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EXAMINER CATANACH: At t h i s t i m e w e ' l l 

c a l l Case 10456. 

MR. STOVALL: A p p l i c a t i o n o f Blackwood 

& N i c h o l s Company, a l i m i t e d p a r t n e r s h i p , f o r an 

u n o r t h o d o x c o a l gas w e l l l o c a t i o n , R i o A r r i b a 

C o u n t y , New M e x i c o . 

EXAMINER CATANACH: Are t h e r e 

a p p e a r a n c e s i n t h i s case? 

MR. CARR: May i t p l e a s e t h e Examiner, 

my name i s W i l l i a m F. C a r r w i t h t h e Santa Fe law 

f i r m , C a m p b e l l , C a r r , Berge & S h e r i d a n . We 

r e p r e s e n t Blackwood & N i c h o l s Company, a l i m i t e d 

p a r t n e r s h i p , and I have one w i t n e s s . 

EXAMINER CATANACH: Any o t h e r 

a p p e a r a n c e s ? 

The w i t n e s s p l e a s e s t a n d t o be sworn 

i n . 

CURTIS McKINNEY 

H a v i n g been d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. CARR: 

Q. W i l l you s t a t e y o u r name f o r t h e 

r e c o r d , p l e a s e ? 

A. My name i s C u r t McKinney. 
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Q. Where do you r e s i d e ? 

A. Oklahoma C i t y , Oklahoma. 

Q. By whom a r e you employed and i n what 

capac i t y ? 

A. I'm a p e t r o l e u m g e o l o g i s t f o r Blackwood 

& N i c h o l s L i m i t e d P a r t n e r s h i p . 

Q. Mr. McKinney, have you p r e v i o u s l y 

t e s t i f i e d b e f o r e t h e New Mexico O i l C o n s e r v a t i o n 

D i v i s i o n ? 

A. Yes. 

Q. At t h e t i m e o f t h a t p r i o r t e s t i m o n y , 

were y o u r c r e d e n t i a l s as an e x p e r t w i t n e s s i n 

p e t r o l e u m g e o l o g y a c c e p t e d and made a m a t t e r o f 

r e c o r d ? 

A . Yes . 

Q. Are you f a m i l i a r w i t h t h e a p p l i c a t i o n 

f i l e d i n t h i s case on b e h a l f o f Blackwood & 

N i c h o l s ? 

A. I am. 

Q. Have you made a s t u d y o f t h e s u b j e c t 

area? 

A . Yes, I have. 

Q. Are you f a m i l i a r w i t h t h e p r o p o s e d 

F r u i t l a n d Coal w e l l ? 

A. Yes, I am. 
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MR. CARR: Are t h e w i t n e s s ' 

q u a l i f i c a t i o n s a c c e p t a b l e ? 

EXAMINER CATANACH: They a r e . 

Q. (BY MR. CARR) Would you b r i e f l y s t a t e 

what Bl a c k w o o d & N i c h o l s seeks w i t h t h i s 

a p p l i c a t i o n ? 

A. We're s e e k i n g t h e a p p r o v a l o f an 

u n o r t h o d o x gas w e l l l o c a t i o n i n t h e N o r t h e a s t 

B l a n c o U n i t W e l l No. 505 a t a p o i n t 975 f e e t f r o m 

t h e n o r t h l i n e and 1,935 f e e t f r o m t h e west l i n e 

o f S e c t i o n 2 1 , Township 30 N o r t h , Range 7 West i n 

Rio A r r i b a County. 

Q. Are you f a m i l i a r w i t h t h e r u l e s w h i c h 

g o v e r n d e v e l o p m e n t o f t h i s p o o l ? 

A. Yes. 

Q. Are t h e r e s p e c i a l r u l e s i n e f f e c t ? 

A. Yes. 

Q. What a r e t h e w e l l l o c a t i o n r e q u i r e m e n t s 

f o r w e l l s i n t h i s p o o l ? 

