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Docket No. 2-89

Examiner Hearing - Wednesday - January 18, 1989

CASE 5550:

CASE 9571:

CASE 9579:

CASE 9580:

G Com Well No., 300 to be drilled at a previously authorized unorthodox gas well location (pursuant to
Decretory Paragraph No. (4) of Divisicn Order No. R-8768) 1430 feet from the North line and 1090 feet
from the West line (Unit F) of said Section 6. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating ccets and
charges for supervision, designation of applicant as operator of the well and a charge f{or risk
_avolved in drilling said well. Said unit 1s located approximately 3.15 miles nocth by west of
Archuleta, New Mexico.

(Continued from December 21, 1988, Lxaminer Hearing.)

Application of Meridian 011, Inc. for a non-standard gas proration unit and an unorthodox gas well
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location 2200 feet from the North line and 1360 feet from the East line (Unit G),
Section 36, Township 30 North, Kange 6 West, to test the Fruitland (sand) Formation, Lots 1l ard 2 and
the W/2 NE/4 of said Section 36 to be dedicated to sald well forming a non-standard 115.04-acre gas
spacing and proration unit for said zone. Said location is approximately 5.5 miles northwest ty north
of Gobernador, New Mexico.

(Continued from January 4, 1989, Exaniner Hearing.)

Application of Meridian Oil Inc. for an unorthodox coal gas well location and simultaneous dedication,
Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks aprroval for an unorthodox
coal gas well location 2560 feet from the North line and 2610 feet from the West line (Unit F) of
Section 15, Township 30 North, Range 7 West, Basin-Fruitland Cosl (Gas) Pool, the W/2 of said Section
15 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for said
pool, to be simultaneously dedicated to said well and to the applicant's San Juan 30-6 Unit Wells Nos.
406 and 402. Said Well No. 402 is located at a standard coal gas well location 1455 feet from the
South and West lines (Unit K) of said Section !5 and Well No. 406 is located at a previously
authorized unorthodox coal gas well locstion (pursuant to Decretory Paragraph No. 4 of Division Order
No. R-8768) 2105 feet from the North line and 2390 feet from the West line (Unit F) of said Section
15. Said location unit is approximately 2.75 miles east by north of the Navajo Reservoir Dam.

Application of Sun Exploration and Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
base of the Morrow, or 13,000 feet, whichever 1is deeper, in any and all formations developed on
320-acre spacing units underlying the N/2; and the N/2 NW/4 for any and all formations developed on
B80-acre spacing units; and the NE/4 NW/4 for any and all formations developed on 40-acre spacing units
in Section 16, Township 22 South, Range 34 East; said units to be dedicated to a well to be drilled at
a standard location 660 feet from the North line and 1980 feet from the West line (Unit C) in said
Section 6. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located approximately 18 miles west by south of Eunice, New Mexico.

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County., New
Mexico. Applicant, in the above-styled cause, seeks approval for am unorthodox gas well locat:ion 1980
feat from the South line and 990 feet from the West line (Unit L) of said Section 12, Towrship 20
South, Range 29 East, Undesignated East Burton Flats Strawn Gas Pool, to test all formations from the
surface to the base of the Morrow formation, the S/2 of said Section 12 to be dedicated to the well.

~ Sald location is approximately 15 miles northeast of Carlsbad, New Mexico.

CASE 9413:

CASE 9574:

(Continued from December 21, 1988, Examiner Hearing.)

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware
Pogl located in portions of Township 20 South, Ranges 27 and 28 East, ircluding a provision to
increase the gas-oil ratio limitation tO 5,000 cubic fest of gas per barrel of oil. Said area is
located approximately 9 miles north of Carlsbad, New Mexico.

(Continued from January 4, 1989, Examiner Hearing.)

Application of Marshall Pipe & Supply for dual completion and salt water disposal, Roosevelt County,
New Mexico. Applicant, in the above-styied cause, seeks suthority to dually complete its Cook Well
No. | located at a previcusly approved unorthodox gas well locatior (Order No. R-8618) 330 feet from
the North line and 1980 feet from the East line (Unit B) of Section 34, Township 2 South, Range 29
East, by disposing of produced salt water down through tubing into the Undesignated Tule-Montoya Gas
Pool in the perforated interval from 7104 feet to 7116 feet and continue producing gas from the Un-
designated Tule-Pennsylvanian Gas Pool up the casing/tubing annulus. Said well is located approxima-
tely 3.5 miles east by north from the puint common to Roosevelt, Chaves, and De Baca Counties.



Cocket No, 2-89

Dockets Nos. 4-89 and 5-89 are tentatively set for February ! and February 15, 1989. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - JANUARY 18, -1989

B:15 A.M. ~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Victor T. Lyon, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9270:

CASE 9566:

CASE 9576:

CASE 9577:

CASE 9578:

CASE 9535:

CASE 9545:

(Reopened)

In the matter of Case No. 9270 being reopened pursuant to the provisions of Division Order No. R-8586,
which promulgated temporary special rules and regulations for the North Bluitt Siluro-Devonian Pool in
Roosevelt County, New Mexico, including a provision for 80-acre sgpacing units. Operators in the
subject pool may appear and show cause why said temporary tules for the North Bluitt Siluro-Devonian
Pool should not be rescinded.

(Continued from January 4, 1989, Examiner Hearing.)

Application of Northwest Pipeline Corporation for an unorthodox coal gas well location and a
non-standard gas proration unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause,
seeks approval for an unorthodox coal gas well location 535 feet from the South line and 685 feet from
the East line (Unit P) of irregular Section 6, Township 31 North, Range 5 West, Basin-Fruitland Coal
Gas Pool, all of said Section 6 to be dedicated to said well forming a 264.56-acre non-standard gas
spacing and proration unit for said pool. Said unit is located approximately 5 miles south of Mile
Corner No. 240 which is locsted on the Colorado/New Mexico Stateline.

Application of Chevron USA, Inc. for an unorthodox oil well location and simultaneous dedication, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks approval for its C. E. LaMunyon Well
No. 50 to be drilled at an unorthedox oil well location 1310 feet from the North line and 210 feet
from the East line (Unit A) of Section 28, Township 23 South, Range 37 East, Teague Blinebry Pool, the
NE/4 NE/4 of Section 28, to be simultaneously dedicated to said well and to the applicant's C.F,
LaMunyon Well No. 21 located at a standard oil well location 510 feet from the North line and 660 feet
from the East line of said Section 28. Said unit is located approximately 15 miles east of the Teague
Siding.

Application of Meridian O0il Inc. for am unorthodox oil well location, Eddy County, New Mexico.
Applicant, 1in the above-styled cause, seeks approval of an unorthodox oil well location for its
Robinson~-Jackson Unit Tr. 2A Well No. 33 located 385 feet from the North line and 1325 feet from the
East line (Unit B) of Section 27, Towuship 17 South, Range 29 East, Grayburg Jackson (Q-G-SA-SR) Pool,
Robinson- Jackson Waterflood Project, the NW/4 NE/4 of said Section 27 to be dedicated to said well
and to the existing Meridian 011 Inc. Robinson Jackson Unit Tr. 2A Well No. 2 located at a standard
0il well location 660 feet from the North line and 1980 feet from the East line of said Section 27.
Said unit is located approximately 4.5 miles west by south of Loco Hills, New Mexico.

Applicacion of Meridian 01l Inc. for an unorthodox gas well location, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 1685 feet
from the South line and 165 feet from the West line (Unit L) of said Section 22, Township 28 MNorth,
Range 8 West, Basin Fruitland Coal Pool, the 5/2 of said Section 22 to be dedicated to said well
forming a standard 320-acre proration unit for said pool. Said location is approximately 16 miles
east by south of Bloomfield, New Mexico.

(Continued from December 21, 1988, Examiner Hearing.)

Application of Meridian O0i]l, Inc. for compulsory pooling, unorthodox gas well location, and
non-standard gas proratiom unit, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying Llots 3
and 4 and E/2 SW/4 of Section 7 and Lots, I, 2, 3, and 4, and the E/2 W/2 of Section 18, Township 30
North, Range 8 West, forming a non-standard 334.94-acre gas spacing and proration unit, to be
dedicated to its Howell "C" Com Well No. 301 to be drilled at an unorthodox gas well location in the
SE/4 NW/4 (Unit F) of said Section 18, Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, desigoation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 1.5 miles northwest by north of
Archuleta, New Mexico.

(Continued from December 21, 1988, kxaminer Hearing.)

Application of Meridian Oil, Inc. for compulsory pouoling and a nonstandard gas proration unit, San
Juan County, New Mexico. Applicant, in the above-styled csuse, seeks an order pooling «ll mireral
interests in the Basin-Fruitland Coal Gas Pool underlying Lots 3, 4, 5, 6, and 7, the SE/4 NW/4, and
the E/2 SW/4 of Section 6 and lLots 1 and 2 and the E/2 NW/4 of Section 7, Township 30 North, Range 8
West, forming a non-standard 331.00-acre gas spacing and proration unit, to be dedicated tou its !llowell



Dockets Nos,
be filed at

Docket No. 17-88

1-89 and 2-89 are tentatively set for January 4 and January 18, 1989. Applications for hearing must
least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 21, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9557:

CASE 9413:

CASE 9558:

CASE 9524:

CASE 9532:

CASE 9534:

Application of Rio Pecos Corporation for a unit agreement, Lea County, New Mexico. Applicant, {n the
above-styled cause, gseeks approval of the East Lovington Unit Area comprising 600 acres, more or less,
of State and Fee lands in the N/2, SE/4, N/2 SW/4, and SE/4 SW/4 of Section 12, Township 16 South,
Range 36 East. Said unit is located approximately 2 miles Eastc of Lovington, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.)

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil. Said area is
located approximately 9 miles north of Carlsbad, New Mexico.

Application of McKay 01l Corporation for compulsory pooling, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the Pecos Slope-Abo Gas Pool
underlying the SW/4 of Section 34, Township 6 South, Range 26 East, to form a standard 160-acre gas
spacing and proration unit for said pool, to be dedicated to a well to be drilled at an orthodox
location thereon. Alsc to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located approximately 14 miles N 75° W of Elkins, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.)

Application of Amerind 01l Company for directional drilling and unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter its State MIS
Well No. 1 located at a standard surface location 1830 feet from the South line and 660 feet from the
East line (Unit 1) of Section 2, Township !7 Scuth, Range 37 East, wherein the applicant proposes to
directionally drill said well to penetrate the Strawn formation, Undesignated Shipp-Strawn Pool or
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the South
line and 330 feet from the East line (Unit I} of said Section 2. The E/2 SE/4 of said Section 2 is to
be dedicated to the subject well. IN THE ALTERNATIVE, should re-entry .into the aforementioned well be
unsuccessful, the applicant seeks to drill the State MIS Well No. l-A at an unorthodox surface loca-
tion 2310 feet from the South line and 330 feet from the East line (Unit I) of said Section 2 to test
the Strawn formation. Thig area is located approximately 4 miles North of Humble City, New Mexico.

