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N D E X 

A p p e a r a n c e s 

WITNESSES FOR THE APPLICANT: 

Page Number 

1 . D. PAUL HADEN 

E x a m i n a t i o n by Mr. B r u c e 

E x a m i n a t i o n by Mr. S t o v a l l 

E x a m i n a t i o n b y Mr. S t o g n e r 

F u r t h e r Ex. by Mr. S t o v a l l 

5 

14 

1 5 

18 

2 . DEXTER L. HARMON 

E x a m i n a t i o n by Mr. B r u c e 

E x a m i n a t i o n by E x a m i n e r S t o g n e r 

1 9 

2 2 
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EXAMINER STOGNER: C a l l t h e n e x t case. 

No. 10501 . 

MR. STOVALL: A p p l i c a t i o n o f Mewbourne 

O i l Company f o r c o m p u l s o r y p o o l i n g , Eddy County, 

New Mex i c o. 

EXAMINER STOGNER: C a l l f o r 

a p p e a r a n c e s . 

MR. BRUCE: Mr. Examiner, my name i s 

Jim Bruce f r o m t h e H i n k l e law f i r m r e p r e s e n t i n g 

t h e a p p l i c a n t . I have two w i t n e s s e s t o be sworn. 

EXAMINER STOGNER: Are t h e r e any o t h e r 

a p p e a r a n c e s ? 

W i l l t h e two w i t n e s s e s s t a n d and be 

sworn a t t h i s t i m e . 

[The w i t n e s s e s were d u l y s w o r n . ] 

EXAMINER STOGNER: Mr. Bru c e . 

D. PADL HADEN 

Ha v i n g been d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 

BY MR. BRUCE: 

Q. Would you, p l e a s e , s t a t e y o u r name and 

c i t y o f r e s i d e n c e f o r t h e r e c o r d ? 

A. My name i s Pa u l Haden. I l i v e i n 

M i d l a n d , Texas. 

RODRIGUEZ-VESTAL REPORTING 
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Q. And who a r e you employed by and i n what 

capac i t y ? 

A. By Mewbourne O i l Company i n t h e 

c a p a c i t y o f p e t r o l e u m landman. 

Q. And have you p r e v i o u s l y t e s t i f i e d 

b e f o r e t h e D i v i s i o n as a landman? 

A. Yes, I have. 

Q. And a r e you f a m i l i a r w i t h t h e l a n d 

m a t t e r s i n v o l v e d i n t h i s case? 

A. Yes, l a m . 

MR. BRUCE: Are t h e w i t n e s s ' 

c r e d e n t i a l s a c c e p t a b l e , Mr. Examiner? 

EXAMINER STOGNER: They a r e . 

Q. (BY MR. BRUCE) Mr. Haden, s t a t e 

b r i e f l y what Mewbourne seeks i n t h i s case. 

A. Mewbourne seeks an o r d e r p o o l i n g a l l 

m i n e r a l i n t e r e s t s f r o m t h e s u r f a c e t o t h e base o f 

t h e Morrow F o r m a t i o n u n d e r l y i n g t h e s o u t h h a l f o f 

S e c t i o n 23 o f Township 19 S o u t h , Range 27 East 

f o r a l l p o o l s or f o r m a t i o n s spaced on 40s, 160s 

and 3 20 a c r e s . 

Q. And what i s t h e l o c a t i o n o f t h e 

p r o p o s e d w e l l ? And I r e f e r you t o E x h i b i t 1. 

A. Our p r o p o s e d t e s t w e l l i s a t a l o c a t i o n 

1980 f e e t f r o m t h e s o u t h l i n e and 1980 f e e t f r o m 
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t h e e a s t l i n e o f s a i d S e c t i o n 23. 

Q. And what i s t h e f o r m a t i o n t h i s w i l l be 

dr i 1 l e d t o t e s t ? 

A. T h i s w i l l be d r i l l e d t o t e s t t h e Morrow 

F o r m a t i o n t o a p p r o x i m a t e l y 10,850 f e e t . The 

s o u t h h a l f o f S e c t i o n 23 w i l l be d e d i c a t e d t o t h e 

we 11 . 

Q. Who a r e t h e p a r t i e s w h i c h Mewbourne 

seeks t o f o r c e p o o l i n t h i s case? 

