
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 

IN THE MATTER OF CASE 9420 BEING REOPENED 
PURSUANT TO THE PROVISIONS OF DIVISION 
ORDER NO. R-8768, WHICH ORDER m R 0 1 1991 
CREATED THE BASIN-FRUITLAND COAL GAS POOL, 0IL CONSERVATION m 
SAN JUAN COUNTY, NEW MEXICO. SANTA 4 

POSITION STATEMENT 
OF TEXACO, INC. 

Texaco, Inc. will appear and present testimony at the April 4, 1991 Oil 

Conservation Commission hearing in the above referenced case. 

Texaco recommends adoption of the temporary rules for the Basin Fruitland Coal 

Pool as permanent rules for this pool. 

Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

Post Office Box 2208 
Santa Fe, New Mexico 87504 
(505) 988-4421 

Attorneys for Texaco, Inc. 



CERTIFICATE OF SERVICE 

I hereby certify that on this 1 y day of March, 1991, I have caused to be mailed 
a true and correct copy of the Position Statement of Texaco, Inc. to the following: 

James G. Bruce 
Hinkle, Cox, Eaton, Coffield & Hensley 
500 Marquette, NW, Suite 800 
Albuquerque, New Mexico 87102 

John A. Dean, Jr. 
Post Office Drawer 1259 
Farmington, New Mexico 87449 

J. Scott Hall 
Miller, Stratvert, Torgerson & Schlenker, P.A. 
125 Lincoln Avenue 
Suite 303 
Santa Fe, New Mexico 87501 

W. Thomas Kellahin 
Kellahin, Kellahin & Aubrey 
Post Office Box 2265 
Santa Fe, New Mexico 87504 

Joanne Reuter 
Gallegos Law Firm 
141 E. Palace Avenue 
Santa Fe, New Mexico 87501 

Richard L. Virtue, Jr. 
Sutin, Thayer & Browne 
Post Office Box 2187 
Santa Fe, New Mexico 87504 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 

IN THE MATTER OF CASE 9420 BEING REOPENED j ^ g ( j g f g j | ' 
PURSUANT TO THE PROVISIONS OF DIVISION ^ a 

ORDER NO. R-8768, WHICH ORDER **AD A 
CREATED THE BASIN-FRUITLAND COAL GAS POOL, 1 ] " 1 
SAN JUAN COUNTY, NEW MEXICO. OIL CONSERVATION DIV 

SANTA FE 
POSITION STATEMENT 

OF BLACKWOOD & NICHOLS CO. A LIMITED PARTNERSHIP 

Blackwood & Nichols Co. a Limited Partnership recommends adoption of 

temporary rules for the Basin Fruitland Coal Pool as permanent rules for this pool. 

Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

Post Office Box 2208 
Santa Fe, New Mexico 87504 
(505) 988-4421 

Attorneys for Blackwood & 
Nichols Co. a 
Limited Partnership 



CERTIFICATE OF SERVICE 

I hereby certify that on this | y day of March, 1991, I have caused to be mailed 
a true and correct copy of the Position Statement of Blackwood & Nichols Co. a Limited 
Partnership to the following: 

James G. Bruce 
Hinkle, Cox, Eaton, Coffield & Hensley 
.500 Marquette, NW, Suite 800 
Albuquerque, New Mexico 87102 

John A. Dean, Jr. 
Post Office Drawer 1259 
Farmington, New Mexico 87449 

J. Scott Hall 
Miller, Stratvert, Torgerson & Schlenker, P.A. 
125 Lincoln Avenue 
Suite 303 
Santa Fe, New Mexico 87501 

W. Thomas Kellahin 
Kellahin, Kellahin & Aubrey 
Post Office Box 2265 
Santa Fe, New Mexico 87504 

Joanne Reuter 
Gallegos Law Firm 
141 E. Palace Avenue 
Santa Fe, New Mexico 87501 

Richard L. Virtue, Jr. 
Sutin, Thayer & Browne 
Post Office Box 2187 
Santa Fe, New Mexico 87504 

? 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 

]PPJ> fe 

IN THE MATTER OF CASE 9420 BEING REOPENED 1 

PURSUANT TO THE PROVISIONS OF DIVISION 
ORDER NO. R-8768, WHICH ORDER MAR 0 i jggj 
CREATED THE BASIN-FRUITLAND COAL GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO. 0 i L

 S S F E ° N °IV~ 

POSITION STATEMENT 
OF AMOCO PRODUCTION COMPANY 

Amoco Production Company will appear and present testimony at the April 4, 1991 

Oil Conservation Commission hearing in the above referenced case. 

Amoco recommends adoption of the temporary rules for the Basin Fruitland Coal 

Pool as permanent rules for this pool. 

Amoco supports the amendments to these rules proposed by Meridian Oil, Inc. 

Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

Post Office Box 2208 1 

Santa Fe, New Mexico 87504 
(505) 988-4421 

Attorneys for Amoco 
Production Company 



CERTIFICATE OF SERVICE 

I hereby certify that on this day of March, 1991, I have caused to be mailed 
a true and correct copy of the Position Statement of Amoco Production Company to the 
following: 

James G. Bruce 
Hinkle, Cox, Eaton, Coffield & Hensley 
500 Marquette, NW, Suite 800 
Albuquerque, New Mexico 87102 

John A. Dean, Jr. 
Post Office Drawer 1259 
Farmington, New Mexico 87449 

J. Scott Hall 
Miller, Stratvert, Torgerson & Schlenker, P.A. 
125 Lincoln Avenue 
Suite 303 
Santa Fe, New Mexico 87501 

W. Thomas Kellahin 
Kellahin, Kellahin & Aubrey 
Post Office Box 2265 
Santa Fe, New Mexico 87504 

Joanne Reuter 
Gallegos Law Firm 
141 E. Palace Avenue 
Santa Fe, New Mexico 87501 

Richard L. Virtue, Jr. 
Sutin, Thayer & Browne 
Post Office Box 2187 
Santa Fe, New Mexico 87504 

William F. Carr \ 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 

IN THE MATTER OF CASE 9420 BEING REOPENED 
PURSUANT TO THE PROVISIONS OF DIVISION 
ORDER NO. R-8768, WHICH ORDER M A R o 1 1991 
CREATED THE BASIN-FRUITLAND COAL GAS POOL, W 

SAN JUAN COUNTY, NEW MEXICO. n „ cOHSE^^ ) H 0 

POSITION STATEMENT 
OF ARCO OIL & GAS COMPANY 

ARCO Oil & Gas Company will appear and present testimony at the April 4, 1991 

Oil Conservation Commission hearing in the above referenced case. 

ARCO recommends adoption of the temporary rules for the Basin Fruitland Coal 

Pool as permanent rules for this pool. 

Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

William (F. Carr 
Post Office Box 2208 
Santa Fe, New Mexico 87504 
(505) 988-4421 

Attorneys for ARCO Oil 
& Gas Company 



CERTIFICATE OF SERVICE 

I hereby certify that on this of March, 1991, I have caused to be mailed 
a true and correct copy of the Position Statement of ARCO Oil & Gas Company to the 
following: 

James G. Bruce 
Hinkle, Cox, Eaton, Coffield & Hensley 
500 Marquette, NW, Suite 800 
Albuquerque, New Mexico 87102 

John A. Dean, Jr. 
Post Office Drawer 1259 
Farmington, New Mexico 87449 

J. Scott Hall 
Miller, Stratvert, Torgerson & Schlenker, P.A. 
125 Lincoln Avenue 
Suite 303 
Santa Fe, New Mexico 87501 

W. Thomas Kellahin 
Kellahin, Kellahin & Aubrey 
Post Office Box 2265 
Santa Fe, New Mexico 87504 

Joanne Reuter 
Gallegos Law Firm 
141 E. Palace Avenue 
Santa Fe, New Mexico 87501 

Richard L. Virtue, Jr. 
Sutin, Thayer & Browne 
Post Office Box 2187 
Santa Fe, New Mexico 87504 

2 



K E L L A H I N , K E L L A H I N AND A U B R E Y 
A T T O R N E Y S A T L A W 

E L P A T I O B U I L D I N G 

W. T H O M A S K E . L A M I N 

K A R E N A U B R E Y P O S T O F F I C E S O X 2 2 8 5 

17 N O R T H G U A D A L U P E T E L E P H O N E i s o e i a a a - ^ a s s 

T E L E F A X < S O S > 9 6 2 - 2 0 4 7 

C A N D A C E H A M A N N C A L L A H A N S A N T A F E , N S W M E X I C O 8 7 0 0 4 - 2 8 0 3 

J A S O N K E L L A H I N 

C F C o u N S E L 

March 25, 1991 

John D. Roe, Jr. 
Dugan Production Corp. 
Post Office Box 420 
Farmington, New Mexico 87499 

VIA FAX: (505) 327-4613 

Re: Coal Gas Rule Hearing 
NMOCD Case No. 9420 (Reopen) 

Dear John: 

On March 1, 1991, on behalf of Meridian Oil Inc., 
I f i l e d with the Division and forwarded to Dugan 
Production Corp. our position statement which included 
certain administrative changes in the coal gas rules. 

What you do not have i s our Pre-hearing Statement 
which was f i l e d on February 12, 1991 prior to Dugan 
Production Corp. entering an appearance in this case. 

I have enclosed a copy of that f i l i n g . I w i l l be 
amending that f i l i n g this week to disclose Mr. George 
Dunn, Petroleum Engineer, Meridian, as a potential 
witness. 

I apologize for the oversight in not providing 
this information to you sooner. I f you have any 
questions, please c a l l me or have your attorney c a l l 
me. 

WTK/tic 
Enclosure 



S 535 9 338936 

John D. Roe, Jr. 
March 25, 1991 
Page 2 

cc: VIA FAX: (505) 827-5741 
Robert G. Stovall 

VIA FAX: (505) 326-9833 
Alan Alexander 

1988/ltrt325.330 
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K E L L A H I N , K E L L A H I N A N D A U B R E Y 
A T T O R N E Y S A T l_A W 

E L P A T I O B U I L D I N G 

W. T H O M A S K E L L A H I N 

K A Q E N A U B R E Y 

17 N O R T H G U A O A L U P E T E L E P H O N E (SOB) » 8 J - « B ! 
T E L E F A X I S O S I a e z - 2 0 * 7 

C A N D A C E H A M A N N C A L L A H A N 

POST O F F I C E B O X 2265 

S A N T A F H , K E W M E X I C O 8 7 5 0 4 - 2 8 6 5 

J A S O N K E L L A H I N 

O F C o u N S E L February 12, 1991 

William J. LeMay 
Oi l Conservation. Division 
Post Office Box 2088 
Santa Fe, New Mexico 87504 

Re: Basin F r u i t l a n d Coal Gas Rule Hearing 
NMOCD Case No. 9420 (Reopened) 

Dear Mr. LeMay: 

Our f i r m represents Meridian O i l Inc. i n the 
referenced matter. 

In accordance with the Pre-hearing Conference 
Memorandum issued by you dated February 4, 1991, I am 
submitting the enclosed proposed rule changes and 
furnishing copies t o those parties showing an 
appearance at the hearing on January 24, 1991. 

The Meridian sponsored rule changes are intended 
to provide improvements to adminstration of the current 
rules. 

Mr. Alan Alexander, a landman with Meridian, w i l l 
be my witness concerning these proposed amendments. 
Based on his extensive experience i n dealing with the 
current rules, he w i l l t e s t i f y that the proposed 
changes w i l l "streamline" the administrative processing 
of the coal gas well applications and provide needed 
f l e x i b i l i t y . 

I am unable t o provide the exact number or 
i d e n t i t y of his ex h i b i t s , but they w i l l generally be as 
follows: 

(1) A base map showing the Blanco Mesaverde and 
Basin Dakota NSPU solutions and how they have 
been used to "solve" the Coal Gas NSPU 
problem. 
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Mr. William J. LeMay 
February 12, 1991 
Page 2 

(2) An il l u s t r a t i o n of the Rule 5 change. 

(3) Documents illustrating the certification 
issue raised in the Rule 3 proposed change 

Very truly yours, 

Drifinnl signet! b> 

W. 'i'aur'.AS KliLLAHIW 

W. Thomas Kellahin 

WTK/tiC 
cc: Mr. Alan Alexander 

Meridian O i l Inc. 
Post Office Box 4289 
Farmington, New Mexico 87499-4289 
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COAL GAS RULE MAILING LIST 

Randall Davis 
BHP Petroleum Inc. 
6 Desta Drive, Suite 3200 
Midland, Texas 79705-5510 

William F. Carr, Esq. 
Campbell & Black, P.A. 
P.O. Box 2208 
Santa Fe, New Mexico 87504 

James Bruce, Esq. 
Hinkle, Cox, Eaton, C o f f i e l d & 
Hensley 
500 Marquette, NW, Suite 740 
Albuquerque, New Mexico 87102 

J. Scott Hall, Esq. 
M i l l e r , Stratvert, Torgerson & 
Schlenker, P.A. 
125 Lincoln Avenue 
Santa Fe, New Mexico 87501 

Richard L. Virtue, Jr., Esq. 
Sutin, Thayer & Browne 
P.O. Box 2187 
Santa Fe, New Mexico 87501 

Tom Lowry, Esq. 
Marathon O i l Company 
P.O. Box 552 
Midland, Texas 79702 

Tom Moore 
P h i l l i p s Petroleum Company 
300 W. Arrington, Suite 200 
Farmington, New Mexico 87401 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO- 9420 
ORDER NO. R-8768 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
(OCD) ON ITS OWN MOTION TO REOPEN 
CASE NO. 9420 

STATEMENT OF POSITION 

This statement i s submitted by Meridian O i l I n c . as 
r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCE OF PARTIES 

PARTY ATTORNEY 

Meridian O i l Inc. 
P.O. Box 4189 
Farmington, NM 87499 
A t t n : Alan Alexander 
(505) 326-9700 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

STATEMENT OF POSITION 

Meridian O i l Inc. supports making the c u r r e n t Basin 
F r u i t l a n d Coal Gas Rules permanent based upon the r e c o r d 
made a t the Examiner hearing held on February 22, 1991 w i t h 
the exception o f adoption of the a d m i n i s t r a t i v e changes 
proposed by Meridian and more s p e c i f i c a l l y described i n 
E x h i b i t "A" attached hereto. 

MAR 0 1 1991 

OIL CONSERVATION OIV. 
SANTA FE 



Statement o f P o s i t i o n 
NMOCD Case No. 9420 
Page 2 

KELLAHIN, KELLAHIN 

W. Thomas Kel. ( 

Post O f f i c e Box 2*265 
Santa Fe, New Mexico 87504 
(505) 982-4285 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 
ORDER NO. R-8768 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
(OCD) ON ITS OWN MOTION TO REOPEN 
CASE NO. 9420 

STATEMENT OF POSITION 

This statement i s submitted by P h i l l i p s Petroleum 
Company as re q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCE OF PARTIES 

PARTY 

P h i l l i p s Petroleum Company 
300 W. A r r i n g t o n , Ste 200 
Farmington, NM 87401 
A t t n : Tom Moore 
(505) 599-3400 

ATTORNEY 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

STATEMENT OF POSITION 

P h i l l i p s Petroleum Company supports making the c u r r e n t 
Basin F r u i t l a n d Coal Gas Rules permanent based upon the 
record made at the Examiner hearing h e l d on February 22 
1991. 



