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PENNZOIL COMPANY

it PENNZOIL PLACE ¢ P O BOX 2967 * HOUSTON, TEXAS 772522967 » (713) 546-4000

April 27, 1988

TXO0 Production Corp.
900 Wilco Building
Midland, Texas 79701

Re: Farmout Agreement
Lovington North Area
Lea County, New Mexico

Gentlemen:

The following letter sets forth the terms and conditions of an agreement
between Pennzoil Exploration and Production Company and Chevron U.S.A.
Inc. (hereinafter referred to as "Farmor") and TXO0 Production Corp.
(hereinafter referred to as "Farmee"). 1In consideration of the benefits
to accrue to the parties hereto and the covenants and obligations to be
kept by Farmee it is hereby mutually agreed as follows:

I. FARMOUT ACREAGE

Pennzoil Exploration and Production Company represents without warranty of
title of any kind or character, either express or implied, that it is the
record owner of the following oil, gas and mineral leases:

- 1. 0il & Gas Lease dated September 24, 1984, Ronald
J. Byers, Lessor, Pennzoil Company, Lessee,
insofar as said 1lease covers S/2 SE/4 of Section
3, T17S-R37E, Lea County, New Mexico, containing
80 acres, more or less, said lease being recorded
in Book 377, Page 581, 0il & Gas Records of Lea
County, New Mexico. (Pennzoil Lease No. 63995-00)

Chevron U.S.A. 1Inc. represents without warranty of title of any kind or
character either express or implied, that it 1is the owner of certain
contractural rights pertaining to said oil and gas lease as specified in
that certain Operating Agreement dated May 1, 1987, between Pennzoil

Company, as Operator, and Chevron U.S.A. 1Inc. as Non-Operator and any
amendments thereto.

Said acreage shall hereinafter be referred to as the "Farmout Acreage".

TXO PRODUCTION CORP.
Case No. 9454
8/17/88 Examiner Hearing
Exhibit No. 2



IT. . - INITIAL TEST WELL

At no cost, risk or expense to Farmor, Farmee agrees to commence or cause
to be commenced on or before May 8, 1988, actual drilling of an initial
test well (hereinafter referred to as the "Initial Test Well”) in search
of o0il and/or gas at a legal, standard location on the Farmout Acreage and
shall continue to drill said well with due diligence and in a prudent
manner tc a depth sufficient to adequately test to Farmor’s satisfaction
the Atoka Sands formation as found at the interval 11,600’ to 11,615’
subsurface in the Pennzoil No. 1 Simmons Estate well located 1980' FWL and
1310’ FSL of Section 3-17S-37E, Lea County, New Mexico. Farmee agrees
that the exact bottom hole location will be determined in said well by the
radius of curvature method using directional survey points taken from
total depth drilled to the surface at a minimum of one point per 100 feet

measured depth. 'All directional survey results will be supplied to
Farmor.

Said "Initial Test Well" shall be completed without unnecessary delay as a
commercial producer of oil and/or gas or as a dry hole within ninety (90)
days from commencement. Commencement date of any well drilled under the
provisions of this agreement shall mean the date actual drilling is
commenced using a drilling rig capable of reaching the formation and depth

provided for herein. Completion date shall mean the date the drilling rig
is released.

I1I. SUBSTITUTE WELL

If a formation and/or some other condition is encountered while drilling
any well hereunder which renders further drilling by ordinary tools or
methods impracticable, Farmee shall have the right at its option for a
period of thirty (30) days from the abandonment of said well to commence
drilling of a substitute well (hereinafter referred to as the "Substitute
Well") at a mutually agreeable location. Said "Substitute Well" shall be
drilled to the same depth and in the same manner as provided for the
abandoned well and all reference herein to the well abandoned shall apply
with equal force and effect to the "Substitute Well" to the extent that

the "Substitute Well" will replace the abandoned well for all purposes
hereunder.

1Iv. EARNING

Upon written request within thirty (30) days after completion of said
"Initial Test Well™ as a producer of o0il and/or gas in commercial
quantities, and upon Farmee's strict compliance with all the terms and
conditions hereof to Farmor's satisfaction, Farmor agrees to assign to
Farmee all of its leasehold interest in and to and only to the "Farmout
Acreage" contained within the proration unit assigned to the "Initial Test
Well"”. Neither Farmor (Pennzoil Exploration and Production Company and
Chevron U.S.A. 1Inc.) will have an ORI before payout since the lease beiag
farmed out is burdened with a 1/4 royalty. Farmee shall be delivered a
75% net revenue interest. If the exact bottom hole location, as
determined by the directional survey method as defined above in Article
II, ends up being closer than 250 feet from the proration unit
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,line, said proration unit line being defined as the outer boundary of the
S/2 SE/4 of Section 3-17S-37E, Lea County, New Mexico, containing 80
acres, more or less, then Farmor shall have the option at casing point to
back-in for a 4O0% working interest (20% Pennzoil Exploration and
Production Company, 20% Chevron U.S.A. Inc.). If the exact bottom hole
location 1is further than 250 feet from the proration unit line, as defined
herein, then Farmor will have no casing point election; but will have the
option to back-in for a 40% working interest (20% Pennzoil Exploration and
Production Company, 20% Chevron U.S.A. Inc.) at payout, as defined herein,
in the "Farmout Acreage" earned by the "Initial Test Well" and all
personal property used in connection therewith and production therefrom.

Once the bottom hole location is determined, should said bottom hole
location be <closer than 250 feet from the proration unit line, as herein
defined, then Farmee shall have the goption before Farmor exercises its
casing point election to go back up the hole and redrill said hole to a
bottom hole location further than 250 feet from the proration unit line.
If Farmee exercises this option then another directional survey, as
stipulated in Article II, will be run by Farmee to determine the
subsequent bottom hole location. At casing point or at payout, if Farmee
elects to back-in for its working interest, Pennzoil Exploration and
Production Company’s NRI will be based on a 31.25% NRI, and Chevron U.S.A.
Inc.’s NRI will be based on a 43.75% NRI. In the event that any of the
leases referred to in Article I expire and Farmee enters into a new lease
with the lessor(s) within one (1) year of the expiration of such lease,
Farmor shall have the election to join in the lease as to its interest
determined on an after payout basis under the terms of the new lease.

Farmor’s contingent working interest reserved herein shall be subject to
proportionate reduction in proportion to Farmor's acreage contained in the
proration unit established for the "Initial Test Well”. 1In the event the
interest conveyed to Farmee should cover less than the entire leasehold
interest, the contingent working interest reserved herein shall be reduced
proportionately to accord with the interest owned by Farmor and Farmor's
lands included in the proration unit of the well.

