
Form 3100-11* UNITED STATES FORM APPHOVF.D 
(March 1984) DEPARTMENT OF THE INTERIOR OMB No. 10044)008 

BUREAU OF LAND MANAGEMENT E x p i r e s J a n u a r y j , ( , 9 8 6 

Serial No. 

OFFER TO LEASE AND LEASE FOR OIL AND GAS NM 59392 

The undersigned (reverset offers to lease all or any of the lands in item 2 that are available for lease pursuant to the Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.), the Mineral Leasing 
Act for Acquired Lands (30 U.S.C. 351-359), the Attorney General's Opinion of April 2, 1941 (40 OP. Atty. Gen. 41), or the 

Read Instructions Before Completing 

' N a m e Yates Petroleum Corporation 
207 South 4th Street 

S t r e e t Artesia, New Mexico 8S210 

City , State. Zip Code 

2. This offer/lease is for: (Check Only One) 2§XpUBLIC DOMAIN LANDS • ACQUIRED LANDS (percent U.S. interest . 

Surface managing agency if other than BLM: . Unit/Project 

Legal description of land requested: 

T. R. Meridian State County 

Total acres applied for 

Amount remitted: Filing fee S Rental fee $ Total $ 

DO NOT WRITE BELOW THIS LINE 
3. Land included in lease: 

T- 19 S . , R 32 E . , M e n d , a n NMPM S t a t e New Mexico C o u n t y Lea 

Sec. 35: Lots 1-4 l a c l . 

Undefined Field 

Total acres in lease.. 

Rental retained $_ 

636,03 
1,274.00 

In accordance with the above offer, or the previously submitted simultaneous oil and gas lease application or competitive bid, this lease is issued granting the exclusive right to drill for. mine, 
extract, remove and dispose of all the oil and gas (except helium) in the lands described in item 3 together with the right to build and maintain necessary improvements thereupon for the term indicated 
below, subject to renewal or extension in accordance with the appropriate leasing authority. Rights granted are subject to applicable laws, the terms, conditions, and attached stipulations of this 
lease, the Secretary of the Interior's regulations and formal orders in effect as of lease issuance, and to regulations and formal orders hereafter promulgated when not inconsistent with lease rights 
granted or specific provisions of this lease. 

Type and primary term of lease: 

n Simultaneous noncompetitive lease (ten years) 

D Regular noncompetitive lease (ten yf 

K Competitive lease (five years) 

• Other 

THE UNUTED STATES OF AMERICA J < } ^ 

by ^ . a ^ ^ ^ ^ f ^ t ^ ^ ^ t ^ 

•(Formerly 3110-1, 2, 3, 3120-1, 7, 313 

YATES PETROLEUM CORPORATION let, Mineral Leasing Unit 1 
Case No. 9 964 l T , , , e ) 

0 6 / 2 7 / 9 0 Examiner H e a r i n g nvE DATE OF I.FASF. MAR 0 1 1985 
E x h i b i t No. 3 

(Signing Officer 

PEB 2 0 tofis 



Form-JinO-ll* 
(March 1984) 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

OFFER TO LEASE AND LEASE FOR OIL AND GAS 

Serial No. 

FORM APPKOVF.D 

OMB No. 1004-0008 
Expires January J l , 1986 

NM 59392 

The undersigned (reverse) offers lo lease all or any of the lands in item 2 that are available for lease pursuant to the Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.), the Mineral Leasing 
Act for Acquired Lands (30 U.S.C. 351-359). the Attorney General's Opinion of April 2, 1941 (40 OP. Atty. Gen. 41), or the 

Read Instructions Before Completing 

1. Name 

Street 

Yates Petroleum Corporation 
207 South 4th Street 
Artesia, New Mexico 88210 

City, State, Zip Code 

2. This offer/lease is for: (Check Only One) 

Surface managing agency if other than BLM: 

Legal description of land requested: 

T. R. 

X X PUBLIC DOMAIN LANDS • ACQUIRED LANDS (percent U.S. interest . 

