
Suite 158 PECAN CREEK . 8340 Meadow Road 
O a l l a i . Tf lnas 7 5 7 3 1 

Merchant-State 1-30 
Proposed 13,000' Morrow Test 

Section 30, T21S-R35E 
Lea County, New Mexico 
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BEFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION 

EXHICIT NO. 

CASE NO. 



SECTION 30, T21S-R35E 

STATE 

Enron Oil & Gas Co. 100% 

7/1/88 

3 
36.01 

30 
STATE 

4 
36.04 

Phillips 
Petrol eum1 Co. - 100% 

HBP 

Merchant 67.63% 
Bank 16.185% 
Busserman 

16.185% 

OPEN 

Foran Oi l 

BEFORE EXAMiNER CATANACH 

OIL CONSERVATION DIVISION 

EXHICiT NO. 



Swri« 1SS « C A M CflCEK . » M 0 M , i t J o « « „ „ , 

PROPOSED LOCATION 

Merchant - State 1-30 
Section 30: C/SW/4SE/4 

660' FSL and 1930' FEL, T21S-R35E 
13,000' Morrow Test 

Lea County, New Mexico 

San Simon Prospect 

r-

30 

1" = 1000 FT. 



Working Interests 
Proposed Merchant State tn-30 
San Simon Prospect 
13,000' Morrow Test 
Section 30: S/2, T21S-R35E 
Lea County, New Mexico 

OWNER 

1. Phillips Petroleum 

2. Foran Oi1 Company 

3. Bank of Artesia 

4. Merchant Livestock. Co./ 
Marsh Operating Co. - Lessee 

5. Mr. & Mrs. John E. Busserman 

UNIT 

INTEREST STATUS 

48.7 30% Farmout 

38.450% J o i n 

2.075% So ld t o Foran O i l 

89.255% 

8.670% J o i n / F a r m o u t o r S e 1 ! 

2.075% Pool -ing A c c e p t a b l e 

100.000% 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

EXHIBIT NO. _ t 

gym CASE NO. 



«u*« I t * M C A M Q m t * > U 4 0 U M « M A O * 4 
D t f t a t . T t i « * M t n 

Merchant-State 1-30 
Proposed 13,000' Morrow Test 

Section 30, T21S-R35E 
Lea County, New Mexico 

Parties to be Pooled 
Net Ac. 
S/2 Unit 

Unit 
Interest 

Phillips Petroleum Co. 
4001 Penbrook Street 
Odessa, Texas 79762 

Attn: Mr. Frank Hulse 

152.05 48.726% 

The Merchant Livestock Co. 
P.O. Box 1166 

Carlsbad, New Mexico 88220 

Attn: Mr. J.D. Merchant 

27.052 8.669% 

Fi rs t National Bank of Artesia 
P.O. Box AA 

Artesia, New Mexico 88210 

At tn: Mr. Brent Hammett 

6.474 2.075% 

Mr. and Mrs. John E. Busserman 
711 Beaman Street 
Oakley, Kansas 67748 

6.474 2.075% 

Unit Totals 192.05 61.5455 

BEFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION 

CASE NO. 

EXHIBIT NO. . 



FORAN O I L COMPANY 
SUITE 158. PECAN CREEK 

X.U<) MEADOW ROAD 

DALLAS. TEXAS 752.11 

(214) 373-8792 

April 4, 1988 

The Merchant Livestock Co. 
P.O. Box 1166 
Carlsbad, N.M. 88220 

Attention: Mr. J.D. Merchant 

RE: Proposed Morrow Test 
Section 30: SE/4, T21S-R35E 
Lea County, New Mexico 

Gentlemen: 

Foran Oil Company is proposing the d r i l l i n g of a 13,000' Morrow test at a 
legal location on the noted land. You are receiving this formal notice 
because Foran is tentat ively scheduling a compulsory pooling hearing in 
Santa Fe for May 11, 1988 due to an early lease expi rat ion. We are cur
rent ly negotiating a trade with the owner of the State lease covering the 
N/2 of Section 30 which expires on July 1 , 1988. The anticipated location 
for the proposed well is in the SE/4 of Section 30, T21S-R35E, and the 
spacing uni t for the well would be the 320 acres covering either the E/2 
or the S/2 of said section. 