Statement of P o s i t i o n 
NMOCD Case No. 9420 
Page 2 

KELLAHIN, KELLAHIN & AUBREY 

By: 

W. Thomas KellahTn 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

This statement i s submitted by Conoco, I n c . as r e q u i r e d 
by the O i l Conservation D i v i s i o n . 

CASE NO. 9420 
ORDER NO. R-8768 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
(OCD) ON ITS OWN MOTION TO REOPEN 
CASE NO. 9420 

STATEMENT OF POSITION 

APPEARANCE OF PARTIES 

PARTY ATTORNEY 

Conoco, Inc. 
P.O. Box 2197 
Houston, TX 77252 
A t t n : Thomas Burton, Esq. 
(713) 293-1000 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

STATEMENT OF POSITION 

Conoco, Inc. supports making the c u r r e n t Basin 
F r u i t l a n d Coal Gas Rules permanent based upon the reco r d 
made at the Examiner hearing h e l d on February 22, 1991. 
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NMOCD Case No. 9420 
Page 2 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 
ORDER NO. R-8768 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
(OCD) ON ITS OWN MOTION TO REOPEN 
CASE NO. 9420 

STATEMENT OF POSITION 

This statement i s submitted by BHP Petroleum Co., Inc. 
as r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCE OF PARTIES 

PARTY 

BHP Petroleum Co., Inc. 
6 Desta Dr., Ste 3200 
Midland, TX 79705 
A t t n : Randall Davis 
(915) 688-1800 

ATTORNEY 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

STATEMENT OF POSITION 

BHP Petroleum Co., Inc. supports making the c u r r e n t 
Basin F r u i t l a n d Coal Gas Rules permanent based upon the 
record made at the Examiner hearing h e l d on February 22, 
1991. 

MAR 0 1 1991 

OIL CONSERVATION DIV. 
SANTA FE 
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NMOCD Case No. 9420 
Page 2 

KELLAHIN, KELLAHIN & AUBREY 

W. Thomas K e l l ^ R i n 
Post O f f i c e Box 2295 
Santa Fe, New Mexico 87504 
(505) 982-4285 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 
ORDER NO. R-8768 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
(OCD) ON ITS OWN MOTION TO REOPEN 
CASE NO. 9420 

STATEMENT OF POSITION 

This statement i s submitted by Marathon O i l Company as 
r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCE OF PARTIES 

PARTY 

Marathon O i l Company 
P.O. Box 552 
Midland, TX 79702 
A t t n : Tom Lowry, Esq. 
(915) 687-8143 

ATTORNEY 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

STATEMENT OF POSITION 

Marathon O i l Company supports making the c u r r e n t Basin 
F r u i t l a n d Coal Gas Rules permanent based upon the reco r d 
made at the Examiner hearing held on February 22, 1991. 

MAR o J 199] 

OJL CONSERVATION CiV 
SANTA Fi! 



Statement o f P o s i t i o n 
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KELLAHIN, KELLAHIN & AUBREY 

i h i n 
Pos t O f f i c e Box 2*265 
Santa Fe, New M e x i c o 87504 
(505) 982-4285 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONS IDERING: 

CASE NO. 9420 (Reopened) 
Order No. R-8768 

IN THE MATTER OF THE HEAR ING CALLED -Ev 

THE OIL CONSERVATION DIVISION (OCD) ON 
ITS OWN MOTION PURSUANT TO THE PROVISIONS 
OF DIVISION ORDER R-8768 FOR THE PURPOSE OF 
ESTABLISHING PERMANENT SPECIAL POOL RULES 
FOP THE BASIN-FRUITLAND COAL GAS POOL 
LOCATED IN SAN JUAN, RIO ARRIBA, MCKINLEY 
AND SANDOVAL COUNTIES, NEW MEXICO 

STATEMENT OF POSITION 

Dugan P r o d u c t i o n Corp. ("Dugan") as d i r e c t e d by t h e h e a r i n g 

examiner d u r i n g t h e 2/22/91 h e a r i n g o f Case No. 9420 (Reopened) and 

based upon t h e Summary .and Cone 1 us i e n s . p r e s e n t e d by t h e Sa- Juar 

Basin Coalbed Methane Committee i n t h e i r r e p o r t t o t h e (OCD) and 

t e s t i m o n y d u r i n g t h e 2/22/91 h e a r i n g o f Case 9420 (Reopened), 

proposes t h a t t h e temporary Pool Rules f o r t h e B a s i n - F r u i t l a n d Coal 

Gas P o o l , promulgated by t h e D i v i s i o n Order R-8768, be adopted and 

made permanent upon amending, t o i n c l u d e t h e f o l l o w i n g a d d i t i o n a l 

r u l e s . 



PROPOSED AMENDMENTS TO TEMPORARY RULES 
ADOPTED IN CASE NO. 9420 - ORDER NO. R-8768 

A) Rule 4.1. The D i v i s i o n D i r e c t o r s h a l l have t h e a u t h o r i t y 
t o g r a n t an a p p l i c a t i o n t o d r i l l a second w e l l ( i n f i l l w e l l ) w i t h i n 
a s t a n d a r d spacing u n i t . The i n f i l l w e l l s h a l l be l o c a t e d i n t h e 
u n d r i l l e d 1/4 s e c t i o n and s h a l l be l o c a t e d w i t h r e s p e c t t o t h e 
sp a c i n g u n i t b o u n d a r i e s as d e s c r i b e d i n Rule 7. The D i v i s i o n 
D i r e c t o r may approve t h e a p p l i c a t i o n w i t h o u t h e a r i n g , upon t h e 
a p p l i c a n t p r o v i d i n g p r o o f o f n o t i c e o f t h e a p p l i c a t i o n t o o f f s e t 
o p e r a t o r s and w o r k i n g i n t e r e s t owners of u n d r i l l e d t r a c t s and i n 
t h e absence o f o b j e c t i o n by any p a r t y r e c e i v i n g n o t i c e . Upon 
r e c e i v i n g an o b j e c t i o n f r o m any o f f s e t t i n g p a r t y , t h e a p p l i c a t i o n 
w i l l be ac t e d upon o n l y a f t e r n o t i c e and h e a r i n , . 

B) Rule 6.1. Upon a p p l i c a t i o n o f an o p e r a t o r , t h e D i v i s ' o n 
D i r e c t o r may grant an e x c e p t i o n t o t h e r e q u i r e m e n t s of Rule ( 4 ) or 
o t h e r w i s e e s t a b l f s h a p r o r a t i o n u n i t or sp a c i n g u n i t , o t h e r than 
320 a c r e s , f o r a sp e c i f i c area w i t h i n t h e p o o l . The D i v i s i o n 
D i r e c t o r s h a l l have t h e a u t h o r i t y t o approve t h e a p p l i c a t i o n 
w i t h o u t h e a r i n g p r o v i d e d t h e a p p l i c a n t p r e s e n t s w r i t t e n consent i n 
t h e f o r m of w a i v e r s from a l l o p e r a t o r s or owners o f u n d r i l l e d 
t r a c t s o f f s e t t i n g t h e area and fro m a l l o p e r a t o r s owning i n t e r e s t s 
w i t h i n t h e area a f f e c t e d . I n l i e u o f w r i t t e n c o n s e n t , t h e 
a p p l i c a n t may f u r n i s h p r o o f o f t h e f a c t t h a t a l l i n v o l v e d p a r t ' e s 
were n o t i f i e d of such a p p l i c a t i o n by r e g i s t e r e d or c e r t i f i e d ma 11. 
The D i v i s i o n D i r e c t o r may approve t h e a p p l i c a t i o n i f no such p a r t y 
has e n t e r e d an o b j e c t i o n w i t h i n t h i r t y (30) days a f t e r t h e D i v i s i o n 
D i r e c t o r r e c e i v e s t h e a p p l i c a t i o n . I f any p a r t y s h o u l d t i m e l y f • l e 
an o b j e c t i o n , t h e D i v i s i o n s h a l l h o l d a ' n e a r i n g a t which t h e 
a p p l i c a n t and o t h e r i n t e r e s t e d p a r t i e s may submit t e s t i m o n y and 
t e c h n i c a l data w i t h r e s p e c t t o t h e a p p l i c a t i o n . The D i r e c t o r s h c i l l 
g r a n t an a p p l i c a t i o n f i e l d p u r s u a n t t o Rule C." i f he f i n d c t h a ^ 
the proposed - p r o r a t i o n or s p a c i n g u n i t w i l l p r e v e n t waste and 
p r o t e c t c o r r e l a t i v e r i g h t s . 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 (Reopened) 
Order No. R-8768 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION (OCD) ON 
ITS OWN MOTION PURSUANT TO THE PROVISIONS 
OF DIVISION ORDER R-8768 FOR THE PURPOSE OF 
ESTABLISHING PERMANENT SPECIAL POOL RULES 
FOR THE BASIN-FRUITLAND COAL GAS POOL 
LOCATED IN SAN JUAN, RIO ARRIBA, MCKINLEY 
AND SANDOVAL COUNTIES, NEW MEXICO 

PREHEARING STATEMENT 

Dugan P r o d u c t i o n Corp. ("Dugan") as d i r e c t e d by t h e 

h e a r i n g examiner d u r i n g t h e 2/22/91 h e a r i n g of Case No. 9420 

(Reopened) p r e s e n t s h e r e i n our P r e h e a r i n g Statement f o r t h e 4/4/91 

h e a r i n g of Case No. 9420 (Reopened). 

Dugan P r o d u c t i o n Corp. has been a c t i v e i n o i l and gas 

development t h r o u g h o u t t h e San Juan Ba s i n area s i n c e 1959 and has 

produced n a t u r a l gas fr o m c o a l beds s i n c e t h e e a r l y 1970s. We 

a c t i v e l y p a r t i c i p a t e d i n t h e i n i t i a l s p e c i a l p o o l r u l e s h e a r i n g 

h e l d on J u l y 6, 1988, and a t t h a t h e a r i n g s u p p o r t e d 160 Eicre 

s p a c i n g u n i t s f o r t h e development of n a t u r a l gas f r o m t h e F r u i t l a n d 

Coal w i t h i n some areas of t h e F r u i t l a n d Coal development. 



I t was our c o n t e n t i o n a t t h e i n i t i a l h e a r i n g t h a t i n t h e 

areas we had o p e r a t i n g e x p e r i e n c e , 160 acre s p a c i n g was p r o p e r 

s i n c e n a t u r a l f r a c t u r i n g w i t h i n t h e c o a l i n our g e n e r a l areas of 

o p e r a t i o n was n o t developed t o t h e same degree i t was i n some areas 

of t h e F r u i t l a n d Coal development. I n t h e absence of n a t u r a l 

f r a c t u r e development, 160 acre d r a i n a g e areas are more r e a l i s t i c 

f o r t h e F r u i t l a n d Coal and i t was our o p i n i o n t h a t t h e r e was no 

data w i t h i n t hese areas t o s u p p o r t t h e 320 acre s p a c i n g u n i t s 

sought p o o l w i d e based upon d a t a p r e d o m i n a n t l y from areas of the 

F r u i t l a n d Coal development which a l s o had a g r e a t e r amount of 

n a t u r a l f r a c t u r i n g . I n a d d i t i o n , we t e s t i f i e d t h a t t h e F r u i t l a n d 

Coal and P i c t u r e d C l i f f s f o r m a t i o n w i t h i n t h e area of our o p e r a t i o n 

c o u l d n ot be i s o l a t e d i n t o s e p a r a t e r e s e r v o i r s e i t h e r because t h e r e 

i s no b a r r i e r , or a t best an i n e f f e c t i v e b a r r i e r e x i s t s , between 

the two f o r m a t i o n s . We agree t h a t i s o l a t i o n does e x i s t i n some 

areas., but not b a s i n - w i d e . 

Two and a h a l f y e a r s have passed s i n c e t h e i n i t i a l 

h e a r i n g and a s i g n i f i c a n t amount of t i m e , e f f o r t and money has been 

expended t o more c l e a r l y d e f i n e t h e p r o p e r s p a c i n g f o r development 

of t h e F r u i t l a n d Coal. I t i s our u n d e r s t a n d i n g t h a t t h e r e p o r t 

p r e p a r e d by t h e San Juan B a s i n Coalbed Methane Committee, and 

p r e s e n t e d t o t h e OCD a t t h e 2/22/91 h e a r i n g of t h e s u b j e c t case, 

i n c o r p o r a t e s a l a r g e p a r t of t h e d a t a c o l l e c t e d and i s t h e j o i n t 

e f f o r t of o p e r a t o r s t h r o u g h o u t t h e San Juan B a s i n " t o develop an 

a p p r o p r i a t e methodology f o r e v a l u a t i n g w e l l s p a c i n g i n t h e 

development of t h e coalbed methane r e s o u r c e s of t h e San Juan 
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B a s i n " . Based upon t h i s r e p o r t , and t h e t e s t i m o n y d u r i n g t h e 

2/22/91 h e a r i n g of t h i s case, our p o s i t i o n c o n t i n u e s t o be i n 

s u p p o r t of 160 acre s p a c i n g as t h e p r o p e r development f o r our areas 

of o p e r a t i o n . The Study Committee r e p o r t a l s o r e a f f i r m s our b e l i e f 

t h a t development on 320 acre s p a c i n g i n these areas w i l l r e s u l t i n 

a s i g n i f i c a n t amount of gas r e m a i n i n g undeveloped i n many areas of 

th e F r u i t l a n d Coal d e p o s i t s . 

I n a d d i t i o n , we b e l i e v e t h a t 32C acre- s p a c i n g i n t h e 

F r u i t l a n d Coal w i l l a l s o r e s u l t i n reduced gas r e c o v e r i e s from t h e 

P i c t u r e d C l i f f s and F r u i t l a n d Sandstone f o r m a t i o n s , p a r t i c u l a r l y 

i n areas t h a t these f o r m a t i o n s are margina11y p r o d u c t i v e . I n these 

a r e a s , i t i s l i k e l y t h a t development w i l l n o t occur on t h e 

i n d i v i d u a l m e r i t s of t h e P i c t u r e d C l i f f s or F r u i t l a n d Sandstone, 

but would i n c o n j u n c t i o n w i t h t h e F r u i t l a n d Coal. Thus, on a 320 

acre s p a c i n g u n i t , t h e u n d r i l l e d 1/4 f o r t h e F r u i t l a n d Coal w i l l 

a l s o remain u n d r i l l e d i n t h e F r u i t l a n d Sand and P i c t u r e d C l i f f s 

f o r m a t i o n s . 