Any assignment earned hereunder will be without warranty of title, either
express or implied, and Farmor will reserve all of the leasehold rights
below the stratigraphic equivalent of one hundred feet (100’) below the
total depth drilled in the "Initial Test Well",

In the event Farmee decides to drill a subsequent well to a different
formation on the proration wunit assigned to the "Initial Test Well, but
prior to payout of said well, Farmee shall notify Farmor in writing of
such intention and Farmor shall have the right, but not the obligation, to
participate in the drilling of and the revenue and production from such
subsequent well on an after payout basis regardless of the payout status
of the ™"Initial Test Well". 1If a well is proposed and Farmor elects not
to participate, the provisions of this agreement granting Farmee an
optional 40% working interest at payout (20% Pennzoil Exploration and
Production Company, 20% Chevron U.S.A. Inc.) shall apply. Should any
subsequent well be drilled to a different formation on the same proration
unit assigned to the "Initial Test Well" then all provisions and terms of
this agreement regarding the "Initial Test Well" bottom hole location,
directional survey requirements and casing point election shall apply with
equal force and effect to the subsequent well.
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This farmout is made subject to all of the terms of that certain Operating
Agreement dated May 1, 1987, between Pennzoil Company, as Operator and
Chevron U.S.A. Inc, as Non-Operator, and any subsequent amendments
thereto, as identified as Exhibit "B" attached hereto, and it is
understood that any rights and interests which may be earned pursuant to
the terms of said farmout agreement are expressly limited to the S/2 SE/4
Section 3-17S8-37E, Lea County, New Mexico. In the event the terms and
conditions of the above referenced Operating Agreement are different from
the terms and conditions of this agreement, the terms and conditions of
this agreement shall control.

V. PAYOUT

Payout shall occur when Farmee has recovered from the net production
attributable to the "Initial Test Well" (being gross production less all
taxes, royalties, overriding royalties, and other interests payable out of
or measured by production from said well existing and of record on or
before the first date written above or created hereunder) all of the costs
incurred in drilling, equipping, completing and operating of said well.
Farmee shall furnish to Farmor as soon as possible after completion of the
"Initial Test Well" a statement itemized in reasonable detail showing the
cost and expense incurred in drilling, completing, and equipping said well
and shall also furnish Farmor on or before the end of each successive
quarter following the date of completion of said well with a statement
itemized 1in reasonable detail showing the kind and amount of production
from said well during the next preceding quarter, the market value of the
production therefrom sold or utilized off the premises during such
quarter, the reasonable operating expenses for said well and the amount of
net proceeds applicable as a credit toward the hereinabove provided sums.
Farmor shall have the right, at Farmor’s sole expense, to inspect and
audit any and all such statements within a period of two (2) years after
payout; however, such audit shall be conducted during normal business
hours. Upon receipt by Farmor of written notice stating the payout as
herein defined has occurred, Farmor shall have thirty (30) days from the
date of receipt of said notice to exercise its option to convert its
overriding royalty interest to a working interest as provided above. In
the eventt Farmor’'s decision is to convert, the effective date of said
conversion shall be 7:00 a.m. the day after payout has occurred. The
payout status of any subsequent well drilled on acreage earned by the
"Initial Test Well" in which Farmor has elected not to participate shall
be calculated amd maintained under separate accounting, and there shall
not be any accumulation of costs from any other wells drilled under this
agreement.

VI. TAKE OVER

In the event Farmee elects to plug and abandon any well located on the
"Farmout Acreage" in which Farmor is not an active working interest
participant or 1is a non-consenting party, Farmee shall so notify Farmor
and Farmor shall have the right to take over at Farmor’s sole cost, rick,
and expense by notifying Farmee in writing of Farmor’s election to do so
within twenty-four (24) hours after receipt of notice. If Farmor elects
to take over said well, Farmor agrees to pay the value of the well’s
salvable material and equipment, less the estimated cost of salvaging said
material and equipment and Farmor shall, at thc time of its notice, become

'
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liable for the rig time costs. In the event such completion or deepening
attempt does not result in a commercially productive oil and/or gas well,
Farmor shall plug and abandon the well at its sole cost, risk, and
expense. If such completion and/or deepening results in a commercially
productive o0il and/or gas well, Farmor shall own the well, the operating
rights, and working interest therein, the material and equipment in and
pertaining thereto and the production therefrom. If the well taken over
by Farmor is the "Initial Test Well" then except for the duty of Farmor to
pay for the well’s salvable material and equipment as discussed above and
the obligations pursuant to Article X, this Agreement shall terminate upon

receipt by Farmee of Farmor’s election to take over the "Initial Test
Well”.

VII. TESTING AND WELI, INFORMATION

Farmee agrees to keep an accurate log of each well, to drill the same in a
good faith effort to discover oil and/or gas, and to test adequately to
Farmor's satisfaction all o0il and gas shows encountered. Farmee will
specifically comply with all requirements set out in Exhibit "A" entitled
"Geological Requirements®” attached hereto and made a part hereof for all
purposes. Any notices and correspondence other than as required in
Exhibit "A" attached hereto shall be sent to the above captioned
letterhead address, Attention: Land Department.

VIII. ASSUMPTION OF 1EASE OBLIGATIONS

During the term of this agreement, Farmee shall assume all obligations of
lLessee, express or implied, under the provisions of the lease subject to
this agreement and Farmee further agrees to indemnify and hold Farmor
harmless from any and all claims and demands of all persons which have as
their basis the breach of Lessee’s obligations under said lease insofar as
they relate to the interest covered by such assignments. Farmee agrees at
its expense to effect settlement with surface owners for damages, if any.

Farmor agrees to pay any delay rentals which may become due on the
"Farmout Acreage" during the term of this agreement and Farmee agrees to
reimburse Farmor for one hundred percent (100%) of such payments within
thirty (30) days of receipt of Farmor‘’s billing. Farmor shall never incur
any liability for any failure to make, or mispayment of delay rentals.

Any shut-in payments to be made on any well completed as a gas well shall
be Farmee’'s responsibility, and in the event it is necessary that such
shut-in payments be made, Farmee shall furnish Farmor evidence that such
payments were timely made. Farmee agrees to notify Farmor before
shutting-in any gas well drilled hereunder whether such shut-in occurs
before or after initial production from a well.

Farmee agrees to render and pay all ad valorem taxes, if any as to any
acreage earned hereunder and all equipment appurtenant thereto. 1In the
event oil and/or gas is produced from said land or lease, Farmee agrees to
pay to the royalty owners all royalties on account thereof and shall save,

-5-
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indemnify, and hold Farmor harmless from all 1liability on account of
obligations accruing to the royalty owners and account of the production

of oil or gas from said land as to the depth earned under the terms of
this agreement.