(Continued from December 7, 1988, Examiner Hearing.)

Application of Amerind 0il Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Strawn formation underlying the E/2 SE/4 of Section 2, Township 17 South, Range 37 East, forming a
standard 80-acre oil spacing and proration unit for any and all formations and/or pools developed on
80-acre spacing (which includes but {s not necessarily limited to the Undesignated Shipp-Strawn Pool
and the Undesignated Humble City-Atoka Pool). Said unit is to be dedicated to a well to be drilled at
a standard oil well location thereon. Also to be considered will be the cost of drilling and complet-
ing said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said ares is located approximately 4.25 miles north of Humble City, New Mexico.

(Continued froa December 7, 1988, Examiner Hearing.)

Application of Sctandard Oil Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above~styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Strawn formation underlying the NW/4 NE/4 (Unit B) of Section 8, Township 17 South,
Range 38 East, to form a standard &40-acre oil spacing and proration unit for any and all formations
and/or pools developed on statewide 40-acre oil spacing and proration units (which includes but is not
necessarily limited to the Undesignated West Garrett-Devonian and Undesignated Knowles-Abo Pools).
Said unit is to be dedicated to a well to be drilled at a standard oil well location thereon. Alsc to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well, Said area is located
approximately 2.5 miles north-northeast of Knowles, New Mexico.
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Examiner Hearing - Wednesday - December 21, 1988

CASE 9559: Application of Nassau Resources, Inc. for 19 unorthodox coal gas well locations, Rio Arriba County,
New Mexico. Applicant, in the above-styled cause, seeks exceptions to Division Order No. R-8768,
Basin-Fruitland Coal Gas Pool Rules, to allow 19 unorthodox coal gas well locations all in the
Carracas Canyon Unit located in portions of Townships 31 and 32 North, Ranges 4 and 5 West. Said Unit
Area is located approximately 8 miles East of the Navajo Reservoir.

CASE 9560: Application of Nassau Resources, Inc. for a non-standard gas proration unit, Rio Arriba, County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a non-standard gas spacing amd
proration unit for production fram the Basin-Fruitland Coal Gas Pool camprising all of irregular
Section 2, Township 31 North, Range 5 West. Said unit is to be dedicated to a well to be drilled at a
standard coal gas well location 2000 feet fram the South line and 2200 feet fram the West line (Unit
K) of said Section 2. Said unit is located appraximately 5 miles South of Mile Carner No. 36 located
on the New Mexico/Colorado Stateline.

CASE 9535: (Continued fram Novewber 22, 1988, Examiner Hearing.)

Application of Meridian 0il, Inc. for cumpulsory pooling, unorthodox gas well location, and
non-standard gas proration unit, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying Lots 3
and 4 and the E/2 SW/4 of Section 7 and Lots 1, 2, 3, and 4, and the E/2 W/2 of Section 18, Township
30 North, Range 8 West, forming a non-standard 334.94-acre gas spacing and proration unit, to be
dedicated to its Howell “C" Com Well No. 301 to be drilled at an unorthodox gas well location in the
SE/4 NW/4 (Unit F) of said Section 18. Also to be considered will be the cost of drilling and
campleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 1.5 miles nortlwest by north of
Archuleta, New Mexico.

CASE 9536: (Continued from November 22, 1988, Examiner Hearing.)

Application of Meridian 0il, Inc. for campulsory poaling, San Juan County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in the BasurFruitland Coal Gas
Pool underlying the W/2 of Secticn 24, Township 30 North, Range 9 West, forming a standard 320-acre
gas spacing and proration unit for said pool, to be dedicated to its Riddle "A" Cam Well No. 260 to be
drilled at a standard gas well location in the NE/4 SW/4 (Unit K) of said Section 24. Also to be
considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said unit is located
appreximately 1 mile west of Archuleta, New Mexico.

CASE 9545: (Continued from November 22, 1988, Examiner Hearing.)

Application of Meridian 0il, Inc. for campulsory pooling and a non-standard gas proration unit, San
Juan County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Basin-Fruitland Coal Gas Pool underlying lots 3, 4, 5, 6, and 7, the SE/4 MW/4, and
the E/2 SW/4 of Section 6 and Lots 1 and 2 and the E/2 NW/4 of Section 7, Township 30 North, Range 8
West, forming a non-standard 331.00-acre gas spacing and proration unit, to be dedicated to its Howell
G Cam Well No. 300 to be drilled at a previously authorized unorthodox gas well location (pursuant to
Decretory Paragraph No. (4) of Division Order No. R-8768) 1430 feet fram the North line and 1090 feet
fram the West line (Unit F) of said Sectian 6. Also to be considered will be the cost of drilling and
campleting said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said unit is located approximately 3.25 miles north by west of
Archuleta, New Mexico.

CASE 9550: (Continued from December 7, 1988, Examiner Hearing.}

Application of Meridian 0il Inc. for a non-standard gas proration unit and an unorthodox gas well
location, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location 2200 feet fram the North line and 1360 feet fram the East line (Unit G),
Section 36, Township 30 North, Range 6 West, to test the Fruitland (sand) Formatian, lLots 1 and 2 and
the W/2 NE/4 of said Section 36 to be dedicated to said well forming a non-standard 115.04-acre gas
spacing and proration unit for said zone. Said location is approximately 5.5 miles northwest by north
of Gabernador, New Mexico.

CASE 9561: Application of Stevens Operating Corporation for an unorthodox oil well location, Chaves County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 1870
feet fram the North line and 80 feet fram the West line (Unit E) of Section 1, Township 9 Scuth, Range
28 East, Twin Lakes-Devonian Pool, the S/2 NW/4 of said Section 1 to be dedicated to said well forming
a standard 80-acre oil spacing and proration unit for said pool. Said location is approximately 9
miles South of Elkins, New Mexico.
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_CASE $413:

CASE 9528:

CASE 9555:

Applicacion of 3enson-Montin~-Greer Drilling Corp. for downhole commingling, Rio Arribda Ccup:y, New
Mexicao. Applicant, in cthe above-stvled cause, seeks approval :o commingle pfoduc:;on Irzm tre
3asin-Dakoca Pool and west Puerto Chiquito-Mancos 0tl Pool within the wellbore oI 1ts Canada ~ ifas
“nit well No. 22 located 1685 feet from the North line and 1860 feec Zrom the west .line 'Unit 7. of
Secz:zon 20, Townsnip 26 North, Range | West. Sald well is located approximately IJ ziles T

Regina, New Mexico.
Continued from November 9, .988, Examiner Hearing.)

application of Jenson-Montin-Greer Drilling Corporation for the amendment of livisfon Jrder No.
2-6469, as amended, Rioc Arriba County, New Mexico. Applicant, in the above-styled cause, seexs an
amendment to Division Order No. R-5469, as amended, to rescind approval for those acn-standard
proration units approved ctherein located in Township 24 North, Range | West and Township 16 North,
Range | West. The center of said area is Llocated approximately 13 miles souchwest of Regina, New
Mexico.

Application of Blackwood & Nichols Co., Ltd. for an unorthodox gas well location and a non-standard
gas proration unit, Rio Arriba County, New Mexico. Applicant, {n the above-styled cause. seeks
approval for an unorthodox cocal gas well location 680 feet from che South line and 830 feec from the
west line (Unit N) of Irregular Section 19, Township 30 North, Range 7 West, Basin-Fruitland Coal
Po0l, Lots L3 and l4 of Section 18 and Lots 6, 7, 12, and 13, and the E/2 W/2Z of Seczion 19, bSoth in
Township 30 Norch, Range 7 Wesc, to be dedicated to this well forming a J07.44-acre non-standard gas
spacing and proration unit for said pool. Said location is approximately % mile south-southwest from
the Navajo Reservoir Dam.

(Continued from November 22, 1988, Examiner Hearing.)

~-Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, (n
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-{elaware
Pool locaced in portions of Township 20 South, Ranges 27 and 28 East, including a provision co
increase the gas-oil ratio limitacion to 5,000 cubic feet of gas per barrel of oil. Said area is
located approximately 9 miles north of Carlsbad, New Maxico.

(Continued from November 22, 1988, Exsminer Hearing.)

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests :Zrom the
surface to the base of cthe Morrow formation underlying the following described acreage in Section 17,
Township 23 South, Range 31 East, and in the following described manner:

the N/2 to form a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools (Undesignated Los Medanos-Morrow Gas and Undesignated West Sand Dunes-Atcka Gas Pools)
developed on 320-acre spacing;

the NE/4 to form a standard [60-acre gas spacing and proration unit for any and all formations
developed on [60-acre spacing; and,

the SW/4 NE/4 to form a standard 40-acre oil spacing and proraticu unit for any and all formationa
and/or pools (Undesignated James Ranch-Bone Spring Pool) developed on stacewide «O-acre spazing.

All of the above-described units are to be dedicated to a single well to be drilled at a standard
location in the SW/4 NE/4 (Unit G) of said Section L7.

Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thersof as wall as accual operacting costs and charges for supervisicn, designation of applicant
as operator of ths well and a charge for risk favolved {n drilling said well. Said area is located
approximatsaly 1.5 miles south by east of the James Ranch.

Application of Charles B. Gillesple, Jr. for directional drilling and an unorthodox subsurface
location, Laa County, New Mexico. Applicant, in the above~styled cause, seeks authority to recomplete
its Shipp Well No. 1 located 550 feet from the North line and 2,310 feet frow the East line (Lait B)
of Section ll, Township 17 South, Range 37 East, wherein the applicant proposas to plug back to a
depth of approximately 8,500 feet and directionally drill essid well to penetrate the top of the
Undesignated Humble City-Strawn Pool, within a 75 foot radius of an unorthodox location 990 feet from
the North line and 2,310 feet from che Esst line (Unit B) of said Section ll. The W/2 NE/4 of said
Section Ll {8 to be dedicated to the well forming a standard 80-acre oil proraticn unit for said pool.
This area is located approximately 4 miles north of Humble City, New Maxico.



Dockets Nos.

Jocxer No. i5-33

17-88 and .-39 are tentatively set ‘or [December 2. and January 4, 1989, applications for hearinz

nust de filed at least 22 days in advance of hearing cace.