Dugan agrees w i t h t h e Summary and Co n c l u s i o n s of t h e San Juan 

B a s i n Coalbed Methane Comrnitt ee i n t h e i r 2/21/91 r e p o r t which was 

p r e s e n t e d t o t h e NMOCD on 2-22-91. Based upon t h i s r e p o r t , we 

recommend t h a t t h e NMOCD amend t h e temporary s p e c i a l pool r u l e s as 

proposed i n our Statement of P o s i t i o n f i l e d w i t h t h e NMOCD on 

3/1/91 . 
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M I L L E R , STRATVERT, TORGERSON & SGHLENKER, P. A . 
LAW OFFICES 

R A N N E 3 . M I L L E R 

W I L L I A M K. S T R A T V E R T 

A L A N C . T O R G E R S O N 

K E N D A L L O . S C H L E N K E R 

A L I C E T O M L I N S O N L O R E N Z 

G R E G O R Y W . C H A S E 

A L A N K O N R A D 

M A R G O J . M C C O R M I C K 

L Y M A N G . S A N D Y 

S T E P H E N M . W I L L I A M S 

S T E P H A N M . V I D M A R 

R O B E R T C - G U T ' - R R E Z 

S E T H V B I N G H A M 

M I C H A E L H . H O S E S 

•JA M E S E . C O L L I N S 

T I M O T H Y R. B R I G G S 

W A L T E R R. P A R R 

R U D O L P H L U C E H O 

D A N I E L i-i. R A M C ; : Y K 
D E A N G . C O N S T A N T I N E 

D E B O R A H A . S O I O V E 

G A R Y L . G O R D O N 

L A W R E N C E R. W H I T E 

S H A R O N P . G R O S S 

V I R G I N I A A N D E R M A N 

C . K. M O S S 

J A M E S B - C O O N E Y 

L E O N A R D J . P A D I L L A 

T I M O T H Y S . V A S O U E Z ^ 

M A R T E D . L I G H T S T O N E 

B R A D F O R D K . G O O D W I N 

• J O H N R. F U N K 

• J . S C O T T H A L L 

T H O M A S R. M A C K 

M I C H A E L J . H A P P E 

D E N I S E B A R E L A S H E P H E R D 

M I C K 1. R. G U T I E R R E Z 

N A N C Y A U G U S T U S 

J I L L B U R T R A M 

T E R R I L . S A U E R 

J E S U S A . S A L A Z A R 

J O E L T . N E W T O N 

S I L V I A E. C A N O 

ALBUQUERQUE 

5 0 0 M A R Q U E T T E , N . W . , S U I T E I I O O 

P O S T O F F I C E B O X 2 5 6 8 7 

A L B U Q U E R Q U E , N M 6 7 1 2 5 

T E L E P H O N E : ( 5 0 5 ) 8 4 2 - 1 3 5 0 

F A C S I M I L E : ( 5 0 5 ) 2 4 3 - 4 - 4 0 8 

FARMiNGTON 

3 0 0 W E S T A R R I N G T O N 

P O S T O F F I C E B O X 8 6 9 

F A R M I N G T O N , N M 8 7 4 9 9 

T E L E P H O N E : ( S 0 5 ) 3 2 6 - 4 5 2 1 

F A C S I M I L E : ( 5 0 5 ) 3 2 5 - 5 4 7 4 

LAS CRUCES 

2 7 7 E A S T A M A D O R 

P O S T O F F I C E D R A W E R 1 2 3 1 

L A S C R U C E S , N M 8 8 0 0 4 

T E L E P H O N E : ( 5 0 5 ) 5 2 3 - 2 4 8 1 

F A C S I M I L E : 1 5 0 5 ) 5 2 € - 2 3 l 5 

SANTA FE 

1 2 5 L I N C O L N A V E - . S U I T E 3 0 3 

P O S T O F F I C E B O X I S 3 S 6 

S A N T A F E , N M 8 7 5 0 4 1 9 8 6 

T E L E P H O N E : ( 5 0 5 ) 9 8 : 3 - 9 6 1 4 

F A C S I M I L E : ( 5 0 5 ) 9 6 9 - 9 8 5 7 

KENNETH R.BRANDT (1946-1981) M t U " C h 1 , 1 9 9 1 PLEASE REPLY TO SANTA FE 

Mr. David Catanach 
New Mexico Oil Conservation Division 
State Land Office Building HAND DELIVERED 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

Re: NMOCD Case No. 9420 - Establishment of Permanent Pool Rules 
and Regulations for the Basin-Fruitland Coal Gas Pool 

Dear Mr. Catanach: 

The position of Mesa Operating Limited Partnership in the above case is as follows: 

Mesa Operating Limited Partnership supports the adoption of the temporary operating rules 
for the Basin-Fruitland Coal Gas Pool as set out in Order No. R-8768 on a permanent basis. 
Further, in view of the fact that there are many combinations of reservoir properties in parts of the 
pool where spacing on a basis other than 320 acres may be appropriate, Mesa advocates that the 
permanent rules include a provision allowing for operator applications for alternative spacing on 
a case by case basis. 

Very truly yours, 

J. Scott Hall 

JSH/mp 
cc: All Counsel of Record 

Dugan Production Company 
Koch Exploration Company 
ICF Resources, Inc. 
Gas Research Institute 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

Case No. 9420 (Reopened) 

IN THE MATTER OF CASE 942 0 BEING 
REOPENED PURSUANT TO THE PROVISIONS 
OF DIVISION ORDER NO. R-8768, WHICH 
ORDER CREATED THE BASIN-FRUITLAND 
COAL GAS POOL, SAN JUAN COUNTY, NEW 
MEXICO. 

STATEMENT OF POSITION BY 
UNION OIL COMPANY OF CALIFORNIA 

This Statement of P o s i t i o n i s f i l e d by Union O i l 

Company of C a l i f o r n i a (Unocal) as requested by the Examiner 

on February 22, 1991: 

I t i s the p o s i t i o n of Unocal t h a t 320 acre spacing 

r u l e s f o r the Pool be made permanent, but t h a t operators be 

allowed t o request permission t o d r i l l a d d i t i o n a l w e l l s on a 

320 acre u n i t f o r l i m i t e d , defined areas of the pool as 

proposed on E x h i b i t A attached hereto. 

I n support of the f i n d i n g s and conclusions on 

E x h i b i t A, Unocal asserts t h a t the Coalbed Methane Committee 

o r i g i n a l l y recommended the adoption of a p r o v i s i o n i n the 

pool r u l e s a l l o w i n g the d r i l l i n g of a d d i t i o n a l w e l l s on 320 

acre u n i t s , and t h a t p o s i t i o n has not changed. Cf. Order 

No. R-8768, Finding Paragraph 15; and Conclusions of E x h i b i t 

A, Case No. R-9420 (Reopened). 



» 

Unocal supports the r u l e changes proposed by 

Meridian O i l Inc. 

R e s p e c t f u l l y Submitted, 

HINKLE, COX, EATON, COFFIELD & 
HEN^LEY 

fames Bruce 
iOO Marquette, N.W. 

/Suite 800 
Albuquerque, N.M. 87102 

\l (505) 768-1500 

Attorneys f o r Unocal 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t a t r u e and c o r r e c t copy of 
the f o r e g o i n g pleading was mailed t h i s / € t day of March, 
1991 t o : ' 

Mr. W i l l i a m F. Carr 
P. O. Box 2208 
Santa Fe, New Mexico 87504 

W. Thomas K e l l a h i n 
P. 0. Box 2265 
Santa Fe, New Mexico 87504 

J. Scott H a l l 
12 5 L i n c o l n Avenue 
Suite 303 
Santa Fe, New Mexico 87501 

Richard L. C. V i r t u e 
P. 0. Box 2187 
Santa Fe, New Mexico 87504 

Kent Craig 
650 South Cherry Str e e t 
S u i t e 1225 
Denver, Colorado 80222 

Janet Kae Krause 
Koch E x p l o r a t i o n Company 
P. O. Box 2256 
Wic h i t a , Kansas 67201 
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John A. Dean, Jr. 
P. O. Drawer 12 59 
Farmington, New Mexico 87499 

Paul Cooter 
P. 0. Box 1357 
Santa Fe, New Mexico 87504 

Eric Nitcher 
Amoco Production Company 
P. O. Box 800 
Denver, Colorado 80201 

By 
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FINDING NO. There are areas of the pool where 

combinations of reservoir properties may j u s t i f y the d r i l l i n g of 

addi t i o n a l wells on standard 320 acre units or approved non­

standard u n i t s . 

FINDING NO. : Individual operators should be allowed, 

on a case-by-case basis, to present evidence to the Division to 

support the d r i l l i n g of additional wells on standard 320 acre 

units or approved non-standard units f o r l i m i t e d , defined areas 

of the pool. 

RULE Individual operators may apply to the Division 

for an exception to Rule 4 to allow the d r i l l i n g of add i t i o n a l 

wells on standard 320 acre units or on approved non-standard 

units i n s p e c i f i c , defined areas of the pool. Such exception 

s h a l l be granted only a f t e r notice and hearing. 

Written notice of such application s h a l l be given to 

operators of wells, owners of u n d r i l l e d leases, and unleased 

mineral owners w i t h i n the boundaries of the area f o r which 

d r i l l i n g of additional wells i s requested, and to a l l operators 

of wells w i t h i n one mile of such area. Notice s h a l l be l i m i t e d 

to owners of r i g h t s i n the Basin-Fruitland Coal Gas Pool. Notice 

may be provided by f i r s t class mail. 

EXHIBIT A 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
i 

IN THE MATTER OF THE HEARING 
\ CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 

ij CONSIDERING: 

H IN THE MATTER OF CASE 9420 BEING 
|| REOPENED PURSUANT TO THE PROVISIONS 
|! OF DIVISION ORDER NO. R-8768, Case No. 9420 
i! WHICH ORDER CREATED THE BASIN- (Reopened) 
\\ FRUITLAND COAL GAS POOL, SAN JUAN 
ij COUNTY, NEW MEXICO. 
.' i 

j | 
I 1 PRE-HEARING STATEMENT 

;j This pre-hearing statement i s submitted by Union O i l 
11 Company of C a l i f o r n i a as re q u i r e d by the O i l Conservation 
j : D i v i s i o n . 
11 

APPEARANCES OF PARTIES 

jj PARTY 
i [ 

;| Union O i l Company of C a l i f o r n i a 
jj 3 3 00 North B u t l e r , Suite 200 
ij Farmington, N.M. 87401 
ji (505) 326-7600 
j ; A t t e n t i o n : B i l l Her ing 

OTHER PARTIES 
; i 

See case f i l e . 

STATEMENT OF UNOCAL'S POSITION 

Union O i l Company of C a l i f o r n i a w i l l propose t h a t 320 
acre spacing be made permanent, but t h a t i n d i v i d u a l 
operators be allowed t o apply t o the D i v i s i o n , on a case-b 
case basis, f o r a u t h o r i z a t i o n t o d r i l l a d d i t i o n a l w e l l s on 

i standard 320 acre u n i t s or approved non-standard u n i t s . 

ATTORNEY 

James Bruce 
Hinkle, Cox, Eaton, 

C o f f i e l d & Hensley 
500 Marquette, N.W. 
Suite 800 
Albuquerque, N.M. 8710 
(505) 768-1500 

ATTORNEY 



Pre-hearing Statement 
NMOCD Case No. 942 0 (Reopened) 
Page 2 

UNOCAL'S PROPOSED EVIDENCE 

WITNESS EST. TIME EXHIBITS 

John McElhiney 
(Vice-President of 
ICF Resources Inc.) 

15 minutes Exhibit A introduced 
at 2/22/91 hearing. 

POTENTIAL WITNESS 

B i l l Hering 
(Unocal Engineer) 

15 minutes 1) Coal Isopach 
map f o r the f o r 
the Rincon 
Unit. 

2) Geologic cross-
section from 
the Rincon 
Unit. 

3) History match 
of past coal 
production/ 
model 
v a l i d a t i o n . 

4) Predicted 
future 
production. 

5) Coal perme­
a b i l i t y from 
pressure 
buildup 
analysis. 

6) Predicted 
drainage map. 

PROCEDURAL MATTERS 

-None-



R e s p e c t f u l l y Submitted, 

HINKLE, COX, EATON, COFFIELD & 
HENS££Y 

Jgraies Bruce 
)0 Marquette, N.W. 

5uite 800 
Albuquerque, N.M. 87102 
(505) 768-1500 

Attorneys f o r Unocal 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t a t r u e and c o r r e c t copy of 
the foregoing pleading was mailed t h i s } j Aday of March, 
1991 t o : 

Mr. W i l l i a m F. Carr 
P. O. Box 2208 
Santa Fe, New Mexico 87504 

W. Thomas K e l l a h i n 
P. O. Box 2265 
Santa Fe, New Mexico 87504 

J. Scott H a l l 
12 5 L i n c o l n Avenue 
Suit e 303 
Santa Fe, New Mexico 87501 

Richard L. C. V i r t u e 
P. O. Box 2187 
Santa Fe, New Mexico 87 504 

Kent Craig 
650 South Cherry Str e e t 
Suite 1225 
Denver, Colorado 80222 

Janet Kae Krause 
Koch E x p l o r a t i o n Company 
P. O. Box 2256 
Wic h i t a , Kansas 67201 
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John A. Dean, J r . 
P. 0. Drawer 1259 
Farmington, New Mexico 87499 

i 
! Paul Cooter 
| P. 0. BOX 1357 
j Santa Fe, New Mexico 87504 
E r i c N i t c h e r 
Amoco Production Company 
P. 0. Box 800 
Denver, Colorado 80201 

By 
J 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 
Order No. R-87 68 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION (OCD) ON 
ITS OWN MOTION FOR POOL CREATION AND 
SPECIAL POOL RULES, SAN JUAN, RIO ARRIBA, 
MCKINLEY AND SANDOVAL COUNTIES, NEW MEXICO 

THIRD PRE-HEARING STATEMENT OF 
NASSAU RESOURCES. INC. ("NASSAU'M 

As r e q u i r e d by the Hearing O f f i c e r a t t h e 

February 22, 1991 hearing, Nassau submits t h i s t h i r d 

pre-hearing statement. 

POSITION 

Nassau supports adoption o f the temporary r u l e s 

as amended by i t s proposed Rule 6.1. I n a d d i t i o n , Nassau 

has no o b j e c t i o n t o the proposed r u l e s changes submitted 

by Meridian, and Union O i l Company o f C a l i f o r n i a . 

EVIDENCE SUPPORTING NASSAU'S POSITION 

Nassau adopts by reference i t s f i r s t pre-hearing 

statement, which describes those p o r t i o n s of the San Juan 



Coalbed Methane Spacing Study submitted by the San Juan 

Coalbed Methane Committee (Ex. A) which support i t s 

proposed rule . Further, the oral testimony submitted at 

the February 22, 1991 hearing supports i t s proposed 

Rule 6.1. 

WITNESSES 

Nassau reserves the right to present rebuttal 

witnesses from the l i s t of witnesses submitted i n i t s 

pre-hearing statement at the A p r i l 4, 1991 hearing i n 

response to any evidence that may be submitted with 

respect to matters relevant to i t s proposal. 

