STATE OF NEW MEXICO

ENERGY ano MINERALS DEPARTMENT

OIL CONSERVATION DHVISION

Decenmber 2, 13372
GARREY CARRUTHERS

SCVERNCR
Mr. Thomas Kellahin Re: CASE NO. 5 2&33
Kellahin, Kellahin & Aubrey ORDER NO. _R-%7%93
Attorneys at Law .
Post Office Box 2208 Applicant:

Santa Fe, New liexico s ]
_ Moridian 0il, Tne.

Dear Sir:

Enclosed herewith are two copies of the above~referenced
Division order recently entered in the subject case.

Sincerely,

,5€éayﬁz/¢1a AjZQJr{;LAAﬁ»J

FLORENE DAVIDSON
OC Staff Specialist

Copy of order also sent to:

Hobbs OCD X
Artesia OCD %
Aztec OCD X

Other




3162.7-1 (019)

UNITED STATES DEPARTMENT OF THE INTERIOR -

BUREAU OF LAND MANAGEMENT
FARMINGTON RESOURCE AREA
1235 LA PLATA HIGHWAY
FARMINGTON, NEW MEXICO 87401

,-ci"'/
" ﬁ‘ DEC. 1 6 1988

Memorandum
To: State Director, NM-920
From: Area Manager, NM-019
Subjeclg: State NMOCD Approvals of Surface Commingling Through Hearings

Attached are two NMOCD State Orders (R-8802 and R-8803) granting surfaéé“

comningling approval to Meridian 01l Company in the Canyon Largo Unit and the
It is our understanding that BLM grants approv-

Iindrith Unit, respectively.

als on surface commingling and measurement and NMOCD approves downhole
commingling.

The question arises, whose responsibility 1s surface commingling and which BLM

office is to attend the state hearings? Farmington Resource Area has been
advised in the past that the State Office would attend those hearings and

intervene where appropriate.

Did NM-920 attend these hearings? If so, has the policies changed so that all
Please advise.

commingling is approved/denied by NMOCD?
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KELLAHIN, KELLAHIN and AUBREY
Attorneys at Law

W. Thomas Kellahin El Patio - 117 North Guadalupe Telephone 982-4285
Karen Aubrey Post Office Box 2268 Area Code 505
Jason Kellahin Santa Fé, New Mexico 87504-2265

Of Counsel

Octob 17, 1988 o
ctober iy ROISTAIT NoHYAIRMAS

%101 190

a3A13934

Mr. Michael E. Stogner
0il Conservation Division
310 014 santa Fe Trail
Room 206 Land Office
Santa Fe, NM 87503

Re: Meridian 0il, Inc. e
Central Point Metering :
NMOCD Case 9422 and Case. 9423

,-’(-" ™

Dear Mr. Stogner:

On behalf of Meridian 0il, Inc. please find enclosed a
proposed order for entry in Case 9422, You will remember
that Case 9422 dealt with the non-prorated Ballard Pictured
Cliffs gas pool and Case 9423 dealt with the prorated Blanco
Pictured Cliffs gas pool. However, the enclosed order can

be used for either pool.
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STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING

CALLED BY THE OIL CONSERVATION

DIVISION FOR THE PURPOSE OF

CONSIDERING: CASE: 9422
R-

APPLICATION OF MERIDIAN OIL INC.
FOR CENTRAL-POINT GAS MEASUREMENT,
RIO ARRIBA COUNTY, NEW MEXICO.

MERIDIAN OIL_INC,'S PROPOSED
ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on August 3,
1988, at Santa Fe, New Mexico, before Michael E. Stogner.

NOW, on this day of e __4 1988, the
Division Director, having considered the testimony, the record
and the recommendations of the Examiner, and being fully advised
in the premises, :

FINDS:

(1) That due public notice having been given as required by
law, the Division has jurisdiction of this cause and the subject
matter thereof. .

