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Florene Davidson 
O i l Conservation D i v i s i o n 
310 Old Santa Fe T r a i l 
Santa Fe, New Mexico 87503 

II IM _ 7 1993 

Re: A p p l i c a t i o n of Breck Operating Corp. f o r 
Compulsory Pooling, San Juan County, New 
Mexico 

Dear Florene: 

Please f i n d enclosed the o r i g i n a l and two copies of the above-
referenced A p p l i c a t i o n , along w i t h a proposed advertisement. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 

& HENSLEY y 

Fran/Sowers, Secretary 

t o James Bruce 

Enclosures 

VIA HAND DELIVERY 
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BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF BRECK OPERATING 
CORP. FOR COMPULSORY POOLING, 
SAN JUAN COUNTY, NEW MEXICO. 

H 0 IkQicQ 
11 

i u i i , 
APPLICATION [ 

!UM - 7 1993 

OIL CONSERVATION OIV 

Breck Operating Corp. hereby makes a p p l i c a t i o n f o r an order 

p o o l i n g a l l mineral i n t e r e s t s i n the B a s i n - F r u i t l a n d Coal Gas Pool 

u n d e r l y i n g the Ŵ  o f Section 20, Township 28 North, Range 10 West, 

N.M.P.M., San Juan County, New Mexico, and i n support t h e r e o f 

s t a t e s : 

1. A p p l i c a n t i s the operator of the Kutz-Government 9 Well 

l o c a t e d 1,650 f e e t from the North l i n e and 990 f e e t from the West 

l i n e of sa i d Section 20. 

2. A p p l i c a n t has recompleted s a i d w e l l i n the Basin-

F r u i t l a n d Coal Gas Pool, and has dedicated the Ŵ  o f Section 20 t o 

the w e l l . 1 

3. A p p l i c a n t has i n good f a i t h sought t o j o i n a l l other 

leasehold i n t e r e s t owners i n the Ŵ  of Section 2 0 f o r the purposes 

set f o r t h h e r e i n . 

4. Although A p p l i c a n t attempted t o o b t a i n v o l u n t a r y 

agreements from a l l leasehold i n t e r e s t owners t o p a r t i c i p a t e i n the 

d r i l l i n g o f the w e l l or t o otherwise commit t h e i r i n t e r e s t s t o the 

w e l l , c e r t a i n i n t e r e s t owners have f a i l e d or refused t o j o i n i n 

The non-standard location was approved by Division Administrative Order 
NSL-3094. 
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d e d i c a t i n g t h e i r acreage. Therefore, A p p l i c a n t seeks an order 

p o o l i n g a l l leasehold i n t e r e s t owners u n d e r l y i n g the Ŵ  of Section 

20 pursuant t o N.M. S t a t . Ann. § 70-2-17 (1987 Repl.). 

5. A p p l i c a n t requests the D i v i s i o n t o consider the cost of 

d r i l l i n g and completing the w e l l , the a l l o c a t i o n of the cost 

t h e r e o f , as w e l l as a c t u a l o p e r a t i n g charges and costs charged f o r 

s u p e r v i s i o n . A p p l i c a n t requests t h a t i t be designated as operator 

of the w e l l and t h a t the D i v i s i o n set a p e n a l t y f o r the r i s k 

i n v o l v e d i n d r i l l i n g the w e l l . 

6. The p o o l i n g of a l l i n t e r e s t s u n d e r l y i n g the Ŵ  of Section 

20 w i l l prevent the d r i l l i n g of unnecessary w e l l s , prevent waste, 

and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, Ap p l i c a n t requests t h a t the D i v i s i o n grant the 

r e l i e f requested above. 

R e s p e c t f u l l y submitted, 

HINKLE, COX, EATON, COFFIELD 

Attorneys f o r A p p l i c a n t 
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PROPOSED ADVERTISEMENT / £) H (D 0 

A p p l i c a t i o n of Breck Operating Corp. f o r compulsory p o o l i n g , 

San Juan County, New Mexico. A p p l i c a n t seeks an order p o o l i n g a l l 

i n t e r e s t s i n the B a s i n - F r u i t l a n d Coal Gas Pool u n d e r l y i n g the of 

Section 20, Township 28 North, Range 10 West, forming a standard 

320-acre gas spacing and p r o r a t i o n u n i t f o r s a i d pool developed 

w i t h i n s a i d v e r t i c a l e x t e n t . Said u n i t i s t o be dedicated t o the 

App l i c a n t ' s Kutz-Government 9 Well, recompleted a t an approved 

unorthodox l o c a t i o n w i t h i n s a i d Ŵ  p r o r a t i o n u n i t . Also t o be 

considered w i l l be the cost of recompleting s a i d w e l l and the 

a l l o c a t i o n o f the cost t h e r e o f , as w e l l as a c t u a l o p e r a t i n g costs 

and charges f o r s u p e r v i s i o n , d e s i g n a t i o n of A p p l i c a n t as operator 

of the w e l l , and a charge f o r the r i s k i n v o l v e d i n d r i l l i n g s a i d 

w e l l . Said w e l l i s lo c a t e d approximately f i v e m i les southeast of 

Bloomfield. 