You are respectively invi ted to jo in in the d r i l l i n g of this we l l . Attached 
is an AFE deta i l ing the associated d r i l l i n g costs and your working interest 
share. Proposed fixed d r i l l i n g and producing rates are $5000.00 and $500.00 
per month, proportionately reduced. 

I f you do not wish to par t ic ipate , Foran requests that you support the pro
posed well by leasing your interest fo r $80.00 per acre bonus for a three 
year lease with a one- f i f th royalty and an optional two year extension for 
$40.00 per acre. 

Foran is requesting that you make an elect ion to support this well and a 
commitment to part ic ipate or lease your in terest on some reasonable basis. 
We inv i te your response and questions to th is request and hope that you can 
indicate your elect ion by insert ing the appropriate option below and re
turning an executed copy of this l e t t e r and AFE. 

Time is of the essence and your early response to th is matter would be 
appreciated. 

BEFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION 

f*v<lAv* EXHIBIT NO. -Ll 

CASE NO. _ 

Very t ru l y yours 

Sosjztfn Wm. Foran 
President 



FORAN O I L COMPANY 
SUITE 158. PECAN CREEK 

XiM) MEADOW ROAD 

DALLAS. TEXAS 752.11 

A p r i l 1 . 1 9 8 6 (214) 373-8792 

P h i l l i p s Petroleum Co. 
4001 Penbrook St. 
Odessa. TX 79762 

Attn: Mr. Frank Hulse 

RE: Proposed Morrow Test 
Section 30: S/2, T21S-R35E 
Lea County, New Mexico 

Gent 1emen: 

Foran Oil Company is proposing the d r i l l i n g of a 13,000' Morrow 
Test at a legal location in the noted lands. You are 
r e s p e c t f u l l y i n v i t e d to j o i n i n the d r i l l i n g of t h i s w e l l . 
Attached is an AFE d e t a i l i n g the associated d r i l l i n g costs and 
your working i n t e r e s t share. Proposed f i x e d d r i l l i n g and 
orocucing rates are $5,000.00 and $500.00 per month. 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

EXHIBIT NO. _ 7 

CASE NO. ^ 3^2, 

I f P h i l l i p s does not wish to p a r t i c i p a t e , Foran requests that you 
support t h i s well with a farmout d e l i v e r i n g a 77-1/2% net revenue 
lease before payout with the option a f t e r payout to convert the 
ov e r r i a i n g royalty difference between 77-1/2% and present 
leasehold burdens to a 25% working i n t e r e s t , proportionately 
reduced. Production would earn Foran an assignment to TD +100'. 

Foran is requesting that P h i l l i p s make an e l e c t i o n to support 
t h i s well and a commitment to j o i n or farmout your i n t e r e s t on 
some reasonable basis. 

Thank you f o r your consideration of t h i s matter. I f you have any 
Questions, please do not hesitat e to contact me. 

Very tru1y yours, 

t<DS-eph Wm. Foran 
President 

Jw F/meh 
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FORAN O I L C O M P A N Y 

SUI ' I ; UX. I'L.CAN CKl-KK 

x Ud MI-.ADOW ROAD 

A p r i l 5 , 1 9 8 8 DALLAS. TLXAS7S2H 
I2I4) 373-K792 

Mr & Mrs. John E. Busserman 
711 Beaman S t r e e t 
Oakly, Kansas 67748 

RE: Proposed Morrow Test 
SE/4 of Section 30, T21S-R35E 
Lea County, New Mexico 

Dear Mr. & Mrs. Busserman: 

Foran O i l Company i s proposing the d r i l l i n g o f a 13,000' Morrow 
t e s t w e l l t o be located on the noted l a n d . According t o our 
records you own an u n d i v i d e d 1/2 of 32.37% of the mineral 
i n t e r e s t under the NW/4 of the SE/4 of S e c t i o n 30, T16S-R35E, Lea 
County, New Mexico. You are r e c e i v i n g t h i s f ormal n o t i c e because 
Foran i s t e n t a t i v e l y s c h e d u l i n g a compulsory p o o l i n g hearing i n 
Santa Fe, New Mexico f o r May 11. 1988. We are i n a h u r r y because 
the lease c o v e r i n g the N/2 of S e c t i o n 30 i s due t o e x p i r e on J u l y 
1, 1988 and a trade i s being n e g o t i a t e d now w i t h the owners of 
t h a t lease. 

