Forza 3100-11° UNITED STATES FORM APPROVED
(March 1984) DEPARTMENT OF THE INTERIOR OMB No. 1004-0008
BURFAU OF LAND MANAGEMENT Expires January 31, 1986
Serial No
NM 59392

OFFER TO LEASE AND LEASE FOR OIL AND GAS

The undersigned (teverse) offers to lease all or any of the lands in item 2 that are available for lease pursuant to the Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.), the Mineral Leasing
Act for Acquired Lands (30 U.S.C. 351-359), the Attorney General’s Opinion of April 2, 1941 (40 OP. Atty. Gen. 41}, or the

Read Instructions Before Completing

I Name Yates Petroleum Corporation
207 South 4th Street
Street Artesia, New Mexico 88210

City, State. ‘Zip Code

2. This offer/tease is for: (Check Only One) @{PUBLIC DOMAIN LANDS [J ACQUIRED LANDS (percent U.S. interest

Surface managing agency if other than BLM: Unit/Project
Legal description of land requested:

T. R. Meridian State County

Total acres applied for ____

Amount remitted: Filing fee $ Rental fee $ Total $

DO NOT WRITE BELOW THIS LINE
3. Land included in lease:

T. 19 s . R. 32 B . Meridian NMPM State New Mexico County Lea

Sec. 35: Lots l1-4 Inecl.
N, g5y

Undefined Field

636,08

Total acres in lease____~

1,274,00

Rental retained §

In accordance with the above offer, or the previously submitted simultaneous oil and gas lease application or competitive bid, this lease is issued granting the exclusive right to drill for. mine,
extract, remove and dispose of all the oil and gas (except helium) in the lands described in item 3 together with the right to build and maintain necessary improvements thereupon for the term indicated
below, subject to renewal or extension in accordance with the appropriate {easing authority. Rights granted are subject to applicable laws, the terms, conditions, and attached stipulations of this
lease, the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance, and to regulations and formal orders hereafter promulgated when not inconsistent with lease rights
granted or specific provisions of this lease.

Type and primary term of lease: THE UNITED STATES OF AMERICA ~

O simultaseous noncompetitive lease (ten years) by W

{Signing Officer

[J Regular nonco itive lease (ten ye ; .

e e (1 Y ATES PETROLEUM CORPORATION I6f, Mineral Leasing Unit 1 FEB 20 195
& Comperitive lease (five years) Case No. 9964 (Tite) (Date
0 other 06/27/90 Examiner Hearing nve pate oF tease _MAR G 1 1985

*(Formerly 3110-1, 2, 3, 3120-1, 7, 312 EXhlblt No. 3



Forut 3100-11°* UNITED STATES FORM APPROVED
(March 1984) DEPARTMENT OF THE INTERIOR OMB No. 1004-0008

BUREAU OF LAND MANAGEMENT Expires January 31, 1986

* NM 59392

Serial N
OFFER TO LEASE AND LEASE FOR OIL AND GAS

The undersigned (reverse) offers 1o lease all or any of the lands in item 2 that are available for lease pursuant to the Mineral Leasing Act of 1920 (30 U.S.C. 181 et seq.). the Mineral Leasing
Act for Acquired Lands (30 U.S.C. 351-359), the Anorney General's Opinion of April 2, 1941 (40 OP. Atty. Gen. 41), or the

Read Instructions Before Completing

1. N .
e Yates Petroleum Corporation

207 South 4th Street

s
e Artesia, New Mexico 88210

City, State, Zip Code

2. This offer/lease is for: (Check Only One) XX PUBLIC DOMAIN LANDS [0 ACQUIRED LANDS (percent U.S. i )

Surface managing agency if other than BLM: Unit/Project

Legal description of land requested:

T. R. Meridian State County

Total acres applied for

Amount remitted: Filing fee § Rental fee $ Total $

DO NOT WRITE BELOW THIS LINE
3. Land included in lease: ;

