EXHIBIT 2

Lot 3 of Section 1, T-16-S, R-35-E
Lea County, New Mexico

A. MINERAL INTEREST OWNERS NOT LOCATED

1.
2.
3.
4.

Henry H. Lawton Afive
Amanda K. Parks 10V

Edward 0'Neil Jme <"

Violet 0'Neil Stadwick /¢

B. MINERAL AND LEASEHOLD INTEREST OWNERS NOT COMMITTED

Uyt 1.

Wbz,

Leonardo S. Anderson, Jr.
30357 Palos Verdes Dr. East
Rancho Palos Verdes, CA 90274

Geraldine Anderson Hill
30357 Palos Verdes Dr. East
Rancho Palos Verdes, CA 90274

Barbara M. Gallagher /( ({
44 William St. — Ao __
Lincoln Park, NJ 07035 ~ __——"

Berkeley N. Moynihan
1220 NE 3rd St., #403
Ft. Lauderdale, FL 33301

Francis J. Moynihan, Jr.
135 01d Warren Rd.
Frewsburg, NY 14738

o

/ N
Bridge 0i1 (USA) Inc. — ﬁ365¢7nc‘
12404 Park Central Drive, Suite 400 - ) —

Dallas, Texas 75251 _//J::””’ﬂﬁ

Rio Pecos Corporation
110 W. Louisiana
Midland, Texas 79701



CHARLES B. GILLESPIE, JR.
EXHIBIT 3
LOT 3, SECTION 1, T-16-S, R-35-E

LEA COUNTY, NEW MEXICO



CRAIG HUBBARD, CPL June 25, 1992

P.0. Box 3282 Section 1, T-16-S, R-35-E,
Midland, Texas 79702 Lea County, New Mexico.
915-682-3282

OWNER INTEREST LEASEHOLD ]

Lot 1 - 50.13 acres

Lost Mineral Owners

1.) Edward O'Neil - received 2/160 interest 3/24/41. No address on instrument. Conveyed
1/160 to Violet O'Neil Stadwick 5/8/56. This was the last time Mr. O'neil appeared in the
County records. Address was stated as Detroit, Michigan.

3/7/91 - Called Wayne County (MI) Clerk's office (313/224-5721) and asked them to search
Probate records for Mr. 0'Neil. Search was negative.

4/11/91 - Searched Polk's directory for Detroit in the Midland County Library. Search was
negative.

2.) Violet 0O'Neil Stadwick - received 1/160 interest 5/8/56. Address on instrument was Wayne
County, Michigan. This was the last time Ms., Stadwick appeared in the County records.

3/7/91 - Called Wayne County (MI) Clerk's office and asked them to search the Probate
records for Ms., Stadwick. Search was negative.

4/11/91 - Searched Polk's directory for Detroit in the Midland County Library. Search was
negative.

3.) Henry H. Lawton - received 4/160 interest 3/24/41. Last appeared in County records on
0il and Gas lease 11/15/55. Lease was acknowledged in Cattaraugus County, NY.

3/7/91 - Called Cattaraugus County (NY) Clerk's office and asked them to search Probate for
Mr. Lawton. Search was negative.

4/11//91 - Searched Polk's directory for Western New York State. Search was negative.

4,) Amanda K. Parks - received 1/160 interest 4/17/41. Last appeared in County records on
0il and Gas lease 11/15/55. Last known address was RFD 2, Olean, NY.

3/7/91 - Called Cattaraugus County (NY) Clerk's office and asked them to search Probate
records for Ms. Parks. Search was negative.

4/11/91 - Searched Polk's directory for Western New York State. Search was negative.

For each of the above, I initially did the following:

Search the Probate records of Lea County, NM.
Search the alphabetical Miscellaneous card file in the Lovington Abstract Company records to
determine the existence of a divorce, abstract of judgement, etc. for any of the above.

Checked telephone directory assistance in and around their last known addresses for
telephone listings.

Each turned up nothing.

Unleased Mineral Owners,

Barbara M. Gallagher, Berkeley N. Moynihan, Francis J. Moynihan, Jr. - Each owns 1/3 x 1/160
interest. I have been in contact with Ms. Gallagher (she speaks for all three) since June



12, 1991. At that time, I sent each a lease, and they decided not to sign. On May 19, 1992 1
made an offer to lease, Ms. Gallagher told me she would check with the others and let me
know. On June 5, 1992 Ms. Gallagher told me that they would sign an oil and gas lease. I
mailed each a lease. To date, only Ms. Gallagher has signed and returned her lease.

Geraldine Anderson Hill and Leonardo S. Anderson, Jr. - Each owns 1/160 interest. Ms. Hill
told me she spoke for both interests, and I dealt solely with her., On 4/11/92, I contacted
Ms. Hill at 213/833~8017 (the area code has since changed to 310) and offered her $100 per
acre, 1/6th royalty, five year primary term for an oil and gas lease covering her interest
in Lots 3, 4, 5, and 6 of Section 1, 16-35. She said she would talk to her brother and let
me know. I called back on 5/21/91. She told me she was not interested in leasing. We talked
at some length and she told me she was, "against the o0il drilling because of what it does tc¢
the environment™, I asked her if it was a matter of more bonus, or more royalty, and she
replied that she did not want to lease regardless of terms. I then explained at length the
process in New Mexico of forced pooling. When I finished, I asked Ms. Hill if she wished for
her interest to be force pooled, and she replied, "Yes.". On 6/12/92 I again phoned Ms. Hill
and asked if she would lease. She said she would talk to her attorney and her brother and
decide. I mailed her a lease on 6/16/92 at $100 per acre, 3/16ths royalty, five year primary
term. I called Ms. Hill on 6/22/92 and she told me that she had received the leases, but

that they did not want to sign. "We just felt that we wanted to go this way.". She did not
make any sort of counter offer.

Uncommitted Lessees

Bridge 0il Company - Bridge has committed to an assignment of 79.75% NRI in their 1/160
interest lease for good and valuable consideration.

Rio Pecos Corporation - This 1/160 leasehold interest is split between five individuals, and

I have been told that they all wish to participate in the well. None of the five have, at
this time, signed an AFE or JOA.
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General Purpose Worksheet
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COURTESY OF

NCI!B Texas
P.O.BOX 1599 * MIDLAND, TEXAS 79702

Tl et bt et Ul ¥R RS WREW¥

COURTESY OF

NCL‘B Texas

COLLECTION DRAFT

P.O.BOX 1599 ¢ MIDLAND, TEXAS 79702

CRAIG HUBBARD, CPL
PO. BOX 3282
MIDLAND, TEXAS 79702
(915) 682-3282

June 12, 1991

To: Francis J. Moynihan, Jr.
135 01d Warren Road, RD 2
Frewsburg, NY 14738

Re: Lots 3, 4, 5, and 6, Section 1, 16-35, Lea Co., NM.
Containing 182 acres, more or less.

Dear Mr. Moynihan,

Enclosed you will find an oil and gas lease covering your interest

(.3791666 net mineral acres) in the above captioned lands, at the terms
we discussed, which are as follows:

$100.00 per net mineral acre bonus payment
five year primary term

three-sixteenths royalty

$1.00 per acre per year delay rentals, paid-up.

If everything is agreeable, please sign the lease in the presence of a
notary, endorse the draft, and deposit the lease with the draft into
your bank for collection,

June 12 19 91 NO. 163501, 026

PLACE DATE

30 oavsaFter sight AND SUBJECT TO APPROVAL OF TITLE

PAY TO THE ORDER OF _Francis J. Moynihan, Jr.
$39.43
Thirty Nine and 43/100 DOLLARS
WITHOUT EXCHANGE
FOR _OGL of even date covering subject lands in lLeg County, NM
To Charles B, Gillespie, Jr,, POB 8 Midland, Tx., 79702 NOT A CASH ITEM
Craig Hubbaxd 915-682-3282
RM-117
_ June 12 /19 91 NO. 163501,025
PLACE DATE
— 30 _ocavsarmer sight AND SUBJECT TO APPROVAL OF TITLE
PAY TO THE ORDER OF _Berkeley N. Moynihan
$ 39.43
Thirty Nine and 43/100 DOLLARS
WITHOUT EXCHANGE
FOR _OGL of even date covering subject lands in Lea- Co., NM
To _Charles B. Gillespie, Jxr. POB 8, Midland, Tz, 79702 NOT A CASH ITEM
Craig Hubbard 915-682-3282

IMEN RS ]



CULLEC HHIUN DHAF
COURTESY OF

NCNT Texas

P.O.BOX 1599 = MIDLAND, TEXAS 79702

CRAIG HUBBARD, CPL
PO. BOX 3282
MIDLAND, TEXAS 79702
(915) 682-3282

June 12, 1991

Re:

Barbara M. Gallagher
44 William Street
Lincoln Park, NJ 07035

Lots 3, 4, 5, and 6, Section 1, 16-35, Lea Co., NM.
Containing 182 acres, more or less.

Dear Ms, Gallagher,

Enclosed you will find an oil and gas lease covering your interest
(.3791666 net mineral acres) in the above captioned lands, at the terms
we discussed, which are as follows:

$100.00 per net mineral acre bonus payment
five year primary term

three-sixteenths royalty

$1.00 per acre per year delay rentals, paid-up.

If everything is agreeable, please sign the lease in the presence of a

notary, endorse the draft, and deposit the lease with the draft into
your bank for collection.

Thank you for your cooperation in this matter, and should you have any
questions, feel free to contact me at the number or address above.

Sincerely yours,

Craig Hubbard

CEH/cg

June 12

PLACE DATE

— 30 oavsarren sight
PAY TO THE ORDER OF Barbara M. Gallagher

,19 91 NO. 163501.027

AND SUBJECT TO APPROVAL OF TITLE

$ _39.43

Thirty Nine and 43/100

DOLLARS

FOR _OGL

WITHOUT EXCHANGE

of even date covering subject lands in Lea County, NM

To __Charles B, Gillespie, Jr., POB 8, Midland, Tx. 79702

Craig Hubbard 915-682-3282

NOT A CASH ITEM

RM-117



CRAIG HUBBARD, CPL
PO. BOX 3282
MIDLAND, TEXAS 79702
(915) 682-3282

June 12, 1992

To: Berkeley N. Moynihan
1220 NE 3rd Street, Apt. 403
Fort Lauderdale, FL 33301

Re: Lots 3, 4, 5, and 6, Section 1, 16-35, Lea Co., NM.
Containing 182 acres, more or less,

Dear Mr. Moynihan,

Enclosed you will find an oil and gas lease covering your interest
(.3791666 net mineral acres) in the above captioned lands, at the terms
we discussed, which are as follows:

$100.00 per net mineral acre bonus payment
five year primary term

three-sixteenths royalty

$1.00 per acre per year delay rentals, paid-up.

If everything is agreeable, please sign the lease in the presence of a
notary, and return the lease to me at the letterhead address. You may
deposit the check into your account.

Thank you for your cooperation in this matter, and should you have any
questions, feel free to contact me at the number or address above.

Sincerely yours,

Craig Hubbard

CEH/cg



CRAIG HUBBARD, CPL
PO. BOX 3282
MIDLAND, TEXAS 79702
(915) 682-3282

June 12, 1992

To: Francis J. Moynihan, Jr.
135 0ld Warren Road, RD 2
Frewsberg, NY 14738

Re: Lots 3, 4, 5, and 6, Section 1, 16-35, Lea Co., NM.
Containing 182 acres, more or less.

Dear Mr. Moynihan,

Enclosed you will find an oil and gas lease covering your interest
(.3791666 net mineral acres) in the above captioned lands, at the terms
we discussed, which are as follows:

$100.00 per net mineral acre bonus payment

five year primary term

three-sixteenths royalty

$1.00 per acre per year delay rentals, paid-up.

If everything is agreeable, please sign the lease in the presence of a
notary, and return the lease to me at the letterhead address. You may
deposit the check into your account.

Thank you for your cooperation in this matter, and should you have any
questions, feel free to contact me at the number or address above.

Sincerely yours,

Craig Hubbard

CEH/cg



CRAIG HUBBARD, CPL
PO. BOX 3282
MIDLAND, TEXAS 79702
(915) 682-3282

June 12, 1992

To: Barbara M. Gallagher
44 William Street
Lincoln Park, NJ 07035

Re: Lots 3, 4, 5, and 6, Section 1, 16-35, Lea Co., NM.
Containing 182 acres, more or less.

Dear Ms. Gallagher,

Enclosed you will find an oil and gas lease covering your interest
(.3791666 net mineral acres) in the above captioned lands, at the terms
we discussed, which are as follows:

$100.00 per net mineral acre bonus payment
five year primary term
three-sixteenths royalty
$1.00 per acre per year delay rentals, paid-up.
If everything is agreeable, please sign the lease in the presence of a

notary, and return the lease to me at the letterhead address. You may
deposit the check into your account.

Thank you for your cooperation in this matter, and should you have any
questions, feel free to contact me at the number or address above,

Sincerely yours,

Craig Hubbard

CEH/cg



Producer's 38—Producer's Revised 1931 New Mexico Form 342P, Paid-up Printed and for sale by Hall-Poorbaugh Press, Roswell, N.M.