Unit/Project _ 

Meridian Sute County 

Amount remitted: Filing fee $ . Rental fee $ . 

Total acres applied for . 

Tola! $ 

3. Land included in lease 

T. 
19 S., 

DO NOT WRITE BELOW THIS LINE 

32 E . , Meridian NMPM 
s t a , e New Mexico C o u n t y Lea 

Sec. 35: Lots 1-4 I n c l . 

Undefined Field 

Total acres in lease. 636.08 

Rental retained $^ 
1,274.00 

In accordance with the above offer, or the previously submitted simultaneous oil and gas lease application or competitive bid, this lease is issued granting the exclusive right to drill for, mine, 
extract, remove and dispose of al! the oil and gas (except helium) in the lands described in item 3 together with the right to build and maintain necessary improvements thereupon for the term indicated 
below, subject to renewal or extension in accordance with the appropriate leasing authority. Rights granted are subject to applicable laws, the terms, conditions, and attached stipulations of this 
lease, the Secretary of the Interior's regulations and formal orders in effect as of lease issuance, and to regulations and formal orders hereafter promulgated when not inconsistent with lease rights 
granted or specific provisions of this lease. 

Type and primary term of lease: 

O Simultaneous noncompetitive lease (ten years) 

O Regular noncompetitive lease (ten years) 

§ Competitive lease (five years) 

• Other 

THE UNITED STATES OF AMERICA 

by 
(Signing Officer) 

(Title) (Date) 

EFFECTIVE DATE OF LEASE . 

•(Formerly 3110-1, 2, 3, 3120-1, 7, 3130-4, 5, and 7) 

Instructions 

A. General 

1. The front of this form is to be completed only by parties fding for a regular non
competitive lease. The BLM will complete front of form for all other types of leases. 

2. Entries must be typed or printed plainly in ink. Offeror must sign item 4 in ink. 

3. An original and two copies of this offer must be prepared and filed in the proper BLM 
State Office. See regulations at 43 CFR 1821.2-1 for office locations. 

4. If more space is needed, additional sheets must be attached to each copy of fhe form 
submitted. 

B. Special: 

Item 1—Enter offeror name and billing address 

of applied for minerals. The same application may not include both Public Domain and Ac
quired Lands. Indicate fhe agency controlling the surface use of the land and the name of the 
unit or project of which the land is a part. Offeror may also provide other information that will 
assist in establishing title for minerals. The description of land must conform to 43 CFR 3111. 
Total acres applied for must not exceed that allowed by regulations. 

Payments: The amount remitted must include fhe filing fee and the first year's rental at fhe 
rate of $1 per acre or fraction thereof. The full rental based on the total acreage applied for 
must accompany an offer even if the mineral interest of the United States is less than 100 per
cent. The filing fee will be retained as a service charge even if the offer is completely rejected 
or withdrawn. To protect priority, it is important that the rental submitted be sufficient to cover 
all the land requested. If the land requested includes lots or irregular quarter-quarter sections, 
the exact area of which is not known to the offeror, rental should be submitted on the basis 
of each such lot or quarter-quarter section containing 40 acres. If the offer is withdrawn or 
rejected in whole or in part before a lease issues, the rental remitted for the parts withdrawn 
or rejected will be returned. 

Item 2—Identify the mineral status and, if acquired, percentage of Federal ownership Item 3—This space will be completed by the United States. 
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'spuci pascal asaqi UIOJJ paAuap (io 01 â qissaaac paiBjado aq XBUI qaiq^ 'aui^adid e SunBjado 
Xueduioa B JO aui|adid B ui isajaiui 3uq|OJiuoa SUMO JO 'auqadid B sajBiado aassaj JJ 'X{odououj 
luaAajd oi puB saaud aiqsuosBaj IB pjos si uoipnpojd IBUJ sjnsua 01 iqSu aqi saAjasaj jossaq 