Respectfully submitted, 

SUTIN, THAYER & BROWNE 
A Professional Corporation 

Richard L. C. Virtue 
3 00 F i r s t I n t e r s t a t e Plaza 
P. O. Box 2187 
Santa Fe, New Mexico 87504 
(505) 988-5521 

and 

Kent Craig, Esq. 
Jerome P. McHugh & Associates 
Suite 1225 
650 South Cherry Street 
Denver, Colorado 80222 
(303) 321-2111 
4168b 

Attorneys for Nassau 
Resources, Inc., an 
Operating A f f i l i a t e of 
Jerome P. McHugh & 
Associates, Inc. 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION (OCD) ON 
ITS OWN MOTION FOR POOL CREATION AND 
SPECIAL POOL RULES, SAN JUAN, RIO ARRIBA, 
MCKINLEY AND SANDOVAL COUNTIES, NEW MEXICO 

We hereby c e r t i f y t h a t on March 11, 1991, we 

served by f i r s t c lass m a i l , postage prepaid, t r u e copies 

of the T h i r d Pre-hearing Statement o f Nassau Resources, 

In c . , an Operating A f f i l i a t e o f Jerome P. McHugh & 

Associates, I n c . on the f o l l o w i n g counsel and p a r t i e s o f 

CASE NO. 9420 
Order No. R-8768 

CERTIFICATE OF SERVICE 

record: 

(Hand Delivered) 
O i l Conservation D i v i s i o n 
c/o Bob S t o v a l l , Esq. 
310 Old Santa Fe T r a i l 
Santa Fe, NM 87501 

ARCO O i l and Gas Company 
c/o W i l l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
P.O. Box 2208 
Santa Fe, NM 87504 

Amoco Production Company 
c/o W i l l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
P.O. Box 2208 
Santa Fe, NM 87504 

Texaco, I n c . 
c/o W i l l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
P.O. Box 2208 
Santa Fe, NM 87504 

Blackwood & Nichols Company 
c/o W i l l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
P.O. Box 2208 
Santa Fe, NM 87504 

Meridian O i l I n c . 
c/o W. Thomas K e l l a h i n , Esq. 
K e l l a h i n , K e l l a h i n & Aubrey 
P.O. Box 2265 
Santa Fe, NM 87504-2265 



Marathon O i l Company 
c/o W. Thomas Kellahin, Esq. 
Kellahin, Kellahin & Aubrey 
P.O. Box 2265 
Santa Fe, NM 87504-2265 

P h i l l i p s Petroleum Company 
c/o W. Thomas Kellahin, Esq. 
Kellahin, Kellahin & Aubrey 
P.O. Box 2265 
Santa Fe, NM 87504-2265 

Mesa Operating Limited 
Partnership 

c/o J . Scott H a l l , Esq. 
Mil l e r , Stratvert, 

Torgerson & Schlenker, P.A 
Suite 303 
12 5 Lincoln Avenue 
Santa Fe, NM 87501 

Dugan Production Corporation 
P.O. Box 42 0 
Farmington, NM 87499-0420 

Union O i l Company of 
Ca l i f o r n i a 

c/o James G. Bruce, Esq. 
Hinkle, Cox, Eaton, 

Co f f i e l d & Hensley 
500 Marquette, N.W., Suite 800 
Albuquerque, NM 87102 

ICF Resources, Inc. 
c/o Bob S t o v a l l , Esq. 
P.O. Box 2088 
Santa Fe, NM 87504 

Gas Research I n s t i t u t e 
c/o Bob S t o v a l l , Esq. 
P.O. Box 2088 
Santa Fe, NM 87504 

Koch Exploration Company 
P.O. Box 2256 
Wichita, Kansas 67201-2256 

Respectfully submitted, 

SUTIN, THAYER & BROWNE 
maKCorporation 

Richard L. C. 
300 F i r s t I n t e r s t a t e Plaza 
P. 0. Box 2187 
Santa Fe, New Mexico 87504 
(505) 988-5521 

and 

Kent Craig, Esq. 
Jerome P. McHugh & Associates 
Suite 1225 
650 South Cherry Street 
Denver, Colorado 80222 
(303) 321-2111 
4169b 

Attorneys for Nassau 
Resources, Inc., an 
Operating A f f i l i a t e of 
Jerome P. McHugh & 
Associates, Inc. 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 942 0 
Order No. R-8768 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION (OCD) ON 
ITS OWN MOTION FOR POOL CREATION AND 
SPECIAL POOL RULES, SAN JUAN, RIO ARRIBA, 
MCKINLEY AND SANDOVAL COUNTIES, NEW MEXICO 

SECOND PRE-HEARING STATEMENT OF 
NASSAU RESOURCES. INC. 

Pursuant to an oral extension of time granted by 

the Hearing Examiner on March 1, 1991, Nassau Resources, 

Inc. ("Nassau") submits t h i s second pre-hearing 

statement. 

The Division has proposed amendment to temporary 

rules adopted i n Case No. 9420-Order No. R-8768. 

Nassau amends i t s proposed additional rule to 

implement Conclusion IVD of the San Juan Basin Coalbed 

Methane Spacing Study to read: 

Rule 6.1. Upon application of an 
operator, the Division Director may 



grant an exception to the requirements 
of Rule (4) or otherwise allow a 
different [proration unit or] spacing 
[unit] for a specific area within the 
pool. Upon application, the Division 
shall hold a hearing at which the 
applicant and other interested parties 
may submit testimony and technical data 
with respect to the application. The 
Director shall grant an application 
fi l e d pursuant to this Rule 6.1 i f he 
finds that the proposed [proration unit 
-ej?-] spacing [unit] w i l l prevent waste 
and protect correlative rights. 

Respectfully submitted, 

SUTIN, THAYER & BROWNE 
A Professional Corporation 

s/ Rid'ard L. C Virtue 

By : 
Richard L. C. Virtue 

300 F i r s t Interstate Plaza 
P. O. Box 2187 
Santa Fe, New Mexico 87504 
(505) 988-5521 

and 

Kent Craig, Esq. 
Jerome P. McHugh 
Suite 1225 
650 South Cherry 
Denver, Colorado 
(303) 321-2111 
4130b 

Attorneys for Nassau 
Resources, Inc., an 
Operating A f f i l i a t e of 
Jerome P. McHugh & 
Associates, Inc. 

& Associates 

Street 
80222 
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STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION (OCD) ON 
ITS OWN MOTION FOR POOL CREATION AND 
SPECIAL POOL RULES, SAN JUAN, RIO ARRIBA, 
MCKINLEY AND SANDOVAL COUNTIES, NEW MEXICO 

We hereby c e r t i f y t h a t on March 4, 1991, we 

served by f i r s t c lass m a i l , postage prepaid, t r u e copies 

of the Second Pre-hearing Statement of Nassau Resources, 

In c . , an Operating A f f i l i a t e of Jerome P. McHugh & 

Associates, I n c . on the f o l l o w i n g counsel and p a r t i e s o f 

CASE NO. 942 0 
Order No. R-8768 

CERTIFICATE OF SERVICE 

record: 

(Hand Delivered) 
O i l Conservation D i v i s i o n 
c/o Bob S t o v a l l , Esq. 
310 Old Santa Fe T r a i l 
Santa Fe, NM 87501 

ARCO O i l and Gas Company 
c/o W i l l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
P.O. Box 2208 
Santa Fe, NM 87504 

Amoco Production Company 
c/o W i l l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
P.O. Box 2208 
Santa Fe, NM 87504 

Texaco, I n c . 
c/o W i l l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
P.O. Box 2208 
Santa Fe, NM 87504 

Blackwood & Nichols Company 
c/o W i l l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
P.O. Box 2208 
Santa Fe, NM 87504 

Meridian O i l I n c . 
c/o W. Thomas K e l l a h i n , Esq. 
K e l l a h i n , K e l l a h i n & Aubrey 
P.O. Box 2265 
Santa Fe, NM 87504-2265 



Marathon O i l Company 
c/o W. Thomas Kellahin, Esq. 
Kellahin, Kellahin & Aubrey 
P.O. Box 2265 
Santa Fe, NM 87504-2265 

P h i l l i p s Petroleum Company 
c/o W. Thomas Kellahin, Esq. 
Kellahin, Kellahin & Aubrey 
P.O. Box 2265 
Santa Fe, NM 87504-2265 

Mesa Operating Limited 
Partnership 

c/o J . Scott Hall, Esq. 
Mille r , Stratvert, 

Torgerson & Schlenker, P.A. 
Suite 3 03 
125 Lincoln Avenue 
Santa Fe, NM 87501 

Dugan Production Corporation 
P.O. Box 420 
Farmington, NM 87499-0420 

Union O i l Company of 
Ca l i f o r n i a 

c/o James G. Bruce, Esq. 
Hinkle, Cox, Eaton, 

Co f f i e l d & Hensley 
500 Marquette, N.W., Suite 800 
Albuquerque, NM 87102 

ICF Resources, Inc. 
c/o Bob S t o v a l l , Esq. 
P.O. Box 2088 
Santa Fe, NM 87504 

Gas Research I n s t i t u t e 
c/o Bob S t o v a l l . Esq. 
P.O. Box 2088 
Santa Fe, NM 87504 

Koch Exploration Company 
P.O. Box 2256 
Wichita, Kansas 67201-2256 

Respectfully submitted, 

SUTIN, THAYER & BROWNE 
A Professional Corporation 

si Richard L. C Virtue 
By 

Richard L. C. Virtue 
300 F i r s t I n t e r s t a t e Plaza 
P. O. Box 2187 
Santa Fe, New Mexico 87504 
(505) 988-5521 

and 

Kent Craig, Esq. 
Jerome P. McHugh & Associates 
Suite 1225 
650 South Cherry Street 
Denver, Colorado 80222 
(303) 321-2111 
4131b 

Attorneys for Nassau 
Resources, Inc., an 
Operating A f f i l i a t e of 
Jerome P. McHugh & 
Associates, Inc. 
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STATE OF NEW MEXICO 

ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

QH. CONSERVATION DMSlw 

CASE NO. 9420 
ORDER NO. R-8768 

IN THE MATTER OF CASE NO. 9420 
BEING REOPENED BY THE DIVISION 
TO RECONSIDER THE SPECIAL RULES 
FOR THE BASIN-FRUITLAND COAL GAS 
POOL, SAN JUAN COUNTY, NEW MEXICO. 

MERIDIAN OIL INC., AMOCO PRODUCTION COMPANY, ARCO OIL & 

GAS COMPANY, TEXACO, INC., MARATHON OIL COMPANY, DEVON 

ENERGY CORPORATION, PHILLIPS PETROLEUM COMPANY, and BHP 

PETROLEUM, INC. move t h a t the temporary s p e c i a l r u l e s and 

re g u l a t i o n s f o r the B a s i n - F r u i t l a n d Coal Gas Pool 

e s t a b l i s h e d by D i v i s i o n Order R-8768 (Case No. 9420) be made 

permanent based upon the evidence i n t r o d u c e d a t the hearing 

of t h i s case he l d on February 22, 1991, f i n d i n g t h a t s a i d 

record c o n s t i t u t e s s u b s t a n t i a l evidence upon which t o make 

MOTION FOR INFILL DRILLING 
PROCEDURES FOR BASIN-FRUITLAND 

COAL GAS POOL 



those r u l e s permanent and adopting i n f i l l f i n d i n g s and an 

i n f i l l procedure as set f o r t h on E x h i b i t "A" attached t o 

t h i s motion. 

R e s p e c t f u l l y submitted: 

KELLAHIN, KELLAHIN & AUBREY CAMPBELL & BLACK, P.A. 

Post O f f i c e Bok 2265 
Santa Fe, NM 87504 
(505) 982-4285 

Wi l l i a m p. Carr 
Post O f f i c e Box 2208 
Santa Fe, NM 87504 
(505) 988-421 

ATTORNEYS FOR MERIDIAN OIL 
INC., PHILLIPS PETROLEUM 
COMPANY, MARATHON OIL 
COMPANY and BHP PETROLEUM 
INC. 

ATTORNEYS FOR AMOCO 
PRODUCTION COMPANY, ARCO 
OIL & GAS COMPANY, DEVON 
ENERGY CORPORATION and 
TEXACO, INC. 



PROPOSED INFILL AMENDMENT 
TO COAL GAS RULES 

FINDING NO. : There are areas of the pool 

where combinations o f r e s e r v o i r p r o p e r t i e s may j u s t i f y the 

d r i l l i n g o f a second w e l l on standard 320 acre u n i t s or 

approved non-standard u n i t s . 

FINDING NO. : I n d i v i d u a l operators should be 

allowed, on a case-by-case basis, t o present evidence t o the 

D i v i s i o n t o support the d r i l l i n g of a second w e l l on 

standard 320 acre u n i t s or approved non-standard u n i t s f o r 

l i m i t e d , d e f i n e d areas of the pool. 

RULE : I n d i v i d u a l operators may apply t o 

the D i v i s i o n f o r an exception t o Rule 4 t o allow the 

d r i l l i n g o f a second w e l l on standard 320 acre u n i t s or on 

approved non-standard u n i t s i n s p e c i f i c , defined areas of 

the pool. The second w e l l s h a l l be loc a t e d i n the u n d r i l l e d 

1/4 s e c t i o n and s h a l l be located w i t h respect t o the spacing 

u n i t boundaries as described i n Rule 7. Such exception 

s h a l l be granted o n l y a f t e r n o t i c e and hearing. Any p a r t y 

w i t h a mineral i n t e r e s t i n the B a s i n - F r u i t l a n d Coal Gas Pool 

s h a l l have standing t o appear and p a r t i c i p a t e . 

W r i t t e n n o t i c e of such a p p l i c a t i o n s h a l l be sent not 

less than 45 days p r i o r t o hearing t o operators of w e l l s , 

owners o f u n d r i l l e d leases, and unleased mineral owners 

w i t h i n the boundaries of the spacing u n i t f o r which the 

EXHIBIT "A" 



d r i l l i n g of the second we l l i s requested, and t o a l l 

operators of wells w i t h i n one mile of such area. Notice 

s h a l l be l i m i t e d t o owners of mineral r i g h t s i n the Basin-

Fr u i t l a n d Coal Gas Pool. Notice may be provided by f i r s t 

class mail. 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IM THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 
ORDER NO. R-8768 

IN THE MATTER OF CASE NO. 9420 
BEING REOPENED BY THE DIVISION 
TO RECONSIDER THE SPECIAL RULES 
FOR THE BASIN-FRUITLAND COAL GAS 
POOL, SAN JUAN COUNTY, NEW MEXICO. 

