Docxet No. 33-38

Dockets Yos. 15-88 and 36-38 are tentatively set for November 22 and December 7, 19838, Appiications Zor hearing
must be filed at least 22 days in advance of hearing date.

DOCKET: EXAMINER HEARING - WEDNESDAY - NOVEMBER 9, 1988

8:15 a.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO

The following cases will be heard before David R. Catanach, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE:

CASE 9518:

CASE 9519:

CASE 9520:

CASE 9521:

CASE 9522:

CASE 9523:

(1) Consideration of the allowable production of gas for December, 1988, from fourteen prorated gas
pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for December, 1988, from four prorated gas
pools in San Juan, Rio Arriba, and Sandoval Counties, New Mexico.

Application of Yates Petroleum Corporation for a unit agreement, Lea County, New Mexico. Applicangz
in the above-styled cause, seeks approval of the Winter Queen State Unit Area comprising 2,085.55
acres, more or less, of State lands underlying all of Sections 3 and 10, and portions of Sections 4
and 9 in Township 12 South, Range 32 East. Said'unit is located approximately 5.5 miles South of

Caprock, New Mexico.

Application of M. Brad Bennett, Inc. for an unorthodox gas well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval for an unorthodox gas well location 660 feet from
the South and East lines (Unit P) of Section 6, Township L!& South, Range J4 East, to test the
Pennsylvanian formation, Hume-Atoka Gas Pool and Hume-Morrow Gas Pool, the S/2 of said Section 6 to be
dedicated to the well. Said location is approximately Ll miles Northwest of Buckeye, New Mexico.

Application of Exxon Corporation for compulsory pooling, Lea County, New Mexico. Applicant, in the
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Morrow formation underlying the W/2 of Section 32, Township 20 South, Range 33 East, forming a
standard 320-acre spacing and proration unit for any and all formations and/or pools within said
vertical limits developed on 320-acre spacing, said unit to be dedicated to a well to be drilled at a
standard gas well location thereon. Also to be considered will be the cost of drilling and completing
sald well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well. Said area is located approximately 2 miles South of Laguna Gatuna Salt Lake.

Application of Keith McKamey for compulsory pcoling, Lea County, New Mexico. Applicant, in cthe
above-styled cause, seeks an order pooling all mineral interests from the surface to the base of the
Wolfcamp formation or to a depth of 11,200 feet, whichaver is shallower, (which includes but is not
necessarily limited to the Undesignated Gem~Wolfcamp Pool, Undesignated East Lusk-Bone Spring Pool,
East Lusk-Delaware Pool, and Undesignated South Tonto-Yates-Seven Rivers Pool) underlying the NW/4
SW/4 of Section 25, Township 19 South, Range 32 Eaat, forming a standard 40O-acre oil spacing and
proration unit, to be dedicated to the existing Grace Petroleum Corporation West Tonto "A" Federal Com
Well No. 1-Y, to be re-entered by the applicant and located at a previously approved unorthodox oil
well location (Administrative Order No. NSL-1442) 2450 feet from the South lina and 660 feet from the
West line (Unit L) of said Section 25. Also to be considered will be the cost of drilling and
completing said well and the allocation of the cost thereof as well as actual operating costs aad
charges for supervision, designation of applicant as operator of the well and a charge for risk
iovolved in drilling said well. Said unit is located approximately 4 miles Norcthwest of Laguna Gacuna
Salc Lake.

Application of Pennzoil Exploration and Production Company for the amendment of Division Order No.
R=8716, Lea County, New Mexico. Applicant, in the above-styled cause, seeks the amendment of Division
Order No. R~8716, which order authorized an unorthodox oil well location 2310 feet from the South line
and 810 feet from the West line (Unit L) of Section I, Township 17 South, Range 37 East. Applicant
now seeks to substitute therefor an unorthodox oil well location 900 feet from the South line and 1750
feet from the West line of said Saction [, Undesignated Shipp-Strawn Pool, with the S$/2 SW/4 of said
Section | being dedicated to its Price Family Trust Well No. 2, forming a standard 80-acre oil spacing
and proration unit for said pool. Said location is approximately 4.5 miles North by East of Humble
City, New Mexico.