aqqnd aqj jo Xjajss pus tnp»q aqi laaiojd o) Xjsssaaau sajnssaui aipn pua {saanaBjd AJisnpui 
pjBpuBis UJIAV aauBpjoaaB ui luaumojiAUS 3upfj0A\ ajBS B UIBIUIBUJ tsaiBig pajiuf) aqi jo Xauoui 
gnjMB] ui qiuoui qa«a aaiAU ]SBa| IB S33EA\ jre Xsd tssBqojnd jo mopaajj aiaidmoa saaXo[diua 
1|B pjoaae '.saisis paiiufi aqi jo aiBis aqi jo SA\B| japun p3iA3[ pus passassB XirBia] saxBi 
[pj anp uaq« XBd ipnjs aassaq—Xiiunuoddo (imba DUB sisajaiui asjaAip jo uoiiaaiojj oi M S 

suoilEjado asBa] jo ignssj B SB Aya 
-dojd JO suosjad 01 ujJBq JO aSBUJBp JOJ suiiBp ]\n uiojj ssanxusq jos$a| p|oq pus SABS jreqs pus 
'siuaujBAOjduJ! s.jossai 01 agEuiBp JOJ jossaj Xcd [n>qs 33ssaq—Xuadojd 01 saSeurea 0 aas 

U01133S Sllfl JO SUOlSIAOjd 3lfl s«3 
JO ap?s jo PBJiuoa XUE UI apnpui ifBqs aassaq 'SB3 aqi jo j3UA\o JO 33ssa{ 01 ssoj JO asuadxa 
ou IB jossai Xq papiAOjd SUB3UJ Xq puE paijiaads JSUUBUI B UI uouanpojd SB3 UIOJJ mmpq 
paPEJixa 8uiABq JO SuuaEiiita jo uoiido aqi saAjasaj jossaq—uinipq jo uorpEJixg "8 'aas 

'SuoiiBjado qans jo fBAOJddB Xuap ol iq3u aqi sauasaj 
joss3| 'suoiiBjado 3ui[|up reuuou uii.vi pajinaossB asoqi usqi jarsajS JO luajajjip Xgpspueisqns 
aq prnOM suopBjado Suiurui uioij siaBduii lEqi luaixa aqi ox—suoiiBjado SUIUIJAT ' i 'oas 

*spafqo JO saiaads qans jo uoparuisap aqi tn lmsaj pmoM teqi suoiiuado 
XUB assaa rpjqs aassa-] jossaf PBIUOO XpiBipaunui rptqs aassa[ 'paAjasqo SJB sioajja pnuaumojiA 
-ua paisdiarjuBim renirejsqns JO 'isajaiui oijnuaias JO auoisiq jo siaafqo 'saisads pajaSuBpua jo 
pauaiBajqi 'suonnjado jo pnpuoc aqi in j r Jossa[ Xq papuojd saui|aptn3 japun sarprus psiaads 
tojai yoqs JO sauoiuaAui jounu aiagduioa oi pajinbaj aq XBUI aassa-j saajnosaj jaqio oi siaed 
-un jo tuaixa aqi aunitniap oi sarpnis rsiaads JO sauoiusAirt ajinbaj XBUI paqjrusip aq oi SEajy 
XjBssaaau aq XBUI inn sajnsBaui UOIJBUJBIMJ jo suonsaijipoui pint pa«o|]oj aq oi sajnpgoojd jo 

pasuddB aq oi jossa| PBIUOO [reus aassa) 'spuei pasi»| aqi jo aaBjjns aqi gaiqjrusrp oi JOUJ 

