’{‘M”W ‘State of New Mexico -+

-

g.:uug.ﬂ'msm Energy, Minerals and Natral Resources Department ;mxl% 4«
" Fes Laase — 5 copes

DISTRICT] OIL CONSERVATION DIVISION (755 (amigmsiny 005 = Few Vel

P.0. Box 1980, Howbe, NM 88240 P.o.Box_zoss £D Z 2’ ZE;—_—_ 2  ))5 .-
DISTRICT , Santa Fe, New Mexico 87508064 (5. indicate Type of Lease _

P.O. Drawer DD, Artesia, NM 88210 state B3 re [
DISTRICTII . 6 State Oil & Gas Lease No.

1000 Rio Brazos Ra., Aztec, NM 87410 MAY -5°89 K—638.5

APPIICATION FOR PERMIT TO DRILL, DEEPEN, OR PngBAcx 7000000000

[ Ta Type of Work: . N 7. Lease Name or Usit Agreemest Name
pruL [ REENTER [] DEEPEN []  PLUSBACK l i
b Typeof Well: avaz — Catclaw "AGM" St. Com.
2 Name of Openat.x / 8 Well No.
Yates Petroleum Corporation . - #1
3. Address of Operstor y 9- Pool name or Wildext
105 Sout1 Fourth, Artesia, New Mexico 88210 MZW Morrow
Well Location 4
b N ailmer € : 660 FeFomTe North Lineand 1980 Feet FromThe  West Lize
Section 2 Township 20S 24E NMPM  Edd

T ke e

13. Elevations (Show whether DF, RT, GR, etc.) 14, Kind & Status Plug. Boad 15. Drillisg Contractor 16. Approx. Date Work will stant
3663. GR Blanket Undesignated ASAP

1. PROPOSED CASING AND CEMENT PROGRAM

SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH- | SACKS OF CEMENT EST. TOP

14 3/4 " 9 5/8" 36# J-55 Approx. 130Q° 200 sacks circulate

8 3/4" 7" 26# N-8Q & J5 TD | as warranted

We propose to drill and test the Morrow and intermediate formations. Approximately
1300' of surface casing will be set and cement circulated to shut off gravel and
cavings., If commercial, production casing will be run and cemented with adequate
cover, perforated and stimulated as needed for production.

v -
MUD PROGRIM: gﬁgtyLCM to 1300'; FW to 4000', Cut brine to 7600', Drispak,starch
£6 TD

BOP PROGRFM: BOP's will be installed on the 9 5/8" casing and tested daily.

. LLART T -~ APPROVAL VALID FOR _ /&0 DAYS
GR% T DIDICATED: L-m Sed\llos per ExleEs_/ZggEj_

UNLESS DRILLING UNDERWAY

IN ABOVE SPACE DESCRIBE PROPOSED ROGRAM. lmmydlaﬂa&nommnmmmmmmmm
20N8. awlmr’mml

1 hereby centify 10 the best of BYaGRNGERVABON DIV
SANIA Fn:
Landman pare _5/5/89
TYPEOR PRINT NAME Ken Beardemphl TELEFHONENO. 748-1471
(Mlpafasunlh) .-
CONDITIONS OF AFPROV'AL, I ANY:

Yotify NM.O.C.C. in sufficient

timme to witness cementing

the__ 12 casing




NEW MEXICO OIL CONSERVATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT

All distances must be {rom the outer boundaries of the Section

Form C-~102

Supersedes C-128
Effective 1-i-65

Cperator Lease Well tlo. B
YATES PE.ROLEUM CORPORATION Catclaw AGM State Com 1 '

‘Init Letter Se -tion Township Range County !
C 2 20 South 24 East Eddy County,N.M.

Actual Footage Locatior of Well; B—
660 fret from the North line and 1980 teet from the West line ]

Ground Level Elev, Producing Formation Pool Cedicated Acreaqge: 5
3663. Mo RROW WILDCAT Mofllow 320 Acres

o

1. Outline the zcreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working

interest and 1oyalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-

dated by cominunitization, unitization, force-pooling. ete?

X] Yes [] No If answer is ‘‘yes)’ type of consolidation ‘hs\ﬁ'- Com munibiud

é

If answer is "‘no.’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of |

this form if ne¢ cessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization.
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-

sion.

