
BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF SANTA FE ENERGY 
OPERATING PARTNERS, L.P., FOR 
COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO. 

Case No. /b/% 

AMENDED 
APPLICATION 

HECPVED 

OCT Z , 

OIL COWSEKVAjiGrt DIViSiUN 
Santa Fe Energy Operating Partners, L.P., her 

makes a p p l i c a t i o n f o r an order p o o l i n g a l l i n t e r e s t s from the 
i 

surface t c the base of the Morrow formation i n the Nj of 

Section 17, Township 23 South, Range 31 East, N.M.P.M., Eday 

County, New Mexico, and i n support thereof woxild show: 

! 1. Appli c a n t i s working i n t e r e s t owner i n the Ni 
1 

] of said Section 17. 

! 2. Appli c a n t proposes t o d r i l l i t s Pure Gold C-17 

I Well No. 2 i n the Ni of Section 17, at a standard l o c a t i o n , 

| t o a depth s u f f i c i e n t t o t e s t the Morrow f o r m a t i o n , and seeks 

! t o dedicate the f o l l o w i n g acreage t o the w e l l : 

I (a) The SWiNEj Section 17 f o r a l l pools or 

1 formations spaced on 40 acres; 

(b) The SjNEi Section 17 f o r a l l pools or 

| formations spaced on 80 acres; 
i 
i 

j (c) The NEJ Section 17 f o r a l l pools or 

I formations spaced on 160 acres; and 

(d) The Ni Section 17 f o r a l l pools or 

| formations spaced on 320 acres. 



3. A p p l i c a n t has i n good f a i t h sought t o j o i n a l l 

other mineral i n t e r e s t owners i n the M-| of Section 17 f o r the 

purposes set f o r t h h e r e i n . 

4. Although A p p l i c a n t attempted t o o b t a i n 

v o l u n t a r y agreements from a l l mineral i n t e r e s t owners t o 

p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o otherwise 

commit t h e i r i n t e r e s t s t o the w e l l , c e r t a i n i n t e r e s t owners 

have refused t o j o i n i n d e d i c a t i n g t h e i r acreage. Therefore, 

A p p l i c a n t seeks an order p o o l i n g a l l mineral i n t e r e s t owners 

und e r l y i n g the Nj of Section 17, pursuant t o N.M. S t a t . Ann. 

§ 70-2-17 {1987 Repl.). 

5. App l i c a n t requests the D i v i s i o n t o consider 

the cost of d r i l l i n g and completing the w e l l , the a l l o c a t i o n 

of the cost t h e r e o f , as w e l l as a c t u a l operating charges and 

costs charged f o r s u p e r v i s i o n . A p p l i c a n t requests t h a t i t be 

designated as operator of the w e l l and t h a t the D i v i s i o n set 

a penalty of 200% f o r the r i s k i n v o l v e d i n d r i l l i n g the w e l l . 

6. The p o o l i n g of a l l i n t e r e s t s u n d e r l y i n g the N3 

of Section 17, as described above, w i l l prevent the d r i l l i n g 

of unnecessary w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

7. Ap p l i c a n t requests t h a t t h i s matter be heard 

at the November 22, 1988 Examiner hearing. 



H1NKLE, COX, EATON, COFFIELD & 
HENSLEY 

U/ames Bruce 
500 Marquette, N.W. 

//Suite 7 40 
/ Albuquerque, New Mexico 8 710 2 

(505) 768-1500 

Attorneys f o r A p p l i c a n t 
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF SANTA FE ENERGY 
OPERATING PARTNERS, L.P., FOR 
COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO. 

Case No. 

AMENDED 
APPLICATION 

ION 

Santa Fe Energy Operating Partners, L.P hereby 

makes a p p l i c a t i o n f o r an order p o o l i n g a l l i n t e r e s t s from the 

surface t o the base o f the Morrow formation i n the Ni of 

Section 17, Township 23 South, Range 31 East, N.M.P.M., Eddy 

County, New Mexico, and i n support thereof would show: 

1. A p p l i c a n t i s working i n t e r e s t owner i n the Ni 

of said Section 17. 