DOCKET: EXAMINER HEARING - WEDNESDAY - DECEMBER 7, .988

8:15 A.M. - OIL CONSERVATICN DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The :fsllowing cases wiii de neard before lavid R. CJatanach, Examiner, or Michael E. Stogner, Aliernate Ixaminer:

ALLCWABLE:

CASE 3530:

CASE 9551:

CASE 9524:

CASE 9532:

CASE 9552:

(o) Censideration of the allowable production of gas for January, 1989, rfrom Zourteen prorated ias
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for January, 1989, from four prorated zas oois
in San Juan, Rioc Arriba, and Sandoval Counties, New Mexico.

Application of Meridian 0il Inc. for a aon-scandard gas proratioa unit and an unorcthodox gas well
location, Rio Arriba County, New Mexico. Applicant, {n the above-styled cause, seeks approva. for an
unorthodox gas well location 2200 feet from the North line and 1360 feet from the East line (Unit J),
Section 36, Township 30 North, Range 6 West, to test the Fruitland (sand) Formation, lots | and 2 and
the W/2 NE/4 of said Section 36 to be dedicated to said well forming a non-standard l15.04-acre gas
spacing and proration unit for said zone. Said location is approximately 5.5 miles northwest by norch
of Gobernmador, New Mexico.

Application of Texaco, U.S.A., for an exception to General Rula 303.A., surface commingling, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks az exception cto General Rule 303.A.,
authorizing surface commingling of Lovington-Grayburg-San Andres Pool and Lovington-Abo Pool
production from the State "P" Lease located {n Section 32, Towmship 16 South, Range 37 East, into a
common tank battery. Said lease {s located approximately 7 miles north~aorthwast of Humble City, New
Mexico.

(Continued from November 22, 1988, Examiner Hearing.) (Readvartisaed)

Application of Amerind Oil Company for directional drilling and unorthodox oil well location, Llea
County, New Mexico. Applicant, in thea above-styled cause, seeks auchority to re-enter its State MTIS
Well No. | locaced at & standard surface location 1830 feet from the South line and 660 faet from the
East line (Unit I) of Section 2, Township 17 South, Range 37 East, wherein the applicant proposes to
directionally drill said well to penetrate the Strawn formation, Undesignated Shipp-Strawan Pool or
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole locatiom 2310 feet from the South
line and }30 feat from the East line (Unit I) of said Section 2. The E/2 SE/4 of said Section 2 (s to
be dedicated to the subject well, IN THE ALTERNATIVE, should re-entry into che aforsmentioned welil be
unsuccessful, che applicant seeks to drill che Scace MTS Well No. l-A at an unorthodox surface
location 2310 feet from cthe South line and 330 feet from the Zast line (Unit I) of said Section 2 to
test the Strawn formstion. This arsa is located approximately 4 amiles North of Humble City, New
Mexico.

(Continued f{rom November 22, 1988, Examiner Hearing.)

Application of Amerind Oil Cowpany for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all wmineral interests from the surfacs to the base of the
Strawn forsscion underlyiag the E/2 SE/4 of Sectiom 2, Township 17 Souch, Range 37 Easc, forming a
standard 80-acre oil spacing and proration unit for amy and all formations and/or pools devaloped on
80-acre spacing (wvhich includes but is not anscessarily limited to the Undesignated Shipp~Strawn Pool
and the Undesignatsd Bumble City-Atoka Pool). Said unit s to be dedicacted to & well to be drilled at
a sctandard oil well location ctherson. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thareof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk

inovolved in drilling said well. Said area is located approximately 4.25 ailes north of Humble City,
New Mexico.

Application of Amoco Production Company for an exception to General Rule 309-A, lease commingling, Rio
Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an exeption to Ceneral Rule
309-A to allow surface commingling of Mancos production (which {ncludes but is not necessarily limiced
to the Gavilan-Mancos 0il Pool and Undesignated Gavilan-Mancos Oil Pool) from two or mora separate
leases in Sections I through 3 and 10 through 15, Towmship 26 North, Range 2 West, into a common ctank
battery without first maetering production from the {ndividual lesse. Said area is located
approximately l4 miles north by esast of Lindrith, New Msxico.



Jockets Nos. 36-88 and 37-88 are tentatively set for December 7 and December (I, 1988, Applications Ior hearing
must be filed at least 22 days in advance of nearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 22, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The fo.iowing cases will be neard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Ixaminer:
L

. CASE 94i3:

CASE 9528:

CASE 9529:

CASE 9078:

CASE_9530:

(Continued from Octdber 26, 1988, Examiner Hearing.)

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-liel.aware
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provisicen ¢to
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil. Said area is
located approximately 9 miles north of Carlsbad, New Mexico.

Application of Santa Fe Energy Operating Partners, L.P. for compulsory pooling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests :rom the
surface to the base of the Morrow formation underlying the following described acreage in Section 17,
Township 23 South, Range 31 East, and in the following described manner:

the N/2 to form a standard 320~-acre gas spacing and proration unit for any and all formations
and/or pools (Undesignated Los Medanos-Morrow Gas and Undesignated West Sand Dunes-Atoka Gas Pools)
developed on 320-acre spacing;

the NE/4 to form a standard l60-acre gas spacing and proration unit for any and all formations
developed on l60-acre spacing; and,

che SW/4 NE/4 to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools (Undesignated James Ranch-Bone Spring Pool) developed on statewide 40-acre spacing.

All of the above-described units are to be dedicated to a single well to be drilled at a standard
location in the SW/4 NE/4& (Unit G) of said Sectionm L7,

Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said area is located
approximately 1.5 miles south by east of the James Ranch.

Application of Santa Fe Exploration Company for pool creation, special pool rules, and discovery
allowable, Chaves County, New Mexico. Applicant, in the above~styled cause, seeks the creation of a
new oil pool for the Devonian formation comprising the SE/4 of Sectiocn 9, Township l4 South, Range 29
East, and the promulgation of temporary special rules therefor including a provision for Ll60-acre
spacing and proration units and designated well location requirements. Applicant further seeks the
assignment of an oil discovery allowable, pursuant to Geuneral Rule 509, to the Holmstrom Federal Well
No. 1 located 1980 feet from the South and East lines (Unit J) of said Section 9 (which tis
approximately 17 miles east of Haggerman, New Mexico).

(Reopened)

In the matter of Case No. 9078 being reopened pursuant to the provisions of Division Order No, R-8450,
which created the Southwest Osudo-Wolfcamp Pool in Lea County, New Mexico, upon the application of BTA
011 Producers. The applicant shall appear and present evidence as to the exact nature of che
resarvoir and, more particularly, as to the proper rate of withdrawal from the reservoir 1if it is
indeed determined to be a retrograde gas condensate reservoir.

Application of Pennzoil Exploration aand Production Company for compulsory pooling and an unorthodox
oil well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an order
pooling all mineral interests from the surface to the base of the Atoka formation underlying the S/2
SW/4 of Section 1, Township 17 South, Range 37 East, to form a standard 80-acre oil spacing and
proration unit for any pool developed on 80~acre spacing within said vertical limits (which includes
but is not necessarily limited to the Undesignated Humble City-Atoka, Undesignated Humble City~Strawn,
Undesignated South Humble City-Strawm, or Undesignated Shipp-Strawn Pools) or the SE/4 SW/4 of said
Section ! ¢to form a standard statewide 40-acre oil spacing and proration unit for any and all
formations and/or pools developed on 40-acre spacing within said vertical limits (which includes but
is not necesgarily limited to the Undesignated West Garrett-Devonian and Undesignated Humble
City-Wolfcamp Pools), both aforementioned units to be dedicated to a well to be drilled 900 feet from
the South line and 1750 feet from the West line (Unit N) of said Section i, which 18 unorthocox for an
80-acre unit. Also to be considered will be the cost of drilling and completing sald well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designacion of applicant as operator of the well and a charge for risk fnvolved in drilling said well.
Sald area is located approximately 4.75 miles west by north of Knowles, New Mexico.
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CASE 3531: Application of OGS Operating Company, inc. for compulsory pooling and an unor;hodox 0il well ;ccatzséf
Roosevelt County, YVew Mexico. Applicant, in the above-styled cause, seeks an order pecoling a..
mineral interesés in che Bluitt-San Andres Assoclated Pool, underlying either the w,2 of Section [-,
Township 8 Scuth, Range 37 East, to form a standard 320-acre spacing and preration unit for any gas
production from said pool, or the N/2 NW/4 of said section to Iorm a standard 80-acre spacing and
proration unit for any oil production from said pool. Elther unit is to be dedicated to a well to e
drilled to the base of sald pool at a standard gas well location 990 feet from cthe North and west
iines tUnit D) of said Section l4. However, this location will be an unorthodcx oil we.l location for
said pool. Also to »e considered will be cthe cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges ifor supervision,
designation of applicant as operator of the well and a charge for risk involved in driliing said well.
Said area is located approximarely 3.25 miles east of 3luitt, New Mexico.

CASE 9524: {(Readvertised)

Application of Amerind 01l Company for directional drilling and unorthodox oil well lLocation, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter its State MTIS
Well No, | located at a standard surface location 1830 feet from the South line and 660 feet from the
East line (Unit I) of Section 2, Township L7 South, Range 37 East, wherein the applicant proposes to
directionally drill said well to penetrate the Strawn formation, Undesignated Shipp-Strawn Pool or
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the South
line and 330 feet from the East .ine (Unit ) of said Section 2. The E/2 SE/4 of said Section 2 is to
be dedicated to the subject well. IN THE ALTERNATIVE, should re-entry into the aforementioned well be
unsuccegsful, the applicant seeks to drill cthe State MTS Well No. l-A at an unorthodox surface
location 2310 feet from the South line and 330 feet from the East line (Unit I) of said Section 2 to
test the Strawn formation. This area is located approximately &4 miles North of Humble City, New
Mexico.

CASE 9532: Application of Amerind O1l Company for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Strawn formation underlying the E/2 SE/4 of Section 2, Township 17 South, Range 37 East, forming a
standard 80-acre oil spacing and proration unit for any and all formations and/or pools developed on
80-acre spacing (which includes but 1is not anecessarily limited to the Undesignated Shipp-: rawn Pool
and the Undeasignated Humble City-Atoka Pool). Said unit is to be dedicated to a well to be :rilled at
a standard oil well location thereon. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said area is located approximately 4.25 miles north of Humble City,
New Mexico.

CASE 9533: Applicaticn of Nearburg Producing Company for a non-standard oil proration unit, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approval for a non-standard 40-acre oil spacing
and proration umit for production from che Northeast Lovington-Pennsylvanian Pool comprising the SE/4
NW/4 (Unit F) of Section !9, Township 16 South, Range 37 East. Said unit 1is to be dedicated to a well
to be drilled at a standard oil well location 1900 feet from the North line and 2400 feet from the
West line of said Section 19, which is located approximacely 3 3/4 miles southeast of Lovington, New
Mexico.