660’

CERTIFICATION

| hereby certify that the informotion con-

taired herein is true and complete 1o the

[P

Name

LAND mav

chLmy knowlodgw belief.
v

Consition

Y\\'U p’.* CM

Company

5-5-81
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Date Surveyed

May 3, 1989

[
[
|
I
|
I
]

e — e — — = ——

Registered Prefessional Englneer

ang/or Land Surveyor

£

P — ——:.—IJ:II.|
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o - ALMULAR ROP
C\ (Hydrill)

- 90U

= =] PIPE RAMS =
e L 900 ' .
o Hydraulically Operated é.c

S % ==

e soo {1 7 Tt

Shaffer 10" Seri:

'Cﬁeck Valve ™
4'Inch Line

.27 Inch Killo oo

a2

~
-

Casinghead or Bradennead

THE FOLLCYING CONSTITUZE MINIMUM BLOWOUT PREVENTER REQUIREMENTS

l. ALl preventers to be hydraulically operated with secondary m
. .installed prior to drilling out from under casing.,
2. Choke outlet to be & minimum of 2" diameter.
3. X1l l1line to be of all steel construction of 2+ minimum diameter
‘4. All connections from operating-manifolds to Preventers to be all.s
-hele or tuke a minimum of one inch in diamcter.
5. Tre avaoilable closing pressure shall be at lease 159 iu.e
' required with sufficient volume to operate the p.o.p,
6. All connections to and from preventer to have 3 pressurec rating ea
- to thot of the B.O.DP.'s. -
" 7. 1Inside blowoult preventer to be available on rig £loor
8. Operating controls located a safe distancc.from :
9. Hole must ke kept £illed on trips below
]

2nual

wcess of

(]
Se

: the rig floo:s
intermediate casing.

10. D. P. float must be installed and used below zone of first gas int:
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comnry £ ddy —_e Fo Morrow Gas
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COUNTY EJJ;/ POOL. Cemelery - Morrow Gas
7
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R. W. Byram & Co., - April, 1976

CEMETARY-MORROW GAS POOL
(320- Acre Spacing)
Eddy County, New Mexico

Order No. R-3 .94, Adopting 320-Acre Spacing for Wells in the
Cemetary-Moriow Gas Pool, Eddy County, New Mexico, February
15, 1967. .

Application of Mobil Oi! Company for 320-Acre
Spacing, Eddy County, New Mexico.

1

CASE NO. 3526
Order No.R-3194

ORDER OF THE COMMISSION

BY THE CONMMISSION: This cause came on for hearing at 9
a. m. on Febraary 8, 1967, at Santa Fe, New Mexico, before
Examiner Danie! S. Nutter.

NOW, on this 15th day of February, 1967, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in he premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commi{: sion has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Mobil Oil Company, seeks 320-acre
spacing for the Cemetary-Morrow Gas Pool, Eddy County, New
Mexico. . .

(3) That by Order No. R-2679, dated March 31, 1964, as
amended by Orier No. R-3139, dated October 26, 1966, the
Cemetary-Morrow Gas Pool, Eddy County, New Mexico, was
created and classified as a gas pool for Morrow production.

(4) That by Crder No. R-2707, dated May 25, 1964, Rule 104
of the New Me¢ico Oil Conservation Commission Rules and
Regulations was imended in order to provide for 320-acre spacing
for gas pools in Lea, Chaves, Eddy, and Roosevelt Counties of
Pennsylvanian age or older and created and defined after June 1,
1964.

(5) That said Order No. R-2707 found that in Lea, Chaves,
Eddy, and Roose relt Counties, New Mexico, a gas well completed
in the Pennsylvanian formation or a deeper formation will
efficiently and economically drain and develop a 320-acre tract.

(6) That the Morrow formation is a partof the Pennsylvanian
formation.

(7) That, in the absence of evidence to the contrary, as
prescribed by the notice of this case, the Commission finds that
one well can efficiently and economically drain and develop 320
acres in the said Cemetary-Morrow Gas Pool.

IT IS THEREFDRE ORDERED:

(1) That effective immediately, the Cemetary-Morrow Gas
Pool, Eddy Couniy, New Mexico, shall be governed by all Com-
mission Rules and Regulations applicable to gas pools in Lea,
Chaves, Eddy, aid Roosevelt Counties of Pennsylvanian age or
older the same a;if the subject pool had been created and defined
by the Commissin after June 1, 1964.