OIL & GAS LEASE

THIS AGREEMENT mage this _ 12D gay of June 1992 botween . ot e
Baxrbara M., Gallagher

44 William Street
Lincoln Park, NJ 07035 of

(Post Otfice Address)
hereln cailed lesscr (whether one or more) and Charles B, Gillespie, Jr,, POB 8, Midland, Tx. 79702 lesses:

i hereln provided and of the agreements of the lessee

1. Lessor, in consideration of TEN AND OTHER DOLLARS in hanc D3:d receiD! ol which s nere acknowledged. and of the royalties i
herein contained, hereby Grants, 168363 and tets exclusively unto 1€3388 107 tha Durpose Ol Investigating. explornng. prospecting, ariving, ang operaling tor and producing oil and 9as. injec-
ting 988, waters, Other liuids, and #ir IN10 SUDSUIIACE SIraL3. 13YING D'DO 1IN $10MINQ Ol buriging 1anks, foagways, lelephons lines, and other structures and things thereon L0 produce, save,

take Care of, trest, Process, $107e and transport $8id Minerais, the following described iand in LQ& County, New Mexico. to-wit:

Township 16 South, Range 35 East, N.M.P.M.
Section 1: Lots 3, &4, 5, and

Seid lend Is estimated 10 comprise 182 acres, whether (1 sctuslly COMprises more of 1999,

2. Subjectto the other provisions herein contained. this iease shail remain inforce for atermof five ( 5) years from this date (celied "primary term’') and as
long thereatter 83 Oil or gas i3 produced from s$aid Iand of 1rOM 18nT with which 3a:0 1and 18 pooied /1 6

3. Theroysities tobe paid Dy ies3e® 870:(3) ON Oil, 3nd OINer 1IQUIT hYQrOCarsoOns saved at the well, 3 ths ol that produced and saved from said land,
3ame to be delivered a1 the weils or 10 the Credit 0f 183307 1N the DIDEIING LO whiCh the we'is May De connected; (D) on Qas, inclvding casinghead gas or other gaseous subttlance produced
from said land and used off the premises or used in the manufacture o Gasoiing or other Procucts, the market value al the well of 3/16'“13 of the gas used,
provided that on gas s0id on or off the premises, the royalties shail be 3/1 6thS of the amount realized from such sale; (c) and 8t any time when (his lease Is
not validated by other provisions hereof and there is 8 Qas ang/or condensate we'l On $3:0 1anc 07 1ang pooled therewith, bul gas or condensate is ot being $O 30id or used and such weil is

shut in, either Delore or afier produciion theretrom. then on Or betore A 3ays a'1er 33.0 ~e'i s 3Nyt in and therealier at annual 1nlervals. 183368 May Day Of tender an advance shut-in royaity
equal to $1.00 per net acre of lessor's gas acreage then hel0 unger '™ lease 5, ‘"¢ Ca™y ™ax. ng s.Ch payment of fender. and 3o long as said shut-in royalty 13 paid or tendered. 1his lease
shall not terminaie and it shall be considerea under ail c:3uses hesec’! ™3’ §as ste "5 :o°cC

zrcC.cec "om the teadsed premises in paying quantities. Each such payment shall be paid or tendered
{0 the parly or partires who at the time Of SUCh Dayment wo, 2 Te e~! L'eC 'C reze +e '"e 'C,a-» 85 wh Ch wou!d be paid unger 1his iease if the well werg in fact producing. The payment or
tender of royalties ang shut.un royaities May 0e ™acde Dy Checx ¢r £ra't A~y ' me , 2a,~er' 5/ tender C! shut-in royalty whiCh 1s mage 1n 3 bona fide attempt to make proper payment, but
WHICh iS 8rrONEOUS IN WhOle OF 1N £art 33 1O £3T18S OF 3™OU™'S 3ma' ~eve 'Pe €33 Se 5./ C e~ 10 Dregvent tlerminalhion 0f 1Mig lease in the same Manner as though a Propsr payment had besn
made if tessee SNaII COrract SUCH errof within J0 Cavy 318’ 'e35¢€ nNas rece ves wiillen "0t.Co tnereo! Dy certiligd Mmar trom the parly or parties entitied to receive payment together with such
writien nstruments (or certilied cogies thereo!) as are necessary 10 enabie 1essee 10 mane 2roper payrment Tne amount reahized from the sale 0f gas on or otf the premises shall be the price
established Dy the Qas $21es CONract eNtereq N0 1N GOOT 'a'tA Dy 103986 8NC G338 DLICRaser 'Cr SUCN 18°™M ang under SUCh condHions as are customary in the industry. "Price’” shalt mean the
net amount received Dy lessee alter giving effec! 10 appucalie regy at0ry Oroe’s and 3'ter appi-cation of any applicable price adiustments specified in such contract or regulatory orders. In

1he ovent (83360 COMDPresses, (reats. DUNhes, OF CERYCrates SLCh 033 (whether O or off 1g igased Drermises) Of 1ranspons pas off ine ieased premises, (833ee in COMPULING TOYalty
hereunder may deduct from such price & reasonadble charge for sach of such functiors pertormeg.

4. This is a paid-up lease and fessee Shail not be obIigated during the Drimary 1erm nereof 10 commence Or CONliNuE any eperations of whatsoever character or to Make any payments

hereunder in Order 10 MaINtan this 10830 in fOrce JUING the Drimary t8rm, ROwEYer. this DrovISION 15 NOT INtENCEd 10 retieve lesses of the ODIQEtion 10 pay royaities on sctual production pur-
suant to the provisions or Paragraph J hereof.

5. Lessee is hereby granted the right and power. Irom Lime 10 ime 0 DOC' C* COMDING 'n's igase the 1and COvared by it or any part or horizon thereo! with any other land. leases. minerat
0312183 O pans thereof for the prodyCtion of o1 Of gas Units Sooied nereunder 3haii nct exceec the s1andard proralion ynit fived by law of by the Qil Conservation Dlvision of the Energy and
Minarals Department of the State of New Mexico Or Dy any CIher 1wyl au'No !ty 107 18 DCO! 0’ ared 'n whith sa:0 1and 1s situated. plus a tolerance of ten percent. Lessee shall file written
unit 4esignalions in the COuNty In whiCh tRA PreMises are '0Ca’ed anC SuUCh Ln 'S ™3y De Ces-Grated Irury ime to Lime and githar betore or after e completion of wells. Orilling operations
on of Production Irom any pan of any sSuch unit SPail DE CONYICered 107 3 Dy 2T383 excen! tng cayment of royally. as operations conducted upon or production from the land described in
this tease. There shali be allocated 10 the 1and covered Dy this iease ~CiLCed «mary suCh un 1 1hat DOrLion Of the tola! production of poolad minerals trom welis in the unit, after degucting any
used In lease of unit Operations, which the net 01l Or Gas acreage " the lang covered By t™is 1gase inciuded 1n the unit bears to the 10tat number of surtace acres (n the unit. The production 3o
atlocated shall be consigered for all purpoOses, INCludiNg the Dayment O Celivery O *Oya'ty 10 De the entire Droduclion of pooled minerals from the portion of said land covered hereby and in-
cluded in said unit in the 3ame manner 3s thoygh produced 11om 33:Q 1ang UrRCEr the te'™s Of this lease. Any pooled unit designated by lessee. as provided herein, may be dissoived by -
lessee Dy recording an appropniate instrument 1n the County whaere the 'arg '3 situated at ary time atler the completion of a dry hole qr the cessation of production on sard unit.

6. It atthe expiration of the orimary term there 13 NO wel!l UDON 38:0 1ANC CATAt'e Cf DrO0LCING O OF gas, bul lessee has commenced operations for drilling or reworking thereon, this lease
shall remain in 10rCe 30 10Ng 33 ODET3IONS are DrOIACUIEC wilN NO CASIAT O O ™ore t~ar 60 ccrseculive Jays. whether such operations be on the same well or on a different or additional
wetl Of wells, 3nC If they result in the Droduction of 0/1 0r Gas 3¢ '0NG thera‘ e’ 38 01 07 538 1S Crocuced 1rom said 1and 11, after the expiration of the primary term. atl wells upon said land
shouwld become incapable of Drogucing 10 any CALUSE. this tease 373 N0t te ™ indte ' (essee Com~ences operations for addilional drithng or for reworking within 60 days thereafter. If any
drilling, additionat grilling, O reworking ODer1IONS NEreLATEr r83LIL 1A DrOCLCLION then this 8338 SRBH F8Main 1n tull 1OrCe 30 1ONE thersatier as O Of 9as is Produces hereunder.

7. Lessee shali have irge use of 0il. 38 and water 7OmM 3310 1anT B128D1 wate’ 'rOMm 193307 § we'is and tanks, 0r all operations hereunder, and the royaity shatl be computed after deduc:
ting any 30 used. Lessee shail have the rignt at any LiMe quning or after the exo:7at On 0f t™is 1835e 10 remove all property and tixiures placed by lessee on $aid land, Including the right to
draw and remove 81l Casing. When reQuired by 103307, 183see wili Sy 3 C1De 1neS CN Cu'tivaled .ands below ordinary plow depth, and no well shail be arilled within two hundred feet {200 tt )
of any residence of Darn NOw 0N $3:0 13N wiItNOUL I8SSOr's CONsENt LEISOr $ha i Nave tne Driviiege. at NIs sk and expense. Of using gas from any gas well on said 1and 1or stoves and inside
Hights in 1he prinCipal dweliing thereon, out of Bny 3urDius Gas NO! neeasc 'or GO’ alioNs hereunder

8. The rights of sither party hersunder may be 333:gned 1N wNOi8 Of 10 DAM and the Brovisions Nerec! Shall extend 10 their heirs, executors, adminisirators, Successors and assigns: but no
change in the ownership of the 1and Of in the ownersnip of. Or 7IGNIS 1C rece ve *Oya. €3 07 Shul-in royalties, however accomplished shall operate to entarge the obligations or diminish the
rights of lesses: and no such Change Of diviSION Shail De DINGING LDO™ Tessee ‘0’ any DurpOSe until 30 Cays after lessee has been turnished by certilied mail at lessee’s principal place of
business with acceptable INStruments of cerliNied CODIBY the’eO! CONYT L 1.g 1"e (™3 ~ <! .ie from the Onginai Jessor If any such change in ownership occurs through the death of the
owner. (03308 May. 8l 11S 0P1ION. Day O 1eNCer 3Ny rOYAILEI Or SNL' -~ 703 ' @y ~!"e ~a™e ! ‘~e Jeceated Of 1o his 8stale or Lo his heirs. executor or administrator until Such time as lessee
has been lurnished with evidence salisfactory 10 1essee as 'O 'm@ Ce'5C s e~' ' @2 '0 §.C~ 5.™M§ An assignment of thig tease 1n whole or In pari shall, to the axtent of such assignmaent,
relieve and discharge lessea of any oDligations nereunder §n0 ! 033e€ 0’ 333 .Cree ' 03~ Or Carts nared! shal 1ail or make default in the payment ol the proportionate part ot royalty or shul-

in royally due trom such tessee or 3a331gnee or 12l 10 COMDIy w-1h any ' 176 £y 5.073 0! 1™'5 sase SuCh defauit shall not atlect this lease insolar as it covers @ part of said lands ypon which
lessee or any assignee therol shail properly comply or maxe Such paymenis

9. Shouid lessee be prevented from comMplying with any 8xDre3s Or 'Mpled COve~ant of 1hi3 19ase. of from conducting drilling or reworking operations hereunder, or from producing ol or
gas hersunder by reason of scarcity of 1nabiiity 10 OD1AIN OF USE €Qu:D™eNT Or ™ale ial 0! by 0peralion of 1orce Majeurs, of by any Federal or state law or any order, rule or regulation of
Qovermentmental authorily. then while 30 prevented, 1essee's duty Sna!l De SL3DE~CEC. a0 lessee shall not be liable for tailure to comply therewith: and this lease shall be extended while

810 30 10NG 83 163300 iS Droveniec Dy Any SUCh C3ue 1rOM CONOUCHING CrilinG OF F@wOrKInG 0pe’alions Of from producing oit or gas hereunder. and the time while lessee |8 30 prevented shail
Not DO counted against lessee. anything in thig lease to the CoAary NQtw INYIaNGng

10. Lessor hereby warrants and agrees to delend the titie 10 33'0 'anS 30 a5 ees 1ha’ (assee al i's OPIION may discharge any tax, mortgage or other fien upon said 1and, and in the event
163500 J0es 30 it $hall De 3UDIOGaILT 1O SUCh LieN with tRe 1 gNT 10 e~'0’Ce 83T e 37C 'C 35D v 'Oyailres and SAut-in royalties payable hereunder toward satislying same. Without impairment of
Iessqe's rights under the warranty, it tRis 18330 COvErs a 1833 Nte'es! ~tReC ©' 338 ~2.0ra~y par of $3:1d and than the entire and undivided fee simple estate (whether lessor's interest s
herein specitied Or Not) then the royaihies. SNyt N rOyaly anC Ci1 e’ 2ay™en's ' 3ry accrv . ng from any car as to which this tease covers iess than such tull interest, shall be paid only in the
Proportion wheh tne interest therein 1l any COversd Oy (NS 12338 2€a's 'S '"e w T ¢ ang

CunC v.Cen ‘ee SIMple 6stale therein SNould any one or More of the parties namead above a3 16330rs
31l 10 execulo this lease, il Shall nevertneless be b:NCING UDON 1me DAy G DA~ €3 8xecLiing the same

11. Lessee. 113 0F Nis SUCCESSOrS. NEIS ANC 3331GNS. SNali Pave the 1iGR1 3l 37y 1 ™8 1C Surrender this 1@ase. 1N whoie O in part., 10 (eSSOr Of his heirs, successors, and a3signs by delivering
or maiing a release thereo! 10 Lhe ies3Or, Or Dy DlaCciNg 3 reiease tNere0’ Of “6COrS im TRE COUNly N whiCh 3310 1and 18 situaled; thereupon (essee shali be relieved from all obligations, express.

60 0f implied. of this agreement 33 10 3Creage 30 Surrendered, and (Reralter 1Re SNUt-IN royaity payabie hareunder shall be reduced in the proporion thal the acreage coversd hereby is reduc:
€0 DY 3810 10l983€ OF I 388

Execuled the day and yesr tirs) above wnitten.
N\

Barbara M. Gallagher SS#

-f
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OIL & GAS LEASE

THIS AGREEMENT made this _L 211 day of June 1992 between . e
Francis J. Moynihan, Jx.
135 01d Warren Road, RD 2

Frewsburg, NY 14738 of

(Post Office Address)

herein calied lessor (whether one or more) and Charles B, Gillespie, Jr,, POB 8, Midland, Tx, 79 702 lessee:

1. Lessor, in consideration of TEN AND OTHER DOLLARS 1n nand paid rece 0! of wh.cn s here acy nawledqed. and of the royalties herein provided and of the agreaments of the lessee
herein contained, hereby grants, 16a3es anc iets exclusively unto i8ssee for ina DuDOYE 0! investigaling. exploring. prospecting, drilling, and operating for and producing oil and gas, injec.
ting gas. waters, other liuids, and air IN1o SUDSUITACE STTATS. 13YINQ DIPE 11NeY. 310NN OIl. Du1IT:NQ 13NKY. rO3TWaYS. telgphone tines, and ather struciures and things thereon to produce, save,

1ake care Of, treat, Process, 310re and 17ansPOrt s8id Minerais. the 101IOwINgG Jescribed 1and In Lea County, New Mexico, to-wit.