CASE 9534: Application of Standard O1il Production Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Strawn formation underlying the NW/4 NE/4 (Unit B) of Section 8, Township 17 South,
Range 38 East, to form a standard 40-acre oil spacing and proration unit for any and all formations
and/or pools developed on statewide 40-~acre oil spacing and proration units (which includes but is not
necessarily limited to the Undesignated West Garrett-Devonian and Undesignated Knowles-aAbo Pools).
Said unit 1s to be dedicated to a well to be drilled at a standard oil well location thereon. Alsoc to
be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Sald area is located
approximately 2.5 miles north-northeast of Knowles, New Maxico.

CASE 9535: Application of Meridian Oil, Ime. for compulsory pooling, unorthodox gas well location, and
noan-standard gas proration unit, San Juan County, New Mexico. Applicant, in the above-styled cause,
seeks an order pooling all mineral interests in the Basin-Fruitland Coal Gas Pool underlying Lots 3
and 4 and the E/2 SW/4 of Section 7 and Lots l, 2, 3, and 4, and the E/2 W/2 of Section 18, Township
30 North, Range 8 West, forming a non-standard 334.94-acre gas spacing and proration unit, to be
dedicated to its Howell "C" Com Well No. 30l to be drilled at an unorthodox gas well location in the
SE/4 NW/4 (Unit F) of saild Section 18, Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk

involved in drilling said well. Said unit 1is located approximately 1.5 miles northwest by norch of
Archuleta, New Mexico.



Docket N¢. 3)-28

Nockets Nos. 33-88 and 34-88 are tentatively set for November 9 and November 22, 1988. Applications for hearing
must Je filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - OCTOBER 26, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, alternate Examiner:

CASE 9510:

CASE 9413:

CASE 9497:

CASE 9511:

CASE 9391:

CASE 9491:

CASE_9475:

Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox gas well location for
{ts New Deal "AFD" Federal Well No. 1 located 1980 feet from the North line and 760 feet {rom the East
line (Unit H) of Section 6, Township L8 South, Range 25 East, to test all formations and/or poois f{rom
the top of the Wolfcamp formation to the base of the Mississippian formation (which includes but is
not necessarily limited to the Eagle C(reek Permo-Pennsylvanian Gas Pool, Undesignated Eagle
Creek-Strawn Gas Pool and the Undesignated Richard Knob Atoka-Morrow Gas Pool), Lots !, 2, 3, 4, and
5, the SE/4 NW/4, and the S$/2 NE/4 of sald Section 6 to be dedicated to said well forming a standard
324.66-acre gas spacing and proration unit.. Said well 1s located approximately 10 miles southwest by

-west of Artesia, New Mexico.

(Continued from September 28, 1988, Examiner Hearing.)

‘Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in

the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-lelaware
Pool located tan portions of Township 20 South, Ranges 27 and 28 East, including a provision to
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil. Said area is
located approximately 9 miles north of Carlsbad, New Mexico.

(Continued from October 12, 1988, Examiner Hearing.)

Application of Corinne B. Grace for salt water disposal, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks auythority to dispose of produced salt water into the Bell Canyon aund Upper
Cherry Canyon formations of the East Ross Draw-Delaware Pool in the perforated interval from
approximately 3886 feet co 4990 feet in {ts Zac Federal Well No. | located 660 feet from the South
line and 1980 feet from the West line (Unit N) of Section 25, Township 26 South, Range 30 Eaas:, Said
well i{s located approximately % mile north-northwest of Monument No. 45 on the Texas/New Mexico
stateline.

Application of Phillips Petroleum Company for salt water disposal, Roosevelt County, New Mexico.
Applicant, in the above~styled cause, seeks authority to dispose of produced water into the South
Peterson-Fusselman Pool and Montoya formation in the perforated incerval from approximately 7392 feet
to 7944 feet in its Lambirth "A" Well No. 6 located 1830 feet from the South line and 1980 feet from
the Eagt line (Unit J) of Section 30, Township 5 South, Range 33 Eagt, which is located 10.5 miles
weat of Pep, New Mexico.

In the matter of Case 9391 being reopened upon the application of Foran 0il Company in order to add
the Home-Stake Royalty Corporation and the Home-Staka Oil and Gas Company to Division Order No.
R-8674, which is rhe order resulting from said Case 9391 providing for the compulsory pooling of all
mineral interests in the Strawn formation underlying the E/2 SE/4 of Section 7, Township 16 South,
Range 37 East, Northeast Lovington-Pennsylvanian Pool. Said unit is located approximately 4 miles
easgt by south of the junction of U.S. Highway 82 and New Mexico State 18 in Lovington, New Mexico.

(Readvertised)

Application of Foran 0Oil Company for simultaneous dedication, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks to simultaneously dedicate a standard 320-acre gas spa:ing and
proration unit 1ir the Diamond Mound Atoka-Morrow Gas Pool consisting of the W/2 of Section 36,
Township 15 South, Range 27 East, to the existing State "ET" Well No. | located at a standard gas well
location 990 feet from the North line and 1650 feet from the West 1ine (Unit C) of said Section 36 and
to a second well to be drilled at a standard gas well location in the SW/4 of sald Section 6. Said
unit is locsted approximately 14 miles east-northeast of Artesia, New Mexico.

(Continued from September 28, 1988, Examiner Hearing.)

Application of Meridian 011, Inc. for compulsory pooling, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral incerests in cthe Undesignated
Gavilan~Mancos Oil Pool underlying all of Sectiom 2, Township 26 North, Range 2 West, to form a
638.28-acre, more or less, standard oil spacing and proration unit for said pool, to be dedicated to a
well to be drilled at a standard oifl well location in Lot 3 of said Section 2. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the

well and a charge for risk involved in drilling said well. Said unit is located approxinately 14
miles north of Lindrith, New Mexico.



Page 2 of 3
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sxaminer Hearing - Wednesday - October 26, 1988

CASE 9476:

CASE 9435:

CASE 9490:

CASE 9512:

CASE 9513:

CASE 9514:

(Continued from September 28, 1988, Examiner Hearing.)

Application of Meridian 0il, Imc. for compulsory pooling, Rio Arriba County., New Kexico.‘ Applicane,
in the above-styled cause, seeks an order pooling all wmineral interests in the Undesignated
Gavilan-Mancos 01l Pool underlying all of Section 3, Township 26 Norch, Range . wWest, to form a
636.80-acre, more or less, standard oil spacing and proration unit for said pocl, to be dedicated to a
well to be drilled at a standard oil well location in the SW/4 NW/4 (Unit E) of said Section 3. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said we.i. Said unit is located

approximately 14 miles north of Linarith, New Mexico.
(Reopened and Readvertised)

Application of Union O1l Company of California d/b/a Unocal for a non-standard gas proration unit and
unorthodox gas well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
approval for an unorthodox gas well location in the Undesignated House Yates-Seven Rivers Gas Pool for
a well to be drilled in Lot | at a point 600 feet from the North line of Irregular Section 53, Township
20 South, Range 39 East, and 330 feet East. bf the western boundary of Lot | In said Section 5, said
well to be dedicated to Lots | and 4 of saild Section 5 thereby forming a 58.72-acre non-standard gas
proration and spacing unit for said pool. Said location is approximately 3.75 miles S 73° E of
Nadine, New Mexico.

(Continued from September 28, 1988, Examiner Hearing.)

Application of Texaco Producing Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests in any and all formations to the
base of the Strawn formation underlying the E/2 of Section 17, Township 25 South, Range 36 East,
forming a standard 320-acre spacing and proration unit for any and all formations developed on
320-acre spacing. Said unit is to be dedicated to its West Jal B Deep Well No. 1 located at a
standard location 1980 feet from the North line and 660 feet from the East line of said Section 7.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for rtrisk involved in drilling said well. Said unit is located
approximately 5% miles west by north of Jal, New Mexico.

Application of ARCO 0il and Gas Company to reinstate Division Order No. R-4984, simultaneous
dedication and an unorthodox gas well location, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks o reinstate Division Order No. R-4984 which authorized the standard
640-acre gas spacing and proration unit in the Jalmat Gas Pool, consisting of Section 14, Township 22
South, Range 36 East, to be simultaneously dedicated to the McDonald "WN" State Wells No. 11 and 27
(Well No. 27 being at an unorthodox gas well location) located in Units D and O, respectively.
Applicant further sgeeks the addition of the McDonald "WN" State Wells No. 28 (authorized by the
Division Director by letter dated June 18, 1976) and 31 located in Units F and A, respectively, of
said Section 14, said Well No. 31 being at an unorthodox gas well location 660 feet from the North and
East lines of said Section l4. Said unit is located approximately 7 miles southwest by west of
Eunice, New Mexico.

Application of Nearburg Producing Company for directionally drilling and an unorthodox oil well
location, Lea County, New Mexico. Applicant, in the above-styled causs, seeks authority to reenter
the Texas International Petroleum Corp. Byers Well No. | located 660 feet from the South and West
lines (Unit M) of Section 12, Township 17 South, Range 37 East, wherein the applicant proposes to
deviate from vertical at a depth of approximately 7000 feet and bottom said wellbore in the Strawn
formation at a subsurface unorthodox oil well locatiom 330 feet from the South line and 990 feet from
the West line of said Section 12. IN THE ALTERNATIVE, should re-entry into the aforementioned well be
unsuccessful, the applicant seeks to drill a well at an unorthodox oil well location 330 feet from the
South line and 990 feet from the West line (Unit M) of Section 12. In efther case, the S$/2 SW/4 of
sald Section 12 is to be dedicated to the appropriate well forming a standard 80-acre oil spacing and
proration unit for either the Undesignated Humble City-Strawn Pool or South Humble City-Strawn Pool.
The proposed unit i{s located approximately 4.75 miles west of Knowles, New Mexico.

Application of OXY USA, Inc. for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Wolfcamp formation underlying the SE/4 SE/4 (Unit P) of Sectiou 29, Township 19 South, Range 36 East,
to form a standard 40-acre oil spacing and proration unit for any and all pools or formationa
developed on statewide 40-acre spacing (which includes but {8 not necessarily limited to the
Undesignated East Pearl-Queen Pool, Undesignated Eunice Monument-Grayburg-San Andres Pool, and an oil
well in the Undesignated Eumont Gas Pool), to be dedicated to a well to be drilled at a standard oil
well location thereon, Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located approximately 6 miles west of Monument, New Mexico.



Docketr No. l%-33

Lockets Nos. 30-88 and 31-88 are tentatively set for October 12 and October 6, 1988. Applications rfor hearing
zust be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER hEARING - WEDNESDAY - SEPTEMBER 28, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

///
CASE 9413:

CASE 9487:

CASE 9456:

CASE 9488:

CASE 9480:

CASE 9489:

(Continued from August 17, 1988, Examiner Hearing.)