SECTION I1

New Mexico Page 153

(2) That any well presently drilling to or completed in the
Morrow formation within the Cemetary-Morrow Gas Pool or
within one mile of the Cemetary~-Morrow Gas Pool that will
not comply with the well location requirements governing gas
pools in Lea, Chaves, Eddy, and Roosevelt Counties of Pennsyl-
vanian age or older created and defined after June 1, 1964, is
hereby granted an exception to such location requirement. The
operator shall notify the Artesia District Office of the Com-
mission in writing of the name and location of the well on or
before March 1, 1967.

(3) That any operator desiring to dedicate 320acresto a well
presently drilling to or completed in the Cemetary-Morrow Gas
Pool shall file a rew Form C-102 with the Commission on or
before March 1, 1967.

(4) That jurisdiction of this cause is retained for the entry of
such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

INDIAN BASIN-UPPER PENNSYLVANIAN GAS POOL
Eddy County, New Mexico

Order No. R-2440, Creating and Adopting Temporary Operating
Rules for the Indian Basin-Upper Pennsylvanian Gas Pool, Eddy
County, New Mexico, March 1, 1963.

Order No. R-2440-A, February 13, 1967, makes permanen:
the temporary rules adopted in Order No. R-2440.

Order No. R-4985, March 25, 1975, suspends Rules 14(A) and
15(A) of the General Rules and Regulations for Prorated Gas
Pools of Southeastern New Mexico, adopted by Order No.
R-1670, as amended, in the Indian Basin-Upper Pennsylvanian
Gas Pool for a period of one year (until April 1, 1978); Rules
14(A) and 15(A) suspended for an additional year (through March
31, 1977), Order No. R-5187, March 17, 1976.

Application of Ralph Lowe to create a New
Pool for Upper Pennsylvanian Gas Production
and for Special Pool Rules, Eddy County, New
Mexico.

CASE NO. 2749
Order No. R-2440

ORDER OF THE COMMISSION

BY THE COMMISSION: This cause came on for hearing at
9 o’clock a. m. on February 6, 1963, at Santa Fe, New Mexico,
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BEFORE THE CIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
(COMMISSION OF NEW MEXICO FOR
'THE PURPOSE OF CONSIDERING:

CASE NO. 5117
Order No. R-4691

NOMENCLATURE
APPLICATION OF ROGER C. HANKS FOR Py
POOL CREATION AND SPECIAL POOL RULES, W _#
EDDY COUNTY, NEW MEXICO. z 6T/
-
ORDER OF THE COMMISSION 2_4‘7/ -5

BY THE COMMISSION: z-‘(‘f/-c,

This cause came on for hearing at 9 a.m. on November 28, 1973,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 1lth day of December, 1973, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subiject
matter thereof.

(2) That the applicant Roger C. Hanks, seeks the establish-
mant of a pool for production from the Upper Pennsylvanian
(Cisco-Canyon) formation by the abolishment of the Parrish Ranch-
Upper Pennsylvanian Pool and the Dagger Draw-Upper Pennsylvanian
Pcol and the creation of a new pool, designated the North Dagger
Draw-Upper Pennsylvanian Pool, to take in all acreage formerly
therein as well as requisite intervening acreage.

(3) That the applicant further seeks the promulgation of
temporary special pool rules for the proposed new pool including
a provision for 320-acre spacing, limited well locations, and
the assignment of a special depth bracket allowable of 427 barrels
of oil per day.

(4) That the reservoir characteristics of the proposed pool
indicate that it cannot be efficiently and economically drained
and developed on less than 320-acre spacing.

(5) That temporary special rules and requlations providing
for 320-acre spacing for wells should be promulgated for the
proposed pool in orxder to prevent the economic loss caused by the
drilling of unnecessary wells, avoid the augmentation of risk
arising from the drilling of an excessive number of wells, prevent
reducad recovery which might result from the drilling of too few
wells, and otherwise preavent waste and protect correlative rights.
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CASE NO. 5117
Order No. R-4691

(6) That the depth bracket allowable for oil wells in the
proposed pool should be 427 barrels of oil per day.

(7) That the application for pool abolishment, pool creation,
and temporary special pool rules should be granted.

IT IS THEREFORE ORDERED:

(1) That effective January 1, 1974, the Dagger Draw-Upper
Pennsylvanian Pool heretofore defined as:

TOWNSHIP 19 SQUTH, RANGE 24 EAST, NMPM
Section 36: E/2 and SW/4

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 30: W/2 W/2
Section 31: NwW/4

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section 1: NW/4

and the Parrish Ranch-Upper Pennsylvanian Pool heretofore defined
as: 4

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 13: E/2 SE/4
Section 24: NE/4

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 18: N/2 S/2 and SE/4 NE/4

are hereby abolished.