A. We a r e s e e k i n g t o f o r c e p o o l Kerr-McGee 

C o r p o r a t i o n , F a i r w a y O i l & Gas Company, and 

S o u t h l a n d R o y a l t y Company. 

Q. R e f e r r i n g t o E x h i b i t s 2-A and 2-B, 

w o u l d you d e s c r i b e y o u r e f f o r t s t o o b t a i n 

v o l u n t a r y j o i n d e r o f t h e s e p a r t i e s ? And, f i r s t , 

what does E x h i b i t 2-A c o n t a i n ? 

A. E x h i b i t 2-A c o n t a i n s a copy o f a l l my 

c o r r e s p o n d e n c e r e g a r d i n g Kerr-McGee C o r p o r a t i o n . 

Q. J u s t Kerr-McGee? 

A. J u s t Kerr-McGee. 

Q. Okay. 

A. T h i s i s s i n c e November 18 o f 1991 t o 

c u r r e n t . 

Q. And what i s t h e c u r r e n t s t a t u s o f y o u r 

n e g o t i a t i o n s w i t h Kerr-McGee? 

RODRIGUEZ-VESTAL REPORTING 
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A . Kerr-McGee has a g r e e d t o f a r m o u t t o us 

on t h e t e r m s p r o p o s e d by niy March 20, 1992, 

l e t t e r ; however, we have n o t seen a f o r m a l 

p r o p o s e d f a r m o u t agreement f r o m them. 

Q • And t h a t ' s been s e v e r a l months now? 

A . That has been a good w h i l e . 

Q • Okay . And E x h i b i t 2-B? 

A . E x h i b i t 2-B i s a copy o f my 

c o r r e s p o n d e n c e , w r i t t e n and o r a l , r e g a r d i n g 

S o u t h l a n d R o y a l t y Company. They have a g r e e d t o 

s e l l us a t e r m a s s i g n m e n t o f t h e i r i n t e r e s t ; 

however, we have n o t seen t h e i r f o r m a l a s s i g n m e n t 

t o d a t e . 

Q. And --

A. T h i s was v e r y r e c e n t on b o t h o f t h e s e 

i n s t a n c e s . 

Q. And a r e t h e s e -- i s t h i s w e l l b u d g e t e d 

and Mewbourne w i s h e s t o g e t on w i t h d r i l l i n g t h e 

w e l l ? 

A. Yes. We w o u l d l i k e t o d r i l l i t j u s t as 

soon as we c o u l d g e t our agreements made and t h e 

o r d e r i s s u e d . 

Q. And f o r b o t h Kerr-McGee and S o u t h l a n d 

R o y a l t y , you've been n e g o t i a t i n g w i t h them s i n c e 

l a s t f a l l , have you n o t ? 

RODRIGUEZ-VESTAL REPORTING 
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A. T h a t ' s c o r r e c t . 

Q. What a b o u t F a i r w a y O i l & Gas? 

A. F a i r w a y O i l & Gas has a b e n e f i c i a l 

i n t e r e s t a s s o c i a t e d w i t h Kerr-McGee C o r p o r a t i o n . 

The Kerr-McGee C o r p o r a t i o n i n t e r e s t s were 

o r i g i n a l l y F l a g a t R e d f e r n O i l Company. Of 

c o u r s e , Kerr-McGee l a t e r t o o k o v e r F 1 a g - R e d f e r n . 

Q. And --

A. We'd f o r m a l l y p r o p o s e d t h e f a r m o u t 

agreement t o F a i r w a y O i l & Gas Company back i n 

May 9 2. 

Q. Okay. Now, i s Kerr-McGee t h e owner o f 

r e c o r d i n t h e c o u n t y o f t h i s i n t e r e s t ? 

A. Yes, t h a t ' s c o r r e c t . 

Q. And you have n o t come t o t e r m s w i t h 

Fa i rway? 

A . Have n o t . 

Q. I n y o u r o p i n i o n have you made a good 

f a i t h e f f o r t t o o b t a i n t h e v o l u n t a r y j o i n d e r o f 

t h e s e t h r e e p a r t i e s ? 

A. Yes, I have. 

Q. And does Mewbourne r e q u e s t t h a t i t be 

named o p e r a t o r of t h e w e l l ? 

A. T h a t ' s c o r r e c t . 

Q. R e f e r r i n g t o E x h i b i t 3, c o u l d you s t a t e 
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t h e e s t i m a t e d c o s t s o f t h e p r o p o s e d w e l l ? 