Any assignment made to Farmee under the terms of this agreement shall
provide that in the event Farmee should elect to surrender, let expire,
abandon or release (by failure to pay rentals or otherwise) all or any
part of Farmee’s rights in the "Farmout Acreage", or any part thereof,
Farmee shall notify Farmor not less than ninety (90) days in advance of
such surrender, expiration, abandonment or release, and 1if requested
within thirty (30) days to do so by Farmor, Farmee shall immediately
reassign to Farmor all rights previously conveyed to Farmee under the
terms of this agreement. If production from any lease covered hereby
ceases at any time during the primary term thereof, and Farmee or any
assignee of Farmee’s 1is then operating such lease, Farmee shall promptly
notify Farmor thereof in writing within sixty (60) days.

IX. ASSIGNMENT

It 1is expressly understood that the terms of this agreement shall be
binding wupon the parties hereto, their heirs, successors and assigns,
provided, however, that this agreement shall not be assigned by Farmee
without first obtaining Farmor’'s written consent thereto. '

X. INDEMNITY AND APPLICATION OF T1.AWS

All operations which may be conducted by Farmee hereunder, whether
drilling or otherwise, shall be conducted at Farmee’s sole risk and cost
and Farmor shall not be subject to any obligation or liability whatsoever
in connection therewith unless otherwise specifically provided herein.
Farmee agrees to indemnify and save Farmor free, clear, and harmless from
any claim, demand, or 1lien asserted by any person or persons therefor,
including, but not limited to, those resulting from injury to, death of,
or loss or destruction of property of any person or persons and to
promptly pay all bills for labor, goods, equipment, facilities, services

or other items as they occur. Farmee shall be free and unfettered to

sell, assign, mortgage, place liens upon or otherwise encumber any acreage
or interest therein, from the farmout, the production therefrom or any
equipment or facilities thereon which has been assigned to Farmee and
which is owned by Farmee but such right of encumbrance shall not extend to
any acreage, production, equipment or facilities not owned or earned by
Farmee. Farmee shall defend, indemnify, and hold Farmor harmless from and
against all such claims and lien. Nothing herein shall be construed to
create a partnership, a joint venture, an association, a trust, a mining

partnership, or other entity, nor to constitute Farmee the agent of
Farmor.
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This agreement is subject to all applicable Federal, State and local laws,
rules, orders, and regulations and all development and operations
hereunder shall be conducted in conformity therewith. Farmee shall
defend, indemnify and hold Farmor harmless from and against any and all
claims, 1liabilities, demands or causes of action arising out of Farmee'’s
failure to comply with said laws, rules, regulations, and orders. Further
as to nondiscrimination, Farmee agrees in the performance of this
agreement and in the conduct of all of its operations hereunder to comply
with all the terms and provisions of Section 202 (1) to (7) inclusive of
Executive Order 11246, the terms of which are incorporated by reference in
this agreement. Farmee expressly agrees to timely comply with all filing
procedures, rules and regulations promulgated by either State or Federal
agencies wunder the auspices of the Natural Gas Policy Act of 1978 to the
end that the production from any well drilled under this agreement shall

be entitled to the maximum lawful price permissible under the NGPA or its
successor statutes, rules and regulatiomns.

XI. CURATIVE WORK

Farmor shall not be obligated to perform any curative work with respect to
titles involved in the "Farmout Acreage" or furnish any abstracts or other
material other than such contract or title papers as Farmor now has in its
possession; however, any curative work accomplished by Farmee shall inure
to the benefit of Farmor and Farmor shall promptly be furnished copies of

any instruments and/or legal opinions obtained by Farmee in connection
with the "Farmout Acreage”.

XII. INSURANCE

As to all operations provided for herein, Farmee shall secure and maintain
Workmen'’s Compensation & Employer’s Liability Imsurance, in accordance

with applicable state 1laws, covering the employees of Farmee engaged in
operations hereunder.

Farmee shall provide certificates evidencing such insurance to Farmor upon
Farmor's  request. Farmee shall require its contractors and
sub-contractors working and performing services on the premises covered
hereby to comply with the Workmen’s Compensation laws of the State of New
Mexico and to carry such other insurance and in such amounts as Farmee
shall deem necessary.

XI1I. PURCHASE OF PRODUCTION

Any assignment earned hereunder shall reserve unto Farmor the following
rights and options:

1. The option at any time and from time to time by not less than
thirty (30) <days advance written notice to purchase all or uny
part of the o0il (which terms as herein used shall include
distillate, condensate, and other liquid hydrocarbons as well as
crude oil) produced and saved from the "Farmout Acreage" under

7.



the Division Order terms prevailing in the field at the time of

purchase. The price payable for the oil contained in a delivery
thereof shall not be 1less than posted well prices generally
prevailing at the time of delivery for oil of like grade and
gravity produced in the same pricing area to be determined in
accordance with the pricing practices followed from time to time
by the principal purchasers of crude oil posting well prices;
therefore, when varying well prices are posted, the well price
posted and being paid for the largest quantity of oil produced in
such pricing area shall be considered the prevailing posted well
price.

The option to purchase gas produced and saved from the "Farmout
Acreage" at the price and under the terms prevailing in the area
at the time of purchase. 1In the event Farmee should receive a
bonafide offer for the purchase of its gas from a purchaser other
than Farmor, which Farmee is willing to accept, Farmee shall
notify Farmor in writing of such offer, furnishing Farmor with
the terms thereof, and Farmor shall have the option within thirty

(30) days of the receipt of such notice and information to
either:

A. Elect to purchase Farmee's gas at terms equal to or better

than those contained in the offer which Farmee has received,
or

B. Furnish another purchaser who will purchase such gas at terms
equal to or better than the offer which Farmee has received,
and to require the Farmee to sell the gas to the purchaser
provided by Farmor.

Should Farmor not exercise either Option A or B above within
thirty (30) days from receipt of Farmee’s notice, Farmee may at
Its option within ninety (90) days thereafter, enter into a
contract to sell its gas to such purchaser in accordance with
said bonafide offer. If, however, Farmee does not enter into
such contract with its purchaser (or, if, for any reason, Farmee
does not make or discontinues making a sale of gas pursuant to
such contract), then Farmor’'s right to make the above election
and Farmee'’'s obligation to sell gas to Farmor or to the purchaser
provided by Farmor hereunder shall be reinstated subject to the
terms and conditions set forth above. Should Farmor exercise
Option B or should Farmee enter into a contract with its
purchaser as provided for in the above sentence, Farmor shall
have the right to purchase all by-products removed from such gas,
including but not 1limited to all liquefiable hydrocarbons and
sulfur. An offer to renew or extend a contract covering existing
sales of gas or to enter into a new contract with the existing
purchaser shall fall within the offers which are subject to the
terms and conditions of this subparagraph.