2. A p p l i c a n t proposes t o d r i l l i t s Pure Gold C-17 

Well No. 2 i n the Ni of Section 17, at a standard l o c a t i o n , 

t o a depth s u f f i c i e n t t o t e s t the Morrow f o r m a t i o n , and seeks 

t o dedicate the f o l l o w i n g acreage t o the w e l l : 

(a) The SWlNEj Section 17 f o r a l l pools or 

formations spaced on 40 acres; 

(b) The SiNEi Section 17 f o r a l l pools or 

formations spaced on 80 acres; 

(c) The NE J Section 17 f o r a l l pools or 

formations spaced on 160 acres; and 

(d) The Ni Section 17 f o r a l l pools or 

formations spaced on 320 acres. ,. 



3. A p p l i c a n t has i n good f a i t h sought t o j o i n a l l 

other mineral i n t e r e s t owners i n the Ni of Section 17 f o r the 

purposes set f o r t h h e r e i n . 

4. Although A p p l i c a n t attempted t o o b t a i n 

v o l u n t a r y agreements from a l l mineral i n t e r e s t owners t o 

p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o otherwise 

commit t h e i r i n t e r e s t s t o the w e l l , c e r t a i n i n t e r e s t owners 

have refused t o j o i n i n d e d i c a t i n g t h e i r acreage. Therefore, 

A p p l i c a n t seeks an order p o o l i n g a l l mineral i n t e r e s t owners 

u n d e r l y i n g the Ni of Section 17, pursuant t o N.M. S t a t . Ann. 

§ 70-2-17 {1987 Repl.). 

5. A p p l i c a n t requests the D i v i s i o n t o consider 

the cost of d r i l l i n g and completing the w e l l , the a l l o c a t i o n 

of the cost t h e r e o f , as w e l l as a c t u a l operating charges and 

costs charged f o r s u p e r v i s i o n . A p p l i c a n t requests t h a t i t be 

designated as operator o f the w e l l and t h a t the D i v i s i o n set 

a penalty of 200% f o r the r i s k i n v o l v e d i n d r i l l i n g the w e l l . 

6. The p o o l i n g of a l l i n t e r e s t s u n d e r l y i n g the Ni 

of Section 17, as described above, w i l l prevent the d r i l l i n g 

of unnecessary w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

7. A p p l i c a n t requests t h a t t h i s matter be heard 

at the November 22, 1988 Examiner hearing. 



HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

By_ 
J/ames Bruce 
^00 Marquette, N.W. 
^ u i t e 740 
Albuquerque, New Mexico 8 710 2 
(505) 768-1500 

Attorneys f o r A p p l i c a n t 



H I N K L E , Cox, E A T O N , C O F F I E L D & H E N S L E Y 

LEWIS C. COX 
PAUL W- EATON 
CONRAD E. COFFIELD 
HAROLD L HENSLEY, JR. 
STUART D. SHANOF) 
C. D. MARTIN 
PA_L J . KELLY JR. 
OWEN M. LOPEZ 
DOUGLAS L. LUNSFORD 
JOHN J , KELLY 
T. CALDER EZZELL, JR. 
W.LLAM B. BURFORD* 
RICHARD E. OLSON 
RICHARD R. WILFONG* 
STEVEN • . ARNOLD 
JAMES J . WECHSLER 
NANCY S. CUSACK 
JEFFREY L. FORNACIARI 
JEFFREY D. HEWETT* 
JAMES BRUCE 
JERRY F. 5HACKELFORD* 
JEFFREY W. HELLBERG* 
ALBERT l_ PITTS 
THOMAS M. HNASKO 

JOHN C. CHAMBERS* 
THOMAS 0. HAINES, JR. 
FRANKLIN H. McCALLUM* 
GREGORY J. NIBERT 
•AVID T. MARKETTE" 

MARK C. DOW 
FRED W. SCHWEND1MANN 
DAVID MORAN 
JAMES R. MCADAMS* 
JAMES M. HUDSON 
MACDONNELL GORDON 
REBECCA NICHOLS JOHNSON 
PAUL R. NEWTON 
WILLIAM P. JOHNSON 
KAREN M. RICHARDSON* 
ELLEN S. CASEY 
MARGARET C. LUDEWIG 
SUSAN l_ NIESER* 
MARTIN MEYERS 
GREGORY S. WHEELER 
ANDREW J . CLOUTIER 
I WAN A RADEMAEKERS* 
S. BARRY PAISNER 