A. Our e s t i m a t e d w e l l c o s t i s $437,893 f o r 

a d r y h o l e and $798,698 f o r a c o m p l e t e d w e l l t o 

t h e a p p r o x i m a t e d e p t h o f 10,850 f e e t . 

Q. And i s t h i s e s t i m a t e d c o s t i n l i n e w i t h 

t h o s e n o r m a l l y e n c o u n t e r e d i n d r i l l i n g w e l l s t o 

t h i s d e p t h i n t h i s a r e a o f Eddy County? 

A. T h a t ' s c o r r e c t . 

Q. And do you have a r e c o m m e n d a t i o n as t o 

t h e c h a r g e s , as t o t h e amounts w h i c h Mewbourne 

s h o u l d be a l l o w e d f o r a d m i n i s t r a t i v e and o v e r h e a d 

expenses ? 

A. These w e l l c o s t s w o u l d be $6,167 f o r a 

d r i l l i n g w e l l , $626.50 f o r a p r o d u c i n g w e l l . 

Q. And a r e t h e s e amounts i n l i n e w i t h 

t h o s e n o r m a l l y c h a r g e d by Mewbourne and o t h e r 

o p e r a t o r s i n t h i s a r e a o f Eddy County? 

A. T h a t ' s c o r r e c t . 

Q. And a r e t h e s e amounts t h e same as t h o s e 

a p p r o v e d i n o r d e r No. R-9684 r e g a r d i n g y o u r 

Diamond A-35 No. 1 w e l l ? 

A. T h a t ' s c o r r e c t . I t was h e a r d as Order 

No. R-9684, w h i c h was h e a r d b e f o r e t h e Commission 

as Case No. 10484. These r a t e s were a p p r o v e d 

under t h a t o r d e r . 
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MR. BRUCE: And, Mr. Examiner, I 

b e l i e v e you were t h e H e a r i n g Examiner f o r t h a t 

h e a r i n g . And r a t h e r t h a n g o i n g i n t o t h a t i n 

e x c r u c i a t i n g d e t a i l , I w o u l d j u s t r e f e r t h e 

Examiner, i f n e c e s s a r y , t o i n c o r p o r a t e t h e r e c o r d 

o r j u s t r e f e r you t o t h a t case f o r t h e t e s t i m o n y 

t h a t was g i v e n on t h e o v e r h e a d r a t e s . 

EXAMINER STOGNER: What p o r t i o n o f t h e 

o v e r h e a d r a t e s a r e you r e f e r r i n g t o t h a t I t a k e 

i n t o c o n s i d e r a t i o n o t h e r t h a n t h e — what i s i t ? 

$6,167. 

MR. BRUCE: Yes. 

EXAMINER STOGNER: And $626.50? 

MR. BRUCE: Yes. 

EXAMINER STOGNER: I b e l i e v e t h o s e 

o r d e r s a l s o c o n t a i n e d p r o v i s i o n s a b o u t — 

MR. BRUCE: About e s c a l a t i o n . And 

Mewbourne i s a l s o r e q u e s t i n g e s c a l a t i o n under t h e 

same t e r m s . 

EXAMINER STOGNER: Okay. I wanted t o 

make s u r e t h a t t h a t was c l e a r . 

Q. (BY MR. BRUCE) Mr. Haden, what p e n a l t y 

does Mewbourne recommend a g a i n s t any 

n o n c o n s e n t i n g i n t e r e s t owners? 

A. Mewbourne recommends w e l l c o s t s p l u s 

RODRIGUEZ-VESTAL REPORTING 
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200 p e r c e n t . Our g e o l o g i s t w i l l d i s c u s s t h e 

r e a s o n a b l e n e s s o f t h i s p r o p o s e d p e n a l t y . 

Q. And were a l l i n t e r e s t e d p a r t i e s g i v e n 

n o t i c e o f t h i s h e a r i n g by c e r t i f i e d m a i l ? 

A. Yes, t h e y were. 

Q. And i s E x h i b i t 4 a copy o f y o u r 

a f f i d a v i t r e g a r d i n g n o t i c e ? 