A. I t ' s o p p o s i n g n o r t h e a s t - s o u t h w e s t 

q u a r t e r s e c t i o n , two w e l l s f o r 640 a c r e s . I s 

t h a t c l e a r ? 

Q. And t h e r u l e p r o v i d e s f o r w e l l s i n t h e 

n o r t h e a s t and s o u t h w e s t q u a r t e r ? 

A. Yes. 
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Q. How i s t h e p r o p o s e d w e l l u n o r t h o d o x ? 

A. I t ' s i n t h e wrong q u a r t e r s e c t i o n . I t 

w o u l d be i n -- t h e l o c a t i o n s o u g h t i s i n t h e 

n o r t h w e s t q u a r t e r , and i t ' s o f f - p a t t e r n as w e l l . 

Q. Have you p r e p a r e d c e r t a i n e x h i b i t s f o r 

p r e s e n t a t i o n h e r e t o d a y ? 

A. Yes, I have. 

Q . L e t ' s go t o E x h i b i t No. 1, and I ' d ask 

you t o i d e n t i f y t h a t f o r us f i r s t and t h e n r e v i e w 

i t f o r Mr. Catanach. 

A. T h i s i s a p l a t , p r i m a r i l y a p r o d u c t i o n 

p l a t , o f t h e a r e a i n and a r o u n d t h e p r o p o s e d 

l o c a t i o n f o r t h e No. 505 w e l l . 

Q. T h a t ' s l o c a t e d i n t h e n o r t h w e s t o f 

S e c t i o n 2 1? 

A. T h a t ' s c o r r e c t . 

Q. Do you have a s t a n d - u p u n i t d e d i c a t e d 

t o t h a t ? 

A. T h a t ' s c o r r e c t . 

Q . A l l r i g h t . Go ahead. 

A. The N o r t h e a s t B l a n c o U n i t i s d e s i g n a t e d 

as b e i n g t o t h e n o r t h w e s t o f t h i s r e d l i n e t h a t 

c u t s t h r o u g h t h e e x h i b i t . The r e d w e l l numbers 

and w e l l symbols r e p r e s e n t t h e F r u i t l a n d Coal 

we l i s . 
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P r o d u c t i o n d a t a i s shown a s s o c i a t e d 

w i t h t h o s e F r u i t l a n d Coal w e l l s . The i n i t i a l 

p r o d u c t i o n d a t e i s shown. The i n i t i a l p o t e n t i a l 

r a t e i s shown. Beneath t h a t i s t h e l a t e s t d a t e 

f o r w h i c h p r o d u c t i o n d a t a i s a v a i l a b l e , i n most 

cases November o f 9 1 , and t h e c u m u l a t i v e 

p r o d u c t i o n as t o gas and w a t e r . 

O t h e r w e l l s shown a r e p r i m a r i l y 

Mesaverde w e l l s t h a t a r e n ' t r e a l l y r e l e v a n t t o 

t h i s a p p l i c a t i o n , b u t t h e i r w e l l s p o t s a r e shown. 

Q. Who o p e r a t e s t h e a c r e a g e t o t h e e a s t o f 

t h e u n i t i n t h i s a rea? 

A. I n e v e r y case i t ' s M e r i d i a n O i l , 

I n c o r p o r a t e d . 

Q. C o u l d you r e f e r f i r s t t o t h e Blackwood 

& N i c h o l s N o r t h e a s t B l a n c o U n i t W e l l No. 405 and 

r e v i e w f o r Mr. Catanach y o u r e f f o r t s t o d e v e l o p 

t h i s s p a c i n g u n i t ? 