JGB5\93978,d 



BEFORE THE NEW MEXICO OIL CONSERVATION DIVISION 

APPLICATION OF BRECK OPERATING 
CORP. FOR COMPULSORY POOLING, 
SAN JUAN COUNTY, NEW MEXICO. 

APPLICAT 

Breck Operating Corp. hereby makes ap; ..Tor an order 

p o o l i n g a l l mineral i n t e r e s t s i n the B a s i n - F r u i t l a n d Coal Gas Pool 

u n d e r l y i n g the Ŵ  of Section 20, Township 28 North, Range 10 West, 

N.M.P.M., San Juan County, New Mexico, and i n support t h e r e o f 

s t a t e s : 

1. A p p l i c a n t i s the operator of the Kutz-Government 9 Well 

l o c a t e d 1,650 f e e t from the North l i n e and 990 f e e t from the West 

l i n e of sa i d Section 20. 

2. A p p l i c a n t has recompleted s a i d w e l l i n the Basin-

F r u i t l a n d Coal Gas Pool, and has dedicated the Ŵ  of Section 20 t o 

the w e l l . 1 

3. A p p l i c a n t has i n good f a i t h sought t o j o i n a l l other 

leasehold i n t e r e s t owners i n the Ŵ  of Section 20 f o r the purposes 

set f o r t h h e r e i n . 

4. Although Applicant attempted t o o b t a i n v o l u n t a r y 

agreements from a l l leasehold i n t e r e s t owners t o p a r t i c i p a t e i n the 

d r i l l i n g of the w e l l or t o otherwise commit t h e i r i n t e r e s t s t o the 

w e l l , c e r t a i n i n t e r e s t owners have f a i l e d or refused t o j o i n i n 

The non-standard location was approved by Division Administrative Order 
NSL-3094. 
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d e d i c a t i n g t h e i r acreage. Therefore, A p p l i c a n t seeks an order 

p o o l i n g a l l leasehold i n t e r e s t owners u n d e r l y i n g the Ŵ  of Section 

20 pursuant t o N.M. S t a t . Ann. § 70-2-17 (1987 Repl.). 

5. A p p l i c a n t requests the D i v i s i o n t o consider the cost of 

d r i l l i n g and completing the w e l l , the a l l o c a t i o n of the cost 

t h e r e o f , as w e l l as a c t u a l o p e r a t i n g charges and costs charged f o r 

s u p e r v i s i o n . A p p l i c a n t requests t h a t i t be designated as operator 

of the w e l l and t h a t the D i v i s i o n set a p e n a l t y f o r the r i s k 

i n v o l v e d i n d r i l l i n g the w e l l . 

6. The p o o l i n g of a l l i n t e r e s t s u n d e r l y i n g the V!h of Section 

20 w i l l prevent the d r i l l i n g of unnecessary w e l l s , prevent waste, 

and p r o t e c t c o r r e l a t i v e r i g h t s . 

WHEREFORE, Ap p l i c a n t requests t h a t the D i v i s i o n grant the 

r e l i e f requested above. 

R e s p e c t f u l l y submitted, 

HINKLE, COX, EATON, COFFIELD 

Attorneys f o r A p p l i c a n t 
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PROPOSED ADVERTISEMENT 

A p p l i c a t i o n of Breck Operating Corp. f o r compulsory p o o l i n g , 

San Juan County, New Mexico. A p p l i c a n t seeks an order p o o l i n g a l l 

i n t e r e s t s i n the B a s i n - F r u i t l a n d Coal Gas Pool u n d e r l y i n g the Vlh of 

Section 20, Township 28 North, Range 10 West, forming a standard. 

32 0-acre gas spacing and p r o r a t i o n u n i t f o r s a i d pool developed 

w i t h i n s a i d v e r t i c a l e x t e n t . Said u n i t i s t o be dedicated t o the 

Ap p l i c a n t ' s Kutz-Government 9 Well, recompleted a t an approved 

unorthodox l o c a t i o n w i t h i n s a i d Ŵ  p r o r a t i o n u n i t . Also t o be 

considered w i l l be the cost of recompleting s a i d w e l l and the 

a l l o c a t i o n of the cost t h e r e o f , as w e l l as a c t u a l o p e r a t i n g costs 

and charges f o r s u p e r v i s i o n , d e s i g n a t i o n of A p p l i c a n t as operator 

of the w e l l , and a charge f o r the r i s k i n v o l v e d i n d r i l l i n g s a i d 

w e l l . Said w e l l i s l o c a t e d approximately f i v e miles southeast of 

Blo o m f i e l d . 
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