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CASE 9359: (Continued from April 27, 1988, Examiner Hearing) 

Application of Dugan Production Corporation for a non-standard o i l proration unit, Sandoval county. 
New Mexico. Applicant, i n the above-styled cause, seeks an exception to the Special Rules and Regu
lations for the Rio Puerco-Mancos Oil Pool as promulgated by Division Order No. R-7471, as arrended, 
to form a 160-acre non-standard o i l spacing and proration unit for said pool comprising the NW/4 of 
Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal Well No. 
2 located at a standard location 990 feet from the North and West lines (Unit D) of said Section 25. 
Said v e i l i s located approximately 3.25 miles south of Milepost 75 on New Mexico Highway No. 44. 

CASE 9369: (Readvertised) 

Application of Hixon Development Conpany for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in the Gavilan-
Mancos Oil Pool underlying a l l of Section 36, Township 26 North, Range 2 West, fanning a standard 
640-acre o i l spacing and proration unit for said pool. Said unit is to be dedicated to the applicant's 
Tapacitos Well No. 4 located at an unorthodox o i l well location within the buffer zone as prescribed 
by Rule 2(b) of R-7407-E 1100 feet from the South line and 1600 feet from the East line (Unit 0) of 
said Section 36 which is presently completed in and producing from the Gavilan-Mancos Oil Pool and to 
which die E/2 of said Section 36 is presently dedicated. Also to be considered w i l l be the adoption 
of guidelines for participation i n said well and the designation of applicant as operator of the well. 
Said unit i s located approximately 3.5 miles southwest by south of Gavilan, New Mexico. 

CASE 9377: (Continued from May 11, 1988, Examiner Hearing) 

App)ication of Hixon Development Company for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order pooling a l l overriding royalty interests in the 
Gavilan-Mancos Oil Pool underlying a l l of Section 25, Township 26 North, Range 2 West, to form a 
standard 640-acre o i l spacing and proration unit for said pool. Said unit is to be dedicated to the 
applicant's Tapacitos Well No. 2 located at a previously approved unorthodox location (NSL-1404) 
1545 feet from the South line and 790 feet from the West line (Unit L) of said Section 25 which is 
presently completed in and producing from the Gavilan-Mancos Oil Pool and in which the S/2 of said 
Section 25 i s presently dedicated. Said well i s located approximately 4.5 miles north-northwest of 
Gavilan, New Mexico. 

Application of Blackwood & Nichols CO., Ltd. for salt water disposal, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced .salt water into the Ojo 

or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 feet in 
i t s Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet from the 
West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well is approximately 8 
miles north-northeast of the Navajo Lake Dam. 

CASE 9373: (Continued from May 11, 1988, Examiner Hearing) 

Application of Texaco Producing Inc. for salt water disposal, Eddy County, New Mexico. 
Applicant, in tlie above-styled cause, seeks authority to dispose of produced salt water into the 
Brushy Draw-Delaware Pool in the perforated interval from approximately 5417 feet to 6170 feet in i t s 
Salt Mountain "36" State Well No. 1 located 660 feet from the North and West lines (Unit D) of Section 
36, Township 26 South, Range 29 East, which is located approximately 2.25 miles east by north of where 
the Pecos River crosses the Texas/New Mexico Stateline. 

CASE 9386: Application of Standard Oil Production Company for an unorthodox o i l well location and directional 
d r i l l i n g . Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to directionally 
d r i l l from a surface location 1300 feet from the North line and 1060 feet from the East line of Section 
36, Township 16 South, Range 37 East, to a non-standard bottorrhole Location in the Undesignated Cascy-
Strawn Pool within 150 feet of a target point of 1090 feet from the North line and 1180 feet from the 
East line (Unit A) of said Section 36. The N/2 NE/4 of said Section 36 is to be dedicated to the well 
forming a standard 80-acre proration and spacing unit for said pool. This unit is located approximately 
6 miles north by east of Humble City, New Mexico. 

CASE 9350: (Continued from May 11, 1988, Examiner Hearing) 

Application of Amerind Oil Company for a non-standard o i l proration unit. Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard o i l proraticn unit 
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn 
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be drilled at a 
standard o i l well location thereon. Said unit is located approximately 4.5 miles north of Hurrble 
City, New Mexico. 