CERTIFICATE OF SERVICE t 

RECEIVED 

2 H 1931 

OiUONSERVAriONO/ViSiOM 

We hereby c e r t i f y t h a t on 28th day of March, 1991, we served 

by f i r s t c lass m a i l , postage prepaid, t r u e copies o f the Motion 

f o r I n f i l l D r i l l i n g Procedures f o r B a s i n - F r u i t l a n d Coal Gas Pool 

of Meridian O i l I n c . , Amoco Production Company, ARCO O i l & Gas 

Company, Texaco, I n c . , Marathon O i l Company, Devon Energy 

Corporation, P h i l l i p s Petroleum Company and BHP Petroleum, Inc. 

on the f o l l o w i n g counsel and p a r t i e s record: 

(Hand Delivered) 
O i l Conservation D i v i s i o n 
c/o Bob S t o v a l l , Esq. 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87501 

Amoco Production Company 
c/o W i l l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 

ARCO O i l and Gas Company 
c/o W i l l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 

Texaco, I n c . 
c/o W i l l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 



Blackwood & Nichols Company 
Devon Energy Corporation 
c/o W i l l i a m F. Carr, Esq. 
Campbell & Black, P.A. 
Post O f f i c e Box 2208 
Santa Fe, New Mexico 87504 

Marathon O i l Company 
c/o W. Thomas K e l l a h i n 
K e l l a h i n , K e l l a h i n & Aubrey 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 

P h i l l i p s Petroleum Company 
c/o W. Thomas K e l l a h i n 
K e l l a h i n , K e l l a h i n & Aubrey 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 

Mesa Operating L i m i t e d 
P a r t n e r s h i p 

c/o J. Scott H a l l , Esq. 
M i l l e r , S t r a t v e r t , 
Torgerson. & Schlenker, P.A. 
125 L i n c o l n Avenue, Suite 303 
Santa Fe, New Mexico 87504 

Dugan Production Corp. 
Post O f f i c e Box 420 
Farmington, New Mexico 87499 
A t t n : John D. Roe, J r . 

BHP Petroleum Inc. 
6 Desta Drive, Suite 3200 
Midland, Texas 79705 
A t t n : Randall Davis 

Conoco, I n c . 
Post O f f i c e Box 2197 
Houston, Texas 77252 
A t t n : Thomas Burton, Esq. 

Marathon O i l Company 
Post O f f i c e Box 552 
Midland, Texas 79702 
A t t n : Tom Lowry, Esq. 

Meridian O i l Inc. 
c/o W. Thomas K e l l a h i n , Esq. 
K e l l a h i n , K e l l a h i n & Aubrey 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 

Union O i l Company of 
C a l i f o r n i a 

c/o James G. Bruce, Esq. 
Hinkle, Cox, Eaton, 
C o f f i e l d & Hensley 

500 Marquette, N.W., Suite 800 
Albuquerque, New Mexico 87102 

ICF Resources, Inc. 
c/o Bob S t o v a l l , Esq. 
Post O f f i c e 2088 
Santa Fe, New Mexico 87504 

Gas Research I n s t i t u t e 
c/o Bob S t o v a l l , Esq. 
Post O f f i c e Box 2088 
Santa Fe, New Mexico 87504 

Koch E x p l o r a t i o n Company 
Post O f f i c e Box 2256 
Wichita F a l l s , Kansas 67201 

Conoco, Inc. 
c/o W. Thomas K e l l a h i n 
K e l l a h i n , K e l l a h i n & Aubrey 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 

BHP Petroleum Co. 
c/o W. Thomas K e l l a h i n 
K e l l a h i n , K e l l a h i n & Aubrey 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 

P h i l l i p s Petroleum Company 
300 W. A r r i n g t o n , S u i t e 200 
Farmington, New Mexico 87401 
A t t n : Tom Moore 



Nassau Resources Inc. 
Jerome P. McHugh & Associates 
c/o Richard V i r t u e 
Post O f f i c e Box 2187 
Santa Fe, New Mexico 87504 

Meridian O i l I n c . 
Post O f f i c e Box 4289 
Farmington, New Mexico 87499 
A t t n : Alan Alexander 

Santa Fe, New Mexico 87504 
(505) 982-4285 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 
ORDER NO. R-8768 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
(OCD) ON ITS OWN MOTION TO REOPEN 
CASE NO. 9420 

SECOND PRE-HEARING STATEMENT 

This Second Pre-hearing Statement i s submitted by 
Meridian O i l I n c . t o amend i t s statement f i l e d February 12, 
1991. 

APPEARANCE OF PARTIES 

PARTY ATTORNEY 

Meridian O i l Inc. 
P.O. Box 4189 
Farmington, NM 87499 
A t t n : Alan Alexander 
(505) 326-9700 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

STATEMENT OF POSITION 

Meridian O i l Inc. supports making the c u r r e n t Basin 
F r u i t l a n d Coal Gas Rules permanent based upon the r e c o r d 
made a t the Examiner hearing h e l d on February 22, 1991 w i t h 
the exception o f adoption of the a d m i n i s t r a t i v e changes 
proposed by Meridian and more s p e c i f i c a l l y described i n 
E x h i b i t "A" attached hereto, and w i t h the adoption o f i n f i l l 



Pre-hearing Statement 
NMOCD Case No. 9420 
Page 2 

procedures and f i n d i n g s as were s p e c i f i c a l l y described i n 
E x h i b i t "B" attached hereto, Meridian i s opposed t o a "down 
spacing" p r o v i s i o n as proposed by Nassau Resources Inc. and 
Dugan Production Corp. 

PROPOSED EVIDENCE 

WITNESSES 
(name and e x p e r t i s e ) 

EST. TIME EXHIBITS 

George Dunn (P.E.) 30-45 Min. 10 Estimated 

Alan Alexander (landman) 30 Min. 8 Estimated 

Copies sent per E x h i b i t "C. 

By: 

Post O f f i c e Box 22615 
Santa Fe, New Mexiop 87504 
(505) 982-4285 



BASIN-FRUITLAND COAL GAS POOL RULES 
PROPOSED ADMINISTRATIVE AMENDMENTS 

(Amendments underlined) 

RULE 3. The D i v i s i o n D i r e c t o r may r e q u i r e the operator of 
a proposed or e x i s t i n g B a s i n - F r u i t l a n d Coal Gas Well, F r u i t l a n d 
Sandstone Well, or P i c t u r e d C l i f f s , Sandstone Well, t o submit 
c e r t a i n data as described i n Rule (2) above, which would 
otherwise not be re q u i r e d by D i v i s i o n Rules and Regulations, i n 
order t o demonstrate t o the s a t i s f a c t i o n o f the D i v i s i o n t h a t 
s a i d w e l l w i l l be or i s c u r r e n t l y producing from the a p p r o p r i a t e 
common source of supply. The c o n f i r m a t i o n by the D i v i s i o n t h a t a 
w e l l i s producing e x c l u s i v e l y from the B a s i n - F r u i t l a n d Coal Gas 
Pool s h a l l c o n s i s t of approval of D i v i s i o n Form C-104. 

RULE 5. The Supervisor of the Aztec d i s t r i c t o f f i c e o f the 
D i v i s i o n s h a l l have the a u t h o r i t y t o approve a non-standard gas 
p r o r a t i o n u n i t w i t h i n the B a s i n - F r u i t l a n d Coal Gas pool w i t h o u t 
n o t i c e and hearing when the unorthodox s i z e o r shape i s 
nec e s s i t a t e d by a v a r i a t i o n i n the l e g a l s u b - d i v i s i o n o f the 
United States Public Lands Survey and the non-standard u n i t i s 
not l e s s than 70% nor more than 130% of a standard gas p r o r a t i o n 
u n i t . The Supervisor s h a l l also have the a u t h o r i t y t o approve a 
non-standard gas p r o r a t i o n u n i t c o n s i s t i n g o f an e n t i r e 
governmental s e c t i o n which contains not less than 70% nor more 
than 130% o f the acreage assigned t o a standard gas p r o r a t i o n 
u n i t . Such approval s h a l l c o n s i s t of acceptance o f D i v i s i o n Form 
C-102 showing the proposed non-standard u n i t and the acreage 
contained t h e r e i n . 

RULE 6. The D i v i s i o n D i r e c t o r may gra n t an exception t o 
the requirements of Rule (4) when the unorthodox s i z e or shape of 
the gas p r o r a t i o n u n i t i s necessitated by a v a r i a t i o n i n the 
l e g a l s u b d i v i s i o n of the United States Public Lands Survey and 
the non-standard gas p r o r a t i o n u n i t i s less than 70% or more than 
130% of a standard gas p r o r a t i o n u n i t , or where the f o l l o w i n g 
f a c t s e x i s t and the f o l l o w i n g p r o v i s i o n s are complied w i t h : 

(a) The non-standard u n i t c o n s i s t s of q u a r t e r - q u a r t e r 
s e c t i o n s or l o t s t h a t are contiguous by a common bo r d e r i n g s i d e . 

(b) The non-standard u n i t l i e s w h o l l y w i t h i n a 
governmental h a l f s e c t i o n , except as provided i n paragraph ( c ) 
f o l l o w i n g . 

( c ) The non-standard u n i t conforms t o a p r e v i o u s l y 
approved Blanco Mesaverde Pool or Basin Dakota Pool non-standard 
u n i t as evidenced by ap p l i c a n t ' s reference t o the D i v i s i o n ' s 
order number c r e a t i n g the Mesaverde or Dakota non-standard u n i t . 

EXHIBIT "A 



PROPOSED ADMINISTRATIVE AMENDMENTS TO THE BASIN 
FRUITLAND COAL GAS POOL RULES 

RULE 6. (continued) 

(d) The a p p l i c a n t presents w r i t t e n consent i n the form 
of waivers from a l l o f f s e t operators or owners of u n d r i l l e d 
t r a c t s and from a l l operators owning i n t e r e s t s i n the h a l f 
s e c t i o n i n which the non-standard u n i t i s s i t u a t e d and which 
acreage i s not included i n s a i d non-standard u n i t . 

(e) I n l i e u o f Paragraph (d) o f t h i s r u l e , the 
ap p l i c a n t may f u r n i s h proof of the f a c t t h a t a l l o f the a f o r e s a i d 
p a r t i e s were n o t i f i e d by r e g i s t e r e d or c e r t i f i e d m a i l o f h i s 
i n t e n t t o form such non-standard u n i t . The D i v i s i o n D i r e c t o r may 
approve the a p p l i c a t i o n i f not such p a r t y has entered an 
o b j e c t i o n t o the formation o f such non-standard u n i t w i t h i n 30 
days a f t e r the D i v i s i o n D i r e c t o r has received the a p p l i c a t i o n . 

( f ) The D i v i s i o n D i r e c t o r , a t h i s d i s c r e t i o n , may set 
aiiy a p p l i c a t i o n under Rule (6) f o r p u b l i c hearing. 



PROPOSED INFILL AMENDMENT 
TO COAL GAS RULES 

FINDING NO. : There are areas of the pool 

where combinations of r e s e r v o i r p r o p e r t i e s may j u s t i f y the 

d r i l l i n g of a second w e l l on standard 320 acre u n i t s or 

approved non-standard u n i t s . 

FINDING NO. : I n d i v i d u a l operators should be 

allowed, on a case-by-case basis, t o present evidence t o the 

D i v i s i o n t o support the d r i l l i n g o f a second w e l l on 

standard 320 acre u n i t s or approved non-standard u n i t s f o r 

l i m i t e d , defined areas o f the p o o l . 

RULE : I n d i v i d u a l operators may apply t o 

the D i v i s i o n f o r an exception t o Rule 4 t o allow the 

d r i l l i n g o f a second w e l l on standard 320 acre u n i t s or on 

approved non-standard u n i t s i n s p e c i f i c , d e f i n e d areas o f 

the p o o l . The second w e l l s h a l l be l o c a t e d i n the u n d r i l l e d 

1/4 s e c t i o n and s h a l l be located w i t h respect t o the spacing 

u n i t boundaries as described i n Rule 7. Such exception 

s h a l l be granted only a f t e r n o t i c e and hearing. Any p a r t y 

w i t h a mineral i n t e r e s t i n the B a s i n - F r u i t l a n d Coal Gas Pool 

s h a l l have standing t o appear and p a r t i c i p a t e . 

W r i t t e n n o t i c e o f such a p p l i c a t i o n s h a l l be sent not 

less than 45 days p r i o r t o hearing t o operators o f w e l l s , 

owners of u n d r i l l e d leases, and unleased mineral owners 

w i t h i n the boundaries o f the spacing u n i t f o r which the 

EXHIBIT "B" 



d r i l l i n g o f the second w e l l i s requested, and t o a l l 

operators o f w e l l s w i t h i n one m i l e of such area. Notice 

s h a l l be l i m i t e d t o owners o f mineral r i g h t s i n the Basin-

F r u i t l a n d Coal Gas Pool. Notice may be provided by f i r s t 

c l a s s m a i l . 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING ^§(6ISI !^1§] ]5 ) 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 2 9 1991 
CONSIDERING: 

CASI 

IN THE MATTER OF CASE 9420 BEING REOPENED 
PURSUANT TO THE PROVISIONS OF DIVISION 
ORDER NO. R-8768, WHICH ORDER 
CREATED THE BASIN-FRUITLAND COAL GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO. 

SECOND PRE HEARING STATEMENT 

This Second Prehearing Statement is submitted by William F. Carr, to amend 
Amoco's statement previously filed in this case. 

APPEARANCES OF PARTIES 

APPLICANT ATTORNEY 

name, address, phone and ( ) 
contact person 

OPPOSITION OR OTHER PARTY 

Amoco Production Company 
Post Office Box 800 
Denver, Colorado 80201 
Attn: Eric Nitcher 
(303) 830-4422 

ATTORNEY 

William F. Carr 
Campbell & Black, P.A. 
Post Office Box 2208 
Santa Fe, New Mexico 87504 
(505) 988-4421 \ 

name, address, phone and 
contact person 



Pre-hearing Statement 
NMOCD Case No. 9420 
Page 2 

STATEMENT OF CASE 

APPLICANT 

In the matter of Case 9420 being reopened pursuant to the provisions of Division Order 
No. R-8768, which order created the Basin-Fruitland Coal Gas Pool in San Juan County 
and promulgated temporary special rules and regulations therefor. 

OPPOSITION OR OTHER PARTY 
(Please make a concise statement of the basis for opposing this application or 
otherwise state the position of the party filing this statement.) 

Amoco Production Company supports adoption of the temporary rules for the Basin-
Fruitland Coal Gas Pool as permanent rules for this pool as amended by its Motion filed 
March 28, 1991. 

Amoco also supports amendments to these rules proposed by Meridian Oil, Inc. 



Pre-hearing Statement 
NMOCD Case No. 9420 
Page 3 

PROPOSED EVIDENCE 
APPLICANT 

WITNESSES 
(Name and expertise) 

EST. TIME 

Bill Hawkins (petroleum engineer) 20 minutes 

OPPOSITION 

WITNESSES 
(Name and expertise) 

EST. TIME 

None. 

PROCEDURAL MATTERS 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 

IN THE MATTER OF CASE 9420 BEING REOPENED 
PURSUANT TO THE PROVISIONS OF DIVISION 
ORDER NO. R-8768, WHICH ORDER 
CREATED THE BASIN-FRUITLAND COAL GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO. 

POSITION STATEMENT 
OF TEXACO. INC. 

Texaco, Inc. will appear and present testimony at the April 4, 1991 Oil 

Conservation Commission hearing in the above referenced case. 

Texaco recommends adoption of the temporary rules for the Basin Fruitland Coal 

Pool as permanent rules for this pool. 

Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

Post Office Box 2208 
Santa Fe, New Mexico 87504 
(505) 988-4421 

Attorneys for Texaco, Inc. 