Foran i s r e q u e s t i n g t h a t you support t h i s proposed t e s t by 
g r a n t i n g an o i l ana gas lease c o v e r i n g your 6.47 acres f o r $80.00 
per acre bonus f o r a t h r e e year lease w i t h a o n e - f i f t h r o y a l t y 
and an o p t i o n a l two year e x t e n s i o n f o r $40.00 per acre. 

In the event you do not wish t o lease out your m i n e r a l s , you are 
r e s p e c t f u l l y i n v i t e d t o p a r t i c i p a t e i n t h e d r i l l i n g o f t h i s w e l l . 
A ttached i s an AFE d e t a i l i n g the a s s o c i a t e d d r i l l i n g c o s t s and 
your working i n t e r e s t share. Proposed f i x e d d r i l l i n g and 
producing r a t e s are $5,000.00 and $500.00 per month, 
p r o p o r t i o n a t e l y reduced. 

Foran i s r e q u e s t i n g t h a t you make an e l e c t i o n t o support t h i s 
w e l l and a commitment t o p a r t i c i p a t e or lease your i n t e r e s t on 
some reasonable basis. We i n v i t e your response and q u e s t i o n s t o 
t h i s request and hope t h a t you can i n d i c a t e your e l e c t i o n by 
i n s e r t i n g the a p p r o p r i a t e o p t i o n below and r e t u r n i n g an executed 
copy of t h i s l e t t e r and AFE. 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 



Mr. & Mrs. John E. Busserman 
A p r i l 5, 1988 
Page -2-

Time i s of the essence and your e a r l y response t o t h i s matter 
would be a p p r e c i a t e d . 

Very t r u l y yours, 

FORAN OIL COMPANY 

^T^To 
;ebh Wm. Foran 
11dent 

ELECT TO: 

J o i n 
Lease 

By: 

Date: 

JWF/meh 
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Mr. John E. and Carol Jean 
Busserman 

711 Bearaarj Street 
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4. Articla N u m b e r i v f : 
P 785;503#35'\ : : : '• v 

3.ArtfciaAJdl»amlto/ •: 
Mr. John E. and Carol Jean 

Busserman 
711 Bearaarj Street 
Oakley, Kansas 67748 

Type of Service: 

3 Registered • Insured 
J Certified • COD 
J Express Mall 

3.ArtfciaAJdl»amlto/ •: 
Mr. John E. and Carol Jean 

Busserman 
711 Bearaarj Street 
Oakley, Kansas 67748 

..Always obtain signature of addressee or 
j^gent and DATE DELIVERED. 

8. Addressee's Address (ONLY if 
requested and fee paid) 

8. Addressee's Address (ONLY if 
requested and fee paid) 

8. Addressee's Address (ONLY if 
requested and fee paid) 

>S Form 381 I.Feb. 1986 DOMESTIC RETURN RECEIPT 

VO 'NSUrUKCE COVERAGE FROV'OEC 
NOT F0C INTERNAHCN4L MAI'. 

iSee Reversei . 

S e n M 0 m«r. J * ^ ^ c - ~—i C * v l 

Si'eei ano No . r 

P 0 State and Z I P Cooe 

Postage 

Certified Fee 

,?S" 
Soecial Delivery Fee 

Restnclefl Deliver v Fe»-

Reium Recent i i ' - .wng 
to whom ancl Date Dei've'ei: . 9 0 
Return Receipt sno* 'nq to w i c r . 
Date and Address ot Del iver 

TOTAL Postage .mo O e s 
"2.. 00 

Postmark or Oali ' 