(2) That effective January 1, 1974, a new pool is hereby
created and designated the North Dagger Draw-Upper Pennsylvanian
Pool with vertical limits consisting of the Upper Pennsylvanian
{Cisco-Canyon) formation as found from a depth of 7575 feet to
7918 feet on the log of the Monsanto Hondo Well No. 1, located in
Unit C of Section 31, Township 19 South, Range 25 East, NMPM,
Eddy County, New Mexico, and horizontal limits defined as:

TOWNSHIP 19 SOUTH, RANGE 24 EAST, NMPM
Section 24: E/2
Section 25: E/2
Section 36: All

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM
Section 18: All
Section 19: Ww/2
Section 30: W/2
Section 31: W/2

TOWNSHIP 20 SOUTH, RANGE 24 EAST, NMPM
Section I: N/2
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CASE NO. 5117
Crder No. R-4691

(3) That effective January 1, 1974, temporary Special
Fules and Regulations for the North Dagger Draw-Upper Pennsylvanian
Iool, Eddy County, New Mexico, are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
NORTH DAGGER DRAW-
UPPER PENNSYLVANIAN POOL

RULE 1. Each well completed or recompleted in the North
Lagger Draw-Upper Pennsylvanian Pool or in the Upper Pennsylvanian
formation within one mile thereof, and not nearer to or within
the limits of another designated Upper Pennsylvanian Pool, shall
ke spaced, drilled, operated, and produced in accordance with the
fpecial Rules and Regulations hereinafter set forth.

RULE 2. Each well shall be located on a standard unit
containing 320 acres, more or less, comprising any two contiguous
cuarter section of a single governmental section, being a legal
subdivision of the United States Public Land Surveys provided
that for the purposes of these rules, a unit consisting of be-
tween 316 and 324 contiguous surface acres shall be considered
¢ standard unit.

RULE 3. The Secretary-Director of the Commission may grant
¢n exception to the requirements of Rule 2 without notice and
learing when an application has been filed for a non-standard
unit and the unorthodox size or shape of the unit is necessitated
Iy a variation in the legal subdivision of the United States
Public Land Surveys, or the following facts exist and the
tollowing provisions are complied with:

(a) The non-standard unit consists of quarter-quarter
sections or lots that are contiguous by a common bordering side.

(b) The non-standard unit lies wholly within a standard
proration unit for the well under the applicable provisions of
Fule 2 above and contains less acreage than a standard unit.

(c) The applicant presents written consent in the form of
vaivers from all offset operators and from all operators owning
interest in the standard proration unit for the well in which the
ron-standard unit is situated and which acreage is not included
in said non-standard unit.

(d) In lieu of paragraph (c) of this rule, the applicant
nay furnish proof of the fact that all of the aforesaid operators
vvere notified by registered or certified mail of his intent
to form such non-standard unit. The Secretary-Director may
z.pprove the application if no such operator has entered an
objection to the formation of such non-standard unit within 30
cays after the Secretary-Director has received the application.
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RULE 4. Each well shall be located no nearer than 660 fext
to the nearest side boundary of the tract nor nearer than 1980
feet to the nearest end boundary of the tract nor closer than
330 feet to any quarter-quarter section or subdivision inner
boundary.

RULE 5. The Secretary-Director may grant an exception to
the requirements of Rule 4 without notice and hearing when an
application has been filed for an unorthedox location necessitated
by topographical conditions or the recompletion of a well
previously drilled to another horizon. All operators offsetting
the proration unit shall be notified of the application by
registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may
approve the application upon receipt of written waivers from all
operators offsetting the proration unit or if no objection to
the unorthodox location has been entered within 20 days after
the Secretary-Director has received the application.

RULE 6. That the special depth bracket allowable for a
well on a 320-acre tract shall be 427 barrels of o0il per day.

IT IS FURTHER ORDERED:

(1) That the locations of all wells presently drilling to
or completed in the North Dagger Draw-Upper Pennsylvanian Pool
or in the Upper Pennsylvanian formation within one mile thereof
are hereby approved; that the operator of any well having an
unorthodox location shall notify the appropriate district coffice
of the Commission in writing of the name and location of the
well on or before March 1, 1974.