A. T h a t ' s c o r r e c t . 

Q. And i n y o u r o p i n i o n i s t h e g r a n t i n g o f 

t h i s a p p l i c a t i o n i n t h e i n t e r e s t s o f c o n s e r v a t i o n 

and t h e p r e v e n t i o n o f waste? 

A. We be 1 i e v e so. 

Q. And were E x h i b i t s 1 t h r o u g h 4 p r e p a r e d 

by you o r under y o u r d i r e c t i o n ? 

A. They were p r e p a r e d by me o r under my 

d i r e c t i o n . 

MR. BRUCE: Mr. Examiner, a t t h i s t i m e 

I move t h e a d m i s s i o n o f Mewbourne E x h i b i t s 1 

t h r o u g h 4. 

EXAMINER STOGNER: E x h i b i t s 1 t h r o u g h 4 

w i l l be a d m i t t e d i n t o e v i d e n c e . 

MR. STOVALL: Mr. B r u c e , you f o r g o t t o 

ask a b o u t c o r r e l a t i v e r i g h t s . 

MR. BRUCE: T h a t ' s p a r t o f p r e v e n t i o n 

o f w a s t e . 
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MR. STOVALL: I ' v e g o t a q u e s t i o n r e a l 

q u i c k on E x h i b i t s -- I have i n my f i l e t h e COPAS 

A c c o u n t i n g P r o c e d u r e Wage I n d e x A d j u s t m e n t and 

t h e agreement. Are you n o t s u b m i t t i n g t h a t as an 

e x h i b i t ? 

MR. BRUCE: We were d e b a t i n g . I t h i n k 

we a r e i n c l u d i n g t h a t f o r i n f o r m a t i o n o n l y . 

THE WITNESS: Not as an e x h i b i t . 

MR. BRUCE: I mean, u n l e s s you need 

t h a t as an e x h i b i t , r a t h e r t h a n r e f e r r i n g you t o 

t h e p r e v i o u s case where we d i d s u b m i t t h a t as an 

e x h i b i t . 

MR. STOVALL: Was t h a t Wage A d j u s t m e n t 

I n d e x t h e one t h a t was used? 

MR. BRUCE: Yes, s i r . 

EXAMINER STOGNER: Of c o u r s e , t h i s 

comes o u t e v e r y y e a r ; c o r r e c t ? 

MR. BRUCE: Yes. 

EXAMINER STOGNER: And t h e n w h a t e v e r 

came o u t f o r t h e a p p r o p r i a t e y e a r w o u l d be t h e 

c o n s i d e r a t i o n f o r t h e e s c a l a t i o n o r t h e o p p o s i t e 

o f e s c a l a t i o n f o r t h a t y e a r , w h a t e v e r t h e case 

may be; i s t h a t c o r r e c t ? 

MR. BRUCE: Yes. 

THE WITNESS: T h a t ' s r i g h t . 
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MR. STOVALL: J u s t f o r t h e sake o f 

t h i n k i n g a b o u t i f we l o o k e d a t t h i s r e c o r d t e n 

y e a r s f r o m now, why d o n ' t we j u s t go ahead and 

mark i t and c a l l i t an e x h i b i t so p e o p l e d o n ' t 

have t o go l o o k f o r a n o t h e r f i l e t o see t h e 

m e t h o d o l o g y t h a t ' s used. 

FURTHER EXAMINATION 

BY MR. BRUCE: 

Q. Mr. Haden, i s E x h i b i t 4-A t h e 

a c c o u n t i n g p r o c e d u r e f o r j o i n t o p e r a t i o n s , w h i c h 

a l s o i n c l u d e s t h e wage i n d e x a d j u s t m e n t s f o r 

y e a r s 1963 t o 1992? 

A. Yes, i t i s s u b m i t t e d as such. 

MR. BRUCE: W e ' l l j u s t mark t h a t 

E x h i b i t 4-A, Mr. Examiner. 

EXAMINATION 

BY MR. STOVALL: 

Q. Mr. Haden, y o u r p u r p o s e i n s u b m i t t i n g 

t h a t e x h i b i t , a l o n g w i t h t h e a t t a c h e d COPAS 

A c c o u n t i n g P r o c e d u r e w h i c h i s p a r t o f t h a t 

e x h i b i t , i t ' s an u n c o m p l e t e d COPAS A c c o u n t i n g 

P r o c e d u r e , i s s i m p l y t o document t h e o v e r h e a d 

a d j u s t m e n t c o s t s , e s c a l a t i o n method w h i c h you a r e 

r e q u e s t i n g be a d o p t e d ; i s t h a t c o r r e c t ? 