FORAN OIL COMPANY 
SUITE 158. PECAN CREEK 

X34<> MEADOW ROAD 

DALLAS. TEXAS 75231 

(214) 373-8792 

Apri l 5, 1988 

The F i rs t National Bank of Ar tes ia , N.A. 
P.O. Box AA 
Artesia, New Mexico 88210 i 

Attent ion: Mr. (Bj^tJ^HanTnett 
Oil and Gas 

Gentlemen: 

RE: Proposed Morrow Test 
SE/4 of Section 30, T21S-R35E 
Lea County, New Mexico 

Foran Oil Company is proposing a 13,000' Morrow test to be drilled 
on the noted land. Spacing for the well would be 320 acres covering 
either the E/2 or the S/2 of the section. You are receiving this 
formal notice because Foran is tentatively scheduling a compulsory 
pooling hearing in Santa Fe for May 11, 1988. We are currently in 7 

negotiations with the company owning the expiring lease. - ^ 

Foran is aware that you are attempting to se l l th is mineral interest 
in a package deal but must respectfu l ly request that you support th is 
test well by either par t ic ipat ing in the d r i l l i n g or by granting an 
o i l and gas lease. Attached is an AFE deta i l ing the associated 
d r i l l i n g costs and your working in terest share. Proposed f ixed 
d r i l l i n g and producing rates are $5,000.00 and $500.00 per month, 
proportionately reduced. 

I f you do not wish to j o in in the d r i l l i n g , Foran requests that you 
grant an o i l and gas lease fo r $80.00 per acre bonus for a three 
year lease with a one- f i f th royal ty and optional two year extension 
for $40.00 per acre. 

Foran is requesting that you make an elect ion to support th is well 
and a commitment to. par t ic ipate or lease your in terest on some 
reasonable basis. We inv i te your response and questions to th is 
request and hope that you-can indicate your elect ion by insert ing 
the appropriate option below and returning an executed copy of th is 
l e t t e r and AFE. 

BEFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION 

CASE NO. 

EXHIBIT NO. 



Apri l 5, 1988 
Page 2 

Time is of the essence and your early response to th is matter would 
be appreciated. 

Very t ru ly yours, 

<jQt 

J^eph Wm. Foran 
President 

Elect to : 

Join 

Lease 

The F i rs t National Bank of Ar tes ia, N.A. 

By: 

T i t l e : 

Date: 
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T H E F IRST NATIONAL BANK 
RECEIVED A?R 1 J 

303 WEST MAIN STREET 

ARTESIA. NEW MEXICO 88210 OF 

PHONE (505) 746-351 1 

April 7, 1988 

Foran Oil Company 
Suite 158, Pecan Creek 
8340 Meadow Road 
Dallas, Texas, 76231 

Dear Mr. Foran: 

We received your letter today, regarding the proposed morrow test well 

to be drilled on SE4 Section 30, T21A, R35E, Lea County, N.M. As I explained 

on the phone, we are primarily interested i n selling these leases and 

need to refrain from any long term connrittments which might hamper our 

ab i l i t y to market the property. We w i l l , however, lease the NW4SE4, Section 30, 

T21S, R35E, Lea County for one year at $ 500.00/net acre and a 1/5 override. 

We are unable to participate in the d r i l l i n g program. 

I f this offer is satisfactory, please contact me. 

Sincerely yours 

Brent Hanmett, VP 

•"T SO -3-Kll 

5 <h 

To 

fo 

P-c_ 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF FORAN OIL COMPANY FOR 
COMPULSORY POOLING AMD NON-STANDARD 
SPACING AND PRORATION UNIT 
LEA COUNTY, NEW MEXICO. 

In accordance wit h D i v i s i o n Rule 1207 (Order P.-8054) 
I hereby c e r t i f y that on May 2, 1988, notice of the 
hearing, and a copy of the a p p l i c a t i o n f o r the above 
referenced case, was mailed at lea s t twenty days p r i o r to 
hearings o r i g i n a l l y set f o r May 25, 1988 to the 
inter e s t e d party l i s t e d on E x h i b i t "C" attached to the 
a p p l i c a t i o n . 