aossa| jo siqgu qii.Ti aauajajjaiai aiqeuoseaiun JO XjEssaaauun 
luaAajd oi SB os pouoqipuoo aq rreqs sasn qans 'sXB*-jo-siq3u jo siuauiasea jo ptAoiddB aqi 
Suipnpui 'spuci pasvai atn ui JO uodn sasn sjrunj azuoqinB oi pue sasn Strnsna anunuoa oi iqgu 
aqi saAjasaj jossaq sajtmatu uonBuiB|aaj nnnj pint uruaitn jo uoneatjpads puc 'suoiiBjado jo 
SUIUITJ 'saqipDEj jo uSisap JO Sirais oi uonBoyipom 'ol paiiun] iou ajB inq 'apnpui XBUI sainseaui 
qans paiUBjS sn[3u assa) qii« luaistsuoa luaixa aqi ox uonaas siqi jo juaiui aqi qst]duioaae 
oi joss3| Xq XjBSsaoau pauiasp sajnsoaui agqBuosBaj aipn [ntqs aasssq sjasn JO sasn puB] Jaqio 
oi pus 'saojnosaJ jaqio pus 'TBHSIA 'pjoiSo]oiq 'nunima ol 'jais* ptre 'JIB 'pu«i aqi oi siDsdiui 
asjaApB saznumuu nnn jauuBui B UI suonsjado pnpuoa [piqs; aassa-j—suonBjado jo pnpuoo 9 395 

(ZSS D'STl S) WV i»p*uuojui jo uiopasjg aqi q j i * aairefUoaaB ul at|qnd aqi Xq uonaadsui 
01 pasop aq rreqs uouaas siqi japun pauitnqo uoiieuijojui '3SBa| siqi jo aauatsnca 3uunQ 

jossai Xq spjoaaj qans UTBJUIBUI OJ uonBSqqo aqi jo pasBapj mun 'XBA\ 
-japun si uonBSpsaAui JO iipns IIB J I 'JO paisjauaS SJB Xaqi jaije sisaX 9 JOJ spjoaaj pajinbaj urBi 
-trnnii rprqs aassaq 'jossag Xq iipnB ajntnj JOJ saaijjo SununoaaB staassag ui pauiBiuiBui aq greqs 
spjcoaj qans rry sisoa uoqBijodsinui jo/ptni 'uoqEJBdaid '3uuruoEjnuBUj SB pauirep siscc syoddns 

leqi uoiiBiuauinaop jB[iuns JO 'saaioAUt 's^uirgiq SB qans uoiiBiuauinaop DUB 'spjoaaj Suiiunoa 
-aB 'siusuiaaj^B sares 'sisejiuoa [pi jo saidoa UIBIUIBUJ fjEqs aassa-j spuB] pasBag 3in ui jo uo 
suoiiE f̂isaAUi JO 'sXaAjns 'suoiiBjado oj aAUepj spjoaaj puB 'sdinu 'siunoaoB "sigooq jre ptre 
'uoajaqi sajraxy puB 'XjaunjOBUj 'siuaujaAOjdun 'sjp* [TE puB sasnuajd pasuai aqi 'jossa| jo jaoijjo 
pazijoqinB XUE Xq uoipadsui JOJ sauin 3|qEU0SB3j ip; IB uado da3!| ifeqs asssaq rojinbaj uaqM 
loss?) 01 saidoa qsruinj DUB suoittSnsaAin saspnsqns jo pjoaaj B puB 'sisal ptre sXsAjns \\3f». uo 
UOIIBUUOJUI '3o[ B 'pjoaaj 3uqnjp X[fBp B daax rreqs aassag 'jossa[ Xq paquasajd UJJOJ aqi ug 
•sisoa uoiitnaajdap puE 'sajniipuadxa 'isajaiui ui satusd 01 padsaj qiim suodaj puB 'swauiaAojd 
-uii pue )(JOM luauidopAap 3utA\oqs suiej3eip atiBuisqas puB siB|d 3piAOjd 01 pajinbaj aq 
XBUI aassa-T -isog XgqEpiOAEun xo s3sodind uoipnpojd JOJ pasn mnoure pue 'uioijaiaqi spaaaoid 
'pjos pus paAOUiaj sianpojd |pj jo Xiirenb pue siunoure SuiMoqs siuauraiBis papeiap qsnunj [piqs 
aassag 'aquasajd XBUI jossag se uuoj qans ui pue saum qans i y uonanpojd jo [Bsodsip jo ares JOJ 
luauia3uBjje jaqio jo 3au3piA3 JO laejjuoa Xue 'joajaqi aiep SAnaajja jaije sXep 0^ ueqi jaieg iou 
'jossag jo aogjjo jadojd qiiM 3jy ggeqs aassaq—uoiiaadsuj pue 'aauapiAa 'siuauinaoQ ~c aas 