CERTIFICATE OF SERVICE 

I hereby certify that on this | y day of March, 1991, I have caused to be mailed 
a true and correct copy of the Position Statement of Texaco, Inc. to the following: 

James G. Bruce 
Hinkle, Cox, Eaton, Coffield & Hensley 
500 Marquette, NW, Suite 800 
Albuquerque, New Mexico 87102 

John A. Dean, Jr. 
Post Office Drawer 1259 
Farmington, New Mexico 87449 

J. Scott Hall 
Miller, Stratvert, Torgerson & Schlenker, P.A. 
125 Lincoln Avenue 
Suite 303 
Santa Fe, New Mexico 87501 

W. Thomas Kellahin 
Kellahin, Kellahin & Aubrey 
Post Office Box 2265 
Santa Fe, New Mexico 87504 

Joanne Reuter 
Gallegos Law Firm 
141 E. Palace Avenue 
Santa Fe, New Mexico 87501 

Richard L. Virtue, Jr. 
Sutin, Thayer & Browne 
Post Office Box 2187 
Santa Fe, New Mexico 87504 

2 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 

IN THE MATTER OF CASE 9420 BEING REOPENED 
PURSUANT TO THE PROVISIONS OF DIVISION ^ " 
ORDER NO. R-8768, WHICH ORDER M.4R 0 j jgg, 
CREATED THE BASIN-FRUITLAND COAL GAS POOL, n 

SAN JUAN COUNTY, NEW MEXICO. ^ t & ^ j ' ^ Oil/ 

POSITION STATEMENT 
OF BLACKWOOD & NICHOLS CO. A LIMITED PARTNERSHIP 

Blackwood & Nichols Co. a Limited Partnership recommends adoption of the 

temporary rules for the Basin Fruitland Coal Pool as permanent rules for this pool. 

Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

Post Office Box 2208 
Santa Fe, New Mexico 87504 
(505) 988-4421 

Attorneys for Blackwood & 
Nichols Co. a 
Limited Partnership 



CERTIFICATE OF SERVICE 

[ hereby certify that on this | ̂ d a y of March, 1991, I have caused to be mailed 
a true and correct copy of the Position Statement of Blackwood & Nichols Co. a Limited 
Partnership to the following: 

James G. Bruce 
Hinkle, Cox, Eaton, Coffield & Hensley 
500 Marquette, NW, Suite 800 
Albuquerque, New Mexico 87102 

John A. Dean, Jr. 
Post Office Drawer 1259 
Farmington, New Mexico 87449 

J. Scott Hall 
Miller, Stratvert, Torgerson & Schlenker, P.A. 
125 Lincoln Avenue 
Suite 303 
Santa Fe, New Mexico 87501 

V/. Thomas Kellahin 
Kellahin, Kellahin & Aubrey 
Post Office Box 2265 
Santa Fe, New Mexico 87504 

Joanne Reuter 
Gallegos Law Firm 
141 E. Palace Avenue 
Santa Fe, New Mexico 87501 

Richard L. Virtue, Jr. 
Sutin, Thayer & Browne 
Post Office Box 2187 
Santa Fe, New Mexico 87504 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 

IN THE MATTER OF CASE 9420 BEING REOPENED 
PURSUANT TO THE PROVISIONS OF DIVISION T ^ T S ^ r a ^ o n -
ORDER NO. R-8768, WHICH ORDER CRJiavLlSdMf S I B 
CREATED THE BASIN-FRUITLAND COAL GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO. MAR 0 1 jggj 

POSITION STATEMENT 0 , 1 C 0 K l A 2 . 0 N 0 i V -
OF AMOCO PRODUCTION COMPANY C 

Amoco Production Company will appear and present testimony at the April 4, 1991 

Oil Conservation Commission hearing in the above referenced case. 

Amoco recommends adoption of the temporary rules for the Basin Fruitland Coal 

Pool as permanent rules for this pool. 

Amoco supports the amendments to these rules proposed by Meridian Oil, Inc. 

Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

Post Office Box 2208 1 

Santa Fe, New Mexico 87504 
(505) 988-4421 

Attorneys for Amoco 
Production Company 



CERTIFICATE OF SERVICE 
> L 

I hereby certify that on this L^T day of March, 1991, I have caused to be mailed 
a true and correct copy of the Position Statement of Amoco Production Company to the 
following: 

James G. Bruce 
Hinkle, Cox, Eaton, Coffield & Hensley 
500 Marquette, NW, Suite 800 
Albuquerque, New Mexico 87102 

John A. Dean, Jr. 
Post Office Drawer 1259 
Farmington, New Mexico 87449 

J. Scott Hall 
Miller, Stratvert, Torgerson & Schlenker, P.A. 
125 Lincoln Avenue 
Suite 303 
Santa Fe, New Mexico 87501 

W. Thomas Kellahin 
Kellahin, Kellahin & Aubrey 
Post Office Box 2265 
Santa Fe, New Mexico 87504 

Joanne Reuter 
Gallegos Law Firm 
141 E. Palace Avenue 
Santa Fe, New Mexico 87501 

Richard L. Virtue, Jr. 
Sutin, Thayer & Browne 
Post Office Box 2187 
Santa Fe, New Mexico 87504 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 

IN THE MATTER OF CASE 9420 BEING REOPENED 
PURSUANT TO THE PROVISIONS OF DIVISION 
ORDER NO. R-8768, WHICH ORDER 
CREATED THE BASIN-FRUITLAND COAL GAS POOL, 
SAN JUAN COUNTY, NEW MEXICO. 

POSITION STATEMENT 
OF ARCO OIL & GAS COMPANY 

ARCO Oil & Gas Company will appear and present testimony at the April 4, 1991 

Oil Conservation Commission hearing in the above referenced case. 

ARCO recommends adoption of the temporary rules for the Basin Fruitland Coal 

Pool as permanent rules for this pool. 

MAR 0 j. ]qgj 

OIL CONSERVATION DIV 
SANTA FE 

Respectfully submitted, 

CAMPBELL & BLACK, P.A. 

William\F. Carr 
Post Office Box 2208 
Santa Fe, New Mexico 87504 
(505) 988-4421 

Attorneys for ARCO Oil 
& Gas Company 



CERTIFICATE OF SERVICE 

I hereby certify that on this JJZ day of March, 1991, I have caused to be mailed 
a true and correct copy of the Position Statement of ARCO Oil & Gas Company to the 
following: 

James G. Bruce 
Hinkle, Cox, Eaton, Coffield & Hensley 
500 Marquette, NW, Suite 800 
Albuquerque, New Mexico 87102 

John A. Dean, Jr. 
Post Office Drawer 1259 
Farmington, New Mexico 87449 

J. Scott Hall 
Miller, Stratvert, Torgerson & Schlenker, P.A. 
125 Lincoln Avenue 
Suite 303 
Santa Fe, New Mexico 87501 

V/. Thomas Kellahin 
Kellahin, Kellahin & Aubrey 
Post Office Box 2265 
Santa Fe, New Mexico 87504 

Joanne Reuter 
Gallegos Law Firm 
141 E. Palace Avenue 
Santa Fe, New Mexico 87501 

Richard L. Virtue, Jr. 
Sutin, Thayer & Browne 
Post Office Box 2187 
Santa Fe, New Mexico 87504 
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OIL CONSERVATION OiV 
SANTA FE 

STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 
ORDER NO. R-8768 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
(OCD) ON ITS OWN MOTION TO REOPEN 
CASE NO. 9420 

STATEMENT OF POSITION 

This statement i s submitted by Meridian O i l Inc. as 
r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCE OF PARTIES 

PARTY ATTORNEY 

Meridian O i l Inc. 
P.O. Box 4189 
Farmington, NM 87499 
A t t n : Alan Alexander 
(505) 326-9700 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

STATEMENT OF POSITION 

Meridian O i l Inc. supports making the c u r r e n t Basin 
F r u i t l a n d Coal Gas Rules permanent based upon the record 
made at the Examiner hearing h e l d on February 22, 1991 w i t h 
the exception of adoption of the a d m i n i s t r a t i v e changes 
proposed by Meridian and more s p e c i f i c a l l y described i n 
E x h i b i t "A" attached hereto. 



Statement o f P o s i t i o n 
NMOCD Case No. 9420 
Page 2 

KELLAHIN, KELLAHIN & AUBREY 

Post O f f i c e Box 2'265 
Santa Fe, New Mexico 87504 
(505) 982-4285 



RASIH-FEITIXLAHD COAL GAS POOL RULES 
PROPOSED AUMIHISTRATIY2 AKEHDMEHTS 

(Amendments underlined) 

RULE 3. The Division Director may. require the operator of a proposed or 
existing Basin-Fruitland Coal Gas Well, Fruitland Sandstone Well, or Pictured 
C l i f f s Sandstone Well, to submit certain data as described in Rule (2) above, 
which would otherwise not be required by Division Rules and Regulations, in 
order to demonstrate to the satisfaction of the Division that said well w i l l 
be or is currently producing from the appropriate common source of supply. The 
confirmation bv the Division that a well is producing exclusively from tflo 
Basin-Fruitland Coal Gas Pool shall consist of approval of Division Form C-104. 

RULE 5. The Supervisor of the A2tec d i s t r i c t office of the Division shall 
have the authority to approve a non-standard gas proration unit within the 
Basin-Fruitland Coal Gas pool without notice and hearing when the unorthodox 
size or shape ia necessitated by a variation i n the legal sub-division of the 
United States Public Lands Survey and the non-standard unit is not less than 
70% nor more than 130% of a standard gas proration unit, The Supervisor shall 
also have tllfi authority to approve a non-standard gas proration unit 
consisting of an entire governmental section which contains not less than 70% 
nor more than 130% of the acreage assigned to a standard gas proration unit, 
Such approval shall consist of acceptance of Division Form C-102 showing the 
proposed non-standard unit and the acreage contained therein. 

RULE 6. The Division Director may grant an exception to the requirements 
of Rule (4) when the unorthodox size or shape of the gas proration unit is 
necessitated by a variation in the legal subdivision of the United States 
Public Lands Survey and the non-standard gas proration unit is less than Z2J£ 
or more than 130% of a standard gas proration unit, or where the following 
facts exist and the following provisions are complied with; 

(a) The non-standard unit consists of quarter-quarter sections or 
lots that are contiguous by a common bordering side. 

(b) The non-standard unit lies wholly within a governmental half 
section, except as provided in paragraph (cl following. 

Lol The non-standard unit conforms to a previously approved Blanco 
Megaverfle—Pool or Basin Dakota Pool non-standard unit as evidenced bv 
applicant's reference to the Division's order number creating the Mesaverde or 
Dakota non-standard unit. 
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STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 
ORDER NO. R-8768 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
(OCD) ON ITS OWN MOTION TO REOPEN 
CASE NO. 9420 

STATEMENT OF POSITION 

This statement i s submitted by P h i l l i p s Petroleum 
Company as r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCE OF PARTIES 

PARTY 

P h i l l i p s Petroleum Company 
300 W. A r r i n g t o n , Ste 200 
Farmington, NM 87401 
A t t n : Tom Moore 
(505) 599-3400 

ATTORNEY 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

STATEMENT OF POSITION 

P h i l l i p s Petroleum Company supports making the c u r r e n t 
Basin F r u i t l a n d Coal Gas Rules permanent based upon the 
rec o r d made at the Examiner hearing held on February 22, 
1991. 

MAR o 
J 199] 
f 

SANTA f-
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KELLAHIN, KELLAHIN & AUBREY 

W. Thomas K e l l a h i n 
Post O f f i c e Box 22165 
Santa Fe, New Mexico 87504 
(505) 982-4285 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 
ORDER NO. R-8768 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
(OCD) ON ITS OWN MOTION TO REOPEN 
CASE NO. 9420 

STATEMENT OF POSITION 

This statement i s submitted by Conoco, Inc. as r e q u i r e d 
by the O i l Conservation D i v i s i o n . 

APPEARANCE OF PARTIES 

PARTY 

Conoco, I n c . 
P.O. Box 2197 
Houston, TX 77252 
A t t n : Thomas Burton, Esq. 
(713) 293-1000 

ATTORNEY 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

STATEMENT OF POSITION 

Conoco, I n c . supports making the c u r r e n t Basin 
F r u i t l a n d Coal Gas Rules permanent based upon the r e c o r d 
made a t the Examiner hearing held on February 22, 1991. 

01 1991 

OIL CONSERVATION DIV. 
SANTA FE 
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Post O f f i c e Box 226̂ 5 
Santa Fe, New Mexico 87504 
(505) 982-4285 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 
ORDER NO. R-8768 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
(OCD) ON ITS OWN MOTION TO REOPEN 
CASE NO. 9420 

STATEMENT OF POSITION 

This statement i s submitted by BHP Petroleum Co., I n c . 
as r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCE OF PARTIES 

PARTY 

BHP Petroleum Co., Inc. 
6 Desta Dr., Ste 3200 
Midland, TX 79705 
A t t n : Randall Davis 
(915) 688-1800 

ATTORNEY 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

STATEMENT OF POSITION 

BHP Petroleum Co., Inc. supports making the c u r r e n t 
Basin F r u i t l a n d Coal Gas Rules permanent based upon the 
rec o r d made a t the Examiner hearing h e l d on February 22, 
1991. 

MAR 0 1 1991 

OIL CONSERVATION DIV. 
SANTA FE 



Statement of P o s i t i o n 
NMOCD Case No. 9420 
Page 2 

KELLAHIN, KELLAHIN & AUBREY 

By 
W. Thomas Keir^SirT 

Post O f f i c e Box 2295 
Santa Fe, New Mexico 87504 
(505) 982-4285 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 
ORDER NO. R-8768 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION 
(OCD) ON ITS OWN MOTION TO REOPEN 
CASE NO. 9420 

STATEMENT OF POSITION 

This statement i s submitted by Marathon O i l Company as 
r e q u i r e d by the O i l Conservation D i v i s i o n . 

APPEARANCE OF PARTIES 

PARTY ATTORNEY 

Marathon O i l Company 
P.O. Box 552 
Midland, TX 79702 
A t t n : Tom Lowry, Esq. 
(915) 687-8143 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

STATEMENT OF POSITION 

Marathon O i l Company supports making the c u r r e n t Basin 
F r u i t l a n d Coal Gas Rules permanent based upon the r e c o r d 
made at the Examiner hearing held on February 22, 1991. 