A. A l l r i g h t . The No. 405 i s i n t h e 

s o u t h w e s t q u a r t e r o f S e c t i o n 21 shown on t h i s 

f i r s t e x h i b i t . That w e l l -- a l l work on t h a t 

w e l l was done i n 1989. I t was spudded on August 

2 0 t h . A p r o t e c t i o n s t r i n g o f 9-5/8 i n c h c a s i n g 

was r u n t o 328 f e e t on t h e 2 1 s t . We s e t 7 - i n c h 

i n t e r m e d i a t e a t 3,440 f e e t on t h e 2 4 t h . 
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F o l l o w i n g t h a t we d r i l l e d t h r o u g h t h e 

F r u i t l a n d Coal t o a d e p t h o f 3,592 f e e t . On t h e 

2 6 t h we a t t e m p t e d an o p e n - h o l e c a v i t a t i o n 

c o m p l e t i o n on t h i s w e l l w h i c h f a i l e d . We saw no 

s u s t a i n e d f l a r e . We g o t v i r t u a l l y no c o a l 

r e t u r n s . S h u t - i n p r e s s u r e s b a r e l y exceeded 5 

PSI . 

Q . Go ahead. 

A. F o l l o w i n g t h a t we d r i l l e d a w e l l deeper 

t h r o u g h t h e P i c t u r e d C l i f f s t o t h e Td i n t h e 

Lew i s S h a l e a t a d e p t h o f 3,799 f e e t . We l o g g e d 

t h e w e l l . We r a n a 4-1/2 i n c h l i n e r t o t o t a l 

d e p t h s u b m i t t e d i n p l a c e on t h e 2 8 t h o f Au g u s t . 

The w e l l has been s h u t - i n w a i t i n g on o r d e r s s i n c e 

t h a t t ime. 

Q. I s t h e l o g o f t h e w e l l on f i l e w i t h t h e 

O i l C o n s e r v a t i o n D i v i s i o n ? 

A. Yes, i t i s . 

Q. L e t ' s move t o E x h i b i t No. 2. Would you 

i d e n t i f y t h a t , p l e a s e ? 

A. T h i s i s s i m p l y t h e USGS t o p o g r a p h i c map 

of t h e a r e a . A g a i n , t h e r e d l i n e i d e n t i f i e s t h e 

o u t l i n e o f our N o r t h e a s t B l a n c o U n i t . I t ' s a 

l i t t l e b i t d i f f i c u l t t o see h e r e . But you can 

see t h e 405 w e l l , a g a i n i n t h e s o u t h w e s t i n 
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S e c t i o n 2 1 , and our p r o p o s e d l o c a t i o n f o r t h e 505 

i n t h e n o r t h w e s t . 

The p u r p o s e o f t h i s e x h i b i t i s t o show 

t h e r u g g e d n e s s o f t o p o g r a p h y i n t h e a r e a a r o u n d 

t h e 505 and t h e r e l a t i v e d i f f e r e n c e t o t h e n o r t h 

as you ge t o u t i n t o t h e p l a i n t h e r e, more or l e s s 

a t t h e 505 p r o p o s e d l o c a t i o n . 

Q • You o p e r a t e a w e l l t h a t ' s i n d i c a t e d as 

t h e 4A w e l l i n t h e n o r t h w e s t ? 

A . Yes . 

Q. I n S e c t i o n 21? 

A . Yes . 

Q. Would i t be p o s s i b l e t o l o c a t e t h e 505 

we11 i n c l o s e p r o x i m i t y t o t h a t pa r t i c u l a r we 11? 

A . We e v a l u a t e d d o i n g j u s t t h a t , and 

a r c h e o l o g i c a l i n v e s t i g a t i o n r e v e a l ed numerous 

s i t e s t h e r e . And t h e n e a r e s t s i t e t o t h a t w e l l 

t h a t we c o u l d f i n d t h a t w o u l d meet w i t h t h e 

r e g u l a t i o n s r e g a r d i n g a r c h e o l o g i c a l s i t e s was 

where we have s e l e c t e d t h e 505 s i t e . 

Q. So a r c h e o l o g i c a l and o t h e r 

t o p o g r a p h i c a l c o n s i d e r a t i o n s d i c t a t e p l a c i n g t h e 

w e l l i n t h e n o r t h w e s t q u a r t e r a t t h e l o c a t i o n 

you've s p o t t e d f o r t h e 505? 