Cjckat No. 16-8(1 

Dockets Nos. 17-68 and 18-88 are tentatively set -or June 8 and 22, 1986. Applications for hairing ni-st be f i l e d 
at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - MAY 25, 1988 

8*-15 A.M. - OIL CONSERVATION DIVISION CONFERENCE HXN, 
STATE LAND o?TTCE BUILDING, SANTA FB, NEW iiEJCCO 

The following cases w i l l be heard before Michael 'J.. Stogner, Examiner, or David R. Catanach, Alternate ESauv - -

CSE 9379: in the matter of the hearing called by t i e Oil Cnservation Division cn i t s cvn motion to --w-Jirfer the 
araendwnt a*. D-'vision Order No. R-6469-B, by deleting the restriction of the special rules f&_ i ' i «est 
Puerto Chixpiito-Mancos Oil Pool, Rio Arriba County, New Mexico, to within the limits of the cool toundary. 
Said pool is a vast area located north of Lindrith, New Mexico. 

CASS 9380: Application of McKay Oil Corporation for a unit agreement, Chaves County, New Mexico. 
Apclirant, :-n the above-styled cause, seeks approval of the West Fork Unit Area cuiprisirg 2f .77?. 02 
arres, more or less, of State, Federal and Fee lands i n portions of Townships 4 and 5 Sout'- , tfai.-^a 2". 
and 22 East. The center of said acreage i s approximately 3 1/4 miles west of the intersection of 1.3. 
Vighwr; Nd. 285 and State Highway No. 20. 

CASE 9381: Application of McKay Oil Corporation for a unit agreement, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval of the Camp State Unit Area comprising 5,453.2." 
acres, more or less, of State, Federal and Fee lands i n portions of Township 5 South, Ranges 22 cr.d 
23 East. The unit area is located astraddle U.S. Highway No. 285 between the store and garage at 
Mesa, »ew Mexico, and the State-maintained Rest Stop three miles north of Mesa, New Mexico; beit.j 
approximately 28 miles north of the town of Rc swell, New Mexico. 

CASE 9382: Application of TXD Production Corp. for a unit agreement. Lea County, New Mexico. 
Applicant, in the above-styled cause, "eeks approval of the Phiester State Unit Area coroprisxng 320 
acres, more or less, of State lands in the E/2 of Section 36, Township 11 South, Range 37 East. Sa_i 
unit i s located approximately 4.5 miles north of U.S. Highway 380 on County Road 168. 

CASE 9383: Application of TXO Production Corp. for directional d r i l l i n g and unorthodox o i l well locations. Lea 
County, New Mexico. Applicant, i n the above-styled cause, seeks authority to re-enter the plugged and 
abandoned Skelton Oil Company Phillips State tel: No. 1 located 2310 feet from the South line and 165C 
feet from the East line (Unit J) of Section 36, ^Twnship 11 South, Range 37 East, wherein the applicant 
proposes to deepen anu deviate said well Lo witnin 50 feet of the following targeted locations (both ot 
which are unorthodox): 

1. In the Wolfcamp formation - 2570 feet from the North line and 1604 feet from the 
East line of said Section 36; and, 

2. In the Devonian formation - 2100 feet from the North line and 1550 feet from the 
East line of said Section 36; 

both zones to be dedicated to the SW/4 NE/ 4 (Unit G) of said Section 36 forming a standard 40-acre a i l 
spacing and proration unit. IN THE ALTERNATIVE, should re-entry into the aforementioned well be found 
impracticable, the applicant seeks authority to re-enter the temporarily abandoned Apache Corporation 
Heyco "36" State Well No. 1 located 1650 feet frum the North line and 990 feet from the East line (Um 
H) of said Section 36, wherein the applicant proposes to deepen and deviate said well to within 50 fee 
of the following targeted locations (both of which are unortixidox): 

1. In the Wolfcamp formation - 1890 feet from the North line and 1289 feet from the 
East line of said Section 36 to be dedicated to the SE/4 NE/4 (Unit H) of said 
Section 36 forming a standard 40-acre o i l spacing and proration unit; and, 

2. In the Devonian formation - 2100 feet from the North line and 1550 feet from the 
East line of said Section 36 to be dedicated to the SW/4 NE/4 (Unit G) of said 
Section 36 forming a standard 40-acre o i l spacing and proration unit. 

Said unit is located approximately 4.5 miles north of U.S. Highway 380 on County Road 168. 

CASE 9384: Application of Yates Petroleum Corporation for an unorthodox well location, Chaves County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an unorthodox well location 1980 feet from 
the South line and 660 feet from the East line (Unit I) of Section 26, Township 9 South, Range 26 
East, to test a l l formations to the base of the Ordovician formations, the S/2 of said Section 26 to 
be dedicated to said well forming a standard 320-acre gas spacing and proration unit for any and a l l 
formations and/or pools within said vertical extent developed on 320-acre spacing. Said location is 
approximately 8 miles southeast by east of the Pecos River Bridge on U.S. Highway 70. 
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CASE 9376: (Continued and Readvertised from May 25, 1988, Examiner Hearing) 