jossag Xq pauiuij3l3p 
lunouiB ui aSeutejp JOJ XigeXoJ Xjoiesuaduioo Xsd jo aSeuteip UIOJJ spueg pasBai laaiojd 
01 Xjesssaau sggaM aanpojd puB ggijp ggeqs aassa-g "spuBg pasBa| asaqi SuiaEjquja |ood JO 'pgaij 
'eajB jo uoiiejado pue guaiudogdAap jadojd JOJ Xjessaaau pauiaap jt 'aaiiou jo sXep 0£ uiqitM 
'UBgd nun JO aAiiBjadooa e ot aqijosqns 01 aassag ajinbaj 01 puB isajaiui aqqnd 3uj u; uoipnpojd 
puB juamdogaAap jo saisj Xjiaads oi iqSu S3AJ3S3J Jossaq 'saajnosaj passag jo aiSBM jo 'jo ssog 
'01 aSeuiep XjBssaaauun luaAajd igeqs pue '3uianpojd pue 3uidogaA3p ui 33ua3i|ip a|qBuosBaj 
asiajaxa ggeqs aassa-g—aSeuiBjp puc 'uoiieziiiun 'msuidogsAap jo aiej 'aauaSgnQ > aas 

•suoqBgnSaj japun pajinbaj puoq Xue UIBIUIBUJ PUB agy ggeqs ssssa-g—spuog £ -aas 

•Xiijoqme 3uiSBa| aqi JO Vivvaooj Japun panssi UOIIBIID JO 'jspjo 'uoiiE|n33j agiu Xue qiiM 
Xgdtuoa 01 amgiej aqi 01 anp JO ' joiEjado aqi jo iJEd sqi uo 3aua3|{3au 01 anp si SISEM JO ssog q̂ ns 
uaqM aiis asBag B UIOJJ paiseM JO isog se3 pue gio uo siuauiXed XJJBXOJ JOJ 3|qBig 3q igeqs aassa-j 
( M l 'I">S 96) (VWaOOJ) 3861 jo PV iuauia3BUB[AJ XigeXoa seg puB no ieiapaj aqi qiiM 

aauepjoaaB ui siuauiXBdi3pun JO siuaujXed XigeXoj sieg uo psssasss aq ggeqs a3jBqa isajaiui uy 
'paijnsnf 3siMJ3qio si JO 'ssajnosaj pasEag aqi jo XjSAoaaj aieuiiqn IS3)B3J3 sqi sSejnoaua 01 
Xjessaaau si uoipe qans veqi sauiuuaiap XjBiaiaas aqi Ji aseag siqijo suoiuod JO gge JOJ 'praang»j 
aq Xeui saiej XJ|BXOJ aAoqe aqi pue 'paanpaj 10 'pspuadsns 'PSAIBM sq Xem XigeXoj uinuiiujuj 
siqx 'JeaX aseag jo pua IB aauaiajjip qans Xed ggeqs asssaT "ajae jad 00' 1$ UCM* s s 3 1 aiegajSSe 
siusuiXed XigeXoj qaiqM ui XjaAOasip jsije jeaX asesg XUB JOJ anp aq [[Bqs XIJBXOJ uinujiuii/\ 