A . Yes. 
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Q. L e t ' s move t o E x h i b i t No. 3. And what 

i s t h i s ? 

A. T h i s i s a s t r u c t u r e map drawn on t h e 

H u e r f a n i t o b e n t o n i t e bed, w h i c h i s a h o t gamma 

r a y marker i n t h e Lewis S h a l e b e n e a t h t h e 

F r u i t l a n d C o a l . The whole s e c t i o n t h e r e f r o m t h e 

Lew i s on i n t o t h e F r u i t l a n d i s c o n f o r m a b l e and so 

i t i s r e p r e s e n t a t i v e o f t r u e s t r u c t u r e w i t h 

r e g a r d t o F r u i t l a n d C o a l . 

What t h i s shows p r i m a r i l y i s t h a t as we 

move t o t h e n o r t h o f t h e o l d 405 w e l l , we w i l l 

g a i n s t r u c t u r e some 45 f e e t , p l u s o r minus, a t 

t h e s e l e c t e d 505 l o c a t i o n . 

Q. Why i s s t r u c t u r e i m p o r t a n t i n d r i l l i n g 

a s u c c e s s f u l w e l l on t h i s p o r t i o n o f t h e 

F r u i t l a n d Coal? 

A. I n t h i s p a r t i c u l a r p a r t o f t h e B a s i n 

F r u i t l a n d C oal F i e l d , we see f r e e gas i n t h e 

c l e a t s y s t e m , w h i c h i s u n u s u a l and n o t t h e case 

i n o t h e r p a r t s o f t h e b a s i n . That b e i n g so, t h a t 

f r e e gas f u n c t i o n s as a c o n v e n t i o n a l gas i n t h a t 

i t ' s t r a p p e d i n s t r u c t u r a l l y - h i g h p l a c e s . So 

moving u p - d i p i n t h i s p a r t i c u l a r a r e a w i l l 

p r o v i d e a d d i t i o n a l r e s e r v e s . 

Q. L e t ' s go now t o Blackwood & N i c h o l s 
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E x h i b i t No. 4. I d e n t i f y t h i s , p l e a s e , and r e v i e w 

i t f o r Mr. Cat a n a c h . 

A. T h i s i s a n e t c o a l i s o p a c h where I ' v e 

s i m p l y examined a l l t h e w e l l s i n t h e a r e a and 

added up n e t f e e t o f c o a l f r o m anywhere f r o m f o u r 

t o f i v e t o s i x seams on a p e r - w e l l b a s i s and 

m e r e l y mapped o u t t h e t r e n d t h e r e . 

Here we see we w o u l d a n t i c i p a t e a t t h e 

505 l o c a t i o n between 50 and 60 f e e t o f c o a l , a 

s l i g h t i n c r e a s e o v e r what we saw a t t h e 405, 

w h i c h i s n o t e d as 46 f e e t on t h i s map. 

Q. B a s i c a l l y t h i s j u s t shows a t h i c k e r 

s e c t i o n u n d e r t h e p r o p o s e d l o c a t i o n t h a n under 

t h e 405? 

A . Yes, i t does. 

Q. Would you i d e n t i f y E x h i b i t No. 5? 

A. No. 5 i s a c o n t o u r map o f av e r a g e gas 

c o n t e n t w i t h i n t h e F r u i t l a n d Coal t r e n d s a c r o s s 

our N o r t h e a s t B l a n c o U n i t . Gas c o n t e n t d a t a i s 

g e n e r a l l y n o t r e l e a s e d p u b l i c l y , so my map i s 

o n l y e f f e c t i v e f o r o u r u n i t . I d o n ' t have d a t a 

s i m i l a r t o t h a t f r o m t h e o f f s e t o p e r a t o r . But 

t h e map c e r t a i n l y does show a t r e n d o f i n c r e a s i n g 

gas c o n t e n t as we move t o t h e n o r t h f r o m t h e 405 

t o t h e 505, p e r h a p s a t w o - t i m e s i n c r e a s e . 
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Q. Mr. McKinney, i n y o u r o p i n i o n i f t h i s 