MAR 0 1991 

CONSERVATION O.'V 
SAM* Ft 
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NMOCD Case No. 9420 
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KELLAHIN, KELLAHIN & AUBREY 

W. Thomas >llahin 
Post O f f i c e Box 2265 
Santa Fe, New Mexico 87504 
(505) 982-4285 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

•N THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSiDERING; 

CASE NO. 9420 (Reopened) 
Order No. R-8768 

I N THE MATTER OF THE HEARING CALLED BY 

THE O I L CONSERVATION D I V I S I O N (OCD) ON 

ITS OWN MOTION PURSUANT TO THE P R O V I S I O N S 

OF DIVISION ORDER R-8768 FOR THE PURPOSE OF 
E S T A B L I S H I N G PERMANENT SPECIAL POOL RULES 

FOR THE B A S I N - F R U I T L A N D COAL GAS POOL 

LOCATED I N SAN JUAN. R I O ARRIBA, MCKINLEY 

•>NC -SANDOVAL. COUNTIES, NEW MEXICO 

STATEMENT OF POSITION 

Dugan P r o d u c t i o n Corp. ("Dugan") as d i r e c t e d by t h e hear 1113 

-xaminer d u r i n g t l i e 2/2?/9 1 h e a r i n g of Case No. 9420 (Reopened) d;d 

oaseo upon t h e Summary and Con c l u s i o n s presentee by t h e Sar, j..,ar 

3as:n Coalbed Methane Committee i n t h e i r r e p o r t t o t h e (OCD) .;.nu 

t e s t i m o n y d u r i n g t h e 2/22/9: n e a r i n g o f Case 9420 (Reopenec) , 

proposes t h a t t h e temporary Pool Rules f o r t h e Bas i n - f ; u i t 1 and Cc a 

Oas Pool , promulgated by the D i v i s i o n Order R-8768, be adopted and 

man,; permanent upon amending, t o i n c l u d e t h e f o l l o w i n g a d d i t - o ^ a . 

uli. COHoEi/VAiiOH DIVISION 

u ; es 



PROPOSED AMENDMENTS TO TEMPORARY RULES 
ADOPTED IN CASE MO. 9420 - ORDER NO. R-8 7 68 

A) Rule 4.1, The D i v i s i o n D i r e c t o r s h a l l have t h e author i t y 
to g r a n t an appl i c a t i o n t o d r i l l a second w e l l ( i n f i l l w e l l ) vv.tr. in 
a s t a n d a r d s p a c i n g u n i t . The i n f i l l vvell s h a l l be l o c a t e d i n t h e 
und,- i 1 led 1/4 s e c t i o n and s h a l l be l o c a t e d w i t h r e s p e c t to the 
spacing u n i t b oundaries as d e s c r i b e d i n Rule 7. The D i v ; a l e r. 
D i r e c t o r may approve t h e app1i c a t i o n w i t h o u t h e a r i n g , upon t h e 
a p p l i c a n t prov i d i ng p r o o f o f not i ce o f t h e a p p l i c a t i o n t o o f f s e t 
operator s ato w o r k i n g i n t e r e s t owners o f u n d r i l l e d t r a c t s and in 
the absence o f o b j e c t i o n by any p a r t y r e c e i v i n g n o t i c e . Upcn 
rect. i v l n g an o b j e c t i o n from any o f f s e t t i n g p a r t y , t h e app1i cat icn 
w i l l be acted upon o n l y a f t e r n o t i c e and h e a r i n g . 

B) Rule 6.1. Upon appl i c a t i o n o f an o p e r a t o r , the D i v i o i t s 
D i r e c t o r may g r t i i r t an e x c e p t i o n t o the requ i rements of Rule (4) .. r 
o t h e r w i se e s t a b l i s h a p r o r a t i o n u n i t or spaci ng u n i t , o t h e r thas: 
320 acnes, f o r a s p e c i f i c area w i t h i n t h e p o o l . "he D i v i s i o n 
D i r e c t o r s h a l l have t h e au t h o r i t y t o approve t h e a p p l i c a t i o n 
w i t h o u t lie a r i n g p r o v i d e d t h e a p p l i c a n t p r e s e n t s w r i t t e n consent i n 
tne form of w a i v e r s from a l l o p e r a t o r s or owners of u n d r i lie;:, 
t r a c t s o f f s e t t i n g t h e area and from a l l o p e r a t o r s owning i n t e r e s t s 
w i t h i n , t h e area a f f e c t e d . In l i e u o f w r i t t e n consent, the 
a p p l i c a n t may f u r n i s h p r o o f of t h e f a c t t h a t a l l i n v o l v e d p a r t i e s 
wat e n o t i f i e d of such a p p l i c a t i o n by r e g i s t e r e d or c e r t i f i e d m a i l . 
The D i v i s i o n D i r e c t o r may approve the a p p l i c a t i o n i f no such p a r t y 
has e n t e r e d an o b j e c t i o n w i t h i n t h i r t y (30) days a f t e r t h e D i v i s i o n 
D i r e c t o r r e c e i ves t h e a p p l i c a t i o n . I f any p a r t y s h o u l d t i m e l y f i l e 
an o b j e c t i o n , t h e D i v i s i o n s h a l l h o l d a h e a r i n g a t which t h e 
cop 1 iCaiit and o t h e r i n t e r e s t e d p a r t i e s may submit t e s t i m o n y anc 
t e c h n i c a l data w i t h r e s p e c t t o the a p p l i c a t i o n . The D i r e c t o r s h a l l 
g r a n t an a p p l i c a t i o n f i e l d p u r s u ant t o Rule 6.1 i f he f i n d s t h a t 
thci proposed p r o r a t i o n or spacin g u n i t w i l l p r e v e n t waste and 
p r o t e c t c o r r e l a t i v e r i g h t s . 

a \ ^ ,w t i —1=> >~i \ —\ 

'ProJL-'C-Lv--, 



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

RECEIVED 

OIL CONSERVATION DIVISION 

CASE NO. 3420 (Reopened) 
Order No. R-8768 

IK THE MATTER OF THE HEARING CALLED RY 
THE OIL CONSERVATION DIVISION (OCD) ON 
ITS OWN MOTION PURSUANT TO THE PROVISIONS 
OF DIVISION ORDER R-8 7 68 FOR THE PURPOSE OF 
ESTABLISHING PERMANENT SPECIAL POOL RULES 
FOR THE BASIN-FRUITLAND COAL GAS POOL 
LOCATED IN SAN JUAN, RIO ARRIBA, MCKINLEY 
ft flf? SANDOVAL COUNTIES, NEW MEXICO 

PREHEAJRING^STJ^ 

Dugan P r o d u c t i o n Corp. ("Dugan") as d i r e c t e d by zhe. 

UrCLiny examiner d u r i n g t he 2/22/91 h e a r i n g of Case No. 9 4 2 / 

•;. Et opened; p r e s e n t s h e r e i n our P r e h e a r i n g Statement f o r the 4/4/St 

h e a r i n g of Case No. 9420 (Reopened). 

Dugan P r o d u c t i o n Corp. has been a c t i v e i n o i l and gas 

cl.: v -,• i opment t hroughout the Saxi Juan Basin area s i n c e 1959 ar.c: ha.. 

ptodec-'d n a t u r a l gas from coal beds s i n c e t h e ea. l y 1970s, We 

u;:L sel , p a r t i c i p a t e d i n t h e i n i t i a l s p e c i a l pool ul es hear inc 

he:Y on J u l y 6, 1988, and at t h a t h e a r i n g s u p p o r t e d 160 s r . , 

spa -ii.c u s i t s f o r t he development of n a t u r a l gas from t he F r u i t lane; 

Coal w i t h i n some areas of the F r u i t l a n d Coal development. 

IN '7HE MATTER OF THE HEARING 
OAS;. ID BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSI DERING: 



I t was cur c o n t e n t i o n a t the i n i t i a l h e a r i n g I has Ln (in­

ures;, we had o p e r a t i n g e x p e r i e n c e , 160 acre s p a c i n g was proper 

si;.r„e n a t u r a l f r a c t u r i n g w i t h i n t h e coal i n oui g e n e r a l areas of 

o p e c a t i c n was not developed t o the same degree i t was i n some a v ,; at 

of L i e F r u i t l a n d Coal development. I n t h e absence of n a t u r a l 

f r a c t u r e development, 160 acre d r a i n a g e areas are more r e a i i s e : 

i o i the F r u i t l a n d Coal and i t was our o p i n i o n t h a t t h e r e was t o 

data w i t h i n these areas t o s u p p o r t t h e 320 acre s p a c i n g u n i t s 

sought pool-wide bused upon data p r e d o m i n a n t l y from meas of. f t — -

F r u i t l a n d Coal development which a l s o had a g r e a t e r amount cf 

n a t u r a l f r a c t u r i n g . I n a d d i t i o n , we t e s t i f i e d t h a t t h e F r u i t l a n d 

Cod and P i c t u r e d C l i f f s f o r m a t i o n w i t h i n t h e area of cur operatic.;, 

c o u i d not oe i s o l a t e d , i n t o s e p a r a t e r e s e r v o i r s e i t h e r because there; 

t s r c h a r r i e r . , or at. besf an i n e f f e c t i v e b a r r i e r e x i s t s , , between 

La- two f o r m a t i o n s . We agree t h a t i s o l a t i o n does e x i s t i n some 

area", but not ba s i n - w i d e . 

Two and a h a l f years have passed s i n c e fhe i n i t i a l 

near trig and a s i g n i f i c a n t amount of t i m e , e f f o r t and money has bacn 

o;t-..' i h . d t o mote c l e a r l y d e f i n e t h e pro p e r spacing f a r development 

af: the F r u i t l a n d Coal. I t i s our u n d e r s t a n d i n g t h a t the r - a t t : 

a n a a . .d by the San Juan Basin Coalbed Methane Committee, a.,! 

p r e s e n t e d t o t n e OCD at the 2/22/91 h e a r i n g of the s u b j e c t aaaa 

a i c r p a a t e s a l a r g e p a r t of t h e data c o l l e c t e d and i s the j o i n t 

e f f o r t of o p e r a t o r s t h r o u g h o u t the San Juan Basin " t o develop an 

a p p r o p r i a t e methodology f o r e v a l u a t i n g w e l l s p a c i n g i n i hi.-

cev^lopment of t h e coalbed methane re s o u r c e s c f the San Juan 



i a;;: a" . Based UI-OL t h i s r e p o r t , and the t e s t i m o n y d u r i n g I, 

?/ 22/ 31. h e a r i n g of t h i s case, our p o s i t i o n c o n t i n u e s t o he i n 

support of 160 acre s p a c i n g as t h e pro p e r devel opinent f o r our csi eas 

of o p e r a t i o n . The Study Committee r e p o r t a l s o r e a f f i r m s our b e l i e f 

t r e t development on 320 acre s p a c i n g i n these areas w i l l r e s t : .• 

a s i g n i f i c a n t amount of gas r e m a i n i n g undeveloped i r ; many areas of 

;h: F r u i t ! a a d Coal d e p o s i t s . 

"In a d d i t i o n , we b e l i e v e t h a t 320 acre s p a c i n g i n the 

F r u i t i and Coal w i l l a l s o r e s u l t i n reduced gas r e c o v e r i e s from the 

P i c t u r e d C l i f f s and F r u i t l a n d Sandstone f o r m a t i o n s , p a r t i c u l a r l y 

i r areas t h a t these f o r m a t i o n s are m a r g i n a l 1 y p r o d u c t i v e . I n firs,... 

. i l e u s , i t i s l i k e l y t h a t development w i l l not occur on. the 

i n d i v i d u a l m e r i t s of: the P i c t u r e d C l i f f s or F r u i c 1 and Sandstone . 

bur would i n c o n j u n c t i o n w i t h t h e F r u i t l a n d Coal. Thus, on a 91C 

ac r ; s p a c i n g u n i t , t h e u n d r i l l e d 1/4 f o r the F r u i t l a n d Coal t i l l 

a l s o remain u n d r i l l e d i n t h e F r u i t l a n d Sand and P i c t t i e d O i l t i t 

t c r uc a1. out . 

Dugan agrees w i t h the Summary and Con c l u s i o n s of 'ho Sat "Co. 

l a t i n Coalbed Methane Committee i n t h e i r 2/21/91 r e p o r t which was 

oi - o e n t e d i c the NMOCD on 2-22-91. Based upon t h i s r e p o r t , s f 

recommend t h a t t h e NMOCD amend t h e temporary s p e c i a l pool r u l e s a-, 

proposed i n our Statement of P o s i t i o n f i l e d w i t h t h e NMOCD on 

9/; / 91 . 



h i t h i s t i m e . Dugan P r o d u c t i o n Corp. does not p l a n t o t r u t j i ; 

ft: t u i o n y a t the 4/4/91 h e a r i n g of the s u b j e c t case. We b e l i e v e 

na i tne t e s t i m o n y of the San Juan Ba s i n Coalbed Methane Committee 

o p r e s e n t a t i v e s d a r i n g the 2/22/91 h e a r i n g of t h i s case a d e q u a t e l y 

uppoc i.-:. r u t proposed amendments t o t h e Basin I l r u i t l a n d Ceo. 

re u u i Pool Rules . 

JO^JT A. DEAN . JR. 
A t t o r n e y f o r Dugan P r o d u c t i o n 
P.O. Drawer 125 9 
F a r m i n g t o n . N.M. 37499 
(505) 327-6031 



MILLER, STRATVERT, TORGERSON & SCHLENKER, P. A. 
LAW O F F I C E S 

RANNE B. MILLER 
WILLIAM K. STRATVERT 
ALAN C. TORGERSON 
KENDALL O. SCHLENKER 
ALICE TOMLINSON LORENZ 
GREGORY W. CHASE 
ALAN KON RAD 
MARGO J. MCCORMICK 
LYMAN G. SANDY 
STEPHEN M. WILLIAMS 
STEPHAN M. VIDMAR 
ROBERT C. GUTIERREZ 
SETH V. BINGHAM 
MICHAEL H. HOSES 
JAMES B. COLLINS 
TIMOTHY R, BRIGGS 
WALTER R. PA=!R 
RUDOLPH LUCERO 
DANIEL E. RAMCZYK 
DEAN G. CONSTANTINE 
DEBORAH A. SOLOVE 
GARY L GORDON 

L A W R E N C E R. W H I T E 
S H A R O N P. G R O S S 
V I R G I N I A A N D E R M A N 
C. K. M O S S 
J A M E S B. C O O N E Y 
L E O N A R D J . P A D I L L A 
T I M O T H Y S. V A S O U E Z 
M A R T E D. L I G H T S T O N E 
B R A D F O R D K. G O O D W I N 
J O H N R. F U N K 
J . S C O T T H A L L 
T H O M A S R. M A C K 
M I C H A E L J . H A P P E 
D E N I S E B A R E L A S H E P H E R D 
MICK I. R. G U T I E R R E Z 
NANCY A U G U S T U S 
J I L L B U R T R A M 
T E R R I L. SAUER 
J E S U S A- S A L A Z A R 
J O E L T . N E W T O N 
S I L V I A E. C A N O 

A L B U Q U E R Q U E 

5 0 0 M A R O U E T T E . N. W.. S U I T E MOO 
P O S T O F F I C E B O X 2 5 6 8 7 
A L B U O U E R O U E , NM 8 7 1 2 5 

T E L E P H O N E : ( 5 0 5 ) 8 4 2 - 1 9 5 0 
F A C S I M I L E : 1 5 0 5 ) 2 4 3 - 4 4 0 8 

FARMINGTON 

3 0 0 W E S T A R R I N G T O N 
P O S T O F F I C E B O X 8 6 9 

F A R M I N G T O N , N M 8 7 4 9 9 
T E L E P H O N E : 1 5 0 5 1 3 2 6 - 1 5 2 1 
F A C S I M I L E : ( 5 0 5 ) 3 2 5 - 5 4 7 4 

LAS CRUCES 

2 7 7 E A S T AM A L O R 
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L A S C R U C E S . NM 6 8 0 0 4 
T E L E P H O N E : ( 5 0 5 ) = . 2 3 - 2 4 8 1 

F A C S I M I L E : 1 5 0 5 ) 5 5 6 - 2 2 1 5 

SANTA F E 

125 L I N C O L N A V E . . S U I T E 3 0 3 

P O S T O F F I C E BOX 1 9 8 6 

S A N T A FE, NM 8 7 5 0 4 - 1 9 8 6 

T E L E P H O N E : ( 5 0 5 ) 9 8 9 - 9 6 1 4 

F A C S I M I L E : ( 5 0 5 I 9 B 9 - 9 8 5 7 

KENNETH R. BRANDT (1946 - 1981) M c U " C h 1 , 1 9 9 1 PLEASE REPLY TO SANTA FE 

Mr. David Catanach 
New Mexico Oil Conservation Division 
State Land Office Building 
310 Old Santa Fe Trail 
Santa Fe, New Mexico 87501 

HAND DELIVERED 
RECEIVED 

Re: NMOCD Case No. 9420 - Establishment of Permanent Pool Rules 
and Regulations for the Basin-Fruitland Coal Gas Pool 0 1 1 CONSERVATION DIVISION 

Dear Mr. Catanach: 

The position of Mesa Operating Limited Partnership in the above case is as follows: 

Mesa Operating Limited Partnership supports the adoption of the temporary operating rules 
for the Basin-Fruitland Coal Gas Pool as set out in Order No. R-8768 on a permanent basis. 
Further, in view of the fact that there are many combinations of reservoir properties in parts of the 
pool where spacing on a basis other than 320 acres may be appropriate, Mesa advocates that the 
permanent rules include a provision allowing for operator applications for alternative spacing on 
a case by case basis. 