-8- .



3 It is understood and agreed that the rights and options to
purchase hereby reserved may be assigned by Farmor at any time,
at all times and from time to time without limitation.

X1V. WINDFALL PROFIT TAX

Each party hereto expressly agrees to bear and pay one hundred percent
(100%) of any excise or severance tax accruing on its share of production
from the area subject to this agreement by virtue of the Crude 0il
Windfall Profit Tax of 1980 (WPT); specifically as provided in the WPT on
the excess of the actual selling price (the "removal price") over the
adjusted base price with a deduction for severance taxes on the Windfall
Profit. Each party recognizes that the Internal Revenue Service is
responsible for all regulations pertaining to the WPT and that these
regulations may be amended from time to time, and each party expressly
agrees to meet all responsibilities it may have under the WPT in a timely
manner. For instance, any information required to be certified to a first
purchaser by a producer or operator shall be submitted by such certifying
party in a manner sufficient to permit compliance with the WPT and its
accompanying regulations.

Should a certifying party such as a producer or operator fail to timely
submit such information and/or fail to submit all information necessary to
permit such compliance and as a result thereof any other party hereto
incurs any 1liability wunder said WPT and/or said regulations, such
certifying party shall indemnify and hold such other party free and
harmless from any and all liability so incurred. However, if such
certifying party does not possess the information required for a timely
and proper certification to a first purchase or a producer but any other
party or parties hereto does possess such required information, such
information shall be furnished to the certifying party promptly upon its
written request therefor. The certifying party shall be relieved of and
freed from the indemnification above provided as to any party or parties
hereto  who fail to provide promptly such required and requested
information to such certifying party.

Xv. MISCELLANEQUS

It is wunderstood that time be of the essence of this agreement and no
provisions hereof shall be modified or waived except in writing.



XVI. ACCEPTANCE

This farmout 1letter agreement shall not be binding upon Farmor until
Farmee has evidenced its acceptance in the space provided below and
returned a fully executed copy to the letterhead address above by May 4,
1988. If Farmee fails to execute and return this agreement in a timely
manner, Farmor shall have the option to declare this letter null and void.
This instrument may be executed in a number of counterparts, no one of
which needs to be executed by all parties, and shall be binding upon all
parties, their heirs, successors and assigns who have executed such

counterpart with the same force and effect as if all parties had signed
the same document.

ArrROVED
Very truly yours, e T —
LLANR
PENNZOIL COMPANY HARD. 3o
LENGR,
LY
By: _m_f‘@ng/_
B. C. Sinclair
Attorney-in-Fact
THE ABOVE FARMOUT AGREEMENT IS AGREED TO AND ACCEPTED THIS DAY

OF , 1988.

CHEVRON U.S.A. INC.

By:

THE ABOVE FARMOUT AGREEMENT IS AGREED TO AND ACCEPTED THIS 2nd DAY
OF Mav 1988.

TXO PRODUCTION CORP.

By: {.ﬂ/ %l‘/l/l/g_/ *

. A. Varela “TW(T
District Manager and Vice President

*Subject to that Conditional Letter of Acceptance dated May 2, 19088.
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Xvi. ACCEPTANCE

This farmout letter agreement shall not be binding upon Farmor until
Farmee has ovidenced its acceptance in the space provided below and
returned a fully executed copy to the letterhead address above by May 4,
1988. If Farmee falls to execute and return this agreement in a timely
manner, Farmor shall have the option to declare this letter null and void,
This instrument may be executed in a number of counterparts, no one of
vhich needs to be executed by all parties, and shall be binding upon all
parties, their heirs, successors and assigns who have executed such

counterpart with the same force and effect as if all partles had signed
the same document,

Very truly yours,

PENNZOIL COMPANY

L

By:
B. C. Sinclair
Attorney-in-Fact

.

THE VE FARMOUT AGREEMENT IS AGREED TO AND ACCEPTED THIS& )‘LJDAY
oF .33 , 1988,

CHEVRON U,S.A, INC.
™ -

THE ABOVE FARMOUT AGREEMENT IS AGREED TO AND ACCEPTED THIS DAY
OF , 1988,

TXO PRODUCTION CORP.

By:

-10-
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AN
TXO PropucTioN CORP. pr'(_'m\/rD
900 WILCO BUILDING
MIDLAND. TEXAS 79701 :
915/682-7992 MA{ O 4 1988
PICLAND Di3TMICT
LAND DEPARTMENT

May 2, 1988 RECEIVED
oWAY(,g

Pennzoil Company
P. 0. Box 2967
Houston, Texas 77252-2967

IEXAS OIL GAS CORP.

Attn: Lonnie Whitfield

Chevron, U,S.A., Inc.
P. 0. Box 1150
Midland, Texas 79702

Attn: Mickey Cohlmia

Re: Conditional Letter of Acceptance to
that Farmout Agreement dated
April 27, 1988
S/2 SE/4 Section 3, T-17-S, R-37-E
Lea County, New Mexico
Penron Byers #1 Well

Gentlemen:

TX0 Production Corp. accepts the above captioned Farmout Agreement, subject to

Pennzoil's and Chevron's acceptance of the following amendments to that Farmout
Agreement:

1. The following language shall be added to the Farmout:
"There is no obligation upon Operator to commence a well under the temms of
this agreement, and the only penalty for failure to commence such well, or
to drill to the objective depth and complete the test well as a well
capable of commercial production, will be the forfeiture of all rights
hereunder and the automatic reversion to Assignor of the interest hereby
assigned effective as of the date hereof."

2. Page 2, 1V. Earning - the first sentence shall read:
"Upon wr1tten request within thirty (30) days after completion papers have
been filed on said 'Initial Test Well'ieeuveuoad”

3. Page 3, 5th Paragraph, line 8, "Farmee" shall be amended to read "Farmor".



o\ :

» ~ Pennzoil Company .
Chevron U.S.A., Inc.
Page Two
May 2, 1988

4. Page 5, VII. Testing and Well Information, line 1 shall be amended to read:
"Farmee agrees to keep an accurate log of each well, to drill the same in a
good faith effort to discover oil and/or gas as a prudent operator".