a p p l i c a t i o n i s a p p r o v e d and t h e 505 w e l l d r i l l e d 

as p r o p o s e d , w i l l B l ackwood & N i c h o l s be a b l e t o 

r e c o v e r gas t h a t w o u l d n o t o t h e r w i s e be 

r e c o v e r e d ? 

A. Yes. 

Q. Was n o t i c e o f t h i s h e a r i n g p r o v i d e d t o 

Mer i d i a n ? 

A. Yes, i t was. 

Q. I s E x h i b i t No. 6 a copy o f an a f f i d a v i t 

w i t h a t t a c h e d l e t t e r s c o n f i r m i n g t h a t n o t i c e has 

been p r o v i d e d o f t o d a y ' s h e a r i n g as r e q u i r e d by 

OCD r u l e s and r e g u l a t i o n s ? 

A . Yes, i t i s . 

Q. I n y o u r o p i n i o n w i l l a p p r o v a l o f t h i s 

a p p l i c a t i o n be i n t h e b e s t i n t e r e s t o f 

c o n s e r v a t i o n , t h e p r e v e n t i o n o f w a s t e , and t h e 

p r o t e c t i o n o f c o r r e l a t i v e r i g h t s ? 

A . Yes. 

MR. CARR: At t h i s t i m e , Mr. Catanach, 

we move t h e a d m i s s i o n o f Blackwood & N i c h o l s 

Company e x h i b i t s 1 t h r o u g h 6. 

EXAMINER CATANACH: E x h i b i t s 1 t h r o u g h 

6 w i l l be a d m i t t e d as e v i d e n c e . 

MR. CARR: That c o n c l u d e s my d i r e c t 
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e x a m i n a t i o n o f Mr. McKinney. 

EXAMINATION 

BY EXAMINER CATANACH: 

Q. Mr. McKinney, what does Blackwood & 

N i c h o l s p r o p o s e t o do w i t h W e l l No. 405? 

A. Our i n t e n t i o n i s t o c o n v e r t t h a t t o a 

p r e s s u r e o b s e r v a t i o n w e l l , w h i c h i s i n g e n e r a l 

what we've done w i t h any w e l l s t h a t we have 

r e p l a c e d . R a t h e r t h a n s i m p l y p l u g t h e w e l l s , we 

have c o n v e r t e d them t o p r e s s u r e o b s e r v a t i o n 

w e l l s . There a r e s e v e r a l on t h e map, as shown on 

t h e E x h i b i t 1. 

Q. I t ' s y o u r o p i n i o n t h a t t h a t w e l l w i l l 

n o t be p r o d u c t i v e i n t h e B a s i n F r u i t l a n d Coal? 

A. I d o n ' t b e l i e v e i t w i l l be. 

Q. Do you have an o p i n i o n as t o why t h a t 

w e l l was n o t p r o d u c t i v e o r w i l l n o t be 

p r o d u c t i v e ? 

A. I have an o p i n i o n . There i s no c l e a r 

e x p l a n a t i o n . The w e l l d i d — t h e samples f r o m 

t h e w e l l l o o k e d v e r y d i f f e r e n t f r o m samples f r o m 

w e l l s t o t h e n o r t h . I t h i n k t h a t we're g o i n g 

t h r o u g h a r a n k change as we move t o t h e s o u t h , 

w h i c h i s g o i n g t o r e s u l t i n l o w e r p e r m e a b i l i t y 

and l o w e r gas c o n t e n t s . 
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I t ' s n o t a p e r f e c t l y s t r a i g h t l i n e 

a c r o s s t h e s o u t h e r n end o f t h i s u n i t . You can 

move t o t h e e a s t and west o r n o r t h w e s t - s o u t h e a s t , 

anyway, o f t h i s l o c a t i o n and f i n d some w e l l s on 

our u n i t and some w e l l s on M e r i d i a n ' s San Juan 

B a s i n 30-6 U n i t t h a t a r e b e t t e r w e l l s o r a r e 

economic w e l l s . 