(2) That, pursuant to Paragraph A. of Section 65-3-14.5,
NMSA 1953, contained in Chapter 271, Laws of 1969, existing cil
wells in the North Dagger Draw-Upper Pennsylvanian Pool shall
have dedicated thereto 320 acres and existing gas wells in said
pccl shall have dedicated thereto 320 acres, in accordance with
the foregoing pool rules or, pursuant tc Paragraph C. of said
Section 65-3-14.5, existing wells may have non-standard spacing
or proration units established by the Ccmmission and dedicated
thereto.

Failure to file new Forms C-102 with the Commission dedicat-
ing 320 acres to a well or to obtain a ron-standard unit approved
by the Commission within 60 days from the date of this order shall
subject the well to cancellation of allowable.

Until said Form C-102 has been filed or until a non-standard
unit has been approved, and subject to said 60-day limitation,
each well presently drilling to or completed in the North Dagger
Craw-Upper Pennsylvanian Pool or in the Upper Pennsylvanian
formation within one mile thereof shall receive no more than a
40~acre allowable for this pool.
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(3) That this cause shall be reopened in January, 1976 to
permit operators in the subject pool to appear and show cause
vvhy the special rules promulgated herein should remain in effect.

(4) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and vear hereinabove
c.esignated.

STATE OF NEW MEXICO
OIL CONSER%ATION COMMISSION
s 7 /
e Lt B 2y
1. R, TRbﬁILLo Chairman

- Member

A. L. PORTER, JR., Member & Secretary

tx/




BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 5117
Order No. R-4691-A

IN THE MATTER OF CASE 5117 BEING REOPENED

PURSUANT TO THE PROVISIONS OF ORDER NO. R-4691, -
WHICH ORDER ESTABLISHED TEMPORARY SPECIAL POOL
RULES FOR THE NORTH DAGGER DRAW-UPPER PENNSYLVANIAN

POOL, EDDY COUNTY, NEW MEXICO. ‘A‘ Py >
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ORDER OF THE COMMISSION 2’4",{

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on January 20, 1976,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 3rd day of February, 197€, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That by Order No. R-4691, dated December 11, 1973,
temporary special rules and regulations were promulgated for the
North Dagger Draw-Upper Pennsylvanian Pool, Eddy County, New
Mexico, establishing temporary 320-acre spacing units and
proration units, and a special depth bracket allowable of 427
‘barrels of oil per day.

(3) That pursuant to the provisions of Order No. R-4691,
this case was reopened to allow the operators in the subject pool
to appear and show cause why the North Dagger Draw-Upper Pennsyl-
vanian Pool should not be developed on l60-acre spacing units
and why the special depth bracket allowable should remain in
effect.

(4) That the evidence establishes that one well in the
North Dagger Draw-Upper Pennsylvanian Pool can efficiently and
economically drain and develop 160 acres and that the depth
bracket allowable should be commensurate therewith, or 267
barrels of oil per day.
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(5) That the Special Rules and Regulations promulgated by
Order No. R-4691, if amended to provide for 160-acre well spacing
and proration units, and to provide a depth bracket allowable
of 267 barrels of oil per day, will afford to the owner of
each property in the pool the opportunity to produce his just
and equitable share of the o0il and gas in the pool.

(6) That this case should be reopened at an examiner
hearing in February, 1977, at which time the operators in the
subject pool should appear and show cause why the North Dagger
Draw-Upper Pennsylvanian Pool should not be developed on less
than l60-acre proration units and why the depth bracket allowable
should not be reduced.

IT IS THEREFORE ORDERED:

(1) That the Special Rules and Regulations governing the
North Dagger Draw-Upper Pennsylvanian Pool, promulgated by Order
No. R~-4691, shall remain in full force and effect for an
additional period of one year provided, however, that said rules
are hereby amended to provide for l60-acre spacing and proration
units and to provide a depth bracket allowable of 267 barrels
of o0il per day.

(2) That this case shall be reopened at an examiner hearing
in February, 1977, at which time the operators in the subject
pool shall appear and show cause why the North Dagger Draw-

. Upper Pennsylvanian Pool should not be developed on less than
l60-acre proration units and why the depth bracket allowable
should not be reduced.

(3) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

STATE OF NEW MEXICO
OIL CONSERVATION CQOMMISSION

PHIL R. LUCERO, Chairman,

SEAL

dr/



BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO, 5763
Order No. R-4691-B

APPLICATION OF ROGER C. HANKS FOR ,z Yo7~
A SPECIAL DEPTH BRACKET ALLOWABLE, a‘ g AL

EDDY COUNTY, NEW MEXICO.