Very truly yours, 

J. Scott Hall 
JSH/mp 
cc: All Counsel of Record 

Dugan Production Company 
Koch Exploration Company 
ICF Resources, Inc. 
Gas Research Institute 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

Case No. 9420 (Reopened) 

IN THE MATTER OF CASE 9420 BEING 
REOPENED PURSUANT TO THE PROVISIONS 
OF DIVISION ORDER NO. R-8768, WHICH 
ORDER CREATED THE BASIN-FRUITLAND 
COAL GAS POOL, SAN JUAN COUNTY, NEW 
MEXICO. 

STATEMENT OF POSITION BY 
UNION OIL COMPANY OF CALIFORNIA 

This Statement of P o s i t i o n i s f i l e d by Union O i l 

Company of C a l i f o r n i a (Unocal) as requested by the Examiner 

on February 22, 1991: 

I t i s the p o s i t i o n of Unocal t h a t 32 0 acre spacing 

r u l e s f o r the Pool be made permanent, but t h a t operators be 

allowed t o request permission t o d r i l l a d d i t i o n a l w e l l s on a 

320 acre u n i t f o r l i m i t e d , defined areas of the pool as 

proposed on E x h i b i t A attached hereto. 

I n support of the f i n d i n g s and conclusions on 

E x h i b i t A, Unocal asserts t h a t the Coalbed Methane Committee 

o r i g i n a l l y recommended the adoption of a p r o v i s i o n i n the 

pool r u l e s a l l o w i n g the d r i l l i n g of a d d i t i o n a l w e l l s on 32 0 

acre u n i t s , and t h a t p o s i t i o n has not changed. Cf. Order 

No. R-87 68, Finding Paragraph 15; and Conclusions of E x h i b i t 

A, Case No. R-9420 (Reopened). 



Unocal supports the r u l e changes proposed by-

Meridian O i l Inc. 

R e s p e c t f u l l y Submitted, 

HINKLE, COX, EATON, COFFIELD & 
HEN^LEY 

Fames Bruce 
iOO Marquette, N.W. 

/Suite 800 
Albuquerque, N.M. 87102 

\j (505) 768-1500 

Attorneys f o r Unocal 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t a t r u e and c o r r e c t copy of 
I the fo r e g o i n g pleading was mailed t h i s / £ t day of March, 
j 1991 t o : ' 

\ Mr. W i l l i a m F. Carr 
| P. O. Box 2208 
j Santa Fe, New Mexico 87504 

I W. Thomas K e l l a h i n 
j P. O. Box 2265 
I Santa Fe, New Mexico 87504 
j 
j J. Scott Hall 
125 L i n c o l n Avenue 
Suit e 303 
Santa Fe, New Mexico 87501 

Richard L. C. V i r t u e 
P. O. Box 2187 
Santa Fe, New Mexico 87504 

Kent Craig 
65 0 South Cherry S t r e e t 
S u i t e 1225 
Denver, Colorado 80222 

Janet Kae Krause 
Koch E x p l o r a t i o n Company 
P. O. Box 2256 

| W i c h i t a , Kansas 67201 
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FINDING NO. : There are areas of the pool where 

combinations of r e s e r v o i r p r o p e r t i e s may j u s t i f y the d r i l l i n g of 

a d d i t i o n a l w e l l s on standard 320 acre u n i t s or approved non­

standard u n i t s . 

FINDING NO. : I n d i v i d u a l operators should be allowed, 

on a case-by-case basis, t o present evidence t o the D i v i s i o n t o 

support the d r i l l i n g of a d d i t i o n a l w e l l s on standard 32 0 acre 

u n i t s or approved non-standard u n i t s f o r l i m i t e d , d e f i n e d areas 

of the p o o l . 

RULE : I n d i v i d u a l operators may apply t o the D i v i s i o n 

f o r an exception t o Rule 4 t o allow the d r i l l i n g of a d d i t i o n a l 

w e l l s on standard 32 0 acre u n i t s or on approved non-standard 

u n i t s i n s p e c i f i c , defined areas of the pool. Such exception 

s h a l l be granted only a f t e r n o t i c e and hearing. 

W r i t t e n n o t i c e of such a p p l i c a t i o n s h a l l be given t o 

operators of w e l l s , owners of u n d r i l l e d leases, and unleased 

m i n e r a l owners w i t h i n the boundaries of the area f o r which 

d r i l l i n g of a d d i t i o n a l w e l l s i s requested, and t o a l l operators 

of w e l l s w i t h i n one m i l e of such area. Notice s h a l l be l i m i t e d 

t o owners of r i g h t s i n the B a s i n - F r u i t l a n d Coal Gas Pool. Notice 

may be provided by f i r s t class m a i l . 

EXHIBIT A 



STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

IN THE MATTER OF CASE 9420 BEING 
REOPENED PURSUANT TO THE PROVISIONS 
OF DIVISION ORDER NO. R-8768, Case No. 9420 
WHICH ORDER CREATED THE BASIN- (Reopened) 
FRUITLAND COAL GAS POOL, SAN JUAN 
COUNTY, NEW MEXICO. 

PRE-HEARING STATEMENT 

| This pre-hearing statement i s submitted by Union O i l 
j Company of C a l i f o r n i a as r e q u i r e d by the O i l Conservation 
1 D i v i s i o n . 

APPEARANCES OF PARTIES 

j PARTY ATTORNEY 

j Union O i l Company of C a l i f o r n i a 
j 3300 North B u t l e r , Suite 200 
I Farmington, N.M. 87401 
j (505) 326-7600 
! A t t e n t i o n : B i l l Hering 

OTHER PARTIES ATTORNEY 

See case f i l e . 

STATEMENT OF UNOCAL'S POSITION 

! Union O i l Company of C a l i f o r n i a w i l l propose t h a t 320 
{ acre spacing be made permanent, but t h a t i n d i v i d u a l 
operators be allowed t o apply t o the D i v i s i o n , on a case-by-
case ba s i s , f o r a u t h o r i z a t i o n t o d r i l l a d d i t i o n a l w e l l s on 
standard 32 0 acre u n i t s or approved non-standard u n i t s . 

James Bruce 
Hi n k l e , Cox, Eaton, 

C o f f i e l d & Hensley 
500 Marquette, N.W. 
Suite 800 
Albuquerque, N.M. 87102 
(505) 768-1500 



Pre-hearing Statement 
NMOCD Case No. 9420 (Reopened) 
Page 2 

UNOCAL'S PROPOSED EVIDENCE 

WITNESS 

John McElhiney 
(Vice-President of 
ICF Resources Inc.) 

POTENTIAL WITNESS 

B i l l Hering 
(Unocal Engineer) 

EST. TIME 

15 minutes 

15 minutes 

EXHIBITS 

E x h i b i t A int r o d u c e d 
a t 2/22/91 hearing. 

1) Coal Isopach 
map f o r the f o r 
the Rincon 
U n i t . 

2) Geologic cross-
s e c t i o n from 
the Rincon 
U n i t . 

3) H i s t o r y match 
of past coa l 
p r o d u c t i o n / 
model 
v a l i d a t i o n . 

4) P r e d i c t e d 
f u t u r e 
p r o d u c t i o n . 

5) Coal perme­
a b i l i t y from 
pressure 
b u i l d u p 
a n a l y s i s . 

6) P r e d i c t e d 
drainage map. 

PROCEDURAL MATTERS 

-None-



R e s p e c t f u l l y Submitted, 

HINKLE, COX, EATON, COFFIELD & 
HENSJErEY 

Jgrmes Bruce 
)0 Marquet te , N.W. 

Suite 800 
Albuquerque, N.M. 87102 
(505) 768-1500 

Attorneys f o r Unocal 

CERTIFICATE OF SERVICE 

I hereby c e r t i f y t h a t a t r u e and c o r r e c t copy of 
the f o r e g o i n g pleading was mailed t h i s J f )frday of March, 
1991 t o : 

Mr. W i l l i a m F. Carr 
P. O. Box 2208 
Santa Fe, New Mexico 87504 

W. Thomas K e l l a h i n 
P. O. Box 2265 
Santa Fe, New Mexico 87504 

J. Scott H a l l 
12 5 L i n c o l n Avenue 
Suit e 303 
Santa Fe, New Mexico 87501 

Richard L. C. V i r t u e 
P. O. Box 2187 
Santa Fe, New Mexico 87504 

Kent Craig 
650 South Cherry S t r e e t 
S u i t e 1225 
Denver, Colorado 80222 

Janet Kae Krause 
Koch E x p l o r a t i o n Company 
P. O. Box 2 2 56 
W i c h i t a , Kansas 67201 
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John A. Dean, Jr. 
P. 0. Drawer 1259 
Farmington, New Mexico 87499 

Paul Cooter 
P. 0. Box 1357 
Santa Fe, New Mexico 87504 

Eric Nitcher 
Amoco Production Company 
P. 0. Box 800 
Denver, Colorado 802 01 

By-



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 9420 
Order No. R-8768 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION (OCD) ON 
ITS OWN MOTION FOR POOL CREATION AND 
SPECIAL POOL RULES, SAN JUAN, RIO ARRIBA, 
MCKINLEY AND SANDOVAL COUNTIES, NEW MEXICO 

THIRD PRE-HEARING STATEMENT OF 
NASSAU RESOURCES. INC. ("NASSAU'M 

As r e q u i r e d by the Hearing O f f i c e r a t the 

February 22, 1991 hearing, Nassau submits t h i s t h i r d 

pre-hearing statement. 

POSITION 

Nassau supports adoption of the temporary r u l e s 

as amended by i t s proposed Rule 6.1. I n a d d i t i o n , Nassau 

has no o b j e c t i o n t o the proposed r u l e s changes submitted 

by Meridian, and Union O i l Company of C a l i f o r n i a . 

EVIDENCE SUPPORTING NASSAU'S POSITION 

Nassau adopts by reference i t s f i r s t pre-hearing 

statement, which describes those p o r t i o n s o f the San Juan 



Coalbed Methane Spacing Study submitted by the San Juan 

Coalbed Methane Committee (Ex. A) which support i t s 

proposed rule . Further, the oral testimony submitted at 

the February 22, 1991 hearing supports i t s proposed 

Rule 6.1. 

WITNESSES 

Nassau reserves the right to present rebuttal 

witnesses from the l i s t of witnesses submitted i n i t s 

pre-hearing statement at the A p r i l 4, 1991 hearing i n 

response to any evidence that may be submitted with 

respect to matters relevant to i t s proposal. 

Respectfully submitted, 

SUTIN, THAYER & BROWNE 
A Professional Corporation 

Richard L. C. Virtue 
300 F i r s t I n t e r s t a t e Plaza 
P. O. Box 2187 
Santa Fe, New Mexico 87504 
(505) 988-5521 

and 

Kent Craig, Esq. 
Jerome P. McHugh & Associates 
Suite 1225 
650 South Cherry Street 
Denver, Colorado 80222 
(303) 321-2111 
4168b 

Attorneys for Nassau 
Resources, Inc., an 
Operating A f f i l i a t e of 
Jerome P. McHugh & 
Associates, Inc. 

-2-



STATE OF NEW MEXICO 
ENERGY, MINERALS, AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 942 0 
Order No. R-8768 

IN THE MATTER OF THE HEARING CALLED BY 
THE OIL CONSERVATION DIVISION (OCD) ON 
ITS OWN MOTION FOR POOL CREATION AND 
SPECIAL POOL RULES, SAN JUAN, RIO ARRIBA, 
MCKINLEY AND SANDOVAL COUNTIES, NEW MEXICO 

SECOND PRE-HEARING STATEMENT OF 
NASSAU RESOURCES. INC. 

Pursuant to an oral extension of time granted by 

the Hearing Examiner on March 1, 1991, Nassau Resources, 

Inc. ("Nassau") submits t h i s second pre-hearing 

statement. 

The Division has proposed amendment to temporary 

rule s adopted i n Case No. 9420-Order No. R-8768. 

Nassau amends i t s proposed additional r u l e to 

implement Conclusion IVD of the San Juan Basin Coalbed 

Methane Spacing Study to read: 

Rule 6.1. Upon application of an 
operator, the Division Director may 



grant an exception to the requirements 
of Rule (4) or otherwise allow a 
different [proration unit or] spacing 
[unit] for a specific area within the 
pool. Upon application, the Division 
shall hold a hearing at which the 
applicant and other interested parties 
may submit testimony and technical data 
with respect to the application. The 
Director shall grant an application 
f i l e d pursuant to this Rule 6.1 i f he 
finds that the proposed [proration unit 
-©*=-] spacing [unit] w i l l prevent waste 
and protect correlative rights. 

Respectfully submitted, 

SUTIN, THAYER & BROWNE 
A Professional Corporation 

Richard L. C. Virtue 
300 F i r s t Interstate Plaza 
P. O. BOX 2187 
Santa Fe, New Mexico 87504 
(505) 988-5521 

and 

Kent Craig, Esq. 
Jerome P. McHugh & Associates 
Suite 1225 
650 South Cherry Street 
Denver, Colorado 80222 
(303) 321-2111 
4130b 

Attorneys for Nassau 
Resources, Inc., an 
Operating A f f i l i a t e of 
Jerome P. McHugh & 
Associates, Inc. 
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