I t ' s an i r r e g u l a r b o u n d a r y . There may 

be some o t h e r f a c t o r s t h a t come i n t o p l a y . There 

may be some s l i g h t f a u l t i n g t h a t has c r u s h e d t h e 

c o a l h e r e and a l l o w e d gas c o n t e n t t o be d e p l e t e d 

due t o a d d i t i o n a l l a y e r f r a c t u r i n g . T h ere's a 

number o f p o s s i b i l i t i e s . 

We saw a g r e a t e r i n c r e a s e i n c a l c i t e 

cement i n t h e F r u i t l a n d Sands i n t e r m i n g l e d w i t h 

t h e F r u i t l a n d C o a l s and a g r e a t e r i n c r e a s e i n 

c a l c i t e cement i n t h e u n d e r l y i n g P i c t u r e d C l i f f s 

Sand, w h i c h may i n d i c a t e t h a t f r a c t u r i n g due t o 

l a t e r f a u l t i n g p r o v i d e d p athways f o r c a l c i u m - r i c h 

w a t e r s t o f l u s h t h r o u g h h e r e and d e p o s i t some 

c a l c i t e i n t h e c l e a t s y s t e m as w e l l i n t h e 

s a n d s t o n e s . 

T h e r e ' s a v a r i e t y o f t h e o r i e s , b u t I'm 

c o n f i d e n t i n s a y i n g t h a t t h i s w i l l n o t be an 

economic F r u i t l a n d Coal w e l l . We c o u l d n ' t g e t i t 
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t h r o u g h a n y t h i n g . 

Q. The p r o r a t i o n u n i t f o r t h e p r o p o s e d 505 

w o u l d be t h e west h a l f ? 

A. Yes. 

Q. Has Blackwood & N i c h o l s r u n an 

a r c h e o l o g i c a l c l e a r a n c e on t h e 505 p r o p o s e d s i t e ? 

A. Yes. 

Q. I t i s a l l c l e a r ? 

A. Yes, t h a t s i t e has been a p p r o v e d . 

Q. Okay. Mr. McKinney, t h e a v e r a g e gas 

c o n t e n t i s a f f e c t e d by what f a c t o r s ? 

A. T h i s p a r t i c u l a r map — i t ' s d i f f i c u l t . 

T h i s i s a d i f f i c u l t p a r a m e t e r t o map, b u t t h e n e t 

f e e t o f c o a l c e r t a i n l y has an i m p a c t . And t h e n 

p e r m e a b i l i t y and t h e a b i l i t y o f t h a t , o f t h e r a n k 

o f t h e c o a l , w h i c h i s s t r o n g l y r e l a t e d t o 

p e r m e a b i l i t y , o r I s h o u l d say v i c e v e r s a , 

p e r m e a b i l i t y i s s t r o n g l y r e l a t e d t o t h e r a n k . 

Those a r e t h e most i m p o r t a n t f a c t o r s as 

f a r as t h e a v e r a g e gas c o n t e n t . The more f e e t o f 

c o a l h e r e I ' v e g o t and t h e b e t t e r t h e r a n k , 

p r e s u m a b l y , t h e h i g h e r t h e a v e r a g e gas c o n t e n t 

w i l l be, and t h a t ' s t h e case as shown on t h i s 

map . 

We i n c r e a s e n e t f e e t o f c o a l as we move 
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t o t h e n o r t h , and t h e n t h e r a n k a l s o i n c r e a s e s as 

we go t o t h e n o r t h . T h a t ' s n o t d e m o n s t r a t e d on 

h e r e , b u t f r o m i n f o r m a t i o n t h a t we've g a t h e r e d 

a c r o s s t h e u n i t and i n d e e d a c r o s s t h e b a s i n 

r a n k e d us i n c r e a s e t o t h e n o r t h . 

