
Midland Division 
Exploration Production 

Conoco Inc. 
10 Desta Drive, Suite 100W 
Midland, TX 79705-4500 
(915) 686-5400 

September 5, 1995 

Mr. Michael Stogner 
O i l Conservation D i v i s