
STATE OF NEW MEXICO 
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION RECEIVED 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

JUri )lv. W ; 

OIL CONSERVATION DIVISION 

CASE NO. 10495 

APPLICATION OF BEACH EXPLORATION, 
INC. FOR AMENDMENT OF DIVISION ORDER 
NO. R-9453 TO INCREASE THE INJECTION 
PRESSURE LIMITATION IN ITS RED LAKE 
PENROSE WATERFLOOD PROJECT, EDDY 
COUNTY, NEW MEXICO 

This pre-hearing statement i s submitted by BEACH 
EXPLORATION, INC. as r e q u i r e d by the O i l Conservation 
D i v i s i o n . 

PRE-HEARING STATEMENT 

APPEARANCE OF PARTIES 

APPLICANT ATTORNEY 

Beach E x p l o r a t i o n , I n c . 
ATTN: Mr. Hal G i l l 
800 N. M a r i e n f e l d , #200 
Midland, TX 79701 

W. Thomas K e l l a h i n 
KELLAHIN, KELLAHIN & AUBREY 
P.O. Box 2265 
Santa Fe, NM 87504 
(505) 982-4285 

OPPOSITION OR OTHER PARTY ATTORNEY 

N/A 
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STATEMENT OF CASE 

APPLICANT 

Beach E x p l o r a t i o n I n c . seeks an amendment t o D i v i s i o n Order 
R-9453 t o increase the surface i n j e c t i o n pressure l i m i t a t i o n 
t o 1500 PSI i n each o f the 14 e x i s t i n g i n j e c t i o n w e l l s 
l o c a t e d w i t h i n i t s Red Lake Penrose Waterflood P r o j e c t , Eddy 
County, New Mexico. 

A p p l i c a n t has p r e v i o u s l y submitted step r a t e t e s t s t o the 
D i v i s i o n and i s c u r r e n t l y a u t h o r i z e d a 900 PSI surface 
i n j e c t i o n pressure l i m i t a t i o n . 

A p p l i c a n t has developed a d d i t i o n a l engineering data t o 
demonstrate t h a t i n c r e a s i n g the surface pressure l i m i t a t i o n 
t o 1500 PSI w i l l not cause fracPtures t o extend o u t s i d e o f 
the approved f l o o d i n t e r v a l . 

OPPOSITION OR OTHER PARTY 

N/A 
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PROPOSED 

APPLICANT 

WITNESSES 

Hal G i l l 
Petroleum Engineer 

Brad Robinson 
Petroleum Engineer 

EVIDENCE 

EST. TIME EXHIBITS 

30-40 Min. 8 E x h i b i t s 

30-40 Min. 20 E x h i b i t s 

OPPOSITION 

WITNESSES EST. TIME EXHIBITS 

SEE OPPOSITION FILING, I F ANY 

PROCEDURAL MATTERS 

None a p p l i c a b l e a t t h i s time. 

KELLAHIN, KELLAHIN & AUBREY 

W. Thomas 
P.O. Box 2265 
Santa Fe, New Me 
(505) 982-4285 
ATTORNEYS FOR APPLICANT 

87504 

phst622.642 