A T T O R N E Y S A T L A W 

5 0 0 M A R Q U E T T E N . W . , S U I T E 7 4 0 

A L B U Q U E R Q U E . N E W M E X I C O S 7 I 0 2 - 2 1 2 I 

( 5 0 5 ) 7 6 8 - 1 5 0 0 

O F C O U N S E L 

O. M. CALHOUN 
MACK EASLEY 
JOE W. WOOD 

STEPHEN l_ ELLIOTT 

CLARENCE E. HINKLE ( I 90H9B5 I 
W. E. BONDURANT, JR. ((913-1973) 

ROY C. SNODGRASS, JR. (1914-1987) 

October 25, 1988 

70O UNITED BANK PLAZA 

POST OFFICE BOX 10 
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(505) 622-65IO 

2 8 0 0 CLAYDESTA NATIONAL BANK BUILDING 
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< J 

FEDERAL EXPRESS 

Ms. Florene Davidson 
New Mexico O i l Conservation 

D i v i s i o n 
310 Old Santa Fe T r a i l 
Room 2 06 

Santa Fe, New Mexico 8 7 503 

Dear Florene: 

OCT *6 -m 

OIL CONSERVATION DIVISION 

Enclosed f o r f i l i n g are an o r i g i n a l and two copies of an 
A p p l i c a t i o n f o r Compulsory Pooling by Santa Fe Energy 
Operating Partners, L.P. Please set t h i s matter f c r the 
November 22, 19 88 examiner hearing. Thank you. 

Very t r yours, 

BRUCE 

JB: l e 
Enclosures 



BEFORE THE NEW MEXICO VOIL CONSERVATION DIVISION 
RECEIVED 

APPLICATION OF SANTA FE ENERGY 
OPERATING PARTNERS, L.P., FOR 
COMPULSORY POOLING, EDDY COUNTYpN-
NEW MEXICO. 

OCT 16 VJ^ 
CQtiS£HVMi0N0lViS»6kse No. / - ' 

APPLICATION 

Santa Fe Energy Operating Partners, L.P hereby 

makes a p p l i c a t i o n f o r an order p o o l i n g a l l i n t e r e s t s from the 

surface t o the base of the Morrow formation i n the Ni of 

Section 17, Township 23 South, Range 31 East, N.M.P.M., Eddy 

County, New Mexico, and i n support thereof would show: 

1. A p p l i c a n t i s working i n t e r e s t owner i n the Ni 

of said Section 17. ,, , ,-. / 

2. A p p l i c a n t proposes t o d r i l l i t s Clithsi!! ll^Ted- 1. 

-€rerrfr Well No. £ r i n the Ni of Section 17, at a standard 

l o c a t i o n , t o a depth s u f f i c i e n t t o t e s t the Morrow f o r m a t i o n , 

and seeks t o dedicate the f o l l o w i n g acreage t o the w e l l : 

(a) The SWiNEi Section 17 f o r a l l pools or 

formations spaced on 40 acres; 

(b) The Si NEJ Section 17 f o r a l l pools or 

formations spaced on 80 acres; 

(c) The NEi Section 17 f o r a l l pools or 

formations spaced on 160 acres; and 

(d) The Ni Section 17 f o r a l l pools or 

formations spaced on 320 acres. 



j j 
1 1 

\ j 

j ! 3. App l i c a n t has i n good f a i t h sought t o j o i n a l l 

other mineral i n t e r e s t owners i n the Ni of Section 17 f o r the 

i|purposes set f o r t h h e r e i n . 

4. Although A p p l i c a n t attempted t o o b t a i n 

v o l u n t a r y agreements from a l l mineral i n t e r e s t owners t o 

1! p a r t i c i p a t e i n the d r i l l i n g of the w e l l or t o otherwise 

commit t h e i r i n t e r e s t s t o the w e l l , c e r t a i n i n t e r e s t owners 

have refused t o j o i n i n d e d i c a t i n g t h e i r acreage. Therefore, 

•Applicant seeks an order p o o l i n g a l l mineral i n t e r e s t owners 

i j u n d e r l y i n g the Ni of Section 17, pursuant t o N.M. S t a t . Ann. 

||S 70-2-17 (1987 Repl.) . 