'Abblication of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in

the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil. Said area is
located approximately 9 miles north of Carlsbad, New Mexico.

Application of TXO Producing Company for compulsory pooling, Lea County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all wmineral interests in the Strawn and Atoka
formations underlying either the SW/4 SW/4 (Unit M) of Section 2, Township 17 South, Range 38 East, to
form a standard 40-acre oil spacing and proration unit for said zones and/or the W/2 SW/4 of said
Section 2 to form a standard 80-acre oil spacing and proration unit for said zones (subject to the
adoption of Special Pool Rules). Said unit(s) are to be dedicated to either well covered in Division
Case 9470. Also to be considered will be the costs of drilling (or re-entering) and completing the
well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk icvolved in
re-entering and directional drilling or im drilling the well. The proposed units are located
approximately 6.75 miles south of the old Hobbs Army Air Forces Auxiliary Airfield No. l.

(Continued from August 31, 1988, Examiner Hearing.)

Application of Foy and Middlebrook for an unorthodox gas well location, dual completion, and salt
water disposal, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks authority to
dually complete its Culp Ranch Unit Well No. 2 located 330 feet from the North line and 990 feet from
the West line (Unit D) of Section 11, Township 12 South, Range 30 East, by disposing of produced sait
water down through tubing into the Graham Springs-Devonian Pool in the open hole interval from 10,370
feet to 10,393 feet and producing gas from the Morrow formation up the casing/tubing annulus in said
well, which is at an unorthodox gas well location, the N/2 of said Section 11 to be dedicatad to said
well forming a standard 320-acre gas spacing and proration unit. Said well is located approximately
12,75 miles S 60° W of Caprock, New Mexico.

Application of BHP Petroleum Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled causs, seeks an order pooling all mineral interests from the base of
the Pictured Cliffs formation to the base of the Dakota formation or to a depth of 8100 feet,
whichever is deeper, underlying Section 28, Township 24 North, Range 1 West, forming a 640-acre
spacing and proration unit for the West Puerto Chiquito Mancos-01l Pool or other pools having 640-acre
spacing; the E/2 of said section for pools having 320-acrs spacing, or the SW/4 NE/4 of said section
for pools having 40~acre spacing. Said unit is to be dedicated to a well to be drilled at a standard
location in said Section 34. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thersof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for riak involved in
drilling said well. Said units are located approximately 6k miles north of Regina, New Mexico.

(Continued from September 14, 1988, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Wolfcamp formation underlying the W/2 of Section 11, Township 22 South,
Range 27 East, forming a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools developed on 320-sacre spacing (which only includes the Undesignated East
Carlsbad-Wolfcamp Gas Pool at this time). Said unit is to be dedicated to a well to be drilled at a
standard gas well location thereon. Also to be conaidered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in

drilling said well. Said unit is located approximately 3/4 mile east of the Carlsbad Municipal Sewage
Disposal Plant.

Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, MNew Mexicoa.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the
Nacimiento formation in the perforated int8rval from approximately 1798 feet to 2250 feet in its
Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet from the West

line (Unit M) of Section 10, Township 31 North, Range 7 West, which is located approximately 8 miles
north-northeast of Navajo dam, New Mexico.
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Txaminer Hearing - Wednesday - September 28, 1988

CASE 9468:

CASE $490:

CASE 9472:

CASE 9491:

CASE 9475:

CASE 9476:

(Continued from August 31, 1988, Examiner Hearing.)

Application of Nearburg Producing Company for an unorthodox oil well location, Lea Countyv, New Mexico.
applicant, in the the above-styled cause, seeks approval for an unorchodox oil well location +ul Ieet
from the North line and 2240 feet from the East line (Unit B) of Section 30, Township l6 South, Range
37 East, to test the Strawn formation, Northeast Lovington-Pennsylvanian Pool, the N,2Z NE/4 of said
Section 30 to be dedicated to saig well forming a standard 80-acre oil spacing and proraticn unit for
said formation. Said location is approximately 4.5 miles southeast of Lovington, New Mexico.

Application of Texaco Producing Inc. for compulsory pooling, Lea County, New Mexico. Applicant, 1in
the above-styled cause, seeks an order pooling all mineral interests in any and all formations to the
base of the Strawn formation underlying the E/2 of Section 17, Township 25 South, Range 6 East,
forming a standard 320-acre spacing and proration unit for any and all formations developed on
320-acre spacing. Said unit is to be dedicated to its West Jal B Deep Well No. | located at a
standard location 1980 feet from the North line and 660 feet from the East line of said Section i7.
Also to be considered will be the cost of drilling and completing said well and the allocation of the
cost thereof as well as actual operating costs and charges for supervision, designation of applicant
as operator of the well and a charge for risk involved in drilling said well. Said unit is located
approximately 5% miles west by north of Jal, New Mexico.

(Continued from September !4, 1988, Examiner Hearing.)

Application of Terra Resources, Inc. for compulsory pooling and an unorthodox gas well location, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the top of the Wolfcamp to either the base of the Morrow formation or to a depth of
9300 feet, whichever is deeper, (which includes but is not necessarily limited to the Undesignated
Dayton-Wolfcamp Gas Pool, Undesignated Boyd-Morrow Gas Pool, and Undesignated Atoka-Pennsylvanian Gas
Pool) underlying Lots | through &4 and the E/2 W/2 of Section 31, Township 18 South, Range 26 East,
forming a standard 3l6-acre, more or less, gas spacing and proration unit, to be dedicated to a well
to be drilled 1980 feer from the North line and 1617 feet from the West line (Unit F) of said Section
31, which is unorthodox for the Atoka-Pennsylvanian Gas Pool Rules. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said location is approximately 6 miles northwest by
north of Lakewood, New Mexico.

Application of Foran 011 Company for simultaneous dedication, Chaves County, New Mexico. Applicant,
in the above-styled cause, seeks to simultaneously dedicate a standard 320-acre gas spacing and
proration unit in the Diamond Mound Atoka-Morrow Gas Pool consisting of the W/2 of Section 36,
Township L5 South, Range 27 East, to the existing State "ET" Well No. 1 located at a standard gas well
location 990 feet from the North line and 1650 feet from the West line (Unit C) of said Section 36 and
to a second well to be drilled at a standard gas well location in the SW/4 of said Sectiom 36. Said
unit is located approximately l4 miles east-northeast of Artesia, New Mexico.

(Continued from August 31, 1988, Examiner Hearing.)

Application of Meridiam 011, Inc. for compulsory pooling, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan-Mancos 0il Pool underlying all of Section 2, Township 26 North, Range 2 West, to form a
638.28-acre, more or less, standard oil spacing and proration umit for said pool, to be dedicated to a
well to be drilled at a standard oil well location in Lot 3 of said Section 2. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
ag actual operating costs and charges for supervision, designation of applicant as operator of the
well and a charge for risk involved in drilling said well. Said unit is located approximately l&4
miles north of Lindrith, New Mexico.

(Continued from August 31, 1988, Examiner Hearing.)

Application of Meridian 0il, Inc. for compulsory pooling, Rio Arriba County, New Mexico. Applicant,
in the above-styled cause, seeks an order pooling all mineral interests in the Undesignated
Gavilan~Mancos O1il Pool underlying all of Section 3, Township 26 North, Range 2 Wwest, to form a
636.80-acre, more or less, standard oil spacing and proration unit for said pool, to be dedicated to a
well to be drilled at a standard oil well location in the SW/4 NW/4 (Unit E) of said Section 3. Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said unit 1is located
approximately 14 miles north of Lindrith, New Mexico.
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Dockets Nos. 26-88 and 27-88 are tentatively set for August 31 and September 14, 1988. Applications for hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING -~ WEDNESDAY - AUGUST 17, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Exemioer, or Michael E. Stogner, Alternate Examinper:

CASE 9452:

CASE 9433:

CASE 9413:

CASE 9444:

CASE 9454:

CASE 94535:

CASE 9456:

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider
establishing 33 non-standard gas proration and spacing units for any and all formations and/or pools
developed on 160-acre spacing in Sections 6, 7, 18, 19, 30, and 31, all in Township 29 North, Range 3
West; Sections 6, 7, 18, 19, 30, and 31, all in Township 30 North, Range 3 West; Sections 6, 7, 18,
19, 30, and 31, all in Township 31 North, Range 3 West; and Sections 7, 8, 9, 10, 11, 12, 18, 19, 30,
and 31, all in Township 32 North, Range 3 West, Rio Arriba County, New Mexico. Said area of interest
extends along the boundary of the Jicarilla Apache Indian Reservation and the Carson Natiomal Forest
from the Colorado/New Mexico Stateline south for 22.5 miles.

Application of BHP Petroleum Company, Inc. for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Ervin Ranch Unit Area comprising 668
acres, more or less, of State and Fee lands in portions of Townships 10 and 11 South, Ranges .6 and 27
East. The center of said unit area is located approximately one mile south of Milepost No. 171 om

~ U.S. Highway 380.

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Appl:icant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon--Delaware
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to
increase the gas-oil ration limitation to 5,000 cubic feet of gas per barrel of oil. Said area is
located approximately 9 miles north of Carlsbad, New Mexico.

(Continued from August 3, 1988, Examiner Hearing.)

Application of Yates Petroleum Corporation to amend Division Order No. R-8578, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks an amendment to Division Order No. R-8573 entered
in Case No. 9249 on Jaouary 6, 1988, by changing the unorthodox gas well location approved by said
Order to 2310 feet from the South line and 750 feet from the West line (Unit L) of Section 8, Township
19 South, Range 27 East. All other provisiouns in said Order No. R-8578 will remain in full force and
effect. Said location is approximately i7 miles southeast of Artesia, New Mexico. In the absgence of
objection, this case will be taken under advisement.

Application of TXO Production Corporation for an unorthodox bottomhole oil well location, Lea County,
New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox bottomhole oil
well location for ite Penron-Byers Well No. 1, 1013 feet from the South line and 688 feet from the
East line of Section 3, Township 17 South, Range 37 East, the S/2 SE/4 of said Section 3 to bde
dedicated to said well 1f completed in the Shipp-Strawn Pool or the Undesignated Humble City-Atoka
Pool thereby forming & standard 80-acre oil spacing and proration unit for said pools the SE/4 SE/4 of
salid Section 3 to be dedicated to said well if completed in or any other formation and/or pool which
nay be developed on 40-acre spacing. Said location ia approximately 4.5 miles north by west of Humble
City, New Mexico. .