A. T h a t ' s c o r r e c t f o r o v e r h e a d r a t e s . 
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MR. STOVALL: Okay. 

EXAMINER STOGNER: E x h i b i t No. 4-A w i l l 

be a d m i t t e d i n t o e v i d e n c e a t t h i s t i m e . 

EXAMINATION 

BY EXAMINER STOGNER: 

Q. I n l o o k i n g a t E x h i b i t No. 1, w h i c h i s 

y o u r map — 

A. R i g h t . 

Q. — I want t o make s u r e I'm c l e a r on 

what a c r e a g e Kerr-McGee and S o u t h l a n d R o y a l t y 

own. L e t ' s t a k e S o u t h l a n d R o y a l t y . I l o o k down 

i n t h e s o u t h e a s t q u a r t e r - s o u t h e a s t q u a r t e r . I 

show a l i t t l e l e a s e t h e r e marked S o u t h l a n d 

R o y a l t y . I s t h a t t h e S o u t h l a n d R o y a l t y i n t e r e s t 

i n t h e s o u t h h a l f ? 

A. No, s i r . S o u t h l a n d R o y a l t y does have 

t h e s o u t h e a s t - s o u t h e a s t q u a r t e r , as you say. 

They a l s o have t h e s o u t h w e s t q u a r t e r a l o n g w i t h 

t h e n o r t h w e s t - s o u t h e a s t . They own an i n t e r e s t . 

Q. Okay. An u n d i v i d e d i n t e r e s t i n t h e 

s o u t h w e s t and what? t h e n o r t h w e s t o f t h e 

s o u t h e a s t ? 

A. T h a t ' s c o r r e c t . 

Q. Okay. Do t h e y own a n y t h i n g i n t h a t 

F l a g - R e d f e r n 40 a c r e s down i n t h e 
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s o u t h w e s t - s o u t h e a s t ? 

A. No, t h e y d o n ' t . The F l a g - R e d f e r n 

a c r e a g e you r e f e r t o , t h a t ' s t h e Kerr-McGee and 

F a i r w a y O i l & Gas. 

Q. W e ' l l s t a y on S o u t h l a n d R o y a l t y r i g h t 

now. Now, when I go up t o t h e n o r t h e a s t q u a r t e r 

o f t h e s o u t h e a s t q u a r t e r , t h a t a p p e a r s t o be what 

-- what l e a s e i s t h a t ? 

A. Those a r e s h a l l o w r i g h t s . A p p a r e n t l y 

t h i s i s -- t h e w e l l l o c a t e d t h e r e i n t h e 

n o r t h e a s t - s o u t h e a s t q u a r t e r i s a p p a r e n t l y a Queen 

gas w e l l . That w e l l i s o p e r a t e d a p p a r e n t l y by 

Synergy. 

S o u t h l a n d R o y a l t y and Mewbourne j o i n t l y 

own t h e o p e r a t i n g r i g h t s b elow t h e base o f t h e 

Queen F o r m a t i o n i n t h e n o r t h e a s t o f t h e s o u t h e a s t 

q u a r t e r . 

Q. Okay. Kerr-McGee-Fairway, do t h e y own 

i n t e r e s t s o t h e r t h a n t h a t s o u t h e a s t — I'm s o r r y , 

t h e s o u t h w e s t o f t h e s o u t h e a s t q u a r t e r , do t h e y 

a l s o own some u n d i v i d e d i n t e r e s t i n t h e s o u t h e a s t 

q u a r t e r i n t h a t n o r t h h a l f ? 

A. No, s i r , t h e y d o n ' t . They o n l y own an 

i n t e r e s t i n t h e s o u t h w e s t - s o u t h e a s t . They do own 

some i n t e r e s t s i n t h e n o r t h h a l f o f t h a t s e c t i o n , 
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b u t we're n o t c o n c e r n e d w i t h t h a t a t t h i s p o i n t . 

Q. Okay. So j u s t i n t h e s o u t h h a l f , y o u r 

i n t e r e s t i s i n t h e s o u t h w e s t o f t h e s o u t h e a s t 

q u a r t e r ? 