Application of 0GS Operating Company, Inc. for compulsory pooling, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the bass of the Morrow formation underlying the N/2 of Section 5, Township 24 South, Range 25 East,
forming a standard 319.62-acre, mors or less, gas spacing and proration unit for any and all
formacions and/or pools within said vertical limits developed on 320-acre gas vell spacing, said unit
to be dedicated to a well to be drilled at a standard gas well location 990 feet from the North line
and 1980 feet from the West line (Unit C) of said Section 5. Also to be considered will be the cost
of drilling and completing said well and the allocation of the cost thereof as well as actual
operating costas and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well. Said unit 1s locatad approximately 6 miles Northwest
of Whites City, New Mexico.
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CASE 9524:

CASE 9525:

(Continued from October 26, 1988, Examiner Hearing.)

Application of ARCO 0il and Gas Company to reinstate Division Order No. R—498ht simuitaneous
dedication and an unorthodox gas well location, Lea County, New Mexico. Applxcanc, in the
above-styled cause, seeks to reinstate Division Order No. R-4984 which .agchoglzed the staédaf§
6&O~acre'gas spacing and proration unit in the Jalmat Gas Pool, conSiSEinﬁ of bec;}on L&: Township -
South, Range 36 East, to be simultaneously dedicated to the McDonald Wﬁl State wells No. [l and J°
No. 27 being at an unorthodox gas well iocation) located 1in Units D and O, respectively.

well 2
ipplicant further seeks the addition of che McDonald "WN" State Wells No. 28 (authorized by thg
Civision Director by letter dated June 18, 1976) and 31 located in Units F and A, respectively, of
said Secrion 14, said Well No. 31 being at an unorthodox gas well location 660 feet from the North and
East lines of sald Section 14. Said unit is located approximacely 7 wmiles southwest by west o:

Eunice, New Mexico.

Application of Amerind Oil Company for directional drilling and unorthodox oil well location, Lea
County, New Mexico. Applicant, in the above-styled cause, seeks authority to re-enter its State MTS
Well No. | located at a standard surface location 1830 feet from the South line and 660 feet from the
East line (Unit I) of Section 2, Township 17 South, Range 37 East, wherein the applicant proposes to
directionally drill said well to penetrate the Strawn formation, Undesignated Shipp-Strawn Pool or
Undesignated Humble City-Strawn Pool, at an unorthodox bottomhole location 2310 feet from the South
line and 330 feet from the East line (Unit I) of said Section 2. The E/2 SE/4 of said Section 2 is to
be dedicated to the subject well. IN THE ALTERNATIVE, should re-entry into the aforementioned well be
unsuccessful, the applicant seeks to drill the State MTS Well No. l-A at an unorthodox surface
location 2310 feet from the South line and 330 feet from the East line (Unit I) of said Section 2 to
test the Strawn formation. This area is located approximately 4 miles North of Humble City, New
Mexico.

Application of Benson-Montin~Creer Drilling Corporation for the amendment of Division Order No.
R-6469, as amended, Rioc Arriba County, New Mexico. Applicant, in the above-styled cause, seeks an
amendment to Division Order No. R-6469, as amended, to rescind approval for those non-standard
proration units approved therein located in Township 24 North, Range | West and Township 26 North,
Range | West. The center of sald area is located approximately 13 miles southwest of Regina, New

_ Mexico.

 CASE 9526:

.