(2) The applicant, Meridian 0il Company, seeks approval to
install a central meter run at the end of El1 Paso Natural Gas
Company's pipeline lateral 2C-90 thereby allowing sixteen
Ballard-Pictured Cliffs producing wells in the Canyon Laiuo Unit
to be commingled on the surface and their combined volumes to be
metered at one central point located in the NE/4, SE/4 of Section
4, T25N, R7W, Rio Arriba County, New Mexico.

(3) Applicant provided the evidence at the hearing which
established that:

(a) Of the 18 wells currently connected to lateral
2c-90 and individually metered, with the exception of Well
256 which is a Dakota gas well and Well 172 which is not in
the participating area, the remaining 16 wells set forth on

1



Exhibit A to this order are all in the same participating
area of the Canyon Largo Unit and each said well is a
Ballard-Pictured Cliff gas well.

(b) The Well 172 (Dakota) and Well 172 (NP) (Sw/4,
Section 27) will continue to have their production metered
and measured separately at the wellhead for each well,

(c) The meters currently installed on each well will
remain in place.

(4) For the 16 wells on lateral 2c¢c-90 for which the Ap-
plicant proposes central point metering, the applicant has
provided evidence which established that:

(a) The pipeline purchaser for the production is in
support of the application.

(b) Because of unit production, the working interest
and royalty ownership share proceeds on a Unit participation
area basis rather than on an individual well basis and
therefore will not be adversely affected by the granting of
this application.

(¢c) The allocation formula by which Production will be
allocated back to each of the 16 individual wells shall be
based upon procedures as discussed with Frank Chavez, Area
Supervisor, 0il Conservation Division Aztec District Office.

(d) The cost of compression and fuel gas used therein
shall be allocated back to the 18 wells on lateral 2C-90 so
that each well bears its appropriate share.

(e) The use of central point metering with the instal-
lation of conpressicn will afford the operator and the unit
owners a better opportunity to prolong the economic produc-
ing life of the subject wells, thereby recovering additional
volumes of gas that might not otherwise be recovered.

(f) Use of central point metering will allow the
operator to more efficiently measure and produce these wells
and the installation of lateral compression should increase
the gas production from the subject wells.

IT IS THEREFORE ORDERED:

(1) The applicant, Merijdian Cil, Inc., is hereby authorized
to a central point metering at the point in the NE/4, SE/4 of
Section 4, T25N, R7W, Rio Arriba County, New Mexico at which
lateral 2¢-90 meets pipeline 2c-89 to measure and meter surface
commingled production from the following wells located on lateral
2c-90:



Well Name Lease Number

Canyon Largo Unit #9 078922
Canyon Largo Unit #221 078922
Canyon Largo Unit #81 078987
Canyon Largo Unit #197 078987
Canyon Largo Unit #173 078987
Canyon Largo Unit #277 078978
Canyon Largo Unit #248 E-809-12
Canyon Largo Unit #196 078876
Canyon Largo Unit #198 078986
Canyon Largo Unit #114 078876
Canyon Largo Unit #276 078878
Canyon Largo Unit #181 078878
Canyon Largo Unit #200 078987 .
Canyon Largo Unit #246 078878
Canyon Largo Unit #157 078878
Canyon Largo Unit #199 078987

(2) Production from the sixteen commingled Ballard-Pictured
Cliffs Wells shall be allocated back to the individual wells
based upon procedures as may be required by the Area Supervisor,
0il Conservation Division Aztec District Office.

(3) Well 256 and Well 172 shall continue to be measured at
the wellhead and the production therefrom reported separately for
each well,

(4) Applicant shall file with the Division, OCD Form C-111
and comply with Rule 111 in addition to any other report or form
required to be filed by applicant as operator of the unit and the
wells involved herein.

(5) Jurisdiction of this cause is retained for the entry of
such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on year hereinabove designated.

STATE OF NEW MEXICO
O1L CONSERVATION DIVISION
WILLIAM J. LEMAY, Director
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April 22, 1988 * N

Kellahin & Kellahin AR \'. SN
Attorneys at Law 0y { (o) \)' 0o
Attn: Mr. Thomas W. Kellahin q i - VoA N

P. O. Box 2265 | \ 9 ;1/ Oi A
Santa Fe, New Mexico 87504-2265 9 ‘;}

Dear Sir,

Attached is the information you requested per our phone
conservation on April 21, 1988 concerning NMOCD approval to
install central-point gas measurement.