Application of Nearburg Producing Company to amend Division Order No. R-8605 and the assignment of 
an o i l allowable retroactive to April 1, 1988, Lea County, New Mexico. Applicant, i n the above-
styled cause, seeks to amend Division Order No. R-8605, dated March 8, 1988, by changing the non
standard o i l proration unit to include tots 3 and 4 of Section 19, Township 16 South, Range 37 East, 
to be dedicated to i t s Soledad "19M" Well No. 1 located at an unorthodox location 1000 feet from 
the South and West lines of said Section 19 thereby forming a non-standard o i l spacing and proration 
unit consisting of 100.81 acres. Applicant also seeks the assignment of an o i l allowable for said 
well bo be made retroactive to April 1, 1988 based on the new acreage factor. Said well is located 
approximately 4.25 miles southeast of Lovington, New Mexico. 

CASE 9403: Application of Nearburg Producing Company for an unorthodox o i l well location, Lea County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for an unorthodox o i l well location 
400 feet frcm the South and East lines (Unit P) of Section 24, Township 16 South, Range 36 East, 
Northeast Lcvingte^Pennsylvanian Pool, the S/2 SE/4 of said Section 24 to be dedicated to said 
well. This locat i m i s approximately 4 miles southeast of Lovington, New Mexico. 

CASE 9404: Application of Nearburg Producing Company for a non-standard o i l proration unit and an unorthodox 
o i l well location. Lea County, New Mexico. Applicant, i n the above-styled cause, seeks approval 
for an unorthodox o i l well location 330 feet from the North and West lines (Unit D) of Section 30, 
Township 16 South, Range 37 East, undesignated Northeast Lovington-Pennsylvanian Pool, said well to 
be dedicated to Lots 1 and 2 of said Section 30 thereby forming a 100.49-acre non-standard o i l 
proration and spacing unit fox said pool. Said location i s approximately 4.3 miles southeast of 
Lovington, New Mexico. 

CASE 9405: Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 
1200 feet from the South line and 750 feet from the West line (Unit M) of Section 26, Township 19 
South, Range 25 East, Undesignated Ctematery-Morrow Gas Pool, the S/2 of said Section 26 to be dedi
cated to the well. Said location i s apprcocimately 4.8 miles west by south of Lakewcod, New Mexico. 

CASE 9406: Application of Nearburg Producing Company far an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 
660 feet from the South line and 1650 feet from the West line (Unit N) of Section 1, Township 22 
South, Range 24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 1 to 
be dedicated to said well. This location i s approximately 13 miles west of Carlsbad, New Mexico. 

CASE 9407: Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County, New 
Mexico. Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 
2310 feet from the South line and 960 feet from the East line (Unit I) of Section 11, Township 22 
South, Range 24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 11 to 
be dedicated to said well. This location i s approximately 14.5 miles west of Carlsbad, New Mexico. 

CASE 9373: (Continued and Readvertised from May 25, 1988, Examiner Hearing) 

Application of Texaco Producing Inc. for salt water disposal, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced salt water into the 
Brushy Draw-Delaware Pool in the perforated interval from approximately 5417 feet to 6170 feet i n 
i t s Salt Mountain "36" State Well No. 1 located 660 feet from the North and West lines (Unit D) of 
Section 36, Township 26 South, Range 29 East, which is located approximately 2.25 miles east by 
north of where the Pecos River crosses the Texas/New Mexico Stateline. 

(Continued from May 25, 1988, Examiner Hearing) 

Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced salt water into the 
Ojo Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 
feet in i t s Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet 
from the West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well is approxi
mately 8 miles north-northeast of the Navajo Lake Dam. 

CASE 9350: (Continued from May 25, 1988, Examiner Hearing) 

Application of Amerind Oil Company for a non-standard o i l proration unit, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard o i l proration unit 
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Sec
tion 2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-
Strawn Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be 
drille d at a standard o i l well location thereon. Said unit i s located approximately 4.5 miles 
north of Humble City, New Mexico. 
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Application of J. R. Cone for determination of permanent allocation of downhole conningled production 
and for the amendment of Division Administrative Order DHC-473, Lea County, New Mexico. Applicant, 
in the above-styled cause, seeks to amend Administrative Order DHC-473, dated June 27, 1984, by 
determining the permanent allocation of production from the Blinebry, Tubb, and Drinkard Pools and 
for the adjustment of said production allocation retroactive to August 16, 1984 for i t s J. R. Cone 
Eubanks Well No. 2 located 1980 feet from the South line and 660 feet from the West line (Unit L) 
of Section 14, Township 21 South, Range 37 East. Said well i s located approximately 3 miles north-
northeast of Eunice, New Mexico. 