Township 16 South, Range 35 East, N.M,P. M,
Section 1: Lots 3, 4, 5, and 6

Said land is estimated to comprlu__1.8i___ocrn. whether it actusily comprises more or 108s.

2. Subject to the other provisions hereln contsined. this Iease shall remain inforce for g term of fiye ( 5) years from this date (called “primary term™) and as
long therealter as oil or gas is Produced rom 3810 13nd o7 Irom 1ANG with whiCh 33:0 1an0 18 Dooled /1 6

3. Theroyalties 10 be paid by |68see are: (8} 0N 0il. 8nT Other IQuid RydrOCardCNS Saved al the well, 3 'thS ot thal produced and saved from said land,
same 10 De delivered at the welis or t0 the credit Of 183307 in the pipeline 10 whiCh Ihe welis may be connected; (b} on gas, including casinghead gas or other gaseous substance produced
from said land and used off the premises Of Lsed in the manytacture of Qasoling or olher products. the market value at the well of 3/1 6ths of the gas used.
provided that on gas 30id on or off the premises, the royaities shai! be 3/1 6@1’1 S of the amount realized from such sale: () and at any time when this lease is

not validated by other provisions hereo! ang there is 8 §as ana/or condensate we'l on s3.0 1and. 07 1angd DOOIET therewith. but gas or condensate is not being 30 30id Or used and such well is
shut In, e1ther Delore or atter production theretrom. then on or De'ors 9C Jays alter sa:0 weii 13 s~y in and thergafter at annual intervals, lessee may pay or lender an advance shut-In royalty
equal 10 $1 00 per Net 3C7e Of 169301'S Gas ACTOIQE 1hen Ne'T LUNCE' 1y ledse Oy 1™8 DAtly ™Bx NG SUCH DAyMent OF tender and 3O 'ONQ 33 3a+d $Hhul-in 1Oyalty 13 DBIC OF tendered, this lease
shall nol termingie and it shall be coNsidered under 3 C1ayuses Pe’8O! 1hal Gas §2¢ ~g ooCuced "om the igased premises in paying quaniities Each such payment shall be paid or tendered
10 the parly or parlies who at 1he 1ime Of SUCh DaYMeEN! woLd he entlieC 1T reCe v 'ne "Cya 1188 wNICH woulO De Paig under this lease 1 1he well were in tact producing. The payment or
tender of royalties and shut.in royalties may De made Dy Check Or 273’ Any ' me , Ca,men' Or tenger ¢! shytan royally which 13 mage in 8 bona hde attempt 10 make proper payment, bul
which IS e7roneous 1N whote Of 1N DArt 38 1O Dart:@s Or aMOLNtS S"a' "Neverthe-e3s Te 3. e~ 10 prevent 18rminglion of this (@ase in the same manner as though a proper payment had been
made 1 16386 shall correct such grror within 30 days d'teriessee "as rece ved w' tten ~clice thereo! Dy cen lied mad trom the party or parties entilled to receive payment together with such
writtgn instryments (Or certilied COpIOS thereo!) as are necessary 1C enadie '1esSee 10 ™axg Droper payment Tne amount realized from the sale of gas on or ofl the premises shall be the price
established Dy the Qas sales contract entered intoin good faith by 1es3ee 310 538 2.rCnaser 'Or SUCh 18'M and under SUCh COndiItions as are customary in the industry. "Price’” shall mean the
net amount received Dy lessee alter Qiving e!fect 10 300 ICae regu dicry Orce’s 32 a''er aZDpicalion of any apolicabie price adjustmaents specified in such contract or requlatory orders. In
the even! iessee COMDPresses. (reats. purifies, or CeNydrates SuCh Qas (whelrer on o7 o't t™e leaseC Dremises) Or transports gas off the leased premises, lesses In computing royaity
herounder may deduct from such Drice 8 reasonadle charge for ach of such 'ynchicrs performed

4. This is a paid-up lease snd 103306 ShaIl NOt DE ODIIGAtEC Curing the DriMary te/m Rereo! 10 COMMeANce Or CONtINLE any operations of whatsoever character o to make any payments

ouNnder in order 1O Maintain 1Nis lease in fOrce during the primary 1erm; ROwEYer. this DTOVISION 19 NOT intenced 10 relieve iessee Of the obligation to pay royalties on actual production pur:
suant to 1he provisions or Paragraph J hereol.

5. Lessoe is hereby granted the right and power, 1rOm 1ime 10 1iMe 10 DOO Cr COMEINe th'g 'ease. the land covered Dy It Or any part or horizon thereof with any other tand, leases, mineral
0312103 Or parts thereof 10r the production Of 01 Or gas Units pocied Nereunoer $ha | "Gl 8x266C INe $1anJarC Droration unit tixed Dy law or by the Qil Conservation Division of the Energy and
Minerais Department of the S1310 ot New Mexico 0f Dy 3ny OINer Bw!Ll 3LIm0r 1y '07 " @ 00! 57 3¢88 '™ whiCh 3810 1an0 is Situated. pius 8 tolerance of ten percent. Lessee shail file written
vnit designations in the county in which the Dremises are 10Ca16C A7C SUCh Ln's ™3y De Cesignated from ime to time and either befare or after the completion of wells. Drilling operations
on or production rom gny part of any SuCh UNIT Shall D COrsICe eC ‘07 all CurDCsey exsent the Dayment Of royaily. as operations conducted upon or production from the fand described in
this lease. There shall be aliocated 10 the land Covered Dy 1713 :i0ase 'nCiuCead ~ any §.C™ LAt 1Ml POrLion of the total production of poaled Minerals from wells in the unlt, after deducting any
USed IN (6330 Or YN OPBrALIONS, WNICN thE NET Ot Or G39 BC78aCe " 1™¢ 37T CCTverel Ty t™is 'ease 'nciyded inthe ynit Dears 1o the total number of surface acres in the unit. The production so
attocated shall be considered for all purposes. INCIudING thRe DIymMeErt 07 Celivery C 70Ya'ly 1C DO the enlife DrOCUCHION Of pOOIed Minerais 1rom the Portion of said land covered hereby and tn-
cluded in 381 unit in the same Manner 33 though Produces rom $a:C anC ynCer '~g 's'™s of thi3 18a%8 Any pooled unit designated by lessee, as provided herein, may be dissoived by -~
le338@ Dy recording an appropriate instrument in the County where the (anc '3 sit ated al any Lime 3fler the completion of a dry hote or the cessation of production on 3aid unit,

8. Il at the expiration of the Drimary term there 13 no we' LDON $8:0 13NC cacaltie ¢! DroCLCing O Or Gas. Dyt tessee has commenced aperations [or drilling of reworking thereon, this lease
shatl remain in {orce 30 10NQ 33 OPErations are Proseculed with NO CE33aLI0N ' MCre INIn 62 conseculive Jays. whether such operations be on the same well or On a ditferent or agditional
well or wells, and Il they result in the production of 011 07 Gas 30 C"§ rera‘rer 33 01 O Gas 1§ DroQucec 170m said lang If. after the expiration of the primary term, all welis upon said land
$hould become incapable o producing 1or any cause. This iease sPa i "ol ter™ ~a'e ' essee Commences operations 1or 30di1ioNa! grilling or tor reworking within 60 days thereatter. H any
griting, additional anlling, or reworking OPeralions NereuNder a8yl 17 DroCUC! 9N then this tease sNall remain in full torce 30 10ng therealier as ol or gas is produced hereunder

7. Lessee shall have free use of oil. gas and waler 17Om 3a:C (anC 8rzel! waler 1/OM 19350r's welis and tanks, tor all operations hereunder. and the royalty shall be computed alter deduc-
ting any 30 used. Lessee shail have the right 31 any Lime during 07 a'te’ the exz:rathion of thiy igase 10 remove all property and tixtures placed by lessee on 3aid 1and, inciuding the right 10
draw and remove ali Casing. When required Dy 183307 1e3S8e w1l Du™y 311 2:D8 ~"85 0" Cy'1 v3100 1308 be Ow Ordinary piow gepth, and no well shail be drilled within two hundred feet (200 I1.)
Of any 16$108NCH Of DATN NOW ON $310 1ang WihOUL 1@3307 $ CONIe™T Les3I0 3~a- ™ave the Shviiege. at s nsk and 8xpense, of using Qas irom any gas well on said 1ang for stoves and insice
tights in the principal dwelling thereon, out of any surpius gas not nesced ‘cr 0287a1oNs Nergunder.

8. The rights of either party hereunder May De a331gNEC 1N wNC'@ O 1N Dart a~C tFe 0 0v $:ons hereo! shail extend to their heirs, @xecutors, administrators, successors and assigns; but no

change in the ownership of the 1ang or in 1he ownersnip 0! &7 NGRS IC 7ece v8 "Oya 1103 Of ShUTIN rDyalties. however accomphished shall operate 1o enlarge the obligations or diminish the
rights of tes30e. and NO SUCh ChanQe or (IvISION 3N3II DE DINCING UDON 1assed 'or any Durcose until 30 0ays aller lesses has been furnished by certified mail al lessee’s principal piace of
DusIN@sS wilh accentabie INSIruUMents Or CHLILAT CODIOY INB/E0! CONSLI NG the CRan 2t tie Trom the onginal 18s30r It any Such change in ownership Occurs IRrough the death of the
owner. 183366 May. 81113 ODLION. DAy Of 18N0Er any 'OY3 11307 37! '~ "Tyd tigs " 1he "a™e 0! 1me CaCeased Of 10 NS 831316 OF 10 Ny heirs, exaculor or agministrator until such time as lessoe
has been furnished with evigence $ahi$factory 10 1633€0 a3 10 1@ CE'SC s €~ ' 6C 15 5.,C" S.™s A~ assignment of this 18886 1n whole Or in part shall, to 1he extent of such assignment,
relieva 8nd discharge tessee o any 0bDIigations hereynder ang ! .9336e Cr 333.Cree ¢’ Cart o7 Sans nereo! shall tail or make delaull in 1he payment of 1he proportionate part of royaity or shut-
in royaily due 110m SUCH 18330 Of a3S1QNEE OF {311 1O COMD!y w:1A 37y S/ 178 27Cr5.0n3 O 1N 5 1gase. SUCH Colaull shall nof altect 1his iease insolar 83 it covers a part of said iands upon which
iessee Of any assignee thero! sShall property Comply or maxe Such Daymen:s

9. Should lesses be preventad from complying with any e1press O0f \mpied COvenan! of this .ease. or from conducting drilling or reworking operations hereunder. or from producing oil or
Qas hereunder by reason of scarcity or inadility 10 ODIaIn Of use equiD™en: Of ™aleral or Dy operaticn of torce Majeure, or Dy any Feceral or state law or any order, rule of regulation of
Qovermentmental authority. then while o Drevented, 1€3see’s July Shali be su3nenced an0 lessee shall not be liable for failure to comply therewith; and this lease shall be extended while

810 30 10NQ a3 103300 i prevented Dy any SUCN CaUse TOM CONQULIING 87 1IN O "awO KNG 0DErALIONS O ITOM Producing Oil of Qa8 hereunder; and the time while lessee is 30 prevented shall
not be Counted aQsinst lessee. anything in this lease 10 the CONIfary NOLw I~SIanding

10. Le3307 hereby warrants and agrees 10 defend the hitie 1o 32:0 310 anc agrees 1nat lesses at 1ty OPUON May discharge any 1ax. mortgage or other iien upon said land, and in the event
lesses dOes 30 it SNl De 3uDrOQated 1O SUCN BN With TRe (iGRt 10 €~'C7Ce Sa™@ 370 'C 32Dy ‘Oyaities ansG shul.in royalties payable hereunder toward salisfying same. Without impairment of
1633€0°3 rights under the warranty. if this 1€33€ COVErs 41633 N8 g3t N 1RO 07 538~ 31 ¢’ 3~y Dart of $310 (and than 1he entire and undivided fee simple estate (whether lessor's interest s
hergin speCitied of NO1) then tne royaltres. SAYt N royaily anC o' ~er Cay™ents '3~y 3¢Cry Agffom any pan asto whigh this (gase covers (ess than such fyll interest. shail be paid only in the
proporlion wheh the interest therein. if any. Covered Dy 1h's ‘ease Sea's 1o me w"Cc ears .n2.vced fee SiMpig eslate therein Should any one or more of 1he parties named above as lessors
faul to execule tnis lease, 1t SNAli nevertheless DE DINGING UDON TN JANy S7 SAM.@Y eTeCy NG the Same

11. Le330¢€. 13 07 his 3UCCAISOrs. hewrs and 3831QNS. Shall Fave tRe GR 3t any 1:MB 10 Surrencer INis 18838, In whole O in part. 1o lessor or his heirs, SUCCessOrs, and assigns by delivering
Or malling a reloase thereof 10 the lessor, 07 Dy piacing a re'ease tnerec’ Of "6COMD N thE COUNty "\ which $a1d 1and 18 Siluated: thereupon lessee shall be relieved from all obligations, express-

og gv imqlaicc.‘ol 1NIS 8Qreement 83 10 3Creage 30 SUrrANderes. ana Therafter tNe ShyTN royaity Payabie hereunder shall be reguced in 1he proportion that the 3Credge covered heredy is reguc-
od Dy 38id reiease OF r

Executed the dey and year first above written.
A Y

Francis J. Moynihan, Jr.
SS#

of



88— Producer’s Revised 1981 New Mexico Form 342P, Paid-up Printed and for sale by Hall-Poorbaugh Press, Roswell. N.M.

OIL & GAS LEASE

THIS AGREEMENT mace this _1211D aayof June 1992 vetween it
Berkeley N, Moynihan
1220 NE 3rd Street, Apt, 403
Fort Lauderdale, FL 33301 o

(Post Otfice Address)
herein called lessor (whether one or more) and _Qk_lgrl es B, Gill 85321 €y Jr, 3 POB 8 4 Midland N TX., 79 702 Jesses:

1. Lessor, in consideration ot TEN AND OTHER DOLLARS in hand caid receD! of which s here acknowledged. and of the royaliies herein provided and of the sgreemaeants of the lessee
herein contained, hereby grants, 164343 ANd el exciudvaly unto lessee of (na Durpose Of :nvestigating. exploring. prospecting. arilling, and opersting for and producing oil and gas. injec.
ling gas, waters, other Huids, ang air Into subsuriace si7ala. lay:ng pipe Lined. 310NN 011 DUNGIng tanks, roadways. lelephone lines, and other struciures and things thereon to produce, save,

take care of, treat, rocess, s1ore and transpor s8i1d Mineraiy, the Iollowing described iand in Lﬁr County, New Mexico, to-wit.