•aassag jo gojiuoa agqBuoseaj aqi puoXaq sasnea UIOJJ 33BJOIS ui 
sianpojd jaqio JO gio XigeXoj jo uoipniisap jo ssog JOJ agqeig pgsq aq aassag ggBqs JOU 'pajjnaao 
uogianpoJd qatqM ui qiuom sqi 3uiMOggoj qiuoui aqi jo Xsp iseg aqi puoXaq aSBJOis ui uoipnp 
-ojd qans pgoq 01 pajinbaj aq iou ggeqs sassai "Jossag 01 isoa inoqiiM paanpojd ajaqM sssiuisjd 
aqi uo uoiiipuoa agqeiueqojatu ui 'jossa| Xq 01 gjaaiSe asiMjaqio ssagun 'g»j3Ai|ap aq ggeqs 
uoipnpojd 'purjg ui pied uaq^ 'psojnaao uoipnpojd qaiqM ui qiuoui aqi SuiMoggoj qiuoui aqj jo 
Xep ISE] sqi uo agqsXed pue anp aq ggeqs sagigeXoj 'angeA ui piBd uaq̂ w 'PJBaq aq 01 Xiiunuoddo 
UB pus aaiiou aassa| 3UIAI3 jaijB sianpojd uo ssngBA uinuituiui sgqeuosesj qsi|qeiS3 01 ugSiJ 
aqi gxie 'purig ui JO angeA ui pied aq 01 sg XJIBXOJ jaqiaqM Xjioads 01 iqftij aqi S3AJ3saj jossa-g 

luaurqaBUB aas 'Jaqio (P) 
JO LuaurqaBUB aas 'aseag aAiiiiaduioQ (a) 

•%ViZl ' ' s^ai aAiigiaduioauou jBgnSay <q) 
\%y^Z\ 'asE3g aAiigiaduioauou snoauBignmis (e) 

:aje saiBj XigeXoj pps jo paAouiaj uoipnpojd uo suorjBgnSaj qiiM aatrepjoaoe ui paind 
-uioa aq rreqs saugeXoij jossag jo aaijja jadoid 01 pred aq ggeqs satireXoij—saiigBXo>j • j aas 

aassag Xq 
SulMoqs luaiagjjns e uodn Xjeiajaas aqj Xq papuadsns JO 'paanpaj 'paApjM aq XBUI sgeiuaa «B[ 
jo uontuado Xq aseag siqi amnuuat XggearjBuioinB ggeqs (pasoga si aagjjo J I Xep SuiifJOM geiayjo 
l » u JO) aseag siqi jo aiep XjesiaAiuue aqi ajojaq 10 uo 'anp j i 'reiuaj gBnuue Xsd 01 aingie j 

'eaje SuijediaiuBd e uiqiiM iou spueg asoqi JOJ 
(p) JO '(a) '(q) '(e) ui pagjiaads aiBj aqi IB anp aq 01 anunuoa [geqs sreiuaj genuue 'JSABMOH 
'aseag siqi 01 paieaoggB uoipnpojd am uo pred aq greqs saiigBXoa 'uoipnpojd jo uoueaoige 
JOJ uoisiAOid e suieiuoo uegd aqi pue 'saajnosai paseag Suianpoid jo agqedea gg3A\ e sapngaut 
qaiqM uegd irun JO aAiiBjadooa paAOJdde ue 01 psunuuioa si joajaqi uonjod e JO aseag siqi JJ 

'yeiuaj Jau3iq aqi 01 laafqns aq 01 aniniuoa ggeqs OO'ZS aioui jo geiuaj 01 laafqns aq asiMiaqio 
pgnoM jeqi aseag B 'J3A3MOH uotiEimiLiapp qans jo aanou SuiMoggoj jeaX aseag sqi UJIM iinuuiSaq 
'00T$ auioaaq ggeqs geiuaj genuuB 'aouiAoid geatSogoaS uinagonad agqeioAej e io airuaiuis 
geat3ogoa3 UMOUII e uiqiiM aq 01 pauiuuaiap si pgoqaseag aAniiaduioauou e jo ucd jo lie JJ 

luaungaBUE aas 'Jaqio (P) 
J° :00'3$ ' M r a ( aAi]ti3duj03 (0) 

'00'1$ 'aseag aAiiiiaduioauou jegn3aa (q) 
:00'£$ 'Jaijeajaqi 'sjeaX c ISJIJ aqi JOJ 00'1$ 'aseag aAiirjaduioauou snoaueignujis (e) 