A. That i s c o r r e c t . 

Q. So t h e y w o u l d r e a l l y n o t be a p a r t y t o 

t h e 4 0 - a c r e f o r c e d p o o l i n g p o r t i o n ? 

A. Your l i n e o f q u e s t i o n i n g i s c o r r e c t , 

no. They w o u l d n o t . 

Q. However — 

A. They w o u l d be an o f f s e t t o a s h a l l o w 

o i l w e l l i f we d i d make one. 

Q. But S o u t h l a n d R o y a l t y , however, has an 

u n d i v i d e d i n t e r e s t , and t h e y w o u l d be a p a r t y t o 

a l l s p a c i n g u n i t s ? 

A. That 1 s r i g h t . 

Q. Okay. I wanted t o make s u r e I — 

A. R i g h t . 

Q. -- had t h a t . 

MR, STOVALL: W e ' l l j u s t make you i n t o 

a 1andman. 

A. As I s a i d b e f o r e , we a r e s t i l l 

n e g o t i a t i n g w i t h t h e p a r t i e s t o be p o o l e d , and we 

hope t o come t o some s o r t o f agreement w i t h 

them. 
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EXAMINER STOGNER: Okay. Thank y o u . I 

have no o t h e r q u e s t i o n s o f t h i s w i t n e s s . 

Do you have any o t h e r q u e s t i o n s ? 

Mr. S t o v a l l ? 

MR. STOVALL: No. W e l l , l e t me j u s t 

make s u r e o f one. 

FURTHER EXAMINATION 

BY MR. STOVALL: 

Q. Mewbourne does own some w o r k i n g 

i n t e r e s t i n t h e r e r i g h t now; i s t h a t c o r r e c t ? 

A. T h a t ' s c o r r e c t . 

MR. STOVALL: Oh, good. I have n o t h i n g 

f u r t h e r i n t h i s case. No f u r t h e r q u e s t i o n s . 

EXAMINER STOGNER: Thank y o u , Mr. 

S t o v a 1 1 . 

I m i s t a k e n l y assumed t h a t t h e y d i d , and 

I'm g l a d you c l a r i f i e d t h a t f o r me. 

Mr. Bruce, do you have any o t h e r 

q u e s t i o n s ? 

MR. BRUCE: No, s i r . 

EXAMINER STOGNER: You may be excu s e d . 

DEXTER L. HARMON 

H a v i n g been d u l y sworn upon h i s o a t h , was 

examined and t e s t i f i e d as f o l l o w s : 

EXAMINATION 
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BY MR. BRUCE: 

Q. Would y o u , p l e a s e , s t a t e y o u r name and 

c i t y o f r e s i d e n c e f o r t h e r e c o r d ? 

A. My name i s D e x t e r Harmon. I l i v e i n 

M i d l a n d , Texas. 

Q. And who a r e you employed by and i n what 

capac i t y ? 

A. I'm employed by Mewbourne O i l Company. 

I'm d i s t r i c t g e o l o g i s t . 

Q. Have you p r e v i o u s l y t e s t i f i e d b e f o r e 

t h e D i v i s i o n as a g e o l o g i s t ? 

A. Yes, I have. 

Q. And a r e you f a m i l i a r w i t h t h e 

g e o l o g i c a l m a t t e r s a f f e c t i n g t h i s a p p l i c a t i o n ? 

A. Yes, I am. 

MR. BRUCE: Mr. Examiner, I t e n d e r t h e 

w i t n e s s as an e x p e r t g e o l o g i s t . 

EXAMINER STOGNER: Mr. Harmon i s so 

q u a l i f i e d . 

Q. (BY MR. BRUCE) Mr. Harmon, r e f e r r i n g 

t o Mewbourne E x h i b i t 5, c o u l d you d i s c u s s t h e 

e x h i b i t ' s c o n t e n t s and t h e p r i m a r y zone w h i c h 

Mewbourne i s s e e k i n g i n t h i s w e l l ? 

A. E x h i b i t 5 i s Mewbourne O i l Company's 

p r o d u c t i o n map i n t h e A n g e l l Ranch P r o s p e c t 
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a r e a . I t shows a l l t h e w e l l s t h a t have been 

d r i l l e d i n t h i s a r e a , what zones t h e y p r o d u c e d 

f r o m . Mewbourne i n t h i s p r o s p e c t i s i n t e r e s t e d 

i n t h e Morrow F o r m a t i o n . 