5. Page 7, Article XIII, Purchase of Production, #1, last line on page, a
period will be inserted following "Farmout Acreage" and "under the Division
Order terms prevailing in the field at the time of purchase”" shall be
stricken in its entirety.

6. This instrument may be executed in a number of counterparts, no one of -
which needs to be executed by all parties, and shall be binding upon all
parties, their heirs, successors and assigns who have executed such coun-
terpart with the same force and effect as if all parties had signed the
same document.

Because of the May 8th spud date, please handle this immediately. We are
waiting for the executed copy before we begin buildng the location.

= .

Very truly yours,

O Vela_

R. A. Varela
District Manager and Vice President

RAV/CMS/ph T
AGREED TO AND ACCEPTED this AGREED TO AND ACCEPTED this

6th day of _ May , 1988, - day of , 1988,
PENNZOIL COMPANY CHEVRON U.S.A., INC.

e TG

itle District Landman Title

AGREED TO AND ACCEPTED this
day of _ , 1988,

TX0O PRODUCTION CORP.

v XA 0z~~ "

R. A. Varela
Title District Manager and Vice President
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MAY g2 ‘88 15:%6 CHEVR!
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11DLAND, TX 733-7666

TXO PRODUGTION COAD,
908 WILCO BUILOING
MIDLAND, TEXAS 78%01.
P1B/682- 7808

vy 8B Qe 2 PN 340

Pennzoil Company
P O' Box 2967
Houston, Texas 77252-2967

Attn: tLonnie Whitfield

CheVFOﬂ. U.S vAo ® Inc,
P. 0, Box 1150
Midland, Texas 79702

Attn: Mickey Cohimia

L

Re: Conditional Latter of Acceptance to
that Farmout Agreement dated
April 27, 1988
§/2 SE/4 Section 3, T-17-5, R-37-E
Lea County, New Mexico
. Penron Byers #1 Well

Gentleman:

TXO Production Corp, accepts the above captioned Farmout Agreement, subject to

Pennzoil's and Chevron's acceptance of the following amendments to that Farmout
Agreement: -

1. The following language shall be added to the Farmout:
“There is no obl{gation upon Operator to commence a well under the terms of
this agreement, and the only penalty for fatlure to commence such well, or
to drill to the objective depth and complaete the test well as a well
capable of commercial production, will be the forfeiture of ail rights
heraunder and the automatic reversion to Assignor of the inturest hereby
assigned effective as of the date heraof,"”

2. Page 2, IV. Earning - the first santence shall read: -

“Upon written requast within thipty (30) deys after completion papers have
been filed on safd 'Inftial Test HZI\'.Z.......“ PP

3. Page 3, 5th Paragraph, 1ine 8, "Farmee” shall ba amended to read "Fammor',
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MAY @2 ’'68 15:56 CHEVR%? MIDLAND, TX 753-7666 (i

M O ood PRI

Renizoil Company
Chevron U,5.A., Inc,
Page Two -

May 2, 1988

4, Page &, VI1, Testing and Well Information, 1ine 1 ghall be amendad to read:
YFarmee agrees to keep an accurate log of each well, to drill the same in a
good faith effort to discover o1 and/or gas as a prudent oparator”,

5. ﬂage 7., Article XI11, Purchase of Production, #1, last 1ine on page, a’ *
perfod will be inserted following "Farmout Acraage" and "under the Division
Order terms prevailing in the field at the time of purchass" shall be
stricken in its entirety,

6. This instrument may be executed {0 & numher of counterparts, no one of
" which needs to be axecuted by all parties, and shall ba binding upon all
parties, their hefrs, successors and assigns who have executed such coune
terpart with the same force and effect as 1f all parties had signed the
same document, -

Because of the May 8th spud date, please handle this immediately. We are

waiting for the executed copy before we begin buildng the Tocation.

Very truly yours,

» Varela
District Manager and Vice President
RAV/CMS /ph T
RGREED TO AND ACCEPTED this AGRAED TO AND AGCEPTED this
day .of eae? 1938. ay Of 3 1983.
PENNZOIL COMPANY : CHEVRON U.S.A., INC,
By: - - E&yéégég§%ééféitﬂdﬁ\a//
Title Title ﬁimﬂéiWrsncnernz

AGREED TO AND ACCEPTED this
day of s 1988,

TXO PRODUCTION CORP.

By: g: 'zzﬁ 75/” _—
« A, Varela v

Title District Manager and Vice Presidant

Y. «

1 o,
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TXQ ProducTIiON CORP,
o0b WiLES BDUILBING
MIDLAND, TERXAS Y0701
Ptvess-7998

June 24, 1968

Pennzoi! Company

P. 0. Box 2987

Houston, Texas 77262.2967
Attns im Hol14nshaad

Chevron U,8.A. InG,
P. 0. Bon 1180
Midland, Yexas 19702
Attnt Mickay Cohimia

Re: Panron-Byers #1 Well
$/2 SE/4 Sectton 3
Tel?=8, ReJ§-E
Lea County, New Maxico

Qent)emen:

Pursuant to our telephone convarsation of yesterday's date, I have atteched the
directional survays run by DIG on the Penron-Byars #1 Well. We are currently
314 from the lgasaline according to the surveys, As we discussaed yesterday,
the Farmout Agreemsnt in Paragraph I1 “Inftial Test Wel1" specified that direc-
tional survay points shall be taken 8t a minimum of one point per 100° measured
depth, however, some of our points are greater than 100'. If the manner 1n
which TX0 has bean taking the directional survey points {s acceptable by
Pannzoil, please so indicate by s1qn1ng below and returning one copy to me by
telecopiar {f possible, We are sorry for any fnconvenience that may hive been
caused, Upon receipt of this signed Tetter, I will notify Chavron and have them
executa 8t the bottom of this letter, We appraciate your cooperation in this
matter and your early response. .

Very truly yours,

bl G ctbcip
dThat
David Godsey %
Exptorgtion Manager
0G/CS/ph
Attachments
AGREED YO ANO ACCEPTED this 25 day of 1988,

PENNZOIL COMPANY
iyﬁ? '

AGREED 0 AND ACCEPTED this Z8 , day of e B, BT !

CHE@.U..E% inc, / : SV TO A
/ 4
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RO..57 COPITS REICKIVED

DISTRIBUTION

SANTA FE

FILE

U.5.G.S.

LAND OFFICE

OPERATOR

 NEW MEXICO OIL CONSERVATION COMMISSION
WELL COMPLETION OR RECOMPLETION REPORT AND LOG

Farm C-108
Revised 1-t.%

Sa. Indicat~ Type of Lecse

State

Fee [X]

$. State Ctl & Gas Lease No.