(Continued from May 25, 1988, Examiner Hearing) 

Application of Meridian Oil Inc. for the extension of the vertical limits of the Cedar Hill-Fruitland 
Basal Coal Pool and the concomitant contraction of the Mount Nebo-Fruitland Fool, San Juan County, 
New Mexico. Applicant, in the above-styled cause, seeks the extension of the vertical limits of the 
Cedar Hill-Fruitland Basal Coal Pool to include any and a l l coal zones of the Fruitland formation, 
from approximately 2,579 feet to 2,878 feet, in Sections 3 through 6, Township 31 North, Range 10 
West, and Sections 19 through 22 and 27 through 34, Township 32 North, Range 10 West. Applicant 
also seeks the concomitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said 
area consists of 16 square miles in the form of a square centered approximately 5.5 miles east by 
north of Cedar H i l l , New Mexico. 

CASE 8834: (Reopened and Readvertised) 

In the matter of Case No. 8834 being reopened pursuant to the provisions of Division Order No. 
R-8222, which promulgated temporary special pool rules and regulations for the Alston Ranch-Upper 
Pennsylvanian Pool in Lea County, New Mexico, including a provision for 80-acre spacing units. 
Operators in the subject pool may appear and show cause why the Alston Ranch-Upper Pennsylvanian 
Pool should not be developed on 40-acre proration units. The present horizontal extent of said 
pool consists of the W/2 of Section 25, Township 13 South, Range 34 East, which is located approxi
mately 9 miles west by north of McDonald, New Mexico. 

CASE 9409: Application of Conoco Inc. for an unorthodox o i l well location and simultaneous dedication. Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox o i l 
well location 1650 feet from the North line and 2460 feet from the West line (Unit F) of Section 
19, Township 26 South, Range 37 East, Scarborough Yates-Seven Rivers Pool, to be simultaneously 
dedicated to the existing 40-acre proration unit consisting of the SE/4 NW/4 of said Section 19 
to the above-described well and to i t s Eaves A. Well No. 4 located 1980 feet from the North line 
and 1650 feet from the West line of said Section 19. Said unit is approximately 2 miles north of 
Mile Corner 8 on the Texas/New Mexico State line. 

CASE 9410: Application of Tipperary Oil & Gas Corporation for an unorthodox o i l well location and directional 
dr i l l i n g . Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval to plug back 
i t s Monsanto "30" State Well No. 2, located 1830 feet from the South line and 660 feet from the East 
line (Unit I) of Section 30, Township 16 South, Range 37 East, to 8,230 feet and then came nee d r i l 
ling directionally to penetrate the top of the Undesignated Northeast Lovington-Pennsylvanian Pool at 
a true vertical depth of approximately 11,050 feet and within a 150-foot radius of an unorthodox 
subsurface location 1200 feet from the South line and 660 feet from the East line of Section 30, 
Township 16 South, Range 37 East, the E/2 SE/4 of said Section 30 to be dedicated to the well forming 
a standard 80-acre o i l spacing and proration unit for said pool. Said well is approximately 5.5 miles 
southeast of lovington. New Mexico. 

CASE 9391: (Continued from May 25, 1988, Examiner Hearing) 

Application of Foran Oil Company for compulsory pooling, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests in the Strawn 
formation underlying the E/2 SE/4 of Section 7, Township 16 South, Range 37 East, forming a standard 
80-acre o i l spacing and proration unit for the Northeast Lovington-Pennsylvanian Pool, to be dedicated 
to a well to be drilled at a standard o i l well location in the NE/4 SE/4 (Unit I) of said Section 7. 
Also to be considered w i l l be the cost of dr i l l i n g and completing said well and the allocation of the 
cost thereof as well as actual operating costs and charges for supervision, designation of applicant 
as operator of the wall and a charge for risk involved in dr i l l i n g said v e i l . Said unit is approxi
mately 4 miles east by south of the junction of U.S. Hicrhway 82 and New Mexico State 18 in Lovington, 
New Mexico. 

CASE 9392: (Continued frcm May 25, 1988, Examiner Hearing) 

Application of Foran Oil Company for compulsory pooling and non-standard gas proration unit, Lea 
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests 
from the surface to either the base of the Morrow formation or to a depth of 13,000 feet, whichever is 
deeper, underlying the SE/4, E/2 SW/4, and Lots 3 and 4 of Section 30, Township 21 South, Range 35 
East, forming a 312.05-acre, more or less, non-standard gas spacing and proration unit for any and a l l 
formations and/or pools within said vertical limits developed on 320-acre spacing, and the SE/4 of 
said Section 30 forming a standard 160-acre gas spacing and proration unit for any and a l l formations 
and/or pools within said vortical limits developed on 160-acre gas well spacing, both aforementioned 
units to be dedicated to n well to be drilled at a standard gas well location thereon. Also to be 
considered w i l l be the cont of drilling and completing said well and tlie allocation of the cost 
thereof as well as actual operating costs and charges for supervision, designation of applicant as 
operator of the well and a charge for risk involvrxl in dri l l i n q said well. Said area is approximately 
2.5 miles south of the junction of New Mexico State Road 176 and County Road 32. 
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(Continued from June 8, 1988, Examiner Hearing) 

Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Ojo 
Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 feet in 
it s Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet from the 
West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well i s approximately 8 miles 
north-northeast of the Navajo Lake Dam. 