T h i s map has t w e l v e s e c t i o n s on i t . I n 

t h e t w e l v e s e c t i o n s t h e r e a r e e l e v e n Morrow 

p e n e t r a t i o n s . None o f them a r e i n S e c t i o n 23. 

And o f t h e e l e v e n p e n e t r a t i o n s , t h r e e a r e 

c o m m e r c i a l p r o d u c e r s . 

Q. Where i s t h e n e a r e s t c o m m e r c i a l 

p r o d u c e r f r o m t h e p r o p o s e d l o c a t i o n ? 

A. W e l l , i t w o u l d be i n t h e west h a l f o f 

S e c t i o n 25, over a m i l e f r o m our p r o p o s e d 

l o c a t i o n , t o t h e s o u t h e a s t . 

Q. Would you, p l e a s e , t h e n move on t o 

E x h i b i t 6 and d i s c u s s i n more d e t a i l t h e g e o l o g y 

i n t h i s area? 

A. E x h i b i t 6 i s a Morrow c r o s s - s e c t i o n , 

A-to-A p r i m e . I t has t h r e e w e l l l o g s on i t 

s t a r t i n g i n S e c t i o n 14 n o r t h o f our p r o p o s e d 

l o c a t i o n . You can see a Morrow d r y h o l e . We 

d i v i d e t h e Morrow i n t o two s e c t i o n s . The M i d d l e 

Morrow has sands i n i t t h a t we c o l o r p u r p l e and 

g r e e n f o r d e s i g n a t i o n p u r p o s e s . And t h e Lower 

Morrow has a l s o two sand d e v e l o p m e n t s i n i t t h a t 
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we d e s i g n a t e o range and brown sands. 

On t h e f i r s t w e l l on t h e c r o s s - s e c t i o n , 

y o u ' l l n o t e t h a t each one o f t h e s e sands i s 

p r e s e n t i n a remnant f o r m o r an edge f o r m o f what 

we i n t e r p r e t as c h a n n e l sands i n t h i s a r e a t h a t 

a r e d e p o s i t e d f r o m a n o r t h w e s t t o s o u t h e a s t 

d i r e c t i o n . And t h a t ' s a l s o t h e l i n e o f 

c r o s s - s e c t i o n . We see some hedge sands up t h e r e 

w h i c h e n c o u r a g e us t o d r i l l i n t h a t d i r e c t i o n . 

The second w e l l i n t h e c r o s s - s e c t i o n i s 

t h e w e l l i n t h e west h a l f o f S e c t i o n 25. I t had 

p e r f o r a t i o n s i n t h e M i d d l e Morrow g r e e n sand, t h e 

Lower Morrow o r a n g e , and t h e Lower Morrow brown 

sand. So i t p r o d u c e d f r o m t h r e e d i f f e r e n t sands 

i n t h e Morrow, each one o f them l e s s t h a n t e n 

f e e t t h i c k on t h e p e r f o r a t e d i n t e r v a l . 

And t h e t h i r d l o g on t h e c r o s s - s e c t i o n 

i s l o c a t e d i n t h e s o u t h h a l f o f S e c t i o n 36. I t 

shows a v e r y t h i c k Lower Morrow orange sand, has 

a b l o c k y c h a r a c t e r i s t i c . And t h i s i s t h e t y p e 

sand t h a t we hope t o e n c o u n t e r i n our p r o p o s e d 

l o c a t i o n . 

Q. What p e n a l t y do you recommend a g a i n s t 

n o n c o n s e n t i n g i n t e r e s t owners i n t h i s w e l l ? 

A. Because o f t h e h i g h r i s k i n s t e p p i n g 
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o u t such a l o n g d i s t a n c e f r o m t h e n e a r e s t 

p r o d u c e r s , we recommend c o s t p l u s 200 p e r c e n t . 

Q. And i n y o u r o p i n i o n i s t h e g r a n t i n g o f 

t h i s a p p l i c a t i o n i n t h e i n t e r e s t s o f c o n s e r v a t i o n 

and t h e p r e v e n t i o n o f waste and t h e p r o t e c t i o n o f 

c o r r e l a t i v e r i g h t s ? 

A. Yes, i t i s . 

0. Were E x h i b i t s 5 and 6 p r e p a r e d by you 

or under y o u r d i r e c t i o n ? 