A

1a. TYPE OF WELL

7. Unit Ayrcement Dlame

: :'tLl.L m :r‘:’u D oRrY D oTHER
b. TYPE OF COMPLETION 8. Farm or Lease Name
eus potin] I e I S+ B 42 I Penron - Byers
. Name ot Cperatot an 9, Well No.
* TXO Production Corp. 1
Addrcss of Operalor 10. Field and Pool, or Wildcat
900 V/ilco Building Midland, Texas 79701 Shipp Strawn
4, Lozation of Well .
UNIT LETTER P rocaveo ____ = "V 810 FECT FROM THE SOUth LINE AND FEET FROM \

L. oouDtY

rwe. 178 nee. 37 E  wuew \\\\\\\\\\\\\\

TuE East uiwcorsee. 3 Lea \
15. Date Spudded 16. Cate T.D. Reacked | 17, Date Con-pl (Ready to Prod.) 16. Elevations (DF, RAB, RT, GR, etc.)| 13. Elev, Ca;hh q}-ecla
5-7-83 6-26-88 7-9-88 3762 GL, 3776 KB
20. Total Depth 21. Piug 2acx T.D. 22, If Multiple Compl., How 23. Intervals  , Rotary Tools , Cable Tools
- Many Drilled By v '
11,748 11,666 —_— XXX I3

11467-11527

%4. Producing Intervaiis), of this completion — Top, Bottom, Name

(STRAWN)

25. V-’cg Directicral Survey

Made

YES

26. Type Electric and Other Lcgs Run

DLL/GR, BHC-AL/CAL, Diploa, ZDL/CN/GR/CAL

27. Was Well Cored

HO

28, CASING RECORD (Report all strings set in well)
CASING SIZE WEIGHT LB./FT. 3 DEPTH SET HOLE SIZE CEMENTING RECORD AMOUNT PULLED
11 3/8 52 445 15" 350 sx_class "C" tlone '
85/8 28 £ 24 4191 " 1250 sx class "C" lone
51/2 17 11748 77/8" 335 sx_class "“H" None
29. LINER RECORD 30. TUBING RECORD
SIZE TOP ’ 80TTOM SACKS CEMENT SCREEN SIZE OEPTH SET PACKER SET
27/8 11337 11337
31. Perforation Reccrd (Intervel, sizc and number) 3z, ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC, l
- DEPTH INTERVAL ! AMOUNT AND P\IND MATEF_?'i\l: l:l-il..D
11467-69-71-83-85-87-95-97-99 11467-11501 A/250 gal 15% NEEE .
A/4000 gal 1525 NEFE
11501-03-05-07-09-11~-13-15-17-23-25~-27
32, PRODUCTION
Date I"irst Production Production Method (Hlowing, gas lift, pumping — Nize and type pump) viell Statur (Frod. or Shutein
7-9-88 Flowing Producing
Date of Test tHours Tested Thoeke Size Previtn, Her Ol — bl Catis — MCH water — Ibl. s = ) Pado
Teut PPoriod l l
7-12-83 24 _30/64 ._.T:-_ _b47 H 360 0 .___805
Flow Tubing Press, Cuasing Fressure “- ~ul "(t d s Gl - HbL Gas - MCE wWiter — Hbl. Ml Gravity — Al (Corr,)
{8111 g 31 “
120 Packer — ‘ uu7 360 0 . 45
{ 34, Uisyonntton of as (Sold, used for fuel, veoted, vte.) Test Witheznsed By

| Currently vented, will be sold in _near future

Tim Goudeau

M, Liatot Altachunents

C_104, Plat, directional survey report qus

e

<’

~o. 4 h"‘ by cernify that the informution shoun on ?

Y

SIGNED < (% :;4__4_&&

ny knowdedge and belief,

TXO PRODUCTION CORP.

Case No.

Exhibit No.

9454
8/17/88 Examiner Hearing

DATE

July 14, 1988

3




; .
This form is 10 be lled with the appmpria,  istrict Office of the -Comminston not later than
deopened well, !t shall be o~compmicd by nne cnpy of all electrteal and 1 lto-antivity leqs tun on the well and a summury of all apecial tests cbne
ducted, Including drill stem tests. All depths reported shall be meaisured depths, In the case of directionally deilled wells, true vertical depths shall
also be reported. For multiple completions, Items 30 through 34 shall br reposted lor each zone. The lorm is to be tiled in quintuplicate excopton

N KU D

state land, where six coples are required. See Rule 1105,

/

INDICATE FORMATION TOPS IN CONFORMANCE MTH GEOGRAPHICAL SECTION OF STATE

Southeastern New Mexico

Northwestern New Mexico

ays after the complietion of any m.-w?y-iﬂllrod.or

T. Anhy 2120 T. Canyon T Ojo Alamo T. Penn “B"’
T. Salt T. . Strawn - 11345 T. Kirtland-Fruitland ——____ T. Penn. *“C"’
B Salt T. Atoka 11590 T. Pictured Cliffs — ___ T. Penn. “D"
T. Yates T. Miss T. Cliff House T. Leadville
T. 7Rivers T. Devonian T."* Menefee .. i T. Madison
T. Queen T. Silurian T. Point Lookout ————_______ T. Elbert
T. Grayburg T. DMlontoya T. Mancos T. McCracken
T. San Andres __.B_QL__ T. Simpson T. Gallup T. lgnacio Qtzte
T. Gloricta 6514 T. McKee Base Greenhorn T. Granite .
" T. Paddock T. Ellenburger T. Dakota T.
T. Blinebry T. Gr. Wash T. Morison T.
T. Tubb 8290 T. Granite T. Todilto T
T. Drinkard 8504 T. Delaware Sand T. Enrntrada T.
T. Abo 8900 T. Bone Springs T. Wingate T.
T. Wolfcamp 2200 T. T. Chinle T. -
T. Penn. 10473 T. T. Pemmian T.
T Cisco (Bough C) T. T. Penn ‘‘A” T.
0IL OR GAS SANDS OR ZONES
No. 1, from 11,567 0. 31527 No. 4, from t
No. 2, from to No. 5, from
No. 3, from to No. 6, from to.
IMPORTANT WATER SANDS .
Include data on rate of water inflow and elevation to which water rose in hole.
No. 1, from to. feet
No. 2, from to feet.
No. 3, from to feet.
No. 4, from t0. feet.
FORMATION RECORD (Attach additional sheets if necessary)
From To T?ncknes'u Formation From To T}.xickness Formation
ir. Feet in Feet -
0 2120 | 2120 |Red Shale, Sand, Anhydrite
2120 | 4296 [ 2167 |Anhydrite, Dolomite, Red Sanc
4296 6514 | 2218 Dolomite :
6514 | 8220 | 1776 |Dolomite
8290 | 8404 , 114 |Sand, Shale
8404 | 3900 . 496 |Dolomite, Shale i
8900 | 9500 | gnn IShale, Limestone
9500 110473 : 973 [Dolomite.
10473 {11345 | 545 {Limestone, Shale, Dolomite
11345 {11590 ' 245 [Limestone .
11590 (11748 ;| 158 |[Sand & Shale
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EW MEXICO OiL. CONSERVATION COM!  SION Fore C-102