Township 16 South, Range 35 East, N.M.P. M,
Section 1: Lots 3, &4, 5, and

Said land Is estimated to comprise 1 82 acres, whether i1 actusily comprises more of less

2. Subject 10 the other provisions herela contained. this lease shalli remain in force tor 3 term of __ﬁu_e__(j_)___________ years from this date (Called "“primary term”} and as

long thereatier 83 ol) Or gas i3 Produced rom sa1d 1and Or 1romM 14Nd with whiCh 3210 13n0 18 DOOled /16
3. Theroyalties 10 be paid by 103300 are" (a1 0n 0il. 3nJ Other 1GUIC NYJ’OCA’DCNS saved 3t the well 3 thS of thal produced snd saved from sald land,
33N 10 DO Golivered at \Ne wolis OF 10 1he Crecit Of 183307 1N {hE DiDeHNe 1O whiTh the weis May be connecied, (D) On gas, inCluding casinghead gas Of other gasequs 3ubtlance produced

from said land and used off the premises Or used in the Manufacture 0! Gasoline or other products. the market value 8t the well of 3/16th5 of the gas ysed,

provided that on gas 30Id on Or off the premises, the royaities shall be 3/1 éths of the amount realized from such sate; (c) and at any time when this lease is
not validated Dy Other provisions hereof and there is a gas and/or condensate wei on $3:0 1ana of 1ang pooled therewith, but gas of condensate is not being 0 sold or used and such well is
shut in, either before Of after Droduction theretrom. then on or Defors 9C days a'ter 3a.d weil 18 shyt n and therealter at annual (ntervals, lessee may pay or tender an advance shut-in royaity
equal 10 $1.00 per net acre Of 19330r'S gas acreage then heic uncer '™™is 1ease Oy 1ne Dar'y Mak.ng suCh payment or tender. 8nd 30 long as 3a:d shut-in royaity is paid or tendered, this lease
shall not 1erminate and it Shali be CONSiICered under ali Ciauses nereo! thar as s De ~5 C'CCuCec '"om the 1eased premises in paying quaniities. Each such payment shall be paid of tendered
10 the Party of parties wWho al the Lima of SUCh DAYMEN! wQy!C CE enlied '3 "ele e '~ 'Cyd €% whiC™ woyld De DaId unaer this lease if the well were n fact producing. The payment or
tender of royallies ano snut-in royaltiey Mmay De Made Dy Crack Qr 273" A~y "-me , Dav™en' or tender ¢l SAULIN rQyalty which (s Magde 1n 8 bona ide attempt 10 make proper payment, bul
which is @rroneous In whole Or (n Darl 33 10 Dar11es O/ 3™OuN!s 3~3° "eve~"e esste 5.' .C e"1 !0 Crgven! tarmination ol this lease in the same Manner as thouQh a proper payment had been
made 1! 103360 SNall COrrect Such error within J0 ays a'1er essee "asrece vel w- "¢~ ~C' 28 '~ereo! Dy centies mail from the party or parties entitied 1o receive payment together with such
writtan Instrumenis (Or cartihed cODIes thereo 33 are necessary 10 erad:e 'essee 'C ™ase 0'oDer Dayment The ampunt realized 1rom the sale of gas on or off the premises shali be the price
established by the gas 52183 CONIract aN16rOC NI0 1M GOOC T3P Dy 83388 37§33 2.7CRas€ 'O’ SUCh 147M ang under SUCh CONAILIONS a3 878 CustoMary tn the industry. "Price” shall mean the
net amount received by lessee atter Qiving effect o appiicadie regL 3107y 0rCe’s a~3 3'te’ 300.Cation Of any 3DDIICADIG Price a0justments specified in such contract or regulatory orders. In
the event lessee cComprasses, treals. purifies. Of JenyCrates Such Gas (whatner on or Cff 1ne 163300 Dremises) Of transports pas oll the leased premises, inssee in computing royaity
hereunder may deduct trom such price s reasonable charge for each of such ‘unctions derformeg.

4. This is & paid-up lease and le3ses shall not be ObIIgatesd Juring the primary 1erm hereot to commence Of continue any operations of whatsoever Character or 10 make any payments

hereunder in order 10 Maintain this iease n farce Quring the primary term, POwever. Ihis DrOvisIoNn 13 Ot intended 1o relieve lessee of the obligation to pay royaities on actual produclion pur-
suant to the provisions or Paragraph J hereof.

5. Lesses |3 hereby granted the right and power. from time 1o hme 10 DCO! Of COMDine RS Iease the land covered Dy it Qr any part or horizon thereo! with any other land, leasss. miners!
ostates or parts thereo! for the production of 01t Or Qas Units pooied hereynce’ sFa 1 no! exceed the star:dargd Droration unit fixed by iaw or by the Oil Conservation Division of the Energy and
Minersis Department of the State of New MexiCO 0r Dy 3Ny 0t e’ Iaw'y’ 3,170 1y 0/ 1@ DOO! 0f a*ea In whICh $3:1d tand 8 Situated. plus a 10ierance of ten percent. Lessea shall file written
ynit designations in the county in wRICh 1he prem ses 3/ 10Ca'eC 3~C $.C™ v 'S ™3y e Cesigrated rom time to time and either before or after the completion of wells. Drilling operations
on of production from any pan of any such unit SNaIl De ConsgiCered ‘Cra Z.'ooses gxcel! the Dayment of royalty. as operations conducted upon or production from the land described in
this jease. There shall be aligcated 10 the land coverec Dy 1h s lease ("CiLCeC "~ any 3.5™ un ! 'Nat portion of the total production of pooled minerals from wells In the unit, after deducting any
vsed in lease Or unit Operations. which the net o) 0r §as acreage =€ 'a~g covereC Ly ths 18ase :nCluged in the unit bears to the tota) number of surface acres in the unit. The production so
allocated shail be consigered for all purposes. InCluding the paymert cr gelivery of TOyally IC D8 Ine enlire produclion o poocied minerals from the portion of said land covered hereby and in-
cluded in said unit in the same manner as thoyugh Droduced IrTom s3:C 13nC uncer t~e terms Of this lease Any pooled unit designated by lessee. as provided herein, may be dissoived Dy
iessee Dy recording an appropnate instrument 1a the County where the !ard s situated 3! any Lime atter the completion of a dry hole or the cessation of production on $81d unit.

6. It atthe expirstion of 1the primary term 1here 1S NO well yDON 33:C [ANC CaTaADIe Of DrOCLCING O/1 OF gay. but lessee has commenced operations for drilling of reworking thereon, this lease
shatl remain in force $O long as operations are prosecuted with no cessatior of mcre than 60 consecytive days. whether such operations be on the same well or on a difterent or additional
well or wells, and if they result in the production of 0/ Of Gas 30 'OnG thera’ er as 01 0 533 'S procuced from sai0 1ang |1, alter the expiration of the primary term, all wells upon said tand
3hQuid become incapadle of producing tor any cause 1his 'ease sh3! "ot ter™ nale ' ‘eysee commences operations for additionat gniiing or tor reworking within 60 days thareatter. If any
dgrilling, aaditional drilling, or reworxing operations hereunder *esyu!t in 2rO0C.CH 0" 1hen tNis eass snail remain n full torce 30 10nQ thereatfter as o1l or gas is produced hereunder

7. Lossee shall have free use of 01l gas ang water from 3a:C 3" 812801 water ‘rO™ 183807’ s we''s and lanks. for ail operations hereunder, and the royalty shall be computed after deduc:
fing any 80 used. Lessee sNali have the rignt 3t any ime Cyuning Or a’'ertne exz 3' 0N ¢! "8 "gase 10 remove all property and tixtures placed by lessee on said land, including the right to
draw and remove 31l casing When required Dy 165307 igssee w Cy7y 31/ 2:08 "6 0~ Cu'tvated 1ands Delow ordinary piow depth, and no well shall be drilied within two hundred feet (200 1)

of any residence of barn Now ON $310 1ang withou!t 18S307'S CONsent LeIscr 373 1 Rave tne Sriviiege, 3t Nir risk angd expense. of using gas from any gas well on 38id land for stoves and inside
lights in the principsl dwelling thereon, out of any surpiys Gas nCt needed for Dperalions hereunger

8. Therights of elther party hereunder May be ass:gned \n whOle Of 1N DA anc the Drovisions hereol shall extend 10 their heirs, executors, administralors, SUCCessors and assigns. but no
change in the ownership of the 1and Or in the gwnersniD Of. Or NG!S 10 rece ve 'Oyaities Of Shut-in royalties, however accomplished shall operate to enlarge the obligations or diminish the
rights of ie39e9: and NO SUCh change Or Jivision Snail be DindiNg yOCN 1essee 157 any DL DCSe until 30 Gays atter lessee Nas been lurnished by certitied mail at lessee’s principal place of
DUSiness with acceptable instruments of CertiHied CODIES thereo! CONS T t.ng 1me Chan ¢! Litie from the Oniginal lessor Il any such change in Ownership occurs through the deaih of the
ownaer, lasses May, 31 113 0p110N, DAy Or tONCer any rOYAit 88 Of SAUT A 7Ovall-es .~ the ~ame T 1hg COCeased or 1o Mis eslate OF 10 NS heirs, executor or administrator untit such time as lessee
nas been furnished with evidence Satistactory 1O lessee as !0 !he Ce'SCry e~ 82 !0 5,8 Su™S An assignment of this lease in who'e Or in part shall, to the extent of such assignment,
religve and discharge lessee Of any ODHQalions hereunder 3ng ' .essee 0 a3y s ee C' 2ant Sr Dans nareo! shall tail or make detault in the payment of the proportionate part ot royalty or shut-
inroyally due 1rom such lessee or 3s8iQnee Or 1311 1O COMPiy w-th 3~y o' 1~e 2’2

N TSy sCrsoftnsease such aefauil shall not altect this tease insotar as it covers 8 part of said lands upon which
le3s0e Or any assignee therof shail properly comply of make Such cayments

9 Should lessee be prevented from compiying with any express or ‘MpeC SCr@=3r' o' IM's .ease. of 1Oom conducting drilling of reworking operations hergunder, or from producing oil or
@¢as hereunder by reason of 3¢arCity O 1NaDILty 10 ODIAIN 07 L36 eCu CTEN! O ™atenal O’ Dy ODeranion of force majeure, or by any Federal or state law of any order, rule o requlation of
govermenimental authority. then while 30 Oravenied. 10336e's Outy 3Nali De s sDe~Ced anc lessee snall not be hable for failure 10 comply therewith: and this lease shal! be extended while

4nQ 30 [ONG 33 1033€¢ i3 DreveNntes Dy 8Ny SUCH CAUIR HTOM CONAUCH NG UNIIING Cr rew0 kNG ODEratIONS Of Irom producing oil or gas hereunder; snd the time while lessee is 30 prevented shail
nol be counted against lesses. anything in this (ease 10 1he CONIrary NOtwitNgIancing

10. Lessor hereby warrants and agrees (0 defend the titig 1o 3310 1and and a5-ees tha! iessee at its option may discharge any tax, mortgage or other lien upon said land. and in the event
lessees 0003 30 it Shall DO SUDrOQated to SUCh hen with the GRT 1O entorce same and 1S app v 'Oyartres and shyl-in royalties payable hereunder toward satistying same. Without impairment of
lessee’'s rights under tNe warranty, +f 1Ris 16336 COvErs 21€33 :n1e 831 (" 1Re 0 07 5337 3 07 37y Dart 0f sa:0 fand than the entire and undivided lee simple estate (whether iessor's interest is
herein specitied Of NOt) then the royalhies. SAULIN rOY3Ily 37C 2 er Cay™ents ./ gny 3aCCru-"§ *OmM 3Ny Dart as 1o which this lease COovers less than such full interest, shall be paid only In the
Proportion whch the interest theren. if any. Covered Dy IN's edse Dears !0 !~e w"C'e anC .~Cv Ced fee simple estate therein Should any ONe Of More of the parties named above as 1essors
a1l 1o execute 1his lease, 11 Shall nevertheiess De DiNJINg UPCN The Dary O’ Zan.es exec.! NG Ine same

11 Lessee, 11307 Nis SUCCESSOrS Neirs and assIgNs. sha'l Nave the gL ar any ™R ' surrender i lease. In whole Or in part, 10 16330 of his heirs, sucCessors, and a3signs by delivering
Or Mailing aralease thereo! 10 the 1€330r, OF Dy PIACING 3 7e'ease (7€ @0’ 0! 70LCIC P e COL Iy 7 whicr 5210 1and 18 Situated. thereupon tessee shail be retieved from all obhigations. express.

o0 or implied, of this sgreement a3 10 8Credge 30 Surrendered, and therafter the shut-in rayaily Dayadle nereunder snali be reduced in 1he Propornion that the acreage coverad hereby is reduc-
€0 Dy s8¢0 relesse or releases.

Execuled the day and yesr lirst above writlen.

\

Berkeley N. Moynihan SS#
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CRAIG HUBBARD, CPL
PO. BOX 3282
MIDLAND, TEXAS 79702
(915) 682-3282

June 16, 1992

To: Geraldine Anderson Hill
Leonardo S. Anderson, Jr.
30357 Palos Verdes Drive East
Rancho Palos Verdes, CA 90274

Re: Lots 3, 4, 5, and 6, Section 1, 16-35, Lea Co., NM.
Containing 182 acres, more or less.

Dear Mr. Anderson and Ms, Hill,

Given the urgent nature of our proposal, and the sometimes intermittent
mood of our postal service, I have taken the liberty of sending you a
lease form if that is indeed the road you choose. Enclosed you will find
an o0il and gas lease covering your interest (1.1375 net mineral acres,

each) in the above captioned lands, at the terms we discussed, which are
as follows:

$100.00 per net mineral acre bonus payment
five year primary term

three-sixteenths royalty

$1.00 per acre per year delay rentals, paid-up.

If everything is agreeable, please sign the lease in the presence of a
notary, endorse the draft, and deposit the lease with the draft into the
collection department at your financial institution.