CASE: 9392 

CERTIFICATE OF MAILING 
AND 

COMPLIANCE WITH ORDER R-8054 

SUBSCRIBED AND SWORN to before me t h i s day of 

/ J ^ f 1988. 

My Commission Expires: 

9'A<* '9/ 

BEFORE EXAMINER CATANACH 
OIL CONSERVATION DIVISION 

CASE NO. 
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W. Thomas Kellahin 
Karen Aubrey 

KELLAHIN, KELLAHIN AND AUBREY 
Attorneys at Law 

EI Patio - 117 North Guadalupe 
PoiC Office Box 2265 

Telephone 922-4285 
Area Code 505 

Jaaon Kellahin 
Of Couniei 

Santa Fe, New Mexico 87504-2265 

A p r i l 30, 1988 

Mr. William J. LeMay 
Oil Conservation Division 
P. 0. Box 2088 
Santa Fe, New Mexico 87504 •1 Hand Delivered" 

Re: Merchant State 1-30 Well 
Application of Foran O i l Company 
For Compulsory Pooling and 
Non-Standard Proration and 
Spacing Unit, Lea County 
New Mexico. 

Dear Mr. LeMay: 

Please find enclosed our application on behalf of 
Foran O il Company for a compulsory pooling order. We 
request that t h i s application be set on the examiner's 
docket now scheduled for May 25, 1988. 

We suggest the following for an advertisement for 
the newspaper and for the docket: 

Application of Foran Oil Company for compulsory 
pooling, Lea County, New Mexico. Applicant, in the 
above-styled cause, seeks an order pooling a l l 
mineral interests from the surface to either the 
base of the Morrow formation or to a depth of 13,000 
feet, whichever is deeper, underlying the S/2 of 
Section 30, T21S, R35E, Lea County, New Mexico, 
forming a 312.05-acre, more or less, non-standard 
gas spacing and proration u n i t for any and a l l 
formations and/or pools developed on 320-acre 
spacing, to be dedicated to a well to be d r i l l e d at 
a standard gas well location thereon and underlying 
the SE/4 of said Section forming a 160 acre gas 
spacing and proration unit for any and a l l 
formations and or pools within said v e r t i c a l l i m i t s 
developed on 160 acre gas well spacing. Also to be 
considered w i l l be the cost of d r i l l i n g and 
completing said well and the allocation of the cost 



KELLAHIN, KELLAHIN & AUBREY 

Mr. William J. LeMay 
A p r i l 29, 1988 
Page 2 

thereof as w e l l as a c t u a l operating costs and 
charges f o r supervision, designation of applicant as 
operator of the w e l l and a charge f o r r i s k involved 
i n d r i l l i n g said w e l l . Said u n i t i s located on 

By copy o f . t h i s l e t t e r t o a l l p a r t i e s t o be pooled, 
we are n o t i f y i n g them by c e r t i f i e d m a i l - r e t u r n r e c e i p t , 
t h a t they have the r i g h t t o appear at the hearing, to 
make a statement to the D i v i s i o n , t o present evidence and 
cross-examine witnesses e i t h e r i n support of or i n 
opposition to the a p p l i c a t i o n . Those p a r t i e s are 
di r e c t e d t o contact the D i v i s i o n or the applicant's 
attorney to determine what a d d i t i o n a l r i g h t s they may 
have. In a d d i t i o n , they are advised t h a t the entry of a 
compulsory pooling order w i l l a f f e c t t h e i r r i g h t s to 
share i n the production from the subject w e l l . 

WTKrca 
Enc. 

cc: Mr. Joe Foran 
Foran O i l Company 
8340 Meadow Road 
Dallas, Texas 75231 

" C e r t i f i e d Return-Receipt Requested" 
A l l Parties l i s t e d i n A p p l i c a t i o n 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY AND MINERALS 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF FORAN OIL COMPANY FOR 
COMPULSORY POOLING AND NON-STANDARD 
SPACING AND PRORATION UNIT 
LEA COUNTY, NEW MEXICO. CASE: 9392 

CERTIFICATE OF MAILING 
AND 

COMPLIANCE WITH ORDER R-8054 

I n accordance w i t h D i v i s i o n Rule 1207 (Order R-8054) 
I hereby c e r t i f y t h a t on May 27, 1988, Supplemental 
Notice of the hearing, and a copy of the a p p l i c a t i o n set 
f o r hearing on June 8, 1988 f o r the above referenced 
case, was mailed to the i n t e r e s t e d p a r t y l i s t e d on 
Ex h i b i t "A" and "B" attached to the a p p l i c a t i o n . 

