Docket No. 27-88

Dockets Nos. 29-88 and 30-88 are tentatively set for September 28 and October 12, 1988. Applications for hearing
must be fiied at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - SEPTEMBER 14, 1988

8:15 A.M. -~ OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The tollowing cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE:

CASE 9477:

/
CASE 9478:

CASE 9479:

CASE 9455:

CASE 9472:

(L) Consideration of the allowable production of gas for October, 1988, from fourteen prorated gas
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for October, 1988, from four prorated gas pools
in San Juan, Rio Arriba, and Sandoval Countiles, New Mexico.

Application of Murphy Operating Corporation for a unit agreement, Chaves and Roosevelt Counties, New
Mexico. Applicant, in the above-styled cause, seeks approval of the Haley Chaverco San Andres Unit
Area comprising 1,840.70 acres, more or less, of State lands underlying all of Sections 33 and 34 of
Township 7 South, Range 33 East, and portions of Section 3 of Township 8 South, Range 33 East. This
area is located on the Chaves and Roosevelt County lines and approximately 13 miles west of Milnesand,
New Mexico.

Application of Murphy Operating Corporation for a waterflood project, Chaves and Roosevelt Counties,
New Mexico. Applicant, in the above-styled cause, seeks authority to institute a waterflood project
in its proposed Haley Chaveroo San Andres Unit Area (Division Case No. 9477) located in portions of
Townships 7 and 8 South, Range 33 East, by the injection of water into the Chaveroo-San Andres Pool
through 23 wells within the Unit Area which is located approximately 13 miles west of Milnesand, New
Mexico.

Application of TX0 Production Corp. for compulsory pooling and an unorthodox o1l well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the surface to the base of the Atoka formation underlying either the SE/4 SE/4 of
Section 13, Township 17 South, Range 37 East, to form & standard &40-acre oil spacing and proration
unit for all formations within said vertical limits spaced on statewide 40-acre spacing, or the E/2
SE/4 of said Section 13 to form a standard 80-acre oil spacing and proration unit within the
Undesignated South Humble City-Strawn and Undesignated Humble City-Atoka Pools, both aforementioned
units to be dedicated to a well to be drilled at an unorthodox oil well location 1310 feet from the
South line and 660 feet from the East line (Unit P) of said Section 13 (see Division Case 9455). Also
to be considered will be the cost of drilling and completing said well and the allocation of the cost
thereof as well as actual operating costs and charges for supervision, designation of applicant as
operator of the well and a charge for risk involved in drilling said well. Said units are located
approximately 3.5 miles north-northeast of Humble City, New Mexico.

(Continued from August 31, 1988, Examiner Hearing.)

Application of TXO Production Corporation for am unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox oil well location 1310 feet
from the South line and 660 feet from the East line (Unit P) of Section 13, Township 17 South, Range
37 East, to test all formations from the surface to the base of the Atoka formation, the E/2 SE/4 of
said Section 13 to be dedicated to said well, forming a standard 80-acre oil spacing and proration
unit for the Undesignated South Humble City-Strawn and Undesignated Humble City-Atoka Pools or the
SE/4 SE/4 of said Section 13 to be dedicated to said well if completed in any other formationm and/or
pool spaced on 40-acre spacing. Said location is approximately 2.5 miles north-northesast of Humble
City, New Mexico.

(Readvertised)

Application of Terra Resources, Inc. for compulsory pooling and an unorthodox gas well locatiom, Eddy
County, New Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral
interests from the top of the Wolfcamp to either the base of the Morrow formation or to a depth of
9300 feet, whichever is desper, (which includes but is not necessarily limited to the Undesignated
Dayton-Wolfcamp Gas Pool, Undesignated Boyd-Morrow Gas Pool, and Undesignated Atoka-Pennsylvanian Gas
Pool) underlying Lots 1 through 4 and the E/2 W/2 of Section 31, Township 18 South, Range 26 East,
forming a standard 3l6-acre, more or less, gas spacing and proration unit, to be dedicated to a well
to be drilled 1980 feet from the North line and 1617 feet from the West line (Unit F) of said Section
31, which {s unorthodox for the Atoka-Pennsylvanian Gas Pool Rules. Also to be considered will be the
cost of drilling and completing eaid well and the allocation of the cost thereof as well as actual
operating costs and charges for supervigion, designation of applicant as operator of the well and a

