 4.5 miles north of Humble
kico.

tom April 27, 1988, Examiner Hearing)

the above-styled cause, seeks approval for an unorthodox gas well location 660 feet from
e and 990 feet from the East line (Unit A) of Section 34, Township 16 South, Range 34
 the Undesignated South Kemnitz Atoka-Morrow Gas Pool, the N/2 of said Section 34 to be
the well. Said well is located approximately 5.5 miles North-Northwest of Buckeye, New

iEf Marsh Operating Company for an unorthodox gas well location, Lea County, New Mexico.

pf Santa Fe Energy Operating Partners, L.P., for compulsory pooling, and a non~standard
h unit, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order
hineral interests from the surface to the base of the Morrow formation underlying the E/2
1 through 4 of Section 30, Township 21 South, Range 28 East, forming a non-standard
gas spacing and proration unit for any and all formations and/or pools developed on
fing, to be dedicated to a well to be drilled at a standard gas well location thereonm.
bngidered will be the cost of drilling and completing said well and the allocation of the
ag well as actual operating costs and charges for supervision, designation of applicant
bf the well and a charge for risk involved in drilling said well. Said unit is located
6 miles east-northeast of Carlgbad, New Mexico.

pf Bass Enterprises Production Company for compulsory pooling, and two non-standard gas
ts Eddy County, New Mexico. Applicant, in the above-gtyled cause, seeks an order pooling
interests from the surface to either the base of the Morrow formation or to a depth of
whichever 1s deeper, underlying the SE/4, E/2 SW/4, and Lots 3 and 4 of Section 30,
south, Range 28 East, to form a non-standard 316,.44-acre gas spacing and proration unit
111 formations and/cr pools developed on 320-acre spacing within said vertical limits and
and Lots 3 and 4 of said Section 30 to form a non-standard 156.44-acre gas spacing and
it for any and all formations and or pools within said verticel limits developed on
ing, both aforementioned units to be dedicated to a single well to be drilled at a
well location thereon. Alsc to be considered will be the cost of drilling and completing
i the allocation of the cost thereof as well as actual operating costs and charges for
designation of applicant as operator of the well and a charge for risk involved in
i well. Said units are located approximately 6 miles east-northeast of Carlsbad, New

f Texaco Producing Inc. for salt water disposal, Eddy County, New Mexico. Applicant, in
yled cause, seeks authority to dispose of produced salt water into the Brushy
Pool {n the perforated finterval from approximately 5417 feet to 6170 feet in 1its Salt
State Well No. 1 located 660 feet from the North and West lines (Unit D) of Section 36,
outh, Range 29 East, which i1s located approximately 2.25 miles east by north of where the
rosses the Texas/New Mexico Stateline.

of Case No. 8834 being reopened pursuant to the provisions of Division Order No. R-8222,
gated temporary special pool rules and regulations for the Alston Ranch-Upper

Pool in Lea County, New Mexico, including a provision for 160-acre spacing units.
the subject pool may appear and show cause why the Alston Ranch-Upper Pennsylvanian Pool
e developed on 40-acre proration units. The present horizontal extent of said pool
he W/2 of Sectiom 25, Township 13 South, Range 34 East, which is located approximately 9
north of McDonald; New Mexico.