Thank you for your cooperation in this matter, and should you have any
questions, feel free to contact me at the number or address above,

Sincerely yours,

Craig Hubbard
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OIL & GAS LEASE

THIS AGREEMENT made this _1 211 qay of June 1992 between
Geraldine Anderson Hill

30357 Palos Vexrdes Drive East
Rancho Palos Verdes, CA S0274

of

(Posl Olfice Address)

herein called lessor (whether one or more) and Charles B, Gillespie, Jr., POB 8 , Midland, Tx. 79702 lossee:

1. Lessor, In consideration ot TEN AND OTHER DOLLARS in haag D318, receipt 0f whith 1y hare acknowiedged. and of the royshties herein provided and of the agresments of the lesses
herein contained. hereby grants, ieases and lgls exclusively unto lessee for the DUrDOSE Of investigating. expiofing, prospecting. drilling. and operating tor and producing oll and Qas, injec-
ting g#3, waters, other 1luids. and alr Into SuDsuUr!ace strata. laying pipe ines. $tonng ol builging tanks, roadways, telephone lines, and other structures and things thereon to produce, save,

take care of, treat, process, store and transport 33iG Minerals, the foliowing escnbed fand in Lea. County, New Mexico, to-witl:

Township 16 South, Range 35 East, N.M.P. M,
Section 1: Lots 3, &, 5, and 6

Said land I3 estimated 10 comprise 182 scres, whether (1 actually comprises more o¢ less.

2. Subject to the other provisions herein contained. this lease shall remain in force for a term of fiveJ ﬁl years from this date (Called “primary term™') and as
long thereafter as oil or gas is produced from 38:d 1and or from ignd with which 33:0 1ana 1 pooied /1 6 h

3. Theroyaities 10 be paid by lessee 8re: (3} on Ol and O1Ner IQUIT PyGrocardons savec al the weil, 3 ths of that produced and saved from said land,
same 10 De delivered at the welis Of 10 the credit Of 1@3307 in the DIpEIINE 10 wNiCh 1he wells may De connected. (b) on gas, including casinghead as or other gaseous sudbttance produced
trom said land and used off the premises or used ln the manytacture of Qase ne o/ other Droducty, the marke! value at the well of 3/16th$ of the gas used,
provided that on gas sold on or off Ihe premises. the royaities shili be 3/1 6th S of the amount realized from such sale; (C) and at any time when this (ease is

not validated by O1her Provisions hereot and tNere is 3 gas ano’or CONORNSatE we ' O™ 53:0 1anC Of 1and poOIed Iherewith, bul gas of condensale is NOt beINg 30 3010 Of used and such wellis
shut in, either balore or alter proguction theretrom then on or De‘cre 9C Zays a’ e’ 33.C we ' 'S SNyuln and therealter at annual intervals, lessee may pay or tender an advance shut-in royaity
0qual 10 $1.00 per net acre of lessOr's gas acreage then hgid yncer 1nis 1ease By 1ne 2arty Maw.ng SUCH payment or tender. and 30 long as 3aid shut-in royalty 18 paid or tendered, this lease
shall not terminate and 1t shall De considered yrder a:' Ciauses ne’ec! tha! Gas ‘1 De "5 2'00uces '*OmM the leasesc DreMises 1N paying quaniihies Each such payment shall be paid or tendered
to the party Or parties who at the hime of SuCh Dayment woLIC Ce entitigg 10 reze ve "¢ *Oya tigs which would De pa0 under this lease 1l the well were in fact producing. The payment or
tender of royalties and shul-in royalties may D& made Dy Checx Or Sra'! A=~y time'y Say™en! Or tender of SAUL.IN 1Oyalty which (8 magde in a bona fide attempt 10 make proper payment, but
which is erroneous In whole Or th part 3s 10 Dart'@s Of aMOounts $na' ~evertheessce s, ''-c:ent 1o Drevent termination of this lease 1n the same manner as though a proper payment had been
made If lessee shall correct such error within 30 days a'ter ‘essee nas receves wr:iten ~o'.ce 'nered! by cermitie0 mail from the party or parties entitied 1o receive payment together with such
wotlen instryments (o certitieg copies therec!) 3s are necessary 10 erade (es3ee 'C Mane Droper payment The amoynt realized {rom the saie of gas on or olf the premises shall be the price
established Dy the Qas sales CoNntract enterga N0 in QOOQ 'arth Dy 1es3ee a~C Gas D.'Cchaser 'C’ such 18/m and under SUCh coNdtioNs as are customary in the industry. “'Price’” shaill mean the
net amount received Dy lessee afier giving eftect to apphcable "85y dtory 0rce’s a~C a'!er appcal:0on of any applicadie price agjustments spacified in such contract or regulatory orders. In
the event lessee COMpPressey. ireats. punties. or genyarates such (as wmeiner cn 37 otf the teasec Dremises) of ransports gas oft 1ne leased premises, 1esses in Compuling royaity
hereunder may geduct frOm SUCh PrICe @ r8330NADIB Charge fOr @aCh OF SUCh ' 7! ons Derformed

4. This is 2 paid-up Isase and (e3see Shall NOt De OBLIGALES Gurng the DniMary term neredt 1o COMMENce Of CONLNUG aNy Operations of whatsoever character of 10 Mmake any payments

hereunder in 0rder 10 Maintain this |ease in 1orCe Juring the primary term_however. Ihis Provision 1 not intended Lo relieve lessee of the obligation to pay royaities on actual production pur-
suant 1o the provisions or Paragraph J nereot.

5. Losses is heredby granted the right and power. {rom 1ime to time. 10 POO! O COMD NG this lease. the (and cOverad by It Or any part of horizon thereof with any other land, leases, minerat
0313103 Or parts thereo! 10r the production of 01l 0r Qas Units pooied hereunroer sSR!I nol 8xCeed the sTardard proration unit fixed Dy law or by the Oil Conservation Division ot the Energy and
Minerais Departmaent of the State of New MexiCo or Dy any Other lawlul aythority 107 the DOG! Or 3r8a (0 whICh 8310 13nd 8 Situated, plus 3 toierance of ten percent. Lassae snall tile wittten
unit designations 1n the county 1n which the premises are 10Caled anc SuCh un''s ™ay De Cesigrated rom time 10 ime and either belore or atter the completion of wells. Dritling operations
on or proguction from any part of any such unit shall be consicered '0’ all pursoses excedt the ayment of royaity. as operations conducted upon or produciion trom the land descrnbed in
this jease. Thers shall be aliocated 10 1he 1and cOveras Dy thig iedse InCiuCed Nany sLCh L 1 1na! porhion Of the total production of pooted minerals Irom wetls in the unit, alter deducting any
vsed in lease Or unit Operations, whICh tNe Net 01l Dr §as ac’eage '™ '"e A~C COvEres Dy [Ns 'ease 'nC uced INthe unit DEars 10 the 1018l number of surface acres in the unit. The production so
aliocated shall be consigered for all purposes. INCIuding 1™e Cay™er! o7 Ce r8ny of *Ova'ty !C DO the entire Droguction of pooIed Minerals trom the portign of said land coversd hereby and in
cluded in 38id unit in the same manner a3 though DrEduUCeC O™ 53 ¢ -3~C .~Ce’ ""8 e’ ™8 C! 1h.9 !gase Any Dooled unil designated Dy 1essee. as provided herein, may be dissolved by
103300 Dy reCOrUing an appropniate instrument in the County where the ia~s .8 3'.3'eC a! ary Lime alter the completion of a dry hole or the cessation of production on sawd umt.

6. I1atthe expiration of 1he DriMary term 1here 13 O we!l UDON 331 13°C CATAT' e C! D/ICLCING D1 OF gas. bul 163see has COMMeENced operalions 1o arilling of raworking thereon, 1his lease

shall remain in 107Ce 30 lONQ 33 OPEralIONS are DrOsECUTed wilh NO £08331-0~ &' ™Cre tran 67 Corsecutive 0ays. whether SUCh operations be on the same weil Or on a ditferent or aaditional
well or wells, ang if they result 1n the production Of 01l Of gas. 30 (ONG theratter 33 01l 07 Gas 8 produced Irom said 1and If. after 1he expiration of the primary term, ail wells upon said land
should become incapable ot producing 107 any Cause. thiy 1e3se $7a:1 nOl ter™inate 1f ‘essse commences Operations for addional dnliing or tor reworking within 60 days thereatter. if any
anilling, additions! grilling, or reworking operations hergunder resu it 11 0roCLC1:on then 1Mis 1ea3e sNail rfemainn full 1orCe 30 long therealter as oil or pas is produced hereunder.

7. Lesses shall have free use of Oil, §as and walter rom 3210 1870 @1CeDl water 'O™ 183301'S wei's anc 1anks, 107 all operations hereunder, and the royaity shait be computed after deduc-
ting any 30 used. Lessee shall have the ngnt at any time ¢uring o7 atter the excvatcr of 1My tease 10 remove ali property and fixtures placed by lessee on 3a3id 1and, including the right 1o
draw and remove 3l casing. When required Dy 188807, lessee wii Dyy 3ii Zipe - re8 Cn Cy!' vateC iancs DelOw ordinary Diow depih, and no we!l shail de drilled withln two hundred feet (200 ft.)
o1 any residence Of DarN NOw 0N 331 1ang withOou!t 1@S3Or 'S CONSENt (e350r 373 - "3ve (ne O’ vilege 3t s nsk and expense, 0l using gas from any gas well on said jand for stoves and Insige
lights in the principal dwelling thergon, Out of any SUIDIuS a3 NO! FE8CES 'Cr C287a10ns Pereunder

8. The rights of sither panty hersunder May DE 338IGNET 1N WrO € O/ 1 047 32 ' e T/Ch 5 Cns Rere0! $Ralt exiend 10 ther Reirs, 8x8cuUtors, admMinistralors, SUCCes30rs and assigns, but no
change in the ownership of the 1and Of 1IN the OwnersRiD O Or 7 '3 1T fele «8 2,2 ' €3 C' shLt (nrovaies. however accomphished sha!l operale 10 enlarge the obligations or diminish the
rights of lessee: and no such change or diwv(10N N3l DE DING:~G LOC™ e3see 'Sy a~y DL'CCse unin 30 Jays atler tesses has been turnished by certitied mail at lessee’s principal place of
Dusiness with accepiable instruments of C8Mihied CODEY 1hE e0' CONY' ') g '™p Cna " C' e rom the orginal 183s0r 11 any SUCh change in ownership 0ccurs through the death of the
Owner. lessee may. 81 11SOPHON. Day Of teNOEr 3Ny rOy3ities OF SML' ~/Tyaites " 1mg na e Clt™e CeCeased Or 10 Nis aslale OF 10 MIS heirs, gxecutor Or admirustratlor until such time as lessee
has been furmished with evigence 3atistactory 10 (@s3ee a3 10 ["€ Ce30ns e~' 1 6C 1C 3,5~ $u™S An ass:gnment of This 18ase 1N whole Or In part shail. 1o the extent of Such assignment,
relieve and giscnarge lessee ! any obHgations hereunder and ' iessee Cras3-Gnee ' Dan o Carts nereo! shali tail or make detault tn the payment ol the proportionate part of royalty or shut-

N royally due from such lessee or 3331986 OF 1311 10 COMDIy w.tn 3Ny 0 1" £7Cv.$:073 0 175 'ease SUCh Gefauit shail not atfect this lease insolar as it covers a pan of said lands upon which
lessee Or any assignee therot shail properly comply Of Make SuUCh Zayments

9 Should lessee be prevented from complying with any 8xpress o mpued ccrenart of th:s iease. or Irom conducting drilling or reworking operations hereunder, or from producing ol of
Qas hereunder Dy reason of scarcity Of inability 10 OD1ain Of LS8 eCu D™ent 07 m™ateral or By coeration of lorce majeure. or by any Federal or state law or any order, rule or regulation of
Qovermenimental authority, then while 30 prevented. '633ee’s July SRAli be 3.sDerCeC anC ‘essee $hall not be liable for failure 1o comply therewith: and this lease shall be extended while
8nd 30 1oNQ 39 1633060 i3 Drevented Dy 3Ny SUCH CAUIR 1'OM CONQLC! "G M iling £ "@wlrs AG CDE’A1IONS Of TrOm progucing oil or gas hergunger. and the time while lessee is 30 prevented shall
Not DO counted sQsingl lesses. any'tning (N this 19336 10 LNe CONI/AMNy NClw 1~313°0 =3

10. Lessor hereby warrants and agrees 10 defeno the Li1'g 10 3a:d a~J 3~C 35'ees '~a! .es3ee al 13 OPLION May discharge any tax, mortgage or other lien upon said land, and in the event
lessee does 30 it $Nall be SUDrOGatEd 1O SUCh hien with the " CRt 1o er'C’Ce $a™e a~C 12 320 5 ‘Cya-11es angd Shul.in royalties payabie hereunder toward satistying same. Without impairment of
103300°3 rign13 under the warranty. if this 16ase Covers a 1633 1n1e 881 17 1”@ C1 07 533 :" 3+ 0’ a7y Dart Of 3310 1and than 1he entire and undivided fee SIMpie 8s1ate (whether lessor's interest is
herein specitied of Not) then the royaities. Shut N roya:ty anC 0!™e’ Zay™ents ' 37y accru NG from any part as to which this (3se covers iess than such full interest, shail be paid only in the
Proportion wheh the interest therein. if any. Coversd Dy 19's ‘8230 Ced’'310 1€ w0 8 3°C unCv 380 ‘88 9/Mple ¢31ate therein. Should sny one or more of the parties named above 83 (633078
tail 10 execute thus lease, it shall nevertneless De biNCing LPON the Darly ¢’ Dart.es exgcuting the same

n. quuc. 1S OF 1S SUCCESIOrS. NeIrs ANQ a3519NS. SNali Rave the (GAT 3! 3, 1. me !¢ s render 1S lease. In whole or in part, 10 183907 or his heirs, syuccessors, and assigns by delivering
Of Maning a reiease 1Nereo! 1o the e330r, OF Dy PIACING 3 re'ease 1Nere0’ 0! r@corc A INRE COLNty .4 whiCh 3210 land i3 Situated. thereupon lessee shall De relieved from all obligations, express-

€0 Or implied. of 1Nis agreement 33 1O AC/8300 30 Ju/TeNTered, and therd!ter N SNYTIN 1OYalty payabie hereunder shail be reduced in the proportion thal the acreage Covered hereby is reduc-
83 Dy 38id release or releases.

