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WHEREUPON, the following proceedings were had at
9:08 a.m.:

CHAIRMAN LEMAY: We shall now call Case 10,907,
which is the matter called by the 0il Conservation Division
to amend Rules 1111, 1112 and 1115 of the General Rules and
Regulations.

Appearances in Case 10,9077?

MR. CARROLL: May it please the Commission, my
name is Rand Carroll, appearing on behalf of the 0il
Conservation Division. I have no witnesses.

CHAIRMAN LEMAY: Thank you.

Mr. Carroll, would you want to explain to the
fellow Commissioners what 10,907 actually does? I know
there's a prepared order, I think, on this case?

MR. CARROLL: Yes, I have exhibits. Actually,
it's three documents, and I've just put them all in one
exhibit --

CHATRMAN LEMAY: Okay.

MR. CARROLL: ~-- OCD Exhibit Number 1.

May it please the Commission, this case is the
result of an interim order that was issued on February
17th, 1994, at which time the Commission decided, due to
the ONGARD system implementation, that three reports should
be filed on a temporary basis on the second month following

production or transportation or storage, rather than the
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15th of the succeeding month. So we gave industry an extra
month in order to file reports.

For instance, in February, if there's gas
produced, stored or transported, they wouldn't have to
report that gas until the 15th day of April. The prior
rule would have required it on the 15th day of March.

Since that order was issued -- and that order has
been extended a number of times, over two and a half years
at this point -- a case was docketed to amend Rule 1115,
which is the requirement of filing production reports by
operators. That case was heard in August of this year, and
an order was issued in October. That adopted on a
permanent basis that temporary rule where the filing date
was the 15th day of the second month following production.

Also in that order, electronic filing was
required for C-115s and penalties were allowed to be
imposed, also pursuant to that rule.

This is really a cleanup to make the temporary
rule regarding the later filing also applicable to Rules
1111, and 1112. 1111 is the gas transporter's report and
1112 is the transporter's and storer's report.

I've taken the liberty of drafting a draft order
for the Commission, and that is the first document
contained in your Exhibit Number 1, and what I just

outlined is contained on the first page here. The
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paragraph under "By the Commission" refers to the interim
order, and then Finding 2 down here refers to the rule
amending -- or the order amending Rule 1115.

The third finding relates what we're asking for
today, is to make the filing dates for the C-111s and -112s
the same day as for C-115s.

And the last page of that first document is the
exhibit which would be the new rules for both 1111 and
1112. And if you would refer to the third document of your
exhibit, that document shows the changes that are made to
current Rules 1111 and 1112 to make the filing date the
second month rather than the first month.

And I've also included as the second exhibit the
order amending Rule 1115.

So it is really cleanup, and we've discussed it
in the Division, and the Division is not requesting that
electronic filing be required for Rules 1111 and 1112 at
this time. What was most important was Rule 1115, that the
production reports be filed electronically, and the
Division doesn't want to get into the fight at this time.
If it's required in the future, we'll revisit these rules.

And we're also not asking that any penalty
provisions be included in these rules. The amendments
strictly relate to delaying the filing one month from the

15th day of the succeeding month to the 15th day of the
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second succeeding month.

We've heard of no objection to this amendment,
and as you can see, nobody showed up to object either.

So we would request that these rules be amended
as shown in Exhibit A to the first document in Exhibit 1.

That's all I have.

CHAIRMAN LEMAY: Any questions?

Commissioner Bailey, do you have any questions?

COMMISSIONER BAILEY: I have no questions.

CHAIRMAN LEMAY: Commissioner Weiss?

COMMISSIONER WEISS: I have just a general
question.

How is that electronic filing proceeding now? Do
you have any comments? I've not heard anything about it in
a while.

MR. CARROLL: No, I'm not the person that would
have knowledge of that. Ed Martin would be the person to
ask.

COMMISSIONER WEISS: VYeah, just thought you might
be. Thank you.

CHAIRMAN LEMAY: And I have none.

Thank you, Mr. Carroll.

Is there anything else in Case Number 10,9077

MR. CARROLL: That's all I have.

CHAIRMAN LEMAY: Before I close the case, you
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have draft orders, you say, for us to sign?

MR. CARROLL: The draft order I've given to Sally
Martinez, and the draft order is the first document in your
Exhibit Number 1. So you can review it, and if it meets
with your approval Sally could finalize it and it could be
signed immediately.

CHAIRMAN LEMAY: Could we sign it today, I'm
wondering, because she advertised it here.

MR. CARROLL: Right.

CHAIRMAN LEMAY: Well, is it your intention to
take final action on this order today, Commissioner Weiss?

COMMISSIONER WEISS: Yes.

CHAIRMAN LEMAY: Commissioner Bailey?

COMMISSIONER BAILEY: Yes.

CHAIRMAN LEMAY: Thank you. And so I -- I
likewise.

So let the record show that final action will be
taken on Case Number 10,907 today. Therefore the case will
be closed.

Thank you.

(Thereupon, these proceedings were concluded at

9:12 a.m.)
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