The laterals on which the metering is requested are
EPNG Lateral 2C-90 (Canyon Largo Unit wells) and EPNG
Lateral's 2C-18 and 2C-151 (Lindrith Unit wells).

Hopefully we can obtain administrative approval to do
these projects. If we have to go to a Hearing could you
please inform me as to what must be prepared before
proceeding.

If I can be of any assistance please contact me at
(505) 326-9802. Thank you very much.

incerely,
Sﬁ‘ Zfﬁ/vi-

Jesse D, Evans
Production Superintendent

JDE/d1 (/‘W%/y/! oo

Doc 2575P

Meridian Oil Inc., 3535 East 30th St., P.O. Box 4289. Farmington, New Mexico 87499-4289, Telephone 505-327-0251



Lindrith Unit Wells

Blanco Pictured Cliffs
T24N, R2W & R3W

Rio Arriba County, New lexicce

So,

>

Meridian GWI -

§ |
WELL SLATUS - The follewing So. Rlanco Fictured Cliffs wells are
procducing cn the Traditicrel Market into YPNG's
pipeline laterals 2C-18 arnd 2C-~i51. “Thesec two

leterals are locped togethers at Lindrith

& EASC Ne.

$64 - 07¥00
GG - oTsted
$47 01590
57-cr¥1@
£E59--c7g010
$43-c1%00
#56- 07710
t5d-cripe

$ 8407595

Unit
Unit
Unit
Unit
Cnit
Cnit
Unit
Cnit
Cnit

Lincérith
Lindrith
Lindrith
Lincérith
Lindritih
Lincrith
Lindrith
Lindrith
Lindrith

e

Lincdrith Unit
wincrith Unit
Lincrith Unit
Lincdrith Unit

Lindrith Unit
Lindrith Unit
Lindrith Unit

Lindrith Unit
Lindrith Unit

£34 -0y
$72-0wgdid
130 oTYIA
$71l-cagaic
£25- cuyite
236~ ikdtd
270 -07%418
#31-673912
- CUNXG02

o
2

Cnit
Unit

Lindrith

Z
L

§26-cniny Linérith Unit #4355 -
Lincdrith 76

BE0LTST Linérith Unit ¢

The follcwing feour wells ar2 procducing on the spct
market into the same laterzls,

Lirndrith Unit Com £88-Fere Lindrith Unit $112 -Cisa«
Lincdrith Unit Com $#91-F:ee incrith Unit #113-=07§¥015

RECCHMENDATICN - It is recommancded that & ccnpresevor and central
meter run be installed orn Zatergl 2C-18 where 1t
o

connects to lateral 2C-15.
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Lindrith Unit Wells

ICH «~ 1) Implementation ¢f this project hinges upon getting

E]l Paso Natural Gas Cowpany concurrence and
Regulatory Agency approvals,

2) Setting the comprassor and meter as recommended
would allow the subject wells to be switched et
one common point. Lateral 2C-151 would ke blocked

~

off where it tiszz inte 2C-15 (see attachazd nrep).
The wells tied tc 2C-151 would preduce through
lateral 2C~-18 since 2C-151 nnﬁ 2C=18 are loopcd

together at lLindrzith Unit #43.

3y Tt is su¢gested thet there be two portable
compreSsorc instz_led at the point where lateral
2C=18 connects tc lateral 2C-15. This would
Erovi . de Lh: flexizility of using the compressors
in other arcas cf the field when the wells are

shut—~-in.

4} This package incl:ices the settindg of corpressors,
electronic meter zand installat*on of telemetry
system. It is sztzcested that the meters be lef:
on the wells for sixty davs to test accuracy of
electronic meter,

5) If this lateral wzs3 shut-in the line pressure
chould not excesd 400+%.

DIAGRAN - (Attached)
- Install & ccropressor end c¢entral meter run

on lateral IC-18, {See attached)
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