SUBSCRIBED AND SWORN of 

June, 1988. 

My Commission Expires: 

- 9/ 

BEFORE EXAMINER CATANACH 

OIL CONSERVATION DIVISION 
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KELLAHIN, KELLAHIN and AUBREY 
Attorneys at Law 

W. Thomas Kellahin E I P a t i o . m N o n h G u a d a I u p e Telephone 982-4285 
Karen Aubrey - n - R n T Area Code 505 

Jason Kellahin Santa Fe, New Mexico 87504-2265 

° f C o u n ' e l May 27, 1988 

"Certified Mail" 

Mr. J. W. Nichols 
DBA Nichols Oil & Gas 
3803 Carlton 
Amarillo, Texas 79109 

Re: Foran Oil Company 

Dear Mr. Nichols: 

I t has come to my attention that you have acquired 
an interest from The Merchant Livestock. Company i n 
acreage that is the subject of New Mexico Oil Conserva
tion Division Compulsory Pooling Case 9392, now set for 
hearing on June 8, 19 88. 

You, in fact, may already be aware of t h i s case, but 
I wish to confirm with you what Mr. Foran i s seeking to 
accomplish with this case. Accordingly, please f i n d 
enclosed a copy of the application and cover l e t t e r dated 
A p r i l 30, 1988, setting f o r t h the details of the 
application. 

Should you desire more information, please advise 
me. 

Very t r u l y yours, 

Original sipned by 
W . T H O M A S K E L L A H I N 

W. Thomas Kellahin 
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KELLAHIN, K E L L A H I N and AUBREY 
Attorneys at Law 

W. Thomas Keiiahin El Patio -117 North Guadalupe Telephone 982^285 
Karen Aubrey _ v . _ . „„, 

Post Office Box 22o5 A r " C ° d * 305 

Jason Kellahin Santa Fe, New Mexico 87504-2265 
Of Counsel 

May 27, 1988 

" C e r t i f i p d Mail" 

Marsh Operating Company 
P.. 0. Box 1746 
Amarillo, Texas 79105 

At t n : Whit Cline 

Re: Foran O i l Company 

Dear Mr, Cline: 

i t has come to my a t t e n t i o n t h a t ycu have accused 
an i n t e r e s t from The Merchant Livestock Compare in 
acreage chat i s the subject of Mew Mexico O i l Conserva
t i o n D i v i s i o n Compulsory Pooling Case 9392, nev; set f o r 
hearing on June S, 1988. 

You, i n f a c t , may already be aware of t h i s case, but 
I wish t o confirm w i t h you what Mr. Foran i s seekina to 
accomplisn with t h i s c a S e . Accordinoly, olease f i n d 
enciosea a copy of the a p p l i c a t i o n and cover l e t t e r dated 
A p r i l 30, 1988, s e t t i n g f o r t h the d e t a i l s of t*e 
a p p l i c a t i o n . 

me, 
Should you desire more i n f o r m a t i o n , please advise 

Very t r u l y yours, 
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FORAN Oil- COMPANY 

sum; IM<. I'I-CAN CRI;I;K 
R.UU M1:AIX)W KOAl) 

DALLAS. TEXAS 752M 

BEFORE EXAMINER CATANACH 

— OIL CONSERVATION DIVISION 

foftdvi. EXHIBIT NO. — L ? 

-ft*SE NO. 