Executed the dey and year first above written.
“,

Geraldine Anderson Hill SS¥#

4



Producar's 88—Producer's Revised 1981 New Mexico Form 342P, Paid-up Printed and for ssle by Hall-Poorbaugh Press, Roswell, N.M.

OIL & GAS LEASE

THIS AGREEMENT made this 12'L'h day of June 1992 DOIWEBN o e et e ———
Leonardo S. Anderson, Jr.
30357 Palos Verdes Drive East

Rancho Palos Verdes, CA Q0274 of
(Post Office Address)
herein called lessor (whether one or more) and Chér_lej B, Gillespie, Jx. 1 POB 8 s Midland, Tx. 79 702 '

1. Lessor, in consideration of TEN AND OTHER OOLLARS in hand pa'd receiot of which is here acknowledged. and of the royaliles herein provided and of the agreements of the lessee
hersin contained, hereDy grants, (0ases and lets exCiusively unto (6338 107 1"» DUTDOSE O INvest.gating &xDIOMNNng, prospecting. drilling, and operating for ang producing ol and gas, injec.
1ing gas, waters, other 11uids, Bnd air INtO SUDSUTIACS 31T31A. 13Y)ING PIDO IINEY. $1ONNG Ol DUHGING 1aNKS, rOBTWAYS. telephana Linas, and other structures and things thereon Lo produce, save,

take care of, Irest, Process. store and transpon 3810 MiNeraiy. the 1ollowing descnbed iand in Lea. County, New Mexico. to-wit:

Township 16 South, Range 35 East, N.M,P.M,
Section 1 Lots 3, &4, 5, and

Said land ls estimated to comprise 182 scres, whether it actudlly comprises more or less.

2. Subject 10 the other provisions herein contained. this (eass shyl remain inforce for @ term of fiV ] ( ‘3 ) yaars trom this date{called “primary term’") and as
long thereafter as Oil or gas is produced from 3aid [and Or oM 130T with which 3310 1and S pooled /16 h

3. Yhe royaities 1o be paid by lessee are: (8) 0N 0/l and Other hQuiO Pyd/OCITDO"S Savecd 3t the weil. 3 t s ot that produced and saved tfrom said land,
same to be delivered at the welis or 10 the Cred:it 0! ie$30r 1N the DIpeIine 1O whiCh the wel's M3y De connected; (B) on gas, including casinghead gas or other gaseous substance produced
{rom said land and used otf the premises or used in the Manufacture of Qasciine 0r other praducts, the market value at the weli of 3_/1 6th S of the gas used,
provided that on gas sold on Or off the premises. the rayaities shall be 3/1 6th5 of the amount realized from such sale: (c) and at any time when this lease is

not validated by other provisions hareo! 8nc 1here 13 & gas and/or CONOENSATE weii 0n $2:d 1an0. or 1and pooied Iherewith, but gas or condensate is Nol being 30 $0id or used and such well is
shut in, either De1OTe Of atter PIOdUCHON thereirom. then on Of belore 90 Gayd alter $3-C we 'l 3 shytn ang therealier at annual intervals, lesses Mmay pay of tender an advance shut-In royalty
equal 10 $1.00 per net acre Of 16330r's Gas aCredge then heid ynder tnis 1ease Dy 1ne DAty maxing such payment or tender. and 30 long as 3210 shut-in royalty is paid or tendered. this lease
3hall not terminate and it 3hatl De cONyI0ered ynoer 3, C'aule) NB7est M3t §3Y 3 De ~§ °TCUCeC 'om tre 182360 DIeM:ises in Dayng quantities. Each such payment shall be paid of tendsred
o the party or parlies who at the 1:Me Of SUCH DayMenl woL:C D@ en11ieT 1S rete -€ " e "Cyd 185 »NIIN would De paig unger this Isase ! the well ware in fact producing. The payment or
tender of royaities and shut-in royalties may 0@ Mace Dy Sreck Or 273** A~y ' ™e , Da,~e~' Ofle~ge’ ¢! shyt-in royaity which 1s made 'n a bona fide attempt to Make proper payment, dbut
WRICh iS 67rONBOUS 1N WhOIB OF 1IN DArl 33 10 Dar1es 07 aMoun'ty $~a- ~erent~eesstes. 'z e~ !cprevent termination of I1his lease in the same manner as thoygh a proper payment had been
made | tessee Shatl correct Such error within J0 Cavse 3/t essee "33 ete el «’ "e” ~2' J¢ 'Nerec' Oy retihieg mail (rom the party of parties entitied to receive payment fogether with such
writien instruments (Or certified cOD10s thereol as are necessary !C e~ate e5see 'O ™ase Sroper payment. The amount reatized from the sate of gas on or off the premises shall be the price
established Dy the Gas Sales CONtract entered in10 1" QOO 'aIN Dy 'eS3ee ANC §as 2.7Cmase’ 10’ SuCh term ang ynder such CoNdIIoNs as are customary in the industry. “Price’ shall mean the
net amount received by lessee after Qiving eftect 10 apphcab e reg. 3107y CrCers anZ a'ter appLication of any aoplicapie price aojustments specitied in such contract or reguiatory orders. In
1he event lessee compresses, treals. purifies, Or denydrales such Gas (wneiner on o/ Clt 1he ieased Premises) Or transports gas off the leased premises, lessee in compuling royalty
hereunder may deduct from such price a reasonable charge for each of such fynctions derlormeg

4. This is & paid-up iease and lessee shall no1 be Obligated during the primary 1¢rm nerec! 10 commence Or continue any operations of whatsoever character or to make any payments
hereunder in OTAer 10 MaiNtaIN 1113 10330 10 107CO OUIING the DHIMABTY 1erM, NOWEY? 1h:3 DIOYISION 13 NOY INteNded to relieve tessee Of the oDIIGALION 10 Pay rOyaities On actual production pur.
sUaNnt 10 the provisions or Paragraph 3 hereof.

5. Lessee |s hereby granted the right gnd power, from time (o Lime 10 pOO! Of COMDIne IhIs lease the land covered Dy it of any part or horizon thereof with any other land, leases. minera!
estates or pans thereof for the production of 011 07 gas Units DOCIeT hareuncer sna 1 "0t 8xCee0 the $1andard proration unit hixed by Iaw or by the Qil Conservation Division of the Energy and
Minerats Department of the State of New MexiCO 0 Dy any Otmer 'aw'y: 3L!nSr 1y 107 1"e DCO! 07 area :n which $a10 1and 1s sduated. plus a tolerance of ten percent. Lessee shall fite written
unit desiIgnations in the county in which Ihe Dremises are i0Ca'eC a~C 5.CM L ~"S ™3y T Ces Grated 7o 1ime 10 ime and either belore or atter the completion of weils. Drllting operations
N 0f Proguction from any part of any SUCh UNil SNl De CONY Ce'ed 'S 3 Turscosey excel! tne faymen! of royaily. as operahions conducted upan or production from the land gescribed in
this lsase. There shall be allocated to the fang covered Dy 1™ siease ("C ,CeC = 3™y §4C" Nt 11al portion of (ne total proguction of poated Mminerats trom wells inthe unit, alter deducting any
Use0 1N 10336 OF UNIL OPBrations, whiCh tNe Net 01! Or Gas asreage \~ '™e '3~ cCveres Cy this edse inciuced inthe unit Dears 1o the total numbaer of surface acres in the unit. The production so
alicrated shati be consivered for all pUrLOsEs INCILTING the Day™ert or Senvd™y ot *oya ty. 14 De the enlire Drocuthion of pOOIed rMinerals from the portion of 33id 1and coverad hareby and in-
clyded in 38id unit in the same manner as though progduced 7om $3:C 1ang Lrcer (he te'ms Cf IRy iease. Any DOOIBd unit designated Dy lessee, as provided herein, may be dissolved by
lessee Dy recording an appropriate instrument in the County where the 1anc 18 311uated at any t.me atier the completion of a dry hole or the cessation of production on sad unit.

6. If at the expiration of the Drimary term there 13 NO we LOO" 33(C 'aNC CaDAL @ Of DroCuCING 01 07 Gas. Dul lessee has commenced aparations tar drilling or reworking thereon. this lease
shall remain in force so 10ng 8s OPEratiIoNs are Prosecyted with No Cessation of More than 60 consecylive Cays, whether such operations be on the same well or on a different or additional
well or wells, ang i they result (0 the DroduUCtION GF 01t O §3s 30 1oNG thers’ er 33 0 - 07§38 1S DrOCyuCed rom said 1angd LL, alter the expiration of the primary term. atl wells upon sawd land
should become incapadle of producing 1or any cause tnis 1ease sSFas A0t te ™ rate ! .gssee Commences operations or a0d:tional grilling or tor reworking within 60 days thereafter. It any
arifting, soditional Orling, OF TEWOIXING DPE7ALIONS NETELNCE’ *83L 11 17 DTOCLCT ON then this '8ase SNak remain In 1uil 1o1ce 30 IDNQ thereatier 3s il OF Gas is produced hersunder.

7. Lessee snali have free use of 0il. gas and water 70 3a'0 ans exsed! wale’ '"O™ 933C'§ we''s and tanky, 10r all pperations hereunger. ang the royaity shall be computed after deduc:
ting any 30 used. Lessee shall have the rignt at any ime Cy'irg 3r a'*er t~e exZ ra' o 0! 1™3 lgase 10 remove all property and hixtures piaced by lessee on 33id land, including the right to
draw and ramove all casing. When requireC Dy 103307 1essee wr. Dy~ a D De ~escnCulivaled angs Deiow Ordinary piow depth, and no well shall be drilied within two hundred feet (200 1)
of any residence or barn NOw ON $3iC 13N withOUt 18$SQr'S CONsen! LeSSCr 373 “ave Ine DriviieQe 3t Nis sk angd expense, of using gas from any gas well on said iand for stoves and inside
lights in the prinCipal dwelling 1hereon, out Of any Su’pIVS Gas NC! needed fOr CPeraIONS nereunOer

8. Therights of either party hereunder may De assignNec 1M wnole Or In Cart ang the Crov'310ns hereot snall extend 10 thair heirs, execulors. administralors, successors and assigns, but no
change in the Ownership of the 1and of in INe OWNErsMID OF. OF NGNS 1C reCeve Oyailiey 07 ShUT-in royaihies, howsver accompihianed shali operatle 10 enlarge the obligations or diminish the
aghts of lessee: and no SUCh change of diviSioN 3NaH be BiINCInG LOON IBsses 'or any purpose unti J0 days alter lesses has been furnished by certified Mmail al lessee’'s principal place of
Dusiness with accepladie insiruments Of cerhtied COD @Y 1n@'BO! CONILIL "gt"e cha.m ' ¢ 1o from the onginal lessor 11 any such change in ownership occurs through 1he deaih of the
owner 183386 May, a1 11S OPHION. Day Or 18NOGr any rOYaINEI 0’ $Mut " rCva tgs ~'rpna~e o' the Ceceasad Or 10 Nis 951ate Or Lo hia heirs. executor or administrator until such time as Iessee
has been furnished with evidence sahistactory 10 1e33ee 33 10 '8 D8°30N3 e~ " 8C 'C 5.0™ 5umS An 3asmignment of this lease 1n whole Of in part shalt, to the extent o such assignment,
relieve and discharge lessee ot any oDItgations hereuncerand ! e3see ¢’ 3ssg~ee o' 0at 27 Cans hereo! shalt fail or make default in the payment of the proportionate part of royaity or shut-

inroyally due trom such lessee Or 3ssignee Or 1ail Lo COMDIy w-1m 3", ' 1" 2'Cy $:0r8 ' 1n s eass such delauil shall not atlect th)s lease Insofar as (I covers a part of said lands upon which
lessee Or any assignee thero! shaii properly COmMply Of Maxe suSh Say™ents

9 Should lessee ba prevented from cOMpiying with any exDress ¢r . mDreC <Cre~a~! 0' Ir:s .ease. Of Irom conducting drilling of reworking operations hereunder, of from producing oil or
Qas hereynder Dy c8330n Of $CArCity Or INaBILtY 1O ODIAN OF UsE €3 27en! Of —ate di Of Ly TDeralion of (orce majeura, Of Dy any Federal Of state (aw Of any order, rule of regulation of
govermentmental authority, then while sO prevented. 1es3ee's Guty snall De sLsDenrTgd a~C essee snall not De liadle tor tailure o comply therewith; and Ihis lease shall be extended while
and 30 IONQ 33 103300 13 Drevented Dy aNy SUCH Causs 7OM CONGUC!H "G FMihng &/ rewor NG OPOraLIONS OF from Producing oil o7 gas hereunder; and the 1ime while lessee is 30 prevented shall
not De counted sQainst lessee, anything in this lease to INe CONtrary NClw " s1ang ng

10. Lessor hereby warrants and agrees 10 detend the 1itie 10 33:C 1anC 3N ag-e8s N3’ essee 31 its option may discharge any tax, mortgage or other lien upon said land, and In the event
lessee J0ey 30 it Shatl De 3uDrogated 10 SuCh lien with the rIgNT 1C 8n10’CB S3™e 30 10 30Dy 'Cyarlies and shul-in royailies payable hereunder 1oward satisfying same. Without Impairment of
lessee's righis ynder the warranty. if this l8ase cOvers a €33 :n1e/es! N 1" C ' 0" ;as "3 Ora~ypart of sa:d 1and than the enlire and undivided fee simple estale (whether iessor’'s interest is
herein specitied Or not) then the royalties. shut-in royaity and Cirer Cay™ents ./ a7y aCC wing IrOm any can as to which this lgase covers lass than such tyll interast, shall be paid oaly in the
Proportion wheh the interest theren il any. covered Uy NS 23se DEA’s 10 1he »"C 8 anC w~C v'Jed fee 3/npie estate therein Should any one ofr more of the parties named above as tessors
fail to execute this lease, it 3hal! nevertheless be BINAING UDON the SAMy O 2a7.e3 @recyuling the same

11 Lessee.1ls 0f NS SUCCEISOrS. hers ang 355:gns $Praii Pave the "GR! 3’ a~y ' ™ 'C s renger this lease. (n whole Of 1n part, 10 168307 of his heirs, successors, and 8ssigns by delivering
Of Maiing 3 release thereot 10 the 1€330¢, O Dy PIACING 3 rerease therec’ 0 1@COIC '~ 1N COVNIY -1 whiCr 5210 1and 18 S1tuated, thereupon iessee shall be relieved from all obligations. express-

ed or implied, of this agreement 33 10 acreage 3O SuUrrendered, and theratter the snutin royaily Dayable Nerv under shail be reduced in the proportion that the acresge covered hereby IS reduc:
od Dy 38id rétease or reieases.