T. R.

19 S., 32 E., Menidian  NMPM @t New Mexico Lea

Sec. 35: TLots 1-4 Incl.
N, NSk

Undefined Field

Total acres in 1&5:_6__3&_0_8_
1,274.00

Rental retained $_

In accordance with the above offer, or the previously submitted simultaneous oil and gas lease application or competitive bid, this lease is issued granting the exclusive right to drill for, mine,
extract, remove and dispose of all the oil and gas (except helium) in the lands described in item 3 together with the right to build and maintain necessary improvements thereupon for the term indicated
below, subject to renewal or extension in accordance with the appropriate leasing authority. Rights granted are subject to applicable laws, the terms, conditions, and attached stipulations of this
lease, the Secretary of the Interior’s regulations and formal orders in effect as of lease issuance, and to regulations and formal orders hereafter promulgated when not inconsi with lease rights
granted or specific provisions of this lease. )

Type and primary term of lease: THE UNITED STATES OF AMERICA

O simultaneous noncompetitive lease (ten years) by

{Signing Officer)
0 Regular noncompetitive lease (ten years)

fg Competitive lease (five years) (Title) : (Date)

O other EFFECTIVE DATE OF LEASE

*(Formerly 3110-1, 2, 3, 3120-1, 7, 31304, 5, and 7)

Tear Tear Tear

Instructions

A. General of applied for minerals. The same application may not include both Public Domain and Ac-
quired Lands. Indicate the agency controlling the surface use of the land and the name of the

1. The front of this form is to be completed only by parties filing for a regular non- unit or project of which the land is a part. Offeror may also provide other information that will
competitive lease. The BLM will complete front of form for all other types of leases. assist in establishing title for minerals. The description of land must conform to 43 CFR 3111.

Total acres applied for must not exceed that allowed by reguiations.
2. Entries must be typed or printed plainly in ink. Offeror must sign item 4 in ink.

Payments: The amount remitted must include the filing fee and the first year's rental at the

3. An original and two copies of this offer must be prepared and filed in the proper BLM rate of $1 per acre or fraction thereof. The full rental based on the total acreage applied for
State Office. See regulations at 43 CFR 1821.2-1 for office locations. must accompany an offer even if the mineral interest of the United States is less than 100 per-
cent. The filing fee will be retained as a service charge even if the offer is completely rejected
4. If more space is needed, additional sheets must be attached to each copy of the form or withdrawn. To protect priority, it is important that the rental submitted be sufficient to cover
submitted. all the land requested. If the land requested includes lots or irregular quarter-quarter sections,
the exact area of which is not known to the offeror, rental should be submitted on the basis
B. Special: of each such lot or quarter-quarter section containing 40 acres. If the offer is withdrawn or
rejected in whole or in part before a lease issues, the rental remitted for the parts withdrawn

Item 1—Enter offeror name and billing address. or rejected will be returned.

Item 2—Identify the mineral status and, if acquired, percentage of Federal ownership Item 3—This space will be completed by the United States.
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
NEW MEXICO STATE OFFICE

Potash Stipulation

Stipulations to be executed and made part of any oil and gas lease involving
lands described in Departmental Notice of November 5, 1975.

The lessee further agrees that:

(1) No wells will be drilled for oil or gas except upon approval .
of the District Manager, BLM, it being understood that drilling
will be permitted only in the event that it is satisfactorily
established that such drilling will not interfere with the
mining and recovery of potash deposits, or the interest of the
United States would best be subserved thereby.

(2) No wells will be drilled for oil or gas at a location which,
in the opinion of the District Manager, BLM, would result in
undue waste of potash deposits or constitute a hazard to or
unduly interfere with mining operations being conducted for
the extraction of potash deposits.

(3) When it is determined by the District Manager, BLM, that
unitization is necessary for orderly oil and gas development ]
and proper protection of potash deposits, no well shall be
drilled for oil or gas except pursuant to a unit plan approved
by the District Manager, BLM. ‘

(4) The drilling or the abandonment of any well on said lease shall
be done in accordance with applicable o0il and gas operating
regulations including such requirements as the District Manager,
BLM, may prescribe as necessary to prevent the infiltration of
0il, gas cr water into formatiens containing potash deposits or
into mines or workings being utilized in the extraction of
such deposits.

YATES PETROLEUM CORPORATION
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