CASE 9416: Application of Union Oil Company of California d/b/a/ Unocal for special pool rules and an unorthodox 
gas well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the 
promulgation of special pool rules for the House Yates - Seven Rivers Gas Pool, located in portions of 
Townships 19 and 20 South, Ranges 38 and 39 East, including a provision for 80-acre spacing and 
designated well locations. Applicant also seeks an exception to the well location requirements of the 
proposed new special pool rules for the Fletcher Well No. 1 to be re-entered 1980 feet from the North 
line and 330 feet from the West line of Section 5, Township 20 South, Range 39 East. Said area i s 
approximately 2.5 miles ease by south of Nadine, New Mexico. 

CASE 9407: (Continued from June 8, 1988, Examiner Hearing) 

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas well location 2310 feet 
from the South l i n e and 960 feet from the East line (Unit I ) of Section 11, Township 22 South, Range 
24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section 11 to be dedicated to 
said w e l l . This location is approximately 14.5 miles west of Carlsbad, New Mexico. 

CASE 9419: Application of Amerind Oil Company for compulsory pooling, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l mineral interests from the surface to a depth of 
approximately 11,500 feet underlying the N/2 NW/4 of Section 32, Township 16 South, Range 37 East, to 
form a standard 80-acre, more or less, o i l spacing and proration unit for any and a l l formations 
and/or pools within said vertical limits developed on 80-acre spacing to be dedicated to a well to be 
drilled at a standard o i l well location thereon. Also to be considered will be the cost of drilling 
and completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for risk 
involved in drilling said well. Said unit i s located approximately 6.5 miles northwest of Humble 
City. 

CASE 9350: (Continued from June 8, 1988, Examiner Hearing) 

Application of Amerind Oil Company for a non-standard o i l proration unit, Lea County, Mew Mexico. 
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard o i l proration unit 
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE/4 of Section 
2, Township 17 South, Range 37 East, Undesignated Shipp-Strawn Pool, Undesignated Humble City-Strawn 
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be drilled at a 
standard o i l well location thereon. Said unit is located approximately 4.5 miles north of Humble 
City, New Mexico. 

CASE 9417: Application of Anadarko Petroleum Corporation for compulsory pooling and unorthodox o i l well location, 
Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests from the surface to the base of the Strawn formation underlying either the SE/4 SE/4 of 
Section 28, Township 16 South, Range 38 East, to form a standard statewide 40-acre o i l spacing and 
proration unit or the E/2 SE/4 of said Section 28 forming a standard 80-acre o i l spacing and proration 
unit for the Strawn formation, only i f and at such time as special pool rules for 80-acre spacing i n 
the Strawn formation are adopted i n t h i s area. Both aforementioned units are to be dedicated to a 
well to be d r i l l e d at an unorthodox o i l well location 1100 feet from the South line and 450 feet from 
the East line (Unit P) of said Section 28. Also to be considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost thereof as well as actual operating costs and 
charges for supervision, designation of applicant as operator of the well and a charge for r i s k 
involved i n d r i l l i n g said well. Said location is approximately 5 miles south by west of the Old Hobbs 
Army Corps Auxiliary A i r f i e l d No. 1. 

CASE 9362: (Continued from June 8, 1988, Examiner Hearing) 

Application of Meridian O i l Inc. for the extension of the v e r t i c a l l i m i t s of the Cedar H i l l - F r u i t l a n d 
Basal Coal Pool and the concomitant contraction of the Mount Nebo-Fruitland Pool, San Juan County, New 
Mexico. Applicant, i n the above-styled cause, seeks the extension of the v e r t i c a l l i m i t s of the 
Cedar Hi l l - F r u i t l a n d Basal Coal Pool to include any and a l l coal zones of the Fruitland formation, 
from approximately 2,579 feet to 2,878 feet, In Sections 3 through 6, Township 31 North, Range L0 
West, and Sections 19 through 22 and 27 through 34, Township 32 North, Range !0 West. Applicant also 
seeks the concomitant contraction of said zones from the Mount Nebo-Fruitland Pool. Said area 
consists of 16 square miles i n the form of a square centered approximately 5.5 miles east by north of 
Cedar H i l l , New Mexico. 