:aje joajaqi uorptui jo ajae jad saiej geiusj reniruy 
jeaX aseag qaea jo aauBApe in jossag jo aaijjo jadojd 01 pied aq ggeqs sgeiuaa—sgeiuaa ' I aas 

UOT^BJodaOO WjClBJOJ.^3rl S3?LV£ SWH3X 3SV31 

^ — jo Aep 
3T3TI 

58 "61 A X B t i U B f siqi gjamaaxa XgnQ 

•uoiprpsijnf si; fPIlH* Jaiieui Xuu ot SB suo|ieiuas3jdaj jo siuauiaieis 
luanipmu) JO snogirpy 'asnti Xue sauns pa|lufj aqi jo XauaSe JO iuauiM«daa XUB ot aifitu ot XrgnjggiML pue X|3uiMOini uosjad XUB 401 auiua e 11 saigsiu (not °a«s '3'S'D 81 'siuauiXed 
pajinbaj aqi Xq paiueduioaae iou si 11 j i JO 'suoi)g[n3aj aqi qiuv aauepjoaae ui pajnaaxa pus patagduioa X|jadojd iou si | i J I Xujoud ou jojaj jo pjojje [ | IM pua papafaj aq ggiM Jajjo siqx 

saiets paiguQ aqi jo jgeqaq uo pau3is uaaq seq 'geMeapqiiM aqi ut paquasap pueg aqi 
SJ3A00 jaAaqaiqM aseag aiejedas e jo 'aseag siqi 01 luauipuaure UE 'aseag siqi ajojaq aaiJJO WIS V i l a aqi Xq pOAiaoaJ si pjMBjpqiiM sqi ssagun 'iJEd jo agoqM ui jsqiga 'UMBjpqiiM aq louuea jajjo 
siqi leqi saaiSe jsqunj jojajjo auj. aseag siqi UIOJJ UOSBSJ XUB JOJ paaiuio inq pagij se« jajjo snn ami) sqi IB Suiseat oi uado jajjo snp ui paqtjasap pueg Xue apngaut Xeui leqi aseag aiejndas JO 
luauipuaure Xue gjue 'aarjou uaAiS uaaq seq jojajjo qaiqM jo suoiiBgndiis ptre 'suontpuoo 'suuai f|E Smpngaui 'aseag siqi jo aatreidaaae sainiiisuoa jajjo siqi 01 ainiBuSis isqi saajSe pau3isjapun (q) 

paieaoi aje jajjo snn Xq pajsAoa spueg aqi qaiqM ui ajeis aq] jo SMBJ aqi japun lourui e pajapisuoo iou si jojajjo (>) pue leifsegy ui puisia Suiseag jaqiia ui suondo ui 
sajas OOO'OOZ P"8 saseag ui sajae OOO'OOE J 0 'alBIS 'UJBS aqi ut saseag pue suorjdb ut sajae 080'9FZ suondo se8 pue gio ut sajae OOO'OOZ paaaxa iou op spueg g»jinr»E JO uieujop agiqnd jaqiia ui 
'laairpui pue laajip 'sisajaiui agqeaSjeqa S.JOJSJJO (£) Isagiuoqine Suiseag am gme OOIE £t> W * aaueigduioa ui aje Jajjo aqi ui isajaiui ue Suipgoq sarjjBd [re ( j ) tjoajaqi Xjoiijjax JO aieij Xue jo 
jo saieis pairur, aqi jo SMB] aqi japun paziueSao uorjeiodioa e JO iXnredptunui e !suazpp qans jo uoiieiaosse UB tsaiBis pajiur, aqi jo uaziiia B SI JOJBJJO (g) IBUJ sagjiuaa g»u3isjapufg (e) > 