Application of TXO Production Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 310 feet
from the South line and 660 feet from the East line (Unit P) of Section 13, Township 17 South, Range
37 East, to test all formations from the surface to the base of the Atoka formation, the E/2 SE/4 of
said Section 13 to be dedicated to said well, forming & standard 80-acre oil spscing and proration
unit for the Undesignatad South Humble City~Strawn and Undesignated Humble City-Atoka Pools or the
SE/4 SE/4 of said Section 13 to be dedicated to said well if completed in any other formation and/or
pool spaced on 40-acre spacing. Said location is approximately 2.5 milas north-northeast >f Humble
City, New Mexico.

Application of Foy and Middlebrook for an unorthodox gas well location, dual completion, and salt
water disposal, Chaves County, New Mexico. Applicant, in the sbove-styled cause, seeks authority to
dually complete its Culp Ranch Unit Well No. 2 located 330 feet from the North line and 990 feet from
the Weat line (Unit D) of Section 11, Township 12 South, Range 30 East, by disposing of produced salt
water down through tubing into the Graham Springs-Davonian Pool in the open hole interval from 10,370
feet to 108,393 feet and producing gas from the Morrow forsstion up the casing/tubing annulus in said
well, which is at an unorthodox gas well location, the N/2 of said Section 1l to be dedicated to said
well forming a standard 320-acre gas spacing and proration unit. Said well is located approximately
12.75 miles S 60° W of Caprock, New Mexico. :
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CASE 9457: Application of C. W. Trainer for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Morrow formation underlying Lots | and 2, the S/2 NE/4, and the SE/4 of Section 6, Township 22 South,
Range 34 East, forming a standard 320.60-acre gas spacing and proration unit for any and ail
formationa and/or pools developed on 320-acre spacing, to be dedicated to the Union Texas Petroleum
Corporation Barbara Federal Well No. ! to be re-entered at a standard location 1980 feet from the
Scuth line and 990 feet from the East line (Unit I) of said Section 6. Also to be considered will be
the cost of re-entering and completing said well and the allocation of the cost thereof as well as
actual operating coats and charges for supervision, designation of the applicant as operator of the
well and a charge for risk involved in re-entering said well. Said well 1s located approximately 7
miles south of Milepost No. 28 on State Highway 176.

CASE 9458: Applicaticn of Mallon Oil Company for compulsory pooling, Eddy County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Bell Canyon, Cherry Canyon,
and Brushy Canyon formations (Delaware Mountain Group) underlying the NW/4 SW/4 (Unit L) of Section
27, Township 26 South, Range 29 East, forming a standard statewide 4U-acre oil spacing and proration
unit, to be dedicated to a well to be drilled at a standard locaction thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as operator of the
well and & charge for risk involved in drilling said well. Said unit is located approximately 3/4
mile north of where the Pecos River croeses the Texas/New Mexico Statelins.

CASE 9459: Application of Exxon Company, U.S.A. for an unorthodox o0il well location and simultaneous dedication,
Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox oil
well location 1195 feet from the South line and 2518 feet from the East line (Unit 0) of Section 28,
Township 17 South, Range 35 East, Vacuum~Gloriets Pool, the SW/4 SE/4 of said Section 28 to be
simultaneously dedicated to said well and to i{ts New Mexico "K" State Well No. 21 located at a
standard oil well location 330 feet from the South line and 1980 feet from the East line of said
Section 28. The subject unit is located approximately 2.75 miles sast of Buckeye, New Maxico,

CASE 9460: Application of Exxon Company, U.S.A. for an unorthodox oil well location, directional drilling, and
simultaneous dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
authority to directionally drill its New Mexico "K" State Well No. 34 from a surface location 1286
feet from the South line and 1333 feet from the Weat line (Unit N) of Section 28, Township 17 South,
Range 35 East, wherein the applicant proposes to deviate said well to the Vacuum-Glorieta Pool within
a window bounded by lines 1330 feet and 1480 feet from the South line and [160 feet and 1310 feet from
the West line (Unit L) of said Section 28, being an unorthodox oil well location. The NW/4 SW/4 (Unit
L) of said Section 28 1is to be simultaneously dedicated to said well and to its New Mexico "K' State
Well No. 31 located at a standard oil well locatiomn 2310 feset from the South line and 330 feet from
the Weat line. The subject unit is located approximately 2.25 miles east of Buckeye, New Mexico.

CASE 9433: (Continued from August 3, 1988, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, Lea County, New
Mexico. Applicant, in the above-styled cause, sseks an order pooling all mineral interests from the
surface to the base of the Bone Spring formation underlying the SW/4 SE/4 (Unit 0) of Section l4,
Township 18 South, Range 32 East, forming a standard statewide 40-acre oil spacing and proration unit,
to be dedicated to a well to be drilled at a asctandard location therecn. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said unit is located approximately 8 miles
" south by east of Maljamar, New Mexico.

CASE 9461: Application of BHP Petroleum Company, Inc. for non-standard proration units and an unorthodox gas well
location, Chaves County, New Mexico. Applicant, in the above-styled cause, seeks approval of an
unorthodox gas well location 1650 feet from the South and East lines of Section 5, Township 1l South,
Range 27 East, all of said Section 5 to be dedicated to said well forming a non-standard 348-acre gas
spacing and proration unit for any and all formations and/or pools developed on 320-acre spacing and
Lot 2 and the NW/4 SE/4 of said Section 5 to be dedicated to said well (located at an orthodox oil
well location) forming a non-standard 47.06-acre oil spacing and proration unit for any and all
formations and/or pools developed on 40-acre spacing. Said location is approximstely 2 miles south of
Milepost No. 171 on U.S. Highway 380.

CASE 3462: Application of E1 Paso Natural Gas Company for an unorthodox gas well location and a non-standard gas
proration unit, Rio Arriba County, New Mexico. Applicant, in the above-styled cause, seeks approval
for an unorthodox gas well location 1190 feet from the North line and 690 feet from the East line
(Unit B) of Sectiom 13, Township 30 North, Range 6 West, La Jara-Fruitland Pool, Lots ! and 2 and the
W/2 NE/4 of said Section 13 to be dedicated to said well forming a 113.86-acre non-standard gas
spacing and proration unit for said pool. Said location is approximately 1l miles east by north of
Navajo Reservoir Dam.
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Dockets Nos. 23-88 and 24-88 are tentatively se- Zor August 2 andé 17, 1988. Applications for hearing Tust be
f1led at least 22 Jdays in advance of hear:ing date.

OO0CKET: EXAMINER HEARING - WEDNESDAY - JULY 20, 1988

8:15 A.M. - OIL CONSERVATION DIVISION CONFERENCE RO(M,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The Iollowing cases wilil be heard belfcre Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examirer:
CASE 9420: (Continued from July 6, 1988, Examiner Hearing)

In the matter of the hearing called by the 0il Conservation Division (OCD) on its own motion for ocol
creation and Special Pocl Rules, San Juan, Rio Arriba, McKinley and Sandoval Counties, New Mexioo.
The OCD on the recammendation of the Friitland Coalbed Methane Coammittee, seeks the creation of

rew pool for the production of gas from the coalbed seams withun the Fruitland formation underlying
the following described area:

Township 19 North, Ranges
Township 20 North, Ranges
Township 21 North, Ranges
Township 22 North, Ranges
Township 23 North, Ranges
Township 24 North, Ranges
Township 25 North, Ranges
Township 26 North, Ranges
Township 27 North, Ranges
Township 28 North, Ranges 1 West through 16 West:

Township 29 North, Ranges 1 West through 15 West;

Township 30 North, Ranges 1 West through 15 West;

Township 31 North, Ranges 1 West through 15 West; and
Township 32 North, Ranges 1 West through 13 West.

West through 6 West;
West through 8 West;
West through 9 West;
West through 11 West;
West through 14 Wesrt;
East through 16 West;
East through 16 West;
East through 16 West;
west through 16 West;

(el ol S I Sl S Sl o o)

Also to be considered is the promulgation of special rules, requlations and operating procedures for
said pool including, but not limited to, provisions for 320-acre spacing units, designated well
locations, limited well density, horizontal wellbore and deviated drilling procedures, venting and
flaring rules, and gas well testing requirements.

CASE 94131: Application of Yates Petroleum Corporation for directiocnal drilling and unorthodox gas well lccations,
Bddy County, New Mexico. Applicant, in the above-styled cause, seeks authority to directionally drill
its Eland "AFC" Federal Com. Well No. 1 from a surface location 330 feet from the South line and 1650
feet from the West line (Unit N) of Section 12, Township 20 South, Range 29 East, wherein the applicant
proposes to deviate said well to within 100 feet of the following targeted locations (both of which
are unorthodox):

1. In the Undesignated East Burton Flat-Strawn Gas Pool - 660 feet fram the
North and West lines of said Section 13; ard,

2. In the Undesignated Getty-Morrow Gas Pool - 991 feet fram the North line
and 329 feet fram the West line of said Section 13.

Both zones are to be dedicated to the W/2 of said Section 13 forming a standard 320-acre gas spacing
and proration unit. Said location is approximately 3.75 miles north-nortimest of the junctian of
- - U.S. Highway 62/180 and State Highway 3l.

-7 CASE 9413: (Continued from July 6, 1988, Examiner Hearing)

Application of Yates Petroleum Campany for special pool rules, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks the pramlgation of temporary special pool rules for
the Avalon-Delaware Pool located in portions of Township 20 South, Ranges 27 and 28 East, including
a provision to increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil.
Said area is located approximately 9 miles north of Carlsbad, New Mexico.

CASE 9353: (Continued from June 22, 1988, Examiner Hearing)

Application of Read & Stevens, Inc. for an unorthodax gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodax gas well location 660 feet
from the North and East lines (thit A) of Section 19, Township 19 South, Range 29 East, Undesignated
Turkey Track-Morrow Gas Pool or Undesignated West Parkway-Morrow Gas Pool, the E/2 of said Section
19 to be dedicated to said well forming a standard 320-acre gas spacing and proration unit for
either pool. Said location is approximately 7.5 miles southeast by east of the old Illinois Camp.
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CASE 3389:

CASE 9432:

CASE 2433:

CASE 3434:

CASE 8822:

CASE 3415:

(Continued from July 6, 1988, Examiner Hearing)

Appliicaticn of Robert N. Enfield for campulsory pooling and an unorthodox gas we.l location, Thaves
Caunty, New Mexico. Applicant, in the above-styled cause, seexs an order pooling all muneral
interests from the surface to the base of the Devonian formaticn underlying the NW/4 cf Section 19,
Township ¢ South, Range 31 East, to form a standard 160-acre sas spacing and ororacion unit £or any
and all Zormations and/or pools developed on l160-acre spacing within said vertical limuts or <he W 2
of sa:d Secticn 29 te form a standard 320-acre 7as spacing and proration unit for any and 311 forma-
cions and, or pools developed on 320-acre spacing within said vertical limits, both afcrerent:cred
units o e dedicated to 1ts E. McCombs Well No. 1 drilled at an unor+hodox cas well location (for a
320~acre dedication) 1630 feet fram the North line and 990 feet from the West line (Unit Z) oF sa:d
Section 29. Also to be considered will be the cost of drilling and camleting sa:d well and zhe
allocation of the cost thereof as well as actual operating costs and charges for supervisicn,
designation »f applicant as operator of the well and a charge for risk involwed :rn dr:llinc sa:d
well. Sald units are located appraximately 1l miles south by west of Kenna, New Mexico.