Docket No. 19-88 

Dockets Nos. 20-88 and 21-88 are t e n t a t i v e l y set for July 6 and July 20, 1988. Applications for hearing must be 
f i l e d at least 22 days i n advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - JUNE 22, 1988 

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner: 

CASE 9380: (Continued from June 8, 1988, Examiner Hearing) 

Application of McKay O i l Corporation for a unit agreement, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval of the West Fork Unit Area comprising 20,775.02 acres, more or 
less, of State, Federal and Fee lands i n portions of Townships 4 and 5 South, Ranges 21 and 22 East. 
The center of said acreage i s approximately 3*s miles west of the intersection of U.S Highway No. 285 
and State Highway No. 20. 

CASE 9381: (Continued from May 25, 1988, Examiner Hearing) 

Application of McKay O i l Corporation for a unit agreement, Chaves County, New Mexico. Applicant, i n 
the above-styled cause, seeks approval of the Camp State Unit Area comprising 5,453.34 acres, more or 
less, of State, Federal and Fee lands i n portions of Township 5 South, Ranges 22 and 23 East. The 
unit area i s located astraddle U.S. Highway No. 285 between the store and garage at Mesa, New Mexico, 
and the State-maintained Rest Stop three miles north of Mesa, New Mexico; being approximately 28 miles 
north of the town of Roswell, New Mexico. 

CASE 9413: Application of Yates Petroleum Company f o r special pool rules, Eddy County, New Mexico. Applicant, i n 
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware 
Pool located i n portions of Township 20 South, Ranges 27 and 28 East, including a provision to 
increase the gas-oil r a t i o l i m i t a t i o n to 5,000 cubic feet of gas per barrel of o i l . Said area i s 
located approximately 9 miles north of Carlsbad, New Mexico. 

CASE 9395: (Continued from June 8, 1988, Examiner Hearing) 

Application of Yates Petroleum Corporation for an unorthodox gas well location, Lea County, New 
Mexico. Applicant, l n the above-styled cause, seeks approvel for an unorthodox gas well location 660 
feet from the North and East lines (Unit A) of Section 12, Township 13 South, Range 32 East, to test 
a l l formations and/or pools to the base of the Mississippian formation, developed on 320-acre spacing, 
the E/2 of said Section 12 to be dedicated to said w e l l . Said well i s approximately 12.75 miles south 
by east of Caprock, New Mexico. 

CASE 9396: (Continued from June 8, 1988, Examiner Hearing) 

Application of BCO, Inc. for a non-standard o i l proration u n i t , Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks an order modifying the standard 40-acre spacing 
requirements for i t s State "J" Well No. 1 located 540 feet from the North l i n e and 820 feet from the 
East l i n e (Unit A) of Section 16, Township 23 North, Range 7 West, which is presently completed as an 
o i l well i n both the Undesignated Lybrook-Gallup O i l Pool and Graneros formation (DHC-672) and 
dedicated to the NE/4 NE/4 of said Section 16, by: (a) permitting the dedication of an additional 40 
acres (NW/4 NE/4) to said u n i t , thereby forming a non-standard 80-acre o i l spacing and proration unit 
consisting of the N/2 NE/4 of said Section 16; and (b) said order to be made retroactive to the date 
of f i r s t production, October 13, 1987. Said well i s located i n Lybrook, New Mexico. 

CASE 9414: Application of Hanson Cperating Company, Inc. for an unorthodox o i l well location, Roosevelt County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exception to Rule 3 of the Special Rules 
and Regulations for the Allison-Pennsylvanian Pool, as promulgated by Division Order No. R-1389-B, 
thereby authorizing an unorthodox o i l well location 660 feet from the South l i n e and 1980 feet from 
the East l i n e (Unit 0) of Section 17, Township 8 South, Range 37 East, the W/2 SE/4 of said Section 17 
to be dedicated to the well forming a standard 80-acre o i l spacing and proration unit for said pool. 
Said location i s approximately one mile southeast by south of B l u i t t , New Mexico. 

CASE 9415: Application of M.anzano O i l Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, i n 
the above-styled causa, seeks an order pooling a l l mineral interests from the surface to the base of 
the Undesignated Santo Nino-Bone Spring Pool underlying either the SW/4 SE/4 of Section 30, Township 
18 South, Range 30 East, to form a standard statewide 40-acre o i l spacing and proration unit within 
said v e r t i c a l l i m i t s or the '.>'/2 SE/4 of sai.d Section 30, to form a standard 80-acre o i l spacing and 
proration unit for any and a l l formations and/or pools w i t h i n said v e r t i c a l l i m i t s developed on 
80-acre spacing, both afoieraer:tioned units to be dedicated to a well to be d r i l l e d at a standard o i l 
v e i l location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation or .lpplicant 2s operator of the well and a charge r i s k involved i n d r i l l i n g said w e l l . 
Said units are located 7.5 niles south by west of Loco H i l l s , New Mexico. 
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CASE 9413: (Continued from June 22, 1988, Examiner Hearing) 

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, i n 
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware 
Pool located i n portions of Township 20 South, Ranges 27 and 28 East, including a provision to 
increase the gas-oil r a t i o l i m i t a t i o n to 5,000 cubic feet of gas per barrel of o i l . Said area i s 
located approximately 9 miles north of Carlsbad, New Mexico. 