Q. You s a i d s o m e t h i n g about as you move 

u p - s t r u c t u r e i n t h e B a s i n Coal P o o l , you g e t more 

f r e e gas i n t h e c o a l f o r m a t i o n ? 

A. I n t h i s a r e a , t h e r e ' s — y e s , t h a t ' s 

c o r r e c t . 

Q. So by g o i n g u p - s t r u c t u r e , you have a 

l o t b e t t e r chance o f p r o d u c i n g t h e f r e e gas i n 

t h e c o a l ? 

A. Oh, y e s . T h a t ' s where i t s h o u l d be. 

Q. Do you have an o p i n i o n as t o w h e t h e r 

t h e 505 and t h e 407 t o g e t h e r w i l l e f f e c t i v e l y 

d r a i n t h e s o u t h h a l f o f t h a t s e c t i o n ? 

A. W e l l , t h e s e — t h e p r e d o m i n a n t c l e a t , 

t h e f a c e c l e a t o r i e n t a t i o n i n t h i s a r e a i s 

n o r t h e a s t - s o u t h w e s t . So t h e s e w e l l s w i l l d r a i n 

n o t p r e c i s e l y r a d i a l l y , b u t somewhat e l l i p t i c a l . 

And so t h e y w i l l d r a i n p r o b a b l y t o a g r e a t e r 

e x t e n t t o t h e s o u t h t h a n t h e y w i l l , say, j u s t 

e a s t - w e s t . But I t h i n k t h e y ' l l d r a i n what gas 

t h e r e i s t o be d r a i n e d . 
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At some p o i n t i n t h e f u t u r e , you know, 

when s p a c i n g changed o r s o m e t h i n g , t h e r e may be a 

n e c e s s i t y t o p u t a n o t h e r w e l l t o t h e s o u t h , 

a l t h o u g h g i v e n o ur e x p e r i e n c e w i t h t h e 405, i t ' s 

my b e l i e f t h a t gas c o n t e n t down t h e r e , t h e 

q u a l i t y o f t h e c o a l down t h e r e may be such t h a t 

you c a n ' t make an economic w e l l down t h e r e . And 

t h a t may n o t be an e c o n o m i c a l l y - r e c o v e r a b l e 

r e s e r v e i n t h e t h e s o u t h h a l f o f S e c t i o n 2 1 . 

T h a t ' s o ur e x p e r i e n c e based on t h e 405. 

Ot h e r w e l l s t h a t we've d r i l l e d o u t h e r e 

t h a t a r e a l s o poor p e r f o r m e r s i n t h e v i c i n i t y o f 

t h e 405 o r t h e 477, w h i c h i s shown i n t h e n o r t h 

h a l f o f S e c t i o n 29 and t h e 479, w h i c h i s i n t h e 

s o u t h h a l f o f S e c t i o n 20, t h o s e t h r e e w e l l s 

t o g e t h e r were a n o m a l o u s l y poor w e l l s on t h i s 

u n i t . P r e t t y much e v e r y o t h e r w e l l you see on 

t h e p l a t was an economic w e l l , so t h e r e ' s j u s t 

t h i s l i t t l e pod o u t h e r e . 

As I say, i t ' s a n o r t h w e s t - s o u t h e a s t 

t r e n d t h r o u g h h e r e where y o u ' r e g o i n g t o r e d u c e 

y o u r r a n k and p r o d u c e y o u r p e r m e a b i l i t y , b u t i t ' s 

an i r r e g u l a r l i n e . And, u n f o r t u n a t e l y f o r us, I 

t h i n k t h e l i n e s h i f t e d n o r t h r i g h t t h r o u g h t h e r e , 

and i t s h i f t e d back t o t h e s o u t h somewhat. 
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I t ' s n o t a p r e c i s e l i n e . T h e r e ' s a 

t r a n s i t i o n a l a r e a b e t w e e n , i n my o p i n i o n , t h e s e 

s t r o n g w e l l s where you have s t r o n g o v e r - p r e s s u r e 

F r u i t l a n d c o a l some and h i g h gas c o n t e n t s , h i g h 

p o t e n t i a l r e s e r v e s , and t h e n t h e s o u t h where you 

have p o o r e r w e l l s . 