A. Yes, t h e y were. 

MR. BRUCE: Mr. Examiner, a t t h i s t i m e 

I ' d move t h e a d m i s s i o n o f Mewbourne E x h i b i t s 5 

and 6 . 

EXAMINER STOGNER: E x h i b i t s 5 and 6 

w i l l be a d m i t t e d i n t o e v i d e n c e . 

Mr. C a r r , do you have any q u e s t i o n s ? 

MR. CARR: I d o n ' t b e l i e v e I a p p e a r e d 

i n t h i s case. 

EXAMINER STOGNER: Thank y o u , Mr. C a r r . 

MR. CARR: I ' d be happy t o i f you want 

me t o . 

EXAMINER STOGNER: No, t h a n k y o u , Mr. 

Ca r r . 

EXAMINATION 

BY EXAMINER STOGNER: 
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Q. Has t h e r e been A t o k a p r o d u c t i o n w i t h i n 

— n o t w i t h i n t h i s 1 2 - s e c t i o n a r e a o r maybe even 

more, b u t i s n ' t t h e r e some A t o k a p r o d u c t i o n 

somewhat near here? 

A. O f f t h e map, y e s . 

Q. What? About a m i l e o r so? 

A. To t h e s o u t h e a s t . 

Q. Now, s o m e t h i n g k i n d o f comes o u t and 

h i t s me h e r e when I l o o k a t t h e w e l l i n t h e s o u t h 

h a l f o f 23 a t t h i s p o i n t . I t ' s i n d i c a t e d t o be a 

gas w e l l . I s t h a t t r u e ? Or what f o r m a t i o n i s 

t h a t p r o d u c i n g from? What p o o l ? 

A. That i s a Queen gas w e l l . 

Q. So i t i s a gas w e l l ? 

A. Yes. I t ' s made 70 m i l l i o n c u b i c f e e t 

o f gas i n n i n e y e a r s , and i t p r o d u c e s 10 Mcf a 

day . 

Q. Now, a t t h e same t i m e I l o o k a t t h e 

w e l l s t h a t a r e a l s o marked i n p i n k i n t h e n o r t h 

h a l f o f 23 and one o v e r t h e r e i n 22 and s e v e r a l 

i n 13 and 14. Are t h o s e p r o d u c i n g f r o m t h e same 

i n t e r v a l b u t a r e o i l ? I s t h i s an a s s o c i a t e d p o o l 

o r --

A. They're c l a s s i f i e d as o i l w e l l s . None 

of them a r e good p r o d u c e r s . None o f them a r e 

RODRIGUEZ-VESTAL REPORTING 
i RflR \ a fl « - 1 n n o 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

1 1 

1 2 

1 3 

14 

1 5 

1 6 

1 7 

1 8 

19 

20 

2 1 

2 2 

23 

24 

25 

2 4 

economi c. 

Q. But f o r y o u r map, you p u t t h e Queen 

G r a y b u r g and San Andres t o g e t h e r , n o t n e c e s s a r i l y 

meaning t h a t t h a t ' s one common p o o l o u t t h e r e ? 

A. R i g h t . 

EXAMINER STOGNER: Are t h e r e any o t h e r 

q u e s t i o n s o f t h i s w i t n e s s ? 

MR. STOVALL: No. 

EXAMINER STOGNER: You may be excu s e d . 

Mr. Bruce? 

MR. BRUCE: N o t h i n g f u r t h e r . 

EXAMINER STOGNER: Does anybody e l s e 

have a n y t h i n g f u r t h e r i n Case No. 10501? 

I f n o t , t h i s case w i l l be t a k e n under 

a d v i s e m e n t . 

[And t h e p r o c e e d i n g s were c o n c l u d e d . ] 

l d o h e r e b y certify * ^ p S 5 i » 
a complete record ofthe procee 9 
the Examiner, hearing pJXase 
heard by me on 

Examiner 
•oITrSn^rUlorniivSsion 
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a t t o r n e y s i n v o l v e d i n t h i s m a t t e r and t h a t I have 

no p e r s o n a l i n t e r e s t i n t h e f i n a l d i s p o s i t i o n o f 

t h i s mat t e r . 

I FURTHER CERTIFY t h a t I am n o t a 

WITNESS MY HAND AND SEAL JULY 20, 1992. 
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