; 5. Applicant requests the D i v i s i o n t o consider 

the cost of d r x l i i n g and completing the w e l l , the a l l o c a t i o n 

of the cost t h e r e o f , as w e l l as a c t u a l o p e r a t i n g charges and 

costs charged f o r s u p e r v i s i o n . A p p l i c a n t requests t h a t i t be 

;designated as operator of the w e l l and t h a t the D i v i s i o n set 

a penalty of 200% f o r the r i s k i n v o l v e d i n d r i l l i n g the w e l l . 

6. The p o o l i n g of a l l i n t e r e s t s u n d e r l y i n g the Ni 

.of Section 17, as described above, w i l l prevent the d r i l l i n g 

;jof unnecessary w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e 

; i r i g h t s . 

7. Ap p l i c a n t requests t h a t t h i s matter be heard 

Mat the November 22, 19 88 Examiner hearing. 



HINKLE, COX, EATON, COFPIELD & 
HENSLEY 

/Jahes Bruce 
5<f0 Marquette, N.W. 
r l i t e 740 
Llbuquerque, New Mexico 87102 
(505) 768-1500 

Attorneys f o r A p p l i c a n t 

3 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

* 
APPLICATION OF SANTA FE ENERGY 
OPERATING PARTNERS, L.P., FOR RECEIVED Case No. V5J-% 
COMPULSORY POOLING, EDDY COUNTY, 
NEW MEXICO. OCT 2 6 UiiJH 

^ p ^ W A T i O N DIVISION 

Santa Fe Energy Operating P a r t n e r s , L.P., hereby 

makes a p p l i c a t i o n f o r an order pooling a l l i n t e r e s t s from the 

surface t o the base of the Morrow f o r m a t i o n i n the Ni of 

Section 17, Township 23 South, Range 31 East, N.M.P.M., Eddy 

County, Mev; Mexico, and i n support t h e r e o f would show: 

1. A p p l i c a n t i s working i n t e r e s t owner i n the Ni 

of said Section 17. 

2. A p p l i c a n t proposes t o d r i l l i t s Chase 11 Fed. 

Com. Well No. 1 i n the Ni of Section 17, a t a standard 

l o c a t i o n , t o a depth s u f f i c i e n t t o t e s t the Morrow fo r m a t i o n , 

and seeks t o dedicate the f o l l o w i n g acreage t o the w e l l : 

(a) The SWjNEj Section 17 f o r a l l pools or 

formations spaced on 40 acres; 

(b) The SiNEi Section 17 f o r a l l pools or 

formations spaced on 80 acres; 

(c) The NEi Section 17 f o r a l l pools or 

formations spaced on 160 acres; and 

(d) The Ni Section 17 f o r a l l pools or 

formations spaced on 320 acres. 



3. *Applicant has i n good f a i t h sought t o j o i n a l l 

other mineral i n t e r e s t owners i n the Ni of Section 17 f o r the 

purposes set f o r t h h e r e i n . 

4. Although Applicant attempted t o o b t a i n 

|voluntary agreements from a l l mineral i n t e r e s t owners t o 

' p a r t i c i p a t e i n the d r i l l i n g o f the w e l l or t o otherwise 
i 

|commit t h e i r i n t e r e s t s t o the w e l l , c e r t a i n i n t e r e s t owners 
i 

: have refused t o j o i n i n d e d i c a t i n g t h e i r acreage. Therefore, 
i 

'Applicant seeks an order p o o l i n g a l l mineral i n t e r e s t owners 

j u n d e r l y i n g the Ni of Section 17, pursuant t o N.M. S t a t . Ann. 

|§ 70-2-17 (1987 Repl.). 