Enecuted (he day and yesr first sbove written.
S

Leonardo S, Anderson, Jr, S&
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CRAIG HUBBARD, CPL
PO. BOX 3282
MIDLAND, TEXAS 79702
(915) 682-3282

May 18, 1992

To: Bridge 0il Company
12404 Park Central Drive #400
Dallas, TX 75251

Re: Lots 3, 4, 5, 6, Section 1, T-16-S, R-35-E, Lea County, NM
182 acres

Dear Karen,

I am interested in obtaining from Bridge an assignment of your Jane
Bowers Stoneman lease covering the captioned acreage. The lease has
approximately nine months until expiration, and carries a royalty burden

of 3/16ths, At this time I am prepared to offer $125.00 per net acre for
the lease,

As I mentioned to you, at the most recent New Mexico State sale, Yates
was the successful bidder on the direct offset tract in Section 2 with a
bid of $10.00 per acre for a new 5 year lease.

Please evaluate my proposal at your earliest convenience. Should you
have any questions, please call me at the number above.

Very Truly Yours,

Craig Hubbard

ceh/cg



Charles B. Qz[fupis, gz.

Qil Producer-Investor
P. O. Box Eight
Midland, Texas 79702

EXHIBIT 4

PROSPECT/FIELD Townsend Deep/Strawn-Und..

(915) 6831783

Date_June 1, 1992

882-7226

Lease Name Speijght Fee Well

No. 1 Projected TD

Location 660" FNL & 2310' FUL Section 1, T-16-S, R-35-E

Ol

11,80

County lea State_New Mexico

DRILLING INTANGIBLES
Surface Damages, Road cost
Location, Stake, pad, pits, cellar
Rig move-in/move-out
Drilling Footage 11.800
Rotary Day Work 4
Cementing- Surface Casing
Intermediate Casing
Drilling Mud and Chemicals

Open Hole Test 2 DST's @ ?4000 ea
ft

Coring

Core Analysis fc ¢ Jft
Electric Logging,open hole

Water Well and Equipment

Mud Logging/10 days @ $500/day

Bits, Rental Equipment
Geological/Engineering

Drilling Overhead(Operating Agreement)
Fuel

Trucking, Water Hauling etc.

Plugging Cost

Restore Location

Miscellaneous

fr @_¢15.00 /ft

j

DRILLING TOTAL COST

COMPLETION INTANGIBLES
Cementing- Production Casing
Completion Unit
Perforating and Logging /Vann Gun System
Fracture/Acidize
Engineering Supervision
Trucking, Water and Equipment
Construction, Roustabout Labor,

flow line, battery, location

Miscellaneous

etc.

COMPLETION TOTAL COST

TOTAL INTANGIBLES

PAGE 1

days <& $4500 /day

DRY HOLE PRODUCER
$ 2500 $ 3.500
15,000 16.000
177,000 177,000
18,000 18.000
4,500 4.500
10,000 10.000
18,500 18.500
— 8.000 8.000
16.000 16,000
4.000 4.000
5,000 5.000
2,000 2.000
4,000 4,000
5.000 5.000
8.000 8,000
5.000 -
5,000 5,000
5.000 5.000
$312,500 $309,500
- $ 13,000
- 8.000
—- 13.500
- 7,500
- 7,000
__- 5,000
- 14,000
——- 7,000
--- $ 70,000
$312,500 $379.,500




ESTIMATED WELL COSTS - page 2

TANGIBLE EQUIPMENT

Casing

Surface 13 3/8', 400 £t @ 420.00 /ft
Intermediateg 5/8 " 4750 fta

$10.50 /ft 324
Production 5 1/2 Y, 11,800 ft @

$7.50 /ft 17#
Tubing 2 7/8 ", 11,800 ft @ $3,50 /ft
Rods-

", ft @ At
", ft @ /ft
Y, ft @ /ft

Tanks and Fittings

Pumping Unit, size

Prime Mover, size

Wellhead and fittings

Separators and/or Treater

Line Pipe 1200 ft @ $3.75 /ft
Packer, Type _Baker Lok-Set
Subsurface Pump, Hold-down
Scratchers and Centralizers, Float Equip.
Other /Lact Unit

Miscellaneous

TOTAL EQUIPMENT COST

ESTIMATED TOTAL WELL COST §375ﬂm0
Prepared By William R. Crow Date_6/1/92

Approved By ' Date

EXHIBIT 4

2,000

$ 62,500

20,000

10,000
10,000
4,500

4,500

2,000
~ 12,000
10,000

$261,000

640,500



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF CHARLES B. GILLESPIE, JR.
FOR COMPULSORY POOLING, LEA COUNTY, e
NEW MEXICO. No. /0, H7&

AFFIDAVIT REGARDING NOTICE

STATE OF NEW MEXICO )
) ss.
COUNTY OF SANTA FE )

William R. Crow, being duly sworn upon his oath, deposes and
states:

1. I am over the age of 18 and have personal knowledge
of the matters stated herein.

2. I am an employee of Applicant herein.

3. Applicant has conducted a good faith, diligent
effort to find the correct addresses of interest owners entitled to
receive notice of the Application herein.

4. Notice of the Application was provided to the
interest owners at their correct addresses by mailing them, by
certified mail, a copy of the Application. Copies of the notice
letters and certified return receipts are attached hereto as
Exhibit 5.

5. The notice provisions of Rule 1207 have been
complied with.

William R. Crow

Gl
SUBSCRIBED AND SWORN to before me this oAS day of June, 1992,

by William R. Crow. /;ﬁj/
W M«,

Notary Publlclj

My Commission Expires:

OQdof (773




EXHIBIT 5

Charles B. gi[[sijzis, gz.

Oil Producer-Investor
P.O. Box Eight
Midland, Texas 79702 (915) 683-1765

CERTIFIED MAIL
June 5, 1992

Leonardo S. Anderson, Jdr.
30357 Palos Verdes Dr. East
Rancho Palos Verdes, CA 90274

Re: Speight Fee Well No. 1
Lot 3 of Section 1, T-16-S, R-35-E
Lea County, New Mexico

To Whom It May Concern:

Enclosed please find a copy of an Application for Compulsory Pooling
concerning the captioned well and lands. A letter giving notice of
this Application with the date, time and place it will be heard is
also included for your review should you wish to attend.

If yog have any questions regarding this matter, please do not hesitate
to call.

Yours very truly,

/ uﬂa &WM

Vicki Cunningham
Land Assistant

Enclosures



Charles B. gi[[eifléz, gz.

Oil Producer-Investor
P.O. Box Eight
Midland, Texas 79702 (915) 683-1765

CERTIFIED MAIL
June 5, 1992

Geraldine Anderson Hill
30357 Palos Verdes Dr. East
Ranchos Palos Verdes, CA 90274

Re: Speight Fee Well No. 1
Lot 3 of Section 1, T-16-S, R-35-E
Lea County, New Mexico

To ¥Whom It May Concern:

Enclosed please find a copy of an Application for Compulsory Pooling
concerning the captioned well and lands. A letter giving notice of
this Application with the date, time and place it will be heard is
also included for your review should you wish to attend.

If'you have any questions regarding this matter, please do not hesitate
to call.

Yours very truly,

Vicki Cunningham
Land Assistant

Enclosures



Charles B. gi[[u/zée, g'c.

Oil Producer-Investor
P.O. Box Eight
Midland, Texas 79702 (915) 683-1765

CERTIFIED MAIL

June 5, 1992

Barbara M. Gallagher
44 William St.
Lincoln Park, NJ 07035

Re: Speight Fee Well No. 1
Lot 3 of Section 1, T-16-S, R-35-E
Lea County, New Mexico

To Whom It May Concern:

Enclosed please find a copy of an Application for Compulsory Pooling
concerning the captioned well and lands. A letter giving notice of
this Application with the date, time and place it will be heard is
also included for your review should you wish to attend.

If you have any questions regarding this matter, please do not hesitate
to call.

Yours very truly,
Vicki Cunningham
Land Assistant

Enclosures



Charles B. gé[[u/zis, 0/,71.

Oil Producer-Investor
P.O. Box Eight
Midland, Texas 79702 (915} 683-1765

CERTIFIED MAIL
June 5, 1992

Berkeley N. Moynihan
1220 NE 3rd St., #403
Ft. Lauderdale, FL 33301

Re: Speight Fee Well No. 1
Lot 3 of Section 1, T-16-S, R-35-E
Lea County, New Mexico

To ¥hom It May Concern:

Enclosed please find a copy of an Application for Compulsory Pooling
concerning the captioned well and lands. A letter giving notice of
this Application with the date, time and place it will be heard is
also included for your review should you wish to attend.

If'you have any questions regarding this matter, please do not hesitate
to call.

Yours very truly,

Vicki Cunningham /
Land Assistant

Enclosures




Charles B. gi[[u/.u's, gz.

Oil Producer-Investor
P.O. Box Eight
Midland, Texas 79702 (915) 683-1765

CERTIFIED MAIL

June 5, 1992

Francis J. Moynihan, Jr.
135 01d Warren Rd.
Frewsburg, NY 14738

Re: Speight Fee Well No. 1
Lot 3 of Section 1, T-16-S, R-35-E
Lea County, New Mexico

To Whom It May Concern:

Enclosed please find a copy of an Application for Compulsory Pooling
concerning the captioned well and lands. A letter giving notice of
this Application with the date, time and place it will be heard is
also included for your review should you wish to attend.

If you have any questions regarding this matter, please do not hesitate
to call.

Yours very truly,

)/)de QL‘)\,M

Vicki Cunningham
Land Assistant

Enclosures



Charles B. gi[[u/zés, gz.

Oil Producer-Investor
P.O. Box Eight
Midland, Texas 79702

CERTIFIED MAIL

June 5, 1992

Bridge 0il (USA) Inc.

12404 Park Central Drive, Suite 400
Dallas, Texas 75251

Attn: Mr. Gray Powers

Re: Speight Fee Well No. 1

Lot 3 of Section 1, T-16-S, R-35-E
Lea County, New Mexico

To Whom It May Concern:

Enclosed please find a copy of an Application for Compulsory Pooling
concerning the captioned well and lands. A letter giving notice of
this Application with the date, time and place it will be heard is
also included for your review should you wish to attend.

(915} 683-1765

If you have any questions regarding this matter, please do not hesitate

to call.

Yours very truly, .

Vicki Cunningham
Land Assistant

Enclosures




Charles B. gt[[upis, gz.

Oil Producer-Investor
P.O. Box Eight
Midland, Texas 79702 {915) 683-1765

CERTIFIED MAIL

June 5, 1992

Rio Pecos Corporation
110 W. Louisiana
Midland, Texas 79701

Re: Speight Fee Well No. 1
Lot 3 of Section 1, T-16-S, R-35-E
Lea County, New Mexico

To ¥hom It Mayv Concern:

Enclosed please find a copy of an Application for Compulsory Pooling
concerning the captioned well and lands. A letter giving notice of
this Application with the date, time and place it will be heard is

also included for your review should you wish to attend.

If you have any questions regarding this matter, please do not hesitate
to call.

Yours very truly,

VLﬁﬁt Cu/mwy/@m

Vicki Cunningham
Land Assistant

Enclosures




BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION

APPLICATION OF CHARLES GILLESPIE

FOR COMPULSORY POOLING AND A NON-

STANDARD SPACING AND PRORATION UNIT,

LEA COUNTY, NEW MEXICO. No.

APPLICATION

Charles Gillespie hereby makes application for an order
pooling all mineral interests from the surface to the base of the
Strawn formation underlying Lot 3 of Section 1, Township 16 South,
Range 35 East, N.M.P.M., éég; County, New Mexico, and approving a
non-standard spacing and proration unit, and in support thereof
states:

1. Applicant is an interest owner and has the right to drill
a well in Lot 3 of said Section 1.

2. Applicant proposes to drill a well in Lot 3 of Section 1,
at a location 660 feet from the North line and 2310 feet from the
West line of the Section, to a depth sufficient to test the Strawn
formation, and seeks to dedicate Lot 3 to the well.

3. Applicant has in good faith sought to join all other
mineral or leasehold interest owners in Lot 3 of Section 1 for the
purposes set forth herein.

4, Although Applicant attempted to obtain voluntary
agreements from all mineral or 1leasehold interest owners to
participate in the drilling of the well or to otherwise commit
their interests to the well, certain interest owners have failed or
refused to join in dedicating their acreage. Therefore, Applicant

seeks an order pooling all mineral and leasehold interest owners




underlying Lot 3 of Section 1 pursuant to N.M. Stat. Ann. § 70-2-17
(1987 Repl.).

5. Applicant requests the Division to consider the cost of
drilling and completing the well, the allocation of the cost
thereof, as well as actual operating charges and costs charged for
supervision. Applicant requests that it be designated as operator
of the well and that the Division set a penalty of 200% for the
risk involved in drilling the well.

6. Upon information and belief, Lot 3 is approximately 50.13
acres in size. 0il producing formations within a mile of the
proposed well are spaced on statewide 40 aére units. Therefore,
Applicant requests a non-standard spacing and proration unit due to
the variation in the U.S. Public Land Survey.

7. The pooling of all interests underlying Lot 3 of Section
1 and the granting of the non-standard spacing and proration unit
will prevent the drilling of unnecessary wells, prevent waste, and
protect correlative rights.

WHEREFORE, Applicant requests that the Division grant the

relief requested above.

Dated: /Q‘h‘ 2/ /fﬁ)— .