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on September 15,
1976, at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 12th day of October, 1976, the Commission,
a quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Roger C. Hanks, seeks the amendment
of Commission Order No. R-4691-A to provide for a special depth
bracket allowable of 350 barrels per day for the North Dagger
Draw-Upper Pennsylvanian Pool, Eddy County, New Mexico.

(3) That the wells in said North Dagger Draw-Upper Pennsyl-
vanian Pool produce large quantities of water,

{(4) That if such wells are shut in, because of allowable
restriction or any other reason, water production increases and
oil production decreases substantially.

-(5) That wells in said pool are not adversely affected by
high rates of production but are instead improved thereby.

(6) That approval of the application should serve to prevent
waste and will not violate correlative rights,

(7) That the subject application should be approved.

IT IS THEREFORE ORDERED:

(1) That Order (1) of Commission Order No, R-4691-A is
hereby amended to read in its entirety as follows:
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" (1) That the Special Rules and Regulations governing
the North Dagger Draw-Upper Pennsylvanian Pool, promulgated
by Order No. R-4691, shall remain in full force and effect
for an additional period of one year provided, however,
that said rules are hereby amended to provide for 160-acre
spacing and proration units and to provide a special depth
bracket allowable of 350 barrels of o0il per day."

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

SEAL

x/



BEFORE THE OIL CONSERVATION. COMMISSION
OF THE STATE OF NEW MEXICO

IN THE MATTER OF CASE 5117 BEING REOPENED

PURSUANT TO THE PROVISIONS OF ORDER NO. R-4691-A,

WHICH ORDER EXTENDED THE TEMPORARY SPECIAL POOL

RULES FOR THE NORTH DAGGER DRAW-UPPER PENNSYLVANIAN

POOL, EDDY COUNTY, NEW MEXICO, )
CASE NO. 5117
Order No. R-4691-C

ORDER OF THE COMMISSION

BY THE COMMISSION:

This cause came on for hearing at 9 a.m. on March 9, 1977,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 15th day of March, 1977, the Commission, a
quorum being present, having considered the testimony, the
record, and the recommendations of the Examiner, and being
fully advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That by Order No. R-4691 dated December 11, 1973,
temporary special rules and reqgulations were promulgated for
the North Dagger Draw-Upper Pennsylvanian Pool, Eddy County,
New Mexico, establishing 320 acre spacing for the pool and a
special depth bracket allowable of 427 barrels of oil per day.

(3) That by Order No. R-4691-A dated February 3, 1976,
the spacing was changed from 320 to 160 acres and the special
depth bracket allowable from 427 barrels per day to 267 barrels
per day.

(4) That Order No. R-4691-B dated October 12, 1976, left
the spacing unchanged at 160 acres but changed the special
depth bracket allowable from 267 barrels per day to 350 barrels
of oil per day.

(5) That pursuant to the provisions of Order No. R-4691-A
this case was reopened to allow the operators in the subject
pool to appear and show cause why the North Dagger Draw-Upper
Pennsylvanian Pool should not be developed on less than 1l60-acre
spacing units.
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(6) That the evidence establishes that one well in the
North Dagger Draw-Upper Pennsylvanian Pool can efficiently and
economically drain and develop 160 acres and that the Special
Depth Bracket Allowable of 350 barrels of oil per day should be
retained.

(7) That the Special Rules and Regulations promulgated by
Order No. R-4691, as amended by Orders Nos. R-4691-A and R-4691-B,
have afforded and will afford to the owner of each property in
the pool the opportunity to produce his just and equitable
share of the o0il and gas in the pool, will protect correlative
rights, and will not cause waste.

(8) That in order to prevent the economic loss caused by
the drilling of unnecessary wells, to avoid the augmentation of
risk arising from the drilling of an excessive number of wells,
to prevent reduced recovery which might result from the drilling
of too few wells, and to otherwise prevent waste and protect
correlative rights, the Special Rules and Regulations promulgated
by Order No. R-4691, as amended, should be continued in full
force and effect until further order of the Commission.

IT IS THEREFORE ORDERED:

(1) That the special rules and regulations for the North
Dagger Draw-Upper Pennsylvanian Pool as promulgated by Order
No. R-4691, as amended by Orders Nos. R-4691-A and R-4691-B,
are hereby continued in full force and effect until further
order of the Commission. :

(2) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem
necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.
STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

R. LUCERQ, fhairm

SEAL / ; ko)
RAMEY, ‘Meplfér & Secretary
dr/
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