. ‘ WL L LOCATION AND ACREAGE DEDICATION PLAT Chreene s
eCtive jo.k$
All distances must be lrom the suter bounderies of the Section
Cperoror _ Lecse dei) e,
+TXO Production Corp. Penron Byers 1
'aal Letter Section Township Ranqe County
P 3 1?7 South 37 East Lea
Actual Footuge Locauon of well: —
810 {eet trom the south line ond 640 faet {rom the east lins
Cround Lepvel Elev. Productng Formation Pool Dedizated Acteage:
3152.8 STRAWN SHIPP STRAWN 80 Aope-

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

. If more than one lease is dedicated to the well, outline each and identifv the ownership thereof (bath as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been cansols-

dated by communitization. unitization. force-pooling. etc?

[C Yes [ No If answer is ‘‘ves)’ type of consolidation

.
n

If answer is *‘no.’ list the owners and tract descriptions which have actually been consolidated. (I'se reverse side of
this form if necessary.)

No allowable will be assigned to the well until all interests have been consalidated (by communitization. unitization.
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

- —— —e e e — e _— - — — ...._._..(

CERTIFICATION
! hereby certify thot the informarion cor-

t
1
|
I

!

!

{

| ) tained herern is true ond complete 1o the
! | best of my knowledge and belief.

! |

]

|
rthur R.

l Fasiion
] Agent

Comp-mny

TXO PRODUCTION CORP.

Date

APRIL 29, 1988

1 hernrby certify thot the well locotion
shown on this plat wes plotted from field
notes of octuval surveys mode by me or
under my superwision, ond thot the same
is tve ond correct 1o the best of my

knowledge ond beliaf.

Date Surveyed

1

! .

| T—m April 29, 1288

} Registered Professional Enqgineer
| -

{

!

Surveyor

330 es0 ‘90 1320 i6E0 1940 23IC 2440 2000 1800 1000 006 w

- JOmMN W, wiEST,
RONALD J. E103CN, 3239
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WA 1F S gaisiven “
. e . e - - { I".
1 IRIY] . v ,
"l .'..'f".'r’.'."'..'..'.--. N U BIER LA 100 I, OIS 10SA TICH G O Flam Ceing
, g : . ¢ Ve e N .
LA R I REGALSE TOR ALLOVARLE Sepeveedsy U1 G0t wad o
e A' ”) l:“"“" [ B
] AUTHORIZATION TO TRARSPORT O AL NATURAL GAS
Lo ey o e, )
c RN ie . Beee e - J o,
THApSPrONTIEN o] ]
GAS
wRrRATOn | |
IO AT IGH OF R
gt ot ’
TXO Production Corp.
A Lhieans —
900 Wilco Building Midland, Texas 79701
km’;??('.ﬂﬁ'l’.l’.?.'g—(r;\eex proper box) ] Othe: (*lease erplusn)
Hew Wall )_( Changa 1a Trcnepnrtne of;
ecemplotion r_] b o1l E] Dy Gas D
Changa In cur.mnh!;-[:] Caainqhend Gas [J Cradensate
M changs of awnershin give narme o
and cddreca of previous owner
< PESCRIPTION OF WELY, AND LIZASH
'.T.c'."m iiaine wel) oo Peal Name, lncicding Fenmation Kind el Leaswe T eaine <
Penron - Byers 1 ) Shipp Strawn Siate, Foderal er Fee
Locclion — ;
Unit Letter ) P : 810 Feel From Tho _Sauth t.ino und 660 Feet Frem The East )
Lin~ of Section 3 Tewnship 17-S Rarca 37-E , N\, Lea Ceimt
- DESIGNATION O TRANSPONTEDR OF OIL AND NATURAL GAS
Naime of Autnsrizea Vransparter cf Ci [ X) or Conidenszta { ] Azdress (Give address to which approved copy of this form is (o be sent)
Permian P.O. 'Box 3119 Midland, Texas 79702
wNzxa ef Authorized Tiernsperierrofl Custinghzcd Ga@ or Dy Ges 5 i Address (Give adcress to which appreved copy of this form ts (0 be $¢if)
Phillips 66 Petroleum | 4001 Penbrook Odessa, Texas 79762
-y T =% aelea 1y conmeote
f we!'l produzcs oll er H3ulda, TU“" y Ses. fT“'P‘ , Psee 's 333 ottuauly connected? g When !
Glive Jaention of tenks. L | : 3 : 17-S ' 37-E NO 8-15-88
If this producticn ic commingled with that from 2ny other lease or pool, civc. commingling crder number:
L COMVTLIITION DATA :
. ’ :ou Yell :Gas Vell :Nc'-v wWail :‘.'-'o.-ko-.-cr i Decpen Y Piug Zeck ! Saime idestv. Liil, inea
Denignzte Type of Completion — (X) XX . I XX : ' . o
] - ] 1 1
Lais spudded Duia Compl. Rendy (o Fred, Tetal Ceptn P.3.7.D. '
5-7-88 7-9-88 11,748 11,666
Llevations (D¢, (X2, RT, CR, ete. tiemo of Producing Fermcilon Tep O!/Cas fray Teking Lepth
3762 GL, 3776 KB Strawn - 11,467 11,337
Peslorations Lepth Casing Sheo
11,467-11,501 11748
TUSING, CAMRIG, ARD CEMURTIRG RECO2D _
HOL 12 S CASING & TUBING SIZE DEPTH SZE SACKS3 CoMENT
15" 11 .3/4 uyns 350 sx_class "CW
11" 85/8 4191 1250 sx class "C"
7 7/8" 5 % 11748 335 sxclass "H"
| 27/8 tbhq i

Packer @ 11,337

| E

couges. . .
ST DATA

AND LEQUREST FOR AL

ol LOWABLT

(Test riuse Le alter reccvery of total velume of lead oil and muss be eual to er exceed (2p all
abla for this depihor be fer fLll 28 Xours)

| Bats Fiizt fiew Cil fiun 7o Tonks D=te of Test Frodusing Meined (Fiow, rump, ¢35 W/, ete.) T -
7-9-88 7-12-88 Flowing
Length af Toal ‘uking JFrecauze Caalny Prossure Chokeo Size
24 hrs 120 Packer 30/64
Actez; pred, Duning Teost

Ofl = tixls.