'OOIf HAD £f » suoiiegnSaj aog -papafaj aq XBUI jajjo aq) 
'papiAOjd iou si uoiiBUiJOjifl aqi gge JI—NOIXVWHOJNI ONiaiAOHd I O N JO X33JJ3 

suoimaasojd 10 
suoiiBSiisaAUi AjoiBgn3aj JO gininirua '[TAp 01 jueAagaj uaqM 'saiauaSe uStajoj jo geaog 'aieis 
'[Bjapaj ajeudojddB 01 pauajsueji aq ggiM pjoaaj aqi jo/pue pjoaai aqi UIOJJ uoiieuuojui (S)(t) 

saamosai JO spueg aigqnd ut iqSgj B 
SuquejS 01 jogjd pajinbaj si aauajjnauoa uaqM saiaua3e gejapaj aieijdoiddB 01 jajsuejx (£) 

saajnosaj pue spueg ai|qnd jo asn pue 'rBsodsip 'luauiaSBueui aqi JOJ 
spjoaaj srueis pueg uo apBuj suoiieiou jo yoddns ui UOIIBUUOJUI aigqnd JOJ uoiiBiuauinaoQ (z) 

saajnosaj JO pusg aqi 01 siq3u s,aassag aqi jo uopBoipnfpB auj. (1) 

;sasn aNixiioa 

suoiiBaigddB aseag se3 pus gio ssaaojd oi pasn aq 01 si UOIIBUUOJUI aqx—SSOdiind IVdONiad 

bas ia y s n 0£ :AJ.raOHinV 

uoiiBaigddB 

aseag se8 pue gio siqi Xq paiinbaj UOIIBUUOJUI qii« uoiiaauuoa ui UOIIBUUOJUI Sui*oggoj aqi 
paqsitunj aq noX isqi apiAOjd (p)gf z HHO £f u ! uoiiegn3aj aqi pue ^61 i ° >DV XOBAIJJ aqx 

aoixoM 

jyausq B ureiqo 01 pajinbaj si isanbaj siqi 01 asuodsaa £ 

•XjiAiiae asBag SB3 puB gio jo pjoaaj B UIBIUIBUJ pue aieaia 01 pasn aq | [ I M UOIIBUUOJUI siqx 'Z 

•«E| aqi 01 juensjnd paiaaigoa Suiaq si uoneuuojui siqx ' I 

XNHW3JLVXS I 3 V NOIXOnaaa MHOMHHJVd 



UNITED STATES 
DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 
NEW MEXICO STATE OFFICE 

Potash Stipulation 

Stipulations to be executed and made part of any o i l and gas lease involving 
lands described i n Departmental Notice of November 5, 1975. 

The lessee further agrees that: 

(1) No wells w i l l be d r i l l e d for o i l or gas except upon approval 
of the D i s t r i c t Manager, BLM, i t being understood that d r i l l i n g 
w i l l be permitted only i n the event that i t i s s a t i s f a c t o r i l y 
established that such d r i l l i n g w i l l not interfe r e with the 
mining and recovery of potash deposits, or the interest of the 
United States would best be subserved thereby. 

(2) No wells w i l l be d r i l l e d for o i l or gas at a location which, 
i n the opinion of the D i s t r i c t Manager, BLM, would result i n 
undue waste of potash deposits or constitute a hazard to or 
unduly interfere with mining operations being conducted for 
the extraction of potash deposits. 

(3) When i t i s determined by the D i s t r i c t Manager, BLM, that 
u n i t i z a t i o n i s necessary for orderly o i l and gas development / 
and proper protection of potash deposits, no well s h a l l be 
d r i l l e d for o i l or gas except pursuant to a unit plan approved 
by the D i s t r i c t Manager, BLM. 

(4) The d r i l l i n g or the abandonment of any well on said lease s h a l l 
be done i n accordance with applicable o i l and gas operating 
regulations including such requirements as the D i s t r i c t Manager, 
BLM, may prescribe as necessary to prevent the i n f i l t r a t i o n of 
o i l , gas cr water into formations containing potash deposits or 
into mines or workings being u t i l i z e d i n the extraction of 
such deposits. 

January 31. 1985 
Date 

ATTEST: 

BY: 
i-. Sec. 

YATES PETROLEUM CORPORATION 

BY: 
Signature President 

NM-3100-13 (June 1984) 