charge for risk involved in drilling said well, Said location is approximately 6 miles northwest by
north of Lakewood, New Mexico.
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CASE 9480: Application of Santa Fe Energy Operating Partners, L.P., for compulsory pooling, Eddy County, XNew
Mexica. Applicant, in the above~styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Wolfcamp formation underlying the W/2 of Section I, Township 22 South,
Range 27 East, forming a standard 320-acre gas spacing and proration unit for any and all formations
and/or pools developed on 320-acre spacing (which only includes the Undesignated East
Carlsbad-Wolfcamp Gas Pool at this cime). Said unit is to be dedicated to a well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing
said well and the allocation of the cost thereof as well as actual operating costs ana charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said unit s located approximately 3/4 mile east of the Carisbad Municipal Sewage
Disposal Plant. ’

CASE 9433: (Continued from August 31, 1988, Examiner Hearing.)

Application of Santa Fe Energy Operating Partners, L. P. for compulsory pooling, lea County, New
Mexico. Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the
surface to the base of the Bone Spring formation underlying the SW/4 SE/4 (Unit 0) of Section [4&,
Township 18 South, Range 32 East, forming a standard statewide &40-~acre oil spacing and proration unit,
to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will be
the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well. Said unit is located approximately 8 miles
south by east of Maljamar, New Mexico.

CASE 9481: Application of Robert N. Enfield for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 2310 feet
from the South line and 1650 feec from the West line (Unit K) of Section 29, Township 7 South, Range
31 East, Lone Wolf-Devonian GCas Pool, the SW/4 of said Section 29 to be dedicated to the well forming
a standard 160-acre gas spacing and proration unit for said pool. Said location 1is approximately
11.75 miles S8° W of Kenna, New Mexico.

CASE 9482: Application of Robert N. Enfield for an unorthodox gas well location, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 330 feet from
the South line and 660 feet from the West line (Unit M) of Saction 20, Township 7 South, Range 31
East, Undesignated Lone Wolf-Devonian Gas Pool, the SW/4 of said Section 20 to be dedicated to the
well forming a standard 160-acre gas spacing and proration unit for said pool. Said location is
approximately 1l miles S9° W from Kenna, New Mexico.

CASE 9483: Application of Amoco Production Company for an unorthodox gas well location and simultaneous
dedication, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of an
unorthodox gas well location for its South Mattix Unit Well No. 15 located 660 feet from the North and
East lines (Unit A) of Section 22, Township 24 South, Range 37 East, Fowler-Upper Silurian Gas Pool,
the E/2 of said Section 22, forming a standard 320-acre gas spacing and proration unit for said pool,
to be simultanecusly dedicated to said well and to 1its South Mattix Unit Well No. 5 located at a
standard gas well location 1980 feet from the North line and 660 fset from the East line (Unit H) of
sald Section 22. The subject proration unit is located approximately 1.5 miles north of the old El
Paso Natural Gas Company Jal Plant No. 2.

CASE 9484: Application of Amerind 011 Company for compulsory pooling, Les County, New Mexico Applicant, in the
above-styled cause, seeks an order pooling all mineral interests in the Shipp-Strawn Pool underlying
the S/2 NE/4 of Section 2, Township 17 South, Range 37 East, to form a standard 80-acre cil spacing

- and proration unit for said pool, to be dedicated to a well to ba drilled at & standard oil well
location in the SE/4 NE/& (Unit H) of said Section 2. Also to be considered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designstion of applicant as operator of the well and a charge for
risk involved in drilling said well. Said unit is located approximately 4 miles north of Humbla City,
New Mexico.