CASE 9389: (Continued from June 22, 1988, Examiner Hearing) 

Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location, Chaves 
County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
Interests from tbe surface to the base of the Devonian formation underlying the NW/4 of Section 29, 
Township 7 South, Range 31 East, to form a standard 160-acre gas spacing and proration unit for any 
and a l l formations and/or pools developed on 160-acre spacing within said v e r t i c a l l i m i t s or the W/2 
of said Section 29 to form a standard 320-acre gas spacing and proration unit for any and a l l 
formations and/or pools developed on 320-acre spacing within said v e r t i c a l l i m i t s , both aforementioned 
units to be dedicated to i t s E. McCombs Well No. 1 d r i l l e d at an unorthodox gas well location (for a 
320-acre dedication) 1650 feet from the North l i n e and 990 feet from the West li n e (Unit E) of said 
Section 29. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said well. 
Said units are located approximately 11 miles south by vest of Kenna, New Mexico. 

CASE 9359: (Continued from May 25, 1988, Examiner Hearing) 

Application of Dugan Production Corporation for a non-standard o i l proration u n i t , Sandoval County, 
New Mexico. Applicant, i n the above-styled cause, seeks an exception to the Special Rules and 
Regulations for the Rio Puerco-Mancos O i l Pool as promulgated by Division Order No. R-7471, as 
amended, to form a 160-acre non-standard o i l spacing and proration unit for said pool comprising the 
NW/4 of Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal 
Well No. 2 located at a standard location 990 feet from the North and West lines (Unit D) of said 
Section 25. Said well i s located approximately 3.25 miles south of Milepost 75 on New Mexico Highway 
No. 44. 

CASE 9422: Application of Meridian O i l Company for central-point gas measurement, Rio Arriba County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval to i n s t a l l a central meter run at the end of £1 
Paso Natural Gas Company's pipeline l a t e r a l 2C-90, thereby allowing 17 Ballard-Pictured C l i f f s 
producing wells i n the Canyon Large Unit to be commingled on the surface and their combined volumes to 
be metered at one central point. Said metering location i s to be i n the SE/4 of Section 4, Township 
25 North, Range 7 West, being approximately 6 miles northeast by north of Nageesi, New Mexico. 

CASE 9423: Application of Meridian O i l Company for central-point gas measurement, Rio Arriba County, New Mexico. 
Applicant, l n the above-styled cause, seeks approval to i n s t a l l a central meter run at the end of El 
Paso Natural Gas Company's pipeline l a t e r a l s 2C-18 and 2C-151, which are looped together, thereby 
allowing 26 Blanco Pictured C l i f f s producing wells l n the Li n d r i t h Unit to be commingled on the 
surface and their combined volumes to be metered at one point. Said metering location to be i n the 
NW/4 of Section 13, Township 24 North, Range 3 West, being approximately 4 miles west of L i n d r i t h , New 
Mexico. 

CASE 9415: (Continued from June 22, 1988, Examiner Hearing) 

Application of Manzano O i l Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, i n 
the above-styled cause, seeks an order pooling a l l mineral interests from the surface to the base of 
the Undesignated Santo Nino-Bone Spring Pool underlying either the SW/4 SE/4 of Section 30, Township 
18 South, Range 30 East, to form a standard statewide 40-acre o i l spacing and proration unit within 
said v e r t i c a l l i m i t s or the W/2 SE/4 of said Section 30, to form a standard 80-acre o i l spacing and 
proration unit for any and a l l formations and/or pools within said v e r t i c a l l i m i t s developed on 
80-acre spacing, both aforementioned units to be dedicated to a well to be d r i l l e d at a standard o i l 
well location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for supervision, 
designation of applicant as operator of the well and a charge r i s k involved in d r i l l i n g said well. 
Said units are located 7.5 miles south by west of Loco H i l l s , New Mexico. 