—_—
——

CASE 9501:

CASE 9488:

Application of Unocal Corporation for reinstatement of allowable under Rule !l (h) of Division Order
No. R-8170, as amended, Rioc Arriba and San Juan Counties, New Mexico. Applicant, in the above-styled
cause, seeks the reinstatement of gas allowable for 10 wells in the Basia-Dakota Pool, 10 wells in the
Blanco-Mesaverde Pool and 26 wells in the South Blanco-Pictured Cliffs Pool which allowable was
cancelled in the May 1988 proration schedule under the provisions of Rules 10(a) or 13(b) of said
Order No. R-8170, and resulted from non-access or limited access to the average market demand for the
respective pools.

(Continued from October 26, 1988, Examiner Hearing.)

Application of Mobil Producing Texas and New Mexico Inc. for compulsory pooling, Rio Arriba County,
New Mexico. Applicant, in the above~styled cause, seeks an order pooling all mineral interests from
the base of the Pictured Cliffs formation to the base of the Dakota formation underlying all of
Section 28, Township 24 North, Range 1| West, forming a 640-acre spacing and proration unit for the
West Puerto Chiquito-Mancos Oil Pool or other pools having 640-acre spacing; the E/2 of said section
for the Basin-Dakota Pool or any other pools having 320-acre spacing, or the SW/4 NE/4 of said section
for pools and/or formations having 4O-acre spacing. Said unit is to be dedicated to a well to be
drilled at a standard location in said Section 28. Also to be considered will be the cost of drilling
and completing said well and the allocation of cthe cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk
involved in drilling said well. Said units are located approximately 64 miles north of Regina, New
Mexico.

(Continued from October 26, 1988, Examiner Hearing.:

Application of BHP Petroleum Company for compulsory pooling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the base of
the Pictured Cliffs formation to the base of the Dakota formation or to a depth of 8100 feet,
whichever 1is deeper, underlying Section 28, Township 24 North, Range | West, forming a 640-acre
spacing and proration unit for the West Puerto Chiquito Mancos-0il Pool or other pools having 640-acre
spacing; the E/2 of said section for pools having 320-acre spacing, or the SW/4 NE/4 of said section
for pools having 40-acre spacing. Said unit is to be dedicated to a well to be drilled at & standard
location in said Section 34. Also to be considered will be the cost of drilling and completing said
well and the allocation of the cost thereof as well as actual operating costs and charges for
supervision, designation of applicant as operator of the well and a charge for risk involved in
drilling said well., Said units are located approximately 6) miles north of Regina, New Mexico.



Page 3 of 3

Jockat No. 33-a8

Examiner Hearing - wednesday - November 9, 1988

CASE 9327:

In the matter of the hearing called by che Oil Conservation Division on its own motion for an crder
extending the following pcol in Lea County, New Mexico.

(a) EXTEND the North Shoe Bar-Wolcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP (6 SQUTH, RANGE 36 EAST, NMPM
Section [7: Ny2
Section 18: NE/4
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Docket No. 34-38

DOCKET: COMMISSION HEARING - THURSDAY - NOVEMBER 17, 1988

9:00 A.M. - MORGAN HALL, STATE LAND OFFICE BUILDING,
SANTA FE, NEW MEXICO

CASE 9504:

CASE 9018:

(Readvertised)

In the matter of the hearing called by the 01l Conservation Divigion on its own motion to coasider the
amendment of Rules 301, 503, and 506. The Division seeksa the amendment of said rules to provide for
changes in the oil proration schedule including issuing said schedule twice a year instead of three
times a year.

(Reopened)

In the matter of Case No. 9018 being reopened pursusnt to the provisions of Division Order No.
R-8170-C, which order amended certain rules of the General Rules for the Prorated Gas Pools of New
Mexico coatained in Order No, R-8170-A applying to Northwest New Mexico only, including provisions
permitting Northwest area gas wells to produce unctil twvelve times overproduced and permitting
Narthwest area underproduced and overproduced gas wells to make up such imbalance over two successive
proration periods. The Commission shall consider rescinding Rulas 11(b)(l) and l1(b)(2) contained {n
Order No. R-8170~A and reinstating Rule 11(b) as contained in Order No. R-8170 to the end that allowed
overproduction shall be consistent in all prorated pools in the state.