CASE 9485: Application of Union Texas Petroleum Company for an unorthodox gas well locarion, Eddy County, New
Mexico. Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660
feet from the South and West lines (Unit M) of Section 3, Township 24 South, Range 26 Eaat, South
Carlsbad-Morrow (Prorated) Gas Pool, Lots 3 and 4, the 5/2 NW/4, and the SW/4 of said Section 3 to be
dedicated to said well forming a standard 318.16-acre, more or less, gas spacing and proration unit
for said pool. The subject unit is located approximately 3 miles northeast of the junction of U.S.
Highway 62/180 and New Mexico State Highway No. 396.



A

7 *686T1-8861 cowumgmao 40 ueld
) *IIIA 31QLyx3)
moﬁuu wJo4 01 eleqQ [euaws|ddng
) (*IIIX ybnouys *III S3ILqLyx3)-
w@ﬂ-u WwJio4 01 eieq [ejuawsiddng

Leaodddy atun Jot uolLieatddy

*p J3plo4 aLLd
*¢ Japlo4 3[Ld

*¢ J3plo4 34
°T Jeplod B[td

0JIX3W MIN SITINNOD L13AISO0Y ONY S3
, AVH
_LINN STAANY NVYS 00¥IAVHI AFTVH ommomommu
NOILV404¥0D BNILY¥IO AHYNA

uonanpoid ‘OXL 10 uoneayddy
64v6 ASVO
‘00IXxaN MaN ‘puesaulin
jo 1sem seiuw €1 Aorewixosd
“de pajedor Si UdiuMm ealy 11un
By} UMM S||1aMm €2 yBnOIU) 100d
saipuy UBG-0010ARUD Ul Ot
Ja1eMm JO uo1oBlUl AW} Aq "1se3 €€
abuey ‘uInog 8 pue L sdjysumoL
10 suored U Palesdt (2196 ON
esen woisSIAIg) easy Hun S8IpUY
ueg OOJOABUD fajely pasodoud
s ui 1osfosd pooijiaiem e ayns
ul 0} Awoyine sy9as ‘esned
pejAis-eaoqe dyi ul “ueayddy
! 001X MEN ‘s8)unoYd
J|19A9500Y PuE sereys ‘109l

_ -0ad poojjIaleM € 10} uajperodiod

BuyesadO Audini§ 40 uopeoyddy
'8Lv6 3SVD
-00)X0p MON 'PUESSUNN JO 158M
sa|W €4 Ajorewnxodde pue seull
Aluncd :w>mmoom pueg’ S9ABUD
By} .UO PAIETOf 8] BOIE SIUL isel
¢ ebuey ‘qindg g digsumolL
4O € Uopo8g 0 suotliod pue se3
g¢ ebuky 'yinog £ diysumoy J0
€ PUE CE SUOI98E JO 118 BuIkiep
-un SpuR| O1€IS JO- ‘58] JO BJoW
igai08 0£0pF'L Duisndwod ealy
Hun sAIpuy ues 00IPABUD AejeH
oy jo isroadde syses ‘esned
pajAis-oabae Ut ul ‘ueonddy
o ‘GOIXOW MAN
'88)1UN0Y) HIAISODH U SOABLD
| fig Jjun @ 30) L ielodion
Bugiesado Audsnn-$0 uopedyddy
. 1L2¥6 ASVD
(‘perels os.
10U J0 JoyIeYM uBIPLIS (10Ul
0oIXapy MEN BUl O) 19j8) ulBIay
suondysosep. puel v ‘JLON)
‘a11qnd ey} 0} 8dHoUpuUR
saseo Buimolo) @u) Uy wie|d 10
1sa121u ‘o) 1Bl Aue Bujaey
suosiad pue sejed paweu ||y
101 OJIXIN MIN MW JAVLS
W) AQ RODIA

puw e ¢ : !
Ageaey uOIBIAG BOPERISRUOD RO
91 Ag-ooixay meN: o' eItig- sul
OB MAN-AF T3 VIS

L NOBING "

U NOUMAHISNOG MO

TANBWLUNG .
$30HNOSIW IVHNLYN
QNV ‘STVHININ ‘ADYINT
0OIX3N M3IN 40 34VLS