447

447

VWaler- stia, Gua = MF

0 360

o
"

GAS WELL

Actcal jrod, Taste Vi /U

f_onjth of Toet

Lbls, Conlanacto/N0ulF Gravity of Cendenacto

Teaiie g Limikad frce, tack pro) -’iuhlr.'j Prosmre (Lhub~8n )

L)

Cuulig Prasuuiae (Lhuz-in) Clioke Siza

. s epe

CLEINYIIICATE

O CODLIANCIE \/K
e

b,

I hecetiy cegtily thet e culen and razulatlenn of the 0il Cannarvatlon
Corcarealea have Leoen carepllel witn end that tha lefeterrtlog lven
GLave fa tred and ceiplrete to tha Leat of my Kiowlad, e wad teliel.

Eni

. ——

gineer

- e
7-13-88

e e ot =2 b -
S et e e o e

Ol CONSTRVATION COMMISUION

APPROVED

19

Uy

TITLE

Thia furm In to Lo filed tn compllance with nuie viog,

1 Do Iw & tequont or altov.elda for a ol dullled o eegen
well, thin form prart L g oprpentst by a oonbattea ol by waviett
teets Lebon on the vell iy cocontone o vt seu o1,

AN e thonas o i Lo uetst ba Gl ovt catsletnty qor gile
Ehle v pew et aa et ) sealle,

FII ot "“‘Y et ‘- 11, “[. and V' for vhaapen of wen.
07 D i et o1 ittt ot oo reeriitoarsbues, GoF drthiens vuth hinoge of voaeting
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SUB-SURFACE
DIRECTIONAL
SURVEY
REPORT

TX0 PRODUCTICN CORP.

COMPANY
PENRON BYERS WELL NO. 1

WELL NAME
LEA COUNTY, NEW MEXICO

STATE AND COUNTY

FIELD REPORT
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BEFORE THE OIL CONSERVATION DIVISION

OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION
OF TXO PRODUCTION CORP. FOR AN
UNORTHODOX OIL WELL LOCATION,
LEA COUNTY, NEW MEXICO

CASE NO. ¢/4/§ L/

AFFIDAVIT OF MAILING

STATE OF NEW MEXICO )
COUNTY OF EDDY ; >s

PATTI WIER, being first duly sworn, upon oath, states
that the notice provisions of Rule 1207 of the New Mexico 0il
Conservation Division have been complied with, that Applicant has
caused to be conducted a good-faith diligent effort to find the
correct addresses of all interested persons entitled to receive
hotice, and that pursuant to Rule 1207, notice has been given at
the correct addresses as provided by such rule.

In support hereof, affiant states that a true copy of
the Application of TXO Production Corp. for an Unorthodox Well
Location, Lea County, New Mexico, was mailed in accordance with
Rule 1207, to any offsetting operator or owner of undrilled
leases bordering Applicant's spacing unit on a common boundary or
unit corner, in a securely sealed, certified mail, return receipt
requested, postage prepaid envelope, addressed to the following
named party:

TXO PRODUCTION CORP.
Case No. 9454

8/17/88 Exdminer Hearing
Exhibit No. 4



Pennzoil Company
P. O. Box 2967
Houston, Texas 77262-2967
Attention: Bill Hollinshead
on the 2l1lst day of July, 1988, as reflected by the copy of the

letter transmitting such copy of the application and the return

receipt executed on behalf of the addressee, attached hereto.

e S

Patti Wier

SUBSCRIBED AND SWORN TO before me this 21st day of

July, 1988.

My commission expires: {ilALmo(]Dnéonvo

| -22,-9D : Notary Public




July 21, 1988

CERTIFIED MAIL _
RETURN RECEIPT REQUESTED

Pennzoil Company
P. O. Box 2967
Houston, Texas 77262-2697

Attention: Bill Hollinshead

Re: Penron-Byers No. 1 Well
Township 17 South, Range 37 East, NMPM
Section 3: S/2 SE/4
Lea County, New Mexico

Gentlemen:

Enclosed, please find a copy of the Application of TXO Production
Corp. for an Unorthodox Oil Well Location, Lea County, New Mex-
ico.

Hearing is scheduled before the New Mexico 0il Conservation Divi-
sion, in Santa Fe, New Mexico, on August 17, 1988.

Please contact the undersigned if you have any questions regard-
ing this application.

Sincerely yours,
DICKERSON, FISK & VANDIVER
Chad Dickerson

CD:pvw
Enclosure

cc: Ms. Carol Sledge

Chad Dickerson John Fisk David R. Vandiver Rebecca L. Reese DICKERSON, FISK & VANDIVER

7
Seventh & Mahone / Suite E / Artesia, New Mexico 88210 / (505) 746-9841 ATTORNEYS AT LAW



p 728 LOO 574

RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent to

Pennzoil Company
Street and No

P. O, Box 2967
P.0O.. State and ZIP Code

Houston, TX 77262-2961
Postage S.

At++ne  BRill Hollinshead
Cenlitied Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered

Return Receipt showing to whom.
Date. and Address of Delivery

TOTAL Postage and Fees S

Postmark or Date

PS Form 3800, June 1985

. SENDER: Complete items 1 and 2 when additional services are desired, and complete items 3 and 4.

Put your address in the “RETURN TO" space on the reverse side. Failure to do this will prevent this
card from being returned to you.

The return receipt fee will provide you the name of the person
delivered to and the date of dellve?. For additional fees the %ollowlng sarvices are avaﬁable. Consult

postmaster for fees and check box{es) for additiona! service(s) requested.

1. O show to whom delivered, date, and addressee's address. 2. 3 Restricted Delivery.
3. Article Addressed to: 4, Article Number
P_728 600 574
Pennzoil Company Type of Servica:
P. O. Box 2967 %Eeﬂimfed Insured
. . ertified CcOoD
Houston, TX 77262-2967 Express Mail

Always obtain signature of addressee or

Attn: Bill Hollinshead agent and DATE DELIVERED.
5, Signature — Addressee 8. Addressee’s Address (ONLY if
X requested and fee patd)

: /]

6. Signature — Agent

X /{;éé;;éz;—
V2

7. Date of Delivery
JULE!SEMQ

PS Form 3811, Feb. 1986

DOMESTIC RETURN RECEIPT