CASE 9424: (This case w i l l be continued to July 20, 1988) 

Application of Horizon O i l and Gas Company for a non-standard o i l proration unit and downhole 
commingling, Lea County, New Mexico. Applicant, i n the above-styled cause, seeks an approval to 
commingle production from the Monument-Paddock, Monument-Blinebry, and Undesignated Monument-Tubb 
Pools w i t h i n the wellbore of i t s Anderson Well No. 1 located at a standard o i l well location for said 
zones 330 feet from the South l i n e and 1980 feet for the East l i n e (Unit 0) of Section 8, Township 20 
South, Range 37 East. Applicant further seeks approval for a 40-acre non-standard o i l spacing and 
proration unit for the Monument-Tubb Pool production for said well comprising the SW/4 SE/4 of said 
Section 8. Said well i s located approximately three miles south of Monument, New Mexico. 
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CASE 9402: (Continued from June 8, 1988, Examiner Hearing) 

Application of Union Texas Petroleum Corporation for an i n f i l l w ell f i n d i n g , San Juan County, New 
Mexico. Applicant, i n the above-styled cause, seeks an order, pursuant to FERC Rule 271.305 of the 
Natural Gas Policy Act of 1978 and to Rule 16.A.5 of Division Order No. R-5878-B, as amended, showing 
that i t s State Com Well No. 1-A located 1028 feet from the North l i n e and 1120 feet from the East l i n e 
(Unit A) of Section 16, Township 28 North, Range 9 West, Basin-Dakota Pool, i s needed to e f f e c t i v e l y 
and e f f i c i e n t l y drain the existing 320-acre gas spacing and proration u n i t comprising the E/2 of said 
Section 16 which could not otherwise be produced by either the existing well or any other such well 
which has produced from the Basin-Dakota Pool w i t h i n said u n i t . This unit i s located approximately 
4.75 miles southeast by south of Blanco, New Mexico. 

(Continued from June 22, 1988, Examiner Hearing) 

Application of Blackwood & Nichols Co., Ltd. for s a l t water disposal, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks authority to dispose of produced s a l t water in t o the Ojo 
Alamo or Kirtland formation l n the perforated i n t e r v a l from approximately 2422 feet to 2531 feet l n 
i t s Northeast Blanco Unit Well No. 206 located 790 feet from the South l i n e and 1190 feet from the 
West l i n e (Unit M) of Section 10, Township 31 North, Range 7 West. Said well i s approximately 8 miles 
north-northeast of the Navajo Lake Dam. 

CASE 9385: 

CASE 9425: Application of Nearburg Producing Company f o r an unorthodox gas we l l location and simultaneous 
dedication, Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks approval for an 
unorthodox gas well location for i t s B & B Well No. 2 to be d r i l l e d 660 feet from the South and East 
lines (Unit P) of Section 22, Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, the E/2 of said 
Section 22 to be simultaneously dedicated to said well and to the existing B & B Well No. 1 located at 
a standard gas well location 1980 feet from the North and East lines (Unit G) of said Section 22. 
Said u n i t i s located approximately 4.5 miles northwest of north of Seven Rivers, New Mexico. 

CASE 9426: Application of Nearburg Producing Company f o r compulsory pooling and an unorthodox gas well location, 
Eddy County, New Mexico. Applicant, i n the above-styled cause, seeks an order pooling a l l mineral 
interests i n the Pennsylvanian formations underlying the N/2 of Section 26, Township 19 South, Range 
25 East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a wel l to be 
d r i l l e d at an unorthodox gas well location 990 feet from the North and West lines (Unit D) i n said 
Section 26. Also to be considered w i l l be the cost of d r i l l i n g and completing said well and the 
allocation of the cost thereof as well as actual operating costs and charges f o r supervision, 
designation of applicant as operator of the well and a charge for r i s k involved i n d r i l l i n g said w e l l . 
Said unit i s located approximately 5 miles west of Lakewood, New Mexico. * 

CASE 9427: Application of Nearburg Producing Company f o r an unorthodox gas well location, and simultaneous 
dedication, Eddy County, New Mexico. Applicant, l n the above-styled cause, seeks approval for an 
unorthodox gas well location f o r i t s Parino Well No. 2 to be d r i l l e d 1500 feet from the South and West 
lines (Unit K) of Section 23, Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, the S/2 of said 
Section 23 to be simultaneously dedicated to said well and to the existing Parino Well No. 1 located 
at a previously approved unorthodox gas well location (R-7381) 1980 feet from the South and East lines 
(Unit I ) of said Section 23. Said unit i s located approximately 4 miles northwest by north of Seven 
Rivers, New Mexico. 

CASE 9407: (Continued from June 22, 1988, Examiner Hearing) 

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County. 
Applicant, i n the above-styled cause, seeks approval for an unorthodox gas we l l location 2310 feet 
from the South l i n e and 960 feet from the East l i n e (Unit I ) of Section 11, Township 22 South, Range 
24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of said Section U to be dedicated to 
said w e l l . This location i s approximately 14.5 miles west of Carlsbad, New Mexico. 