Application of Leonard Resource Corporation for an unorthodox gas well locat:on, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval of an northodox gas well locaticn

510 feet fram the North line ard 660 feet fram the East line (Unit A) of Section 24, Townshup 26

South, Range 24 East, to test the Pennsylvanian formation, the N/2 of said Section 24 to be dedi-
cated to the well. Said location is approximately 2.25 miles north of Mile Corner 81 located cn

the Texas/New Mexico stateline.

Application of Santa Fe Energy Operating Partners, L. P. for camulsory pooling, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from
the surface to the base of the Bone Spring formatian underlying the SW/4 SE/4 (nit Q) of Section
14, Township 18 South, Range 32 East, forming a standard statewide 40-acre oil spacing and proration
unit, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and campleting said well and the allocation of rthe cost thereof as well
as actual operating costs and charges for supervision, designation of applicant as aperator of the
well ard a charge for risk inwolved in drilling said well. Said unit is located approximately 8
miles south by east of Maliamar, New Mexico.

Application of Inexco 0il Campany, a wholly owned subsidiary of The Louisiana lLand and Exploration
Campany, for campulsory pooling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks
an order pooling all mineral interests fram the surface to the base of the Shipp—-Strawn Pool under-
lying the W/2 SE/4 of Section 35, Township 16 South, Range 37 East, to form a standard 80-acre
spacing and proration unit for any and all formations and/or pools developed on 80-acre spacing
within said vertical limits or the SW/4 SE/4 of said Section 35 to form a standard 40-acre spacing
ard proration unit for any and all formations and/or pools developed on 40-acre spacing within said
vertical limits, both aforementioned units to be dedicated to a well to be drilled at a standard
location therecn. Also to be considered will be the cost of drilling and campleting said well and
the allocation of the cost thereof as well as actual operatirxy costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said
well. Said well is located approximately 8 miles southwest of the old Hobbs Army Aircorps
Auxiliiary Airfield No. 1.

(Recpened) (Contimued from June 22, 1988, Examiner Hearing)

In the matter of Case No. 8822 being reopened pursuant to the provisions of Division Order No.
R-8188-4, which pramilgated tamporary special rules and regqulations for the Northeast Ojito
Gallup—Dakota Oil Pool in Rio Arriba County, New Mexico, including a provision for l60-acre
spacing units. Operators in the subject pool may appear and show cause why the Northeast Ojito
Gallup~Dakota 0il Pool should not be developed on standard statewide 40-acre proration units.

(Contimued fram July 6, 1988, Examiner Hearing)

Application of Manzano 0Oil Corporation for compulsory pooling, Bddy County, New Mexico.

Applicant, in the above-styled cause, seeks an order pooling all mineral interests fraom the

surface to the base of the Undesignated Santo Nino-Bone Spring Pool underlying either the SW/4 SE/4
of Section 30, Township 18 South, Range 30 East, to form a standard statewide 40-acre oil spacing
ard proration unit within said vertical limits or the W/2 SE/4 of said Section 30 to form a
standard 80-acre oil spacing and proration unit for any and all formations and/or pools within said
vertical limits developed on 80-acre spacing, both aforementioned units to be dedicated to a well
to be drilled at a standard oil well location thereon. Also to be considered will be the cost of
drilling and campleting said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge for
risk involved in drilling said well. Said units are located 7.5 miles south by west of Loco Hills,
New Mexico.
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x,€ﬂ§E/9413: (Continued from June 22, 1988, Examiner Hearing)

" Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware
Pool located in portions of Township 20 South, Ranges 27 and 28 East, including a provision to
increase the gas-—oil ratio limitation to 5,000 cubic feet of gas per barrel of oil, Said area is
located approximately 9 miles north of Carlsbad, New Mexico.

CASE 9389: (Continued from June 22, 1988, Examiner Hearing)

Application of Robert N. Enfield for compulsory pooling and an unorthodox gas well location, Chaves
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Devonian formation underlying the NW/4 of Section 29,
Township 7 South, Range 31 East, to form a standard l160-acre gas spacing and proration unit for any
and all formations and/or pools developed on 160-acre spacing within said vertical limits or the W/2
of said Section 29 to form a standard 320-acre gas spacing and proration unit for any ard all
formations and/or pools developed on 320-acre spacing within saild vertical limits, both aforementioned
units to be dedicated to its E. McCombs Well No. 1 drilled at an unorthodox gas well location (for a
320-acre dedication) 1650 feet from the North line and 990 feet from the West line (Unit E) of said
Section 29. Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said units are located approximately 11 miles south by west of Kenna, New Mexico.

CASE 9359: (Continued from May 25, 1988, Examiner Hearing)

Application of Dugan Production Corporation for a non-standard oil proration unit, Sandoval County,
New Mexico. Applicant, in the above~styled cause, seeks an exception to the Special Rules and
Regulations for the Rio Puerco-Mancos 01l Pool as promulgated by Division Order No. R~7471, as
amended, to form a l60-acre non-standard oll spacing and proration unit for said pool comprising the
NW/4 of Section 25, Township 21 North, Range 4 West, to be dedicated to the existing Husky Federal
Well No. 2 located at a standard location 990 feet from the North and West lines (Unit D) of said

Section 25. Said well 1s located approximately 3.25 miles south of Milepost 75 on New Mexico Highway
No. 44,

CASE 9422: Application of Meridian 0il Company for central-point gas measurement, Rio Arriba County, New Mexico.
Applicant, in the above~styled cause, seeks approval to install a central meter run at the end of El
s Paso Natural Gas Company's pipeline lateral 2C-90, thereby allowing 17 Ballard-Pictured Cliffs
producing wells in the Canyon Large Unit to be commingled on the surface and their combined volumes to
be metered at one central point. Said metering location is to be in the SE/4 of Section 4, Township

25 North, Range 7 West, being approximately 6 miles northeast by north of Nageesi, New Mexico.

CASE 9423: Application of Meridian 01l Company for central-point gas measurement, Rio Arriba County, New Mexico.
T Applicant, in the above-styled cause, seeks approval to install a central meter run at the end of El
Paso Natural Gas Company's pipeline laterals 2C-18 and 2C-151, which are looped together, thereby
allowing 26 Blanco Pictured Cliffs producing wells in the Lindrith Unit to be commingled on the
surface and their combined volumes to be metered at one point. Said metering location to be in the
NW/4 of Section 13, Township 24 North, Range 3 West, being approximately 4 miles west of Lindrith, New
Mexico.

CASE 9415: (Continued from June 22, 1988, Examiner Hearing)

Application of Manzano Oil Corporation for compulsory pooling, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks an order pooling all mineral interests from the surface to the base of
the Undesignated Santo Nino-Bone Spring Pool underlying either the SW/4 SE/4 of Section 30, Township
18 South, Range 30 East, to form a standard statewide 40~acre oil spacing and proration unit within
said vertical limits or the W/2 SE/4 of said Section 30, to form a standard 80-acre oil spacirg and
proration unit for any and all formations and/or pools within said vertical limits developed on
80-acre spacing, both aforementioned units to be dedicated to a well to be drilled at a standard oil
well location thereon. Also to be considered will be the cost of drilling and completing said well
and the allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge risk involved in drilling said well.
Said units are located 7.5 miles south by west of Loco Hills, New Mexico.

CASE 9424:; (This case will be continued to July 20, 1988)

Application of Horizon 011 and Gas Company for a non-standard oil proration unit and downhole
commingling, Lea County, New Mexico. Applicant, in the above-styled cause, seeks an approval to
commingle production from the Monument-Paddock, Monument-Blinebry, and Undesignated Monument-Tubb
Pools within the wellbore of its Anderson Well No., 1 located at a standard oil well location for said
zones 330 feet from the South line and 1980 feet for the East line (Unit 0) of Section 8, Township 20
South, Range 37 East. Applicant further seeks approval for a 40-acre non-standard oil spacing and
proration unit for the Monument-Tubb Pool production for said well comprising the SW/4 SE/4 of said
Section 8. Said well is located approximately three miles south of Monument, New Mexico.
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CASE 9402: (Continued from June 8, 1988, Examiner Hearing)

Application of Union Texas Petroleum Corporation for an 1infill well finding, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks an order, pursuant to FERC Rule 271.305 of the
Natural Gas Policy Act of 1978 and to Rule 16.A.5 of Division Order No. R-5878-B, as amended, showing
that its State Com Well No. 1-A located 1028 feet from the North line and 1120 feet from the East line
(Unit A) of Section 16, Township 28 North, Range 9 West, Bagin-Dakota Pool, is needed to effectively
and efficiently drain the existing 320-acre gas spacing and proration unit comprising the E/2 of said
Section 16 which could not otherwise be produced by either the existing well or any other such well
which has produced from the Basin-Dakota Pool within said unit. This unit ig located approximately
4,75 miles southeast by south of Blanco, New Mexico.

CASE 9385: (Continued from June 22, 1988, Examiner Hearing)

Application of Blackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Ojo
Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 feet in
its Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet from the
West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well 1s approximately 8 miles
north-northeast of the Navajo Lake Dam.

CASE 9425: Application of Nearburg Producing Company for an unorthodox gas well location and simultaneous
dedication, Eddy County, New Mexico. Applicant, in the above-styled cause, seeks approval for an
unorthodox gas well location for its B & B Well No. 2 to be drilled 660 feet from the South and East
lines (Unit P) of Section 22, Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, the E/2 of said
Section 22 to be simultaneously dedicated to said well and to the existing B & B Well No. | located at
a standard gas well location 1980 feet from the North and East lines (Unit G) of said Section 22.
Said unit is located approximately 4.5 miles northwest of north of Seven Rivers, New Mexico.

CASE 9426: Application of Nearburg Producing Company for compulsory pooling and an unorthodox gas well location,
Eddy County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests in the Penmnsylvanian formations underlying the N/2 of Section 26, Township 19 South, Range
25 East, to form a standard 320-acre gas spacing and proration unit to be dedicated to a well to be
drilled at an unorthodox gas well location 990 feet from the North and West lines (Unit D) in said
Section 26, Also to be considered will be the cost of drilling and completing said well and the
allocation of the cost thereof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.
Said unit is located approximately 5 miles west of Lakewood, New Mexico.