ESTIMATE OF COSTS AND AUTHORIZATION FOR EXPENDITURE 

AFE NO.. .LEASE NAME 

DATE March 15, 1988 

PROSPECT 
NAME. San Simon 

DESCRIPTION _ 

COUNTY r.P a 

D r i l l and Equip a 13.000' Morrow t-pst-

STATE New Mexico LOCATION SE/4 Sec 30, T21S-R3 

OPERATOR Foran O i l Company 

DRY HOLE 
WITHOUT PIPE COMPLETEO WELL 

LOCATION B 0AMACES 2 0 , 0 0 0 21,500 
FOOTAGE/MI-RU-TO 13 . 0 0 0 ' P $ 2 1 . 0 0 / F t . 2 7 3 . 0 0 0 2 7 3 . 0 0 0 
CONTRACT DRILLING DAY WORK $ 4 , 2 0 0 / D a y 1 2 . 6 0 0 1 6 . 8 0 0 
CEMENTING a SERVICES 2 0 . 0 0 0 3 1 . 0 0 0 
0RILL STEM TEST a CORING 11 .200 1 1 . 2 0 0 
LOGGING 25 r 0 0 0 25 .(100 
GEOLOGICAL S d n n / n a y f n r 9 4 D a y s q r f i n n q r f i n n 
MU0 MATERIALS 3 s , n n n i s r n n n 
TRUCKING a LABOR , e s q . Crew & Y e l l o w J a c k e t I ? r a n n i f i , s n n 
SUPERVISION S350/Dav f o r 50 Davs 1 4 . 0 0 0 1 7 . 5 0 0 
BITS a EOUIPMENT RENTAL P V T , Mud C l e a n e r , e t c . R f ?.nn i 3 f 7 n n 
FUEL/WATER 1 5 , 0 0 0 1 8 , 5 0 0 
COMBINED FIXED RATE 5 , 0 0 0 7 , 5 0 0 
PLUGGING a ABANDONMENT - -
WELL SURVEYS/TEST SERVICES RHP S n r V P y - 2 . 5 0 0 
COMPLETION UNIT S l A O n / n a y f r > r i n n a y s 

— 1 4 . 0 0 0 
CENTRALIZERS B SCRATCHERS 1.000 4 . 5 0 0 
PERFORATING/LOGGING C B L / P e r f 8 . 6 0 0 
FRAC AND/OR ACID , nnn 
OTHER 
CONTINGENCY fin,nnn 74 nnn 

TOTAL INTANGIBLE 5 2 2 , 4 0 0 6 5 5 , 4 0 0 
DRY HOLE 

WITHOUT PIPE COMPLETED WELL 

CASING-CONDUCTOR - -
CASING-SURFACE 5 0 0 ' 1 3 - 3 / 8 " @ $25 . 0 0 / F t . 1 2 , 5 0 0 1 2 , 5 0 0 
CAS ING* INTERMEDIATE 5 4 5 0 ' 8 - 5 / 8 " @ $ 1 8 . 0 0 / F t . 9 8 , 1 0 0 9 8 , 1 0 0 
LINER-ORILLING - -
CASING-PROOUCTION 1 3 0 0 0 ' 5 - 1 / 2 " § $ 9 . 0 0 / F t . - 1 1 7 . 0 0 0 
LINER-PRODUCTION _ -
TUBING 1 2 9 0 0 ' fa $ 2 <)S/Fr i f l , n s s 
WELL HEAD 4 r n o n 9 r n n n 
OTHER SUB-SURFACE EOUIP 
TANKS - 4 , 0 0 0 
SEPARATORS 6 HEATERS - 1 4 , 5 0 0 
FLOW LINES - 4 , 0 0 0 
Roos/Downhole Pkr & P r o f i l e w/On O f f - 5 , 5 0 0 
PUMP UNIT a ENGINE - -
INSTALLATION COSTS 2 .500 1 2 , 5 0 0 
NON'CONTROLLABLE EQUIP _ 5 .ono 

TOTAL EQUIPMENT 1 1 7 , 1 0 0 320 ,155 
TOTAL WELL COSTS 6 3 9 , 5 0 0 9 7 5 , 5 5 5 

APPROVALS; 

FORAN OIL COMPANY 

WORKHG INTEREST °/° ,by 

The M r s t NationaI Bank 
HON-OPWATOR. of Ar tesia, N.A. 

2.022 
wOAXtMC I N U « £ 5 T —— I* bT 

3/15/88 