Q. Has M e r i d i a n v o i c e d any k i n d o f o p i n i o n 

on y o u r p r o p o s a l t h a t you know o f ? 

A. No. I b e l i e v e t h a t t h e y ' v e a p p r o v e d 

our p r o p o s a l , as f a r as t h e c o s t s a r e c o n c e r n e d , 

b u t I h a v e n ' t t a l k e d t o them i n any d e t a i l a b o u t 

t h i s s o r t o f t h i n g . 

Q. T h e y ' r e an i n t e r e s t owner i n t h e u n i t ? 

A. Oh, y e s . They w i l l b e n e f i t f r o m t h i s 

we 11 . 

Q. Most o f t h e s e c t i o n s t h a t a r e o f f s e t 

a r e a l r e a d y d e v e l o p e d , p r e t t y much d e v e l o p e d , i n 

t h e c o a l ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. T h e r e f o r e , y o u ' r e n o t g o i n g t h r o w 

a n y t h i n g o f f - p a t t e r n i n t h e a d j a c e n t s e c t i o n s by 

d r i l l i n g t h i s w e l l ? 

A . No . 

Q. As I u n d e r s t a n d i t , t h e 505 i s n o t o n l y 

i n t h e wrong q u a r t e r s e c t i o n , b u t i t i s an 
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u n o r t h o d o x l o c a t i o n f o r t h e p o o l --

A. Yes, i t i s . 

Q. — due t o t h e s e t b a c k r e q u i r e m e n t s . 

And t h a t i s due t o t h e p r e s e n c e o f t o p o g r a p h i c --

I mean a r c h e o l o g i c a l s i t e s ? 

A. Yes. 

Q. You have i n v e s t i g a t e d s t a n d a r d 

l o c a t i o n s i n t h e n o r t h w e s t q u a r t e r ? 

A. Yes, we have. I t h i n k t h a t i t f i t s t h e 

s e t b a c k s . 

MR. CARR: Mr. Cat a n a c h , I t h i n k i t 

f i t s t h e s e t b a c k s a l s o . The w e l l i s l o c a t e d 975 

f e e t f r o m t h e n o r t h l i n e . And my u n d e r s t a n d i n g 

i s t h e r e i s a 7 9 0 - f o o t s e t b a c k , so I d o n ' t t h i n k 

i t ' s i n v i o l a t i o n t h e r e . I t h i n k i t ' s u n o r t h o d o x 

o n l y because i t i s l o c a t e d i n t h e wrong q u a r t e r 

s e c t i o n . 

EXAMINER CATANACH: Okay. I b e l i e v e 

t h a t ' s a l l I have, u n l e s s Bob has s o m e t h i n g 

e l s e . 

MR. STOVALL: Gee, you asked a l l t h e 

t e c h n i c a l q u e s t i o n s I knew a n y t h i n g a b o u t . You 

t o o k i t away f r o m me, Dave. I guess I won't ask 

any . 

EXAMINER CATANACH: I guess t h a t ' s i t 
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then . 

MR. CARR: We have nothing f u r t h e r i n 

t h i s c a s e . 

EXAMINER CATANACH: There being nothing 

f u r t h e r , Case 10456 w i l l be taken under 

advisement. 

[And the p r o c e e d i n g s were concluded.] 

-•2 • ••. of th Cl "OPT.[si 

^ Examine, h e a r i n g Case ^ 

° u Conservation DivisloT"' 
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