CASE 9427: Application of Nearburg Producing Company for an unorthodox gas well location, and simultaneous
dedication, Eddy County, New Mexico. Applicant, in the above-~styled cause, seeks approval for an
unorthodox gas well location for its Parino Well No. 2 to be drilled 1500 feet from the South and West
_lines (Unit K) of Section 23, Township 19 South, Range 25 East, Boyd-Morrow Gas Pool, the S/2 of said
Section 23 to be simultaneously dedicated to said well and to the existing Parino Well No. 1 located
at a previously approved unorthodox gas,well location (R-7381) 1980 feet from the South and East lines
{(Unit 1) of said Section 23. Said unit is located approximately 4 miles northwest by north of Seven
Rivers, New Mexico.

CASE 9407: (Continued from June 22, 1988, Examiner Hearing)

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 2310 feet
from the South line and 960 feet from the East line (Unit I) of Section 11, Township 22 South, Range
24 East, Undesignated McKitetrick Hills-Morrow Gas Pool, the S/2 of said Section ll to be dedicated to
said well. This location is approximately l4.5 miles west of Carlsbad, New Mexico.
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The following cases will be heard before Michael E. Stogner, Examiner, or David R. Catanach, Alternate Examiner:

CASE 9380:

CASE 9381:

CASE 3413:

CASE 3395:

CASE 3396:

CASE 3414:

CASE 3415:

(Continued from June 8, 1988, Examiner Hearing)

Application of McKay 011 Corporation for a unit agreement, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the West Fork Unit Area comprising 20,775.02 acres, more or
less, of State, Federal and Fee lands in portions of Townships 4 and 5 South, Ranges 21 and 22 East.
The center of sald acreage is approximately 3% miles west of the intersection of U.S Highway No. 285
and State Highway No. 20.

(Continued from May 25, 1988, Examiner Hearing)

Application of McKay 01l Corporation for a unit agreement, Chaves County, New Mexico. Applicant, in
the above-styled cause, seeks approval of the Camp State Unit Area comprising 5,453.34 acres, more or
less, of State, Federal and Fee lands in portions of Township 5 South, Ranges 22 and 23 East. The
unit area is located astraddle U.S. Highway No. 285 between the store and garage at Mesa, New Mexico,
and the State-maintained Rest Stop three miles north of Mesa, New Mexico; being approximately 28 miles
north of the town of Roswell, New Mexico.

Application of Yates Petroleum Company for special pool rules, Eddy County, New Mexico. Applicant, in
the above-styled cause, seeks the promulgation of temporary special pool rules for the Avalon-Delaware
Pool located in portions of Township 2G South, Ranges 27 and 28 East, including a provision to
increase the gas-oil ratio limitation to 5,000 cubic feet of gas per barrel of oil. Said area is
located approximately 9 miles north of Carlsbad, New Mexico.

(Continued from June 8, 1988, Examiner Hearing)

Application of Yates Petroleum Corporation for an unorthodex gas well location, Lea County, New
Mexico. Applicant, in the above-styled cause, seeks approvel for an unorthodox gas well location 660
feet from the North and East lines (Unit A) of Section !2, Township 13 South, Range 32 East, to test
all formations and/or pools to the base of the Mississippian formation, developed on 320-acre spacing,
the E/2 of said Section 12 to be dedicated to said well. Said well is approximately 12.75 miles south
by east of Caprock, New Mexico.

(Continued from June 8, 1988, Examiner Hearing)

Application of BCO, Inc. for a non-standard oil proration unit, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order modifying the standard 40-acre spacing
requirements for its State "J" Well No. 1 located 540 feet from the North line and 820 feet from the
East line (Unit A) of Section 16, Township 23 North, Range 7 West, which is presently completed as an
oil well in both the Undesignated Lybrook-Gallup Oil Pool and Graneros formation (DHC-672) and
dedicated to the NE/4 NE/4 of sald Section 16, by: (a) permitting the dedication of an additicnal 40
acres (NW/4 NE/4) to said unit, thereby forming a non-standard 80-acre oil spacing and proration unit
consisting of the N/2 NE/4 of said Section 16; and (b) said order to be made retroactive to the date
of first producticn, October 13, 1987. Said well is located in Lybrook, New Mexico.

Application of Hanson Operating Company, Inc. for an unorthodox oil well location, Roosevelt County,
New Mexico. Applicant, in the above-styled cause, seeks an exception to Rule 3 of the Special Rules
and Regulations for the Allison~Pennsylvanian Pool, as promulgated by Division Order No. R-1389-B,
thereby authorizing an unorthodox oil well location 660 feet from the South line and 1980 feen: from
the East line (Unit O) of Section 17, Township 8 South, Range 37 East, the W/2 SE/4 of said Section 17
to be dedicated teo the well forming a standard 80-acre oil spacing and proration unit for said pool.
Said lecation is approximately one mile southeast by south of Bluitt, New Mexico.

Application of Manzano 0il Corporation for cempulsory pooling, Eddy County, New Mexico. Applicaat, in
the above-styled cause, seeks an order pcoling all mineral interests from the surface to the base of
the Undesignated Santo Nino-Bone Spring Pcol underlying either the SW/4 SE/4 of Section 30, Townshio
18 South, Range 30 East, to form a standard statewide 40-acre oill spacing and proration unit within
said vertical limits or the W/2 SE/4 of said Section 30, to form a standard 80-acre oil spacing and
proration unit for any and all formations and/or pools within said vertical limits develored on
8C-acre spacing, both aforementioned units to be dedicated to a well to be drilled at a standard oil
well location thereon. Alio to be considered will be the cost of drilling and completing said we’l
and the allocation of the cost thereof as well as actual operating costs and charges for supervisioc:n,
designation of applicant as operator of the well and a charge risk involved in drilling said well.
Said units are located 7.5 mil:s south by west of Loco Hills, New Mexico.



Page 2 of 4 Docket No. 19-88
Examiner Hearing - Wednesday - June 22, (988

CASE 9385: (Continued from June 8, 1988, Examiner Hearing)

Application of Klackwood & Nichols Co., Ltd. for salt water disposal, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the Ojo
Alamo or Kirtland formation in the perforated interval from approximately 2422 feet to 2531 feet in
its Northeast Blanco Unit Well No. 206 located 790 feet from the South line and 1190 feet from the
West line (Unit M) of Section 10, Township 31 North, Range 7 West. Said well is approximately 8 miles
north-northeast of the Navajo Lake Dam.

CASE 9416: Application of Union Oil Company of California d/b/a/ Unocal for special pool rules and an unorthodox
gas well location, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the
promulgation of special pool rules for the House Yates - Seven Rivers Gas Pool, located in portions of
Townships 19 and 20 South, Ranges 38 and 39 East, including a provision for 80-acre spacing and
designated well locations. Applicant also seeks an exception to the well location requirements of the
proposed new special pool rules for the Fletcher Well No. 1 to be re-entered 1980 feet from the North
line and 330 feet from the West line of Section 5, Township 20 South, Range 39 East. Saild area is
approximately 2.5 miles east by south of Nadine, New Mexico.

CASE 9407: (Continued from June 8, 1988, Examiner Hearing)

Application of Nearburg Producing Company for an unorthodox gas well location, Eddy County.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 2310 feet
from the South line and 960 feet from the East line (Unit I) of Section ll, Township 22 South, Range
24 East, Undesignated McKittrick Hills-Morrow Gas Pool, the S/2 of sald Section !l to be dedicated to
said well. This location 1s approximately 14.5 miles west of Carlsbad, New Mexico.

CASE 9419: Application of Amerind 0il Company for compulsory pooling, lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to a depth of
approximately 11,500 feet underlying the N/2 NW/4 of Section 32, Township 16 South, Range 37 East, to
form a standard 80-acre, more or less, oil spacing and proration unit for any and all formations
and/or pools within said vertical limits developed on 80-acre spacing to be dedicated to a well to be
drilled at a standard oil well location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof zs well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved 1in drilling said well. Said unit 1is located approximately 6.5 miles northwest of Humble
City.

CASE 9350: (Continued from June §, 1988, Examiner Hearing)

Application of Amerind 04l Company for a non-standard oil proration unit, les County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an 80-acre non-standard oil proration unit
for production from the Strawn and Atoka formations comprising the SE/4 NE/4 and NE/4 SE, 4 of Section
2, Township 17 South, Range 37 East, Undesignated Shipp~Strawn Pool, Undesignated Humble City-Strawn
Pool, and Undesignated Humble City-Atoka Pool, said unit to be dedicated to a well to be drilled at a
standard oil well location thereon. Said unit is located approximately 4.5 miles north of Humble
City, New Mexico.

CASE 9417: Application of Anadarko Petrcoleum Corporation for compulsory pooling and unorthodox oil well location,
Lea County, New Mexico. Applicant, in the above-stvled cause, seeks an order pooling all mineral
interests from the surface to the base of the Strawn formation underlying either the S:E/4 SE/4 of
Section 28, Township 16 South, Range 38 East, to form a standard statewide 40-acre oil spacing and
proration unit or the E/2 SE/4 of said Section 28 forming a standard 80-acre oll spacing and proration
unit for the Strawn formation, only if and at such time as special pool rules for 80-acre spacing in
the Strawn formation are adopted in this area. Both aforementicned units are to be dedicated to a
well to be drilled at an unorthodox oil well location 1100 feet from the South line and 450 feet from
the East line (Unit P) of said Section 28. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator o>f the well and a charge for risk
involved in drilling said well. Said location 1s approximately 5 miles scuth by west of the 0ld Hobbs
Army Corps Auxiliary Airfield No. 1.

CASE 9362: (Continued from June 8, 1988, Examiner Hearing)

Application of Meridian 0il Inc. for the extension of the vertical limits of the Cedar H1!l-Fruitland
Basal Coal Pocl and the concomitant contraction of the Mount Nebo-Fruitland Pool, San Juan County, New
Mexico. Applicant, in the above-styled cause, seeks the extension of the vertical limits of the
Cedar Hill-Fruitland Basal Coal Pool to include any and all coal zones of the Fruitland formation,
from approximately 2,579 feet to 2,878 feet, in Sections 3 through 6, Township 31 North, Range 10
wWest, and Sectlons 19 through 22 and 27 through 34, Township 32 Nerth, Range !0 VWest. Applicant also
seeks the concomitant contraction of said zones €£rom the Mourt WNebo-Fruitland Pool. Said area
consists of 16 square miles in the form of a square centered apprcximately 5.5 miles east by north of
Cedar Hill, New Mexico.