Respectfully submitted,

HI COX, EATON, COFFIELD
ENSLEY

e
Japles Bruce
Pgst Office Box 2068
SAnta Fe, New Mexico 87504-2068
505) 982-4554

Attorneys for Applicant



CERTIFIED MAIL
RETURN RECEIPT REQUESTED

TO: Addressees on Exhibit A

Enclosed for your information is a copy of an Application for
Compulsory Pooling regarding Lot 3 of Section 1, Township 16 South,
Range 35 East, Lea County, New Mexico, which was filed with the New
Mexico 0il Conservation Division on behalf of Charles Gillespie.
Records indicate each of you owns mineral interests in Lot 3 of
Section 1. This Application will be heard by the 0il Conservation
Division on Thursday, June 25, 1992, at 8:15 a.m., at the
Division's offices at 310 0ld Santa Fe Trail, Santa Fe, New Mexico
87501. Failure to appear at that time will preclude you from
contesting this matter at a later date.

Very truly yours,

CHARLES GILLESPIE




EXHIBIT "A"

Mineral and Leasehold Interest Owners
Lot 3 of Section 1, T-16-S, R-35-E,

Lea County, New Mexico

Leonardo S. Anderson, Jr.
30357 Palos Verdes Dr. East
Rancho Palos Verdes, CA 90274

Geraldine Anderson Hill
30357 Palos Verdes Dr. East
Ranchos Palos Verdes, CA 90274

Barbara M. Gallagher
44 William St.
Lincoln Park, NJ 07035

Berkeley N. Moynihan
1220 NE 3rd St., #403
Ft. Lauderdale, FL 33301

Francis J. Moynihan, Jr.
135 01d Warren Rd.
Frewsburg, NY 14738

Bridge 011 (USA) Inc.

12404 Park Central Drive, Suite 400
Dallas, Texas 75251

Attn: Mr. Gray Powers

Rio Pecos Corporation
110 W. Louisiana
Midland, Texas 79701



|

P &894 8LL 8kLY
) Certified Mail Receipt

" No insurance Coverage Provided
~ Do not use for International Mail
{See Reverse)

TED STATES
POSIAL SERVICE

Sent 10
Geraldine Anderson Kill

Strest & No

B0357 Palos Verdes Dr. East

PO, Stale & ZIP Coce

ancho Palos Verd
Postage

s, CA 90274
$ .02
1.00

Certitied Fee

Special Delivery Fee

Restricted Delvery Fee

Return Recelpt Showing

to Whom & Date Delivered ’, O D
Aeturn Receipt Showmg 1o Whom,

Date. & Address of Dekvery

TOTAL Postage $ ")

& Fees [>T

Postmark or Date

G /5792

PS Form 3800, June 1990

P 894 BbL A8L7?
_Certified Mail Receipt

" No Insurance Coverage Provided
=~ Do not use for International Mail

UbnikL S1aTES
POSIAY st AVCE

(See Reverse)

P 894 &bk &bk
_Certified Mail Receipt

No Insurance Coverage Provided
~« Do not use for Internationat Mail

Sent 10
Francis J. Moynih

UNITLO STATES

Sesas: (See Reverse)

P &894 8bLb 8b3

Centified Mail Receipt

No Insurance Coverage Provided

=~ Do not use for International Mait
sueosues (See Reverse)
P COSIAL SEMVICE

Sent 1o

Leonardo S. Anderson Jr.

Street & No

B0357 Palos Verdes Dr. East

PO., State & ZIP Code

Rancho Palos Verdes, CA 902

- $ 54

Certified Fee / ) OO

Special Detivery Fee

Restricted Delivery Fee

Relurn Receipt Showing
1o Whom & Date Deivered

/.00

Return Receipt Showing to Whom,
Date, & Address of Delivery

TOTAL Postage
3 Fees

$252

G /575 -

Postmarx or Date

PS Form 3800, June 1990

——
UMTEG STATES
POSTAL SERVICE

an J r Sent to
3 .

Street & No

135 01d Warren Rd.

Berkeley N. Mavnihan

P 894 8bLk &LS
% Certified Mail Receipt
No insurance Coverage Provided

Do not use for International Mail
{See Reverse)

Sent to

Street & No.

PO, State & ZIP Code

Frewsburg, NY 14738

1220 NE 3rd St, #403

Barbara M. Gallagher

Stresl & No

PO., State & ZIP Code

44 William St.

PO . Siale & 2IP Code

Lincoln Park, NJ 07035

slage = F .
Zo g $ ,Q,Q Po::mge Lauderdale, FLs 333(31'3 Ling
ertilied Fee
) t O O Certihed Fee . Cerlified Fee

Special Delivery Fee

$ 04

Special Delivery Fee

Restrictea Delivery Fee

1,00

1. 00

Special Delivery Fee

Restricied Delivery Fee

Return Recept Showing

Restricted Delvery Fee

1,00

P 894 8Lt 8bLA
' Certified Mail Receipt

“ No Insurance Coverage Provided
.« Do not use for International Mail

AR
aurosmes (See Reverse)

Sent 1o

Rio Pecos Corporation

Sireet & No.

110 W. Louisiana

PO.,

State 8 ZIP Code

Midland. Texas 79701
Postage s §Q
Certitied Fee *

1.00

Special Delivery Fee

Restrictad Delivery Fae

Return Aecept Showing
1o Whom & Daie Delivered

[.OO

Relurn Receipt Showing to Whom,
Dale,

& Address of Delivery

TOTAL Postage
& Fees

$4.52

PS Form 3800, June 1990

Postmark or Date

6/5/9a

$ 25

o
8 to Whom & Date Delivered /,0 o Relurn Receipl Showing w Retur Hecept Showng
; gelum Receipt Showing 1o Whom. 8 lo Whom & Dale Delwered ! L 8 [0 whon & Daie Detvered

ate. 8 Aodress of Delivery - o
S ® 2:::"‘&'12?:;58‘;"3;"%? Whom, ™ | Return Receipl Showing 1o Wnom
= | TOTAL Postage $ ’;) 5 a g - 4 2| Date, & Adaress of Dehvery
8 & Fees o & T3 [ TOTAL Postage $ 3 TOTAL Postage
& | Posimark or Date 8 8 Fees O o |8 Fees
(] 00 | Postmark or Date o - .

Postmark ot Dale
: /72 - :
3 . L)
o E F~— £
w 2 5
& [
w
— s = e o ¢

b/5/45

P 894 8Lk &LA
Certified Mail Receipt

~ No Insurance Coverage Provided
memmmse. DO N0t use for international Mail

...'msmu (See Reverse)
Senl 10

Bridge 0i1 (USA) Inc.

Street & No

24C4 Park Central Drive, #400

PO., Stale & ZIP Code

1las, Texas 7525]

Fostage

$ 5%

Certilied Fee

/.00

Speciat Delivery Fee

Resincted Delivery Fee

Return Receipt Showing
to Whom & Dale Delivarea

.00

Return Receipl Showing to Whom,
Date, & Address of Deivery

TOTAL Poslage
& Feos

$J.52

PS Form 3800, June 1990

Postmark or Date

6 /5762




SENDER:
* Complete items ) and/or 2 for additional services.
* Compiete itams 3, and 4a & b.

* Print your name and address on the reverse of this form so that we can

return this cerd to you.

* Attach this form to the front of the mailpiece, or on the back
oo€s not permit

« Write "Return Receipt Requested’’ on the mailpiece below the article numbes |
* The Return Receipt Fee will pravide you the signature of the person delivered

1o and the date of delivery.

| also wish 10 receive the
following services (for an extra
fee}:

il space 1. [ Addressee’s Address

2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

Geraldine Andéfson Hill
30357 Palos <'Bgrdes Dr. East
Rancho Palos™erdes, CA 90274

4a. Articie Number

P_894 866 864
4b. Service Type
[ Registered

% Centified
O express Mail

J insured

?
6. Signaturé {Agent}

8. Addressee’s Address (Only if requested
and fee is paid}
i

PS Form 3811, November 1990 = U.S. GPO: 1891—287

06 DOMESTIC RETURN RECEIPT

. PS Form 3811, Mar. 1988 © + WS.GIP.

. g%ﬁ: Compilsts itema 1 and 2 when edditions! services are desired, and complete items

Put your address in the “RETURN TQO'* Space on the reverse side. Failure to do this will prevent this
card from being returned to you. The return receipt fee will provide you the name of the person delivered
10 and the date of delivery. For additional fees tgo Tollowing services are available. Consult postmaster
for fees and check boxles) for additional service(s) req d
Show to whom delivered, date, and addressee’s address. 2. [ Restricted Delivery
charge) (Extra charge)

4. Article Number

P 894 8¢€ 3863

Type of Service:

3. Article Addressed to:

Leonardo S. Anderson, Jr.

30357 Palos Verdes Dr. East ﬂ“'ﬂiff"'d 8'""‘""
Rancho Pa]ovsavlsrdes, CA 50274 D:::::dMnil 0 et
Always obtain

1 or sgent pngd DATE DELIVERED.
5. ature f Add « 5 8. Addré¥ee’'s Address (ONLY if
xS Ron ) ena e N Y| i

6. Signature — Agdent (R4 ] s
X “

i
1
} 4 !
+

7. Date of Deiivery [/3 / { Cz ) o
1

. 1988<212-865 DOMESTIC RETURN RECEIPT

SENDER:

« Complete items ¥ and/or 2 {or additional services.

* Complete items 3, and 48 & b.

* Print your name and address on the reverse of this form so that
return this card to you.

* Attach this form to the front of the mailpiece, or on the back if space

aoes Nat permit.

* Write '‘Return Aeceipt Requested’’ on the mailpiece below the article number

* The Return Raceipt Fee will provide you the signature of the person
to and the date of delivery.

| also wish to receive the

following services {for an extra
we can 'ee):

1. [ Addressee’s Address

2. [ Restricted Delivery

delivered
Consult postmaster for fee.

3. Articie Addressed to:

4a. Article Number

P 894 866 867

Francis J. Moynihan, Jr.
135 01d Warren Pd.
Frewsbura, NY 14733

4b. Service Type

O tnsured
O cop

[ Return Receipt for
Merchandise

[ Registered
X certified
[J Express Mail

0 Merchandise
7. Date of Delivery

e\

{

6. Signature (Bgént) - o/

8. Addressee’s Address {Only if requested

and fee is paid)

PS Form 3811, November 1990 «Us. GPo: we1—267066 DOMESTIC RETURN RECEIPT

+ 5. Signature (Addressee,

SENDER:

* Complets items 1 and/or 2 for additional services. | also wish to receive the

* Complete items 3, and 4a & b. foliowing services {for an extra
* Print your name and address on tha reverse of this form so that we can

return this card to you. fee):

* Attach this form to the front of the mailpiece, or on the back if space 1. [0 Addressee’s Address
does not permit.

* Write '‘Return Receipt Requested’’ on the mailpiece bslow the article numbar |

* The Return Receipt Fee will provide you the signature of the person delivered
1o and the date of delivery.

3. Article Addressed to:

2. [J Restricted Delivery
Consult postmaster for fee.
4a. Article Nymber

P 894 866 865

4b. Service Type
O Registered

Barbara M. Gallagher
44 William St.

O Insured

6. Signature {Agent)

1
PS Form 3811, November 1980 «US. GPO: 1901-267066  DOMESTIC RETURN RECEIPT

A 2

3
——

. gEN?E}R: Complete items 1 and 2 when additional services are desired, and complete items
and 4.

Put your address in the "RETURN TO'* Space on the reverse side. Failure 10 do this will prevent this card
from being returned 10 you. The return receipt fee will provide you the name of the person dehvered to and

the date of delivery. For additional fees the )followmg services are available. Consult posimaster Tor fees
and check b y /T
1.0

oxles) for additional servicels) requested.
Show to whom delivered, date, and addressee’s address.
(Extra charge)

3. Article Addressed to:

2. O Restricted Delivery
{Extra charge)

4. Article Number -~

c V

BRIDGE Otk CusA) NG - [P B9 Mg F6 |
1340H Png QN TRALDRIVE| Prsgmms”
SuITE HGO
LALERS TX 75951
ATIANG MR, GRAY POUWLRS
)6( Si ?‘re[—‘ﬁ:{
X' WV ’

yavi

7. Date of %WL %Q

PS Form 3817/ apr. 1989

D tnsured
g\Caniﬁed O coo
i Return Receipt
Expross Mail  [J for Merchandise
Always obtain signature of addressee
or agent and DATE DELIVERED.

8. Addressee’s Address (ONLY if
requested and fee paid)

wU.S.G.P.O. 1989-238-815
-

' SENDER: Complete items 1 and 2 when additional services are desired, and complete items
3

and 4.
Put your address in the "RETURN TO“' Space on the reverse side. Failure to do this will prevent this card
from being returned to you. The return I'ECEI%! fee will provide you the name of the person dehvered 1o and

the date of delivesy. For additional fees the Tollowing services are available. Consult postmaster for fees
and check box{es ’ior additional servicels} requested.

1. O Show to whom delivered, date, and addressee’s address.
(Extra charge)

2. & Restricted Delivery
(Extra charge}

3. Article Addressed to:

R10 PECOS CORPORAT/ON
116 w- AOUISIANA

MIQLAND, T 79701

4, Article Number (_
Type of Se@e:
Registered -+ D Insured

Certitied O cop

Return Receipt
Express Mail L] for Merchandise

Always obtain signature of addressee
or agent and DATE DELIVERED.

5. Signature — Addressee 8. Addressee’s Address {ONLY if

requested and fee paid)

X
6. Si ure — Agent '

7. Date of Delivery

m“ - g m;,.u

DOMESTIC RETURN RECEIPT _ PSForm 3811, Apr. 1989

*US.G.PO. 1989-238-815 DOMESTIC RETURN RECEIPT
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30 29 28 27 26
S 31 32 33 34 35
A 20 MBO
»
BIG DOG
STRAWN
4 3 2 1 6 5
PROPOSED
. LOCATION
. <
<
16 ;
9 10 I . 12 7 8
. L] ©
16| SHOE BAR 15 14 2 13 18 17
STRAWN: NW SHOE BAR e 83 MBO
2, STRAWN.N./[\ 425 ms0 , / X
22 MBO ¢ 168 MBO
53 MBO
4 - »* ' .
< 21 MBO A’
SHOE BAR ‘
PENN, N.

l CHARLES B. GILLESPIE, JR.

e

EXHIBIT 6
STRAWN PRODUCTION MAP
TO 3-1-92
(D STRAWN FIELD

T-15-S. R-35-E
T-16-S. R-35-E
T-16-S. R-36-E
Lea County, New Mexico