\ 5. App l i c a n t requests the D i v i s i o n t o consider 
i 
j t h e cost of d r x l l i n g and completing the w e l l , the a l l o c a t i o n 
i 

of the cost t h e r e o f , as w e l l as a c t u a l o p e r a t i n g charges and 

costs charged f o r s u p e r v i s i o n . A p p l i c a n t requests t h a t i t be 

designated as operator o f the w e l l and t h a t the D i v i s i o n set 

a pe n a l t y of 200% f o r the r i s k i n v o l v e d i n d r i l l i n g the w e l l . 

6. The p o o l i n g of a l l i n t e r e s t s u n d e r l y i n g the Ni 

of Section 17, as described above, w i l l prevent the d r i l l i n g 

of unnecessary w e l l s , prevent waste, and p r o t e c t c o r r e l a t i v e 

r i g h t s . 

7. A p p l i c a n t requests t h a t t h i s matter be heard 

a t the November 22, 19 88 Examiner hearing. 

2 



HINKLE, COX, EATON, COFFIELD & 
HENSLEY 

/James Bruce" 
5y0 Marquette, N.W. 

l i t e 740 
ilbuquerque, New Mexico 8 710 2 
(505) 768-1500 

Attorneys f o r A p p l i c a n t 
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF SANTA FE ENERGY Rl'CEMt< 
OPERATING PARTNERS, L.P., FOR Case No. C/ 5J$ 
COMPULSORY POOLING, EDDY COUNTY, QQT 
NEW MEXICO. 

latCOIiSERVATtOu BiViSIQN 
APPLICATION 

Santa Fe Energy Operating P a r t n e r s , L.P., hereby 

makes a p p l i c a t i o n f o r an order p o o l i n g a l l i n t e r e s t s frcm the 

surface t o the base of the Morrow formation i n the Ni of 

Section 17, Township 23 South, Range 31 East, N.M.P.M., Eddy 

County, Mew Mexico, and i n support thereof would show: 

1. A p p l i c a n t i s working i n t e r e s t owner i n the Ni 

of sa i d Section 17. 

2. A p p l i c a n t proposes t o d r i l l i t s Chase 11 Fed. 

Com. Well No. 1 i n the Ni of Section 17, a t a standard 

l o c a t i o n , t o a depth s u f f i c i e n t t o t e s t the Morrow f o r m a t i o n , 

and seeks t o dedicate the f o l l o w i n g acreage t o the w e l l : 

(a) The SWlNEi Section 17 f o r a l l pools or 

formations spaced on 40 acres; 

(b) The S iNE J Section 17 f o r a l l pools or 

formations spaced on 80 acres; 

(c) The NEi Section 17 f o r a l l pools or 

formations spaced on 160 acres; and 

(d) The Ni Section 17 f o r a l l pools or 

formations spaced on 320 acres. 



3. ^"Applicant has i n good f a i t h sought to j o i n a l l 

other mineral i n t e r e s t owners i n the Ni of Section 17 f o r the 

purposes set f o r t h herein. 

4. Although Applicant attempted to obtain 

|voluntary agreements from a l l mineral i n t e r e s t owners to 
| 

:T p a r t i c i p a t e i n the d r i l l i n g of the wel l or to otherwise 
' i 

! commit t h e i r i n t e r e s t s to the w e l l , c e r t a i n i n t e r e s t owners 

;|have refused to j o i n i n dedicating t h e i r acreage. Therefore, 

:j 

\Applicant seeks an order pooling a l l mineral i n t e r e s t owners 

|underlying the Ni of Section 17, pursuant to N.M. Stat. Ann. 

j § 70-2-17 (1987 Repl.) . 

i 5. Applicant requests the Division to consider 

i the cost of d r i l l i n g and completing the w e l l , the al l o c a t i o n 
| 

i of the cost thereof, as well as actual operating charges and 

I 

costs charged f o r supervision. Applicant requests that i t be 

designated as operator of the well and that the Division set 

a penalty of 200% f o r the r i s k involved i n d r i l l i n g the w e l l . 

6. The pooling of a l l i n t e r e s t s underlying the Ni 

of Section 17, as described above, w i l l prevent the d r i l l i n g 

of unnecessary w e l l s , prevent waste, and protect c o r r e l a t i v e 

r i g h t s . 

7. Applicant requests that t h i s matter be heard 

at the November 22, 1988 Examiner hearing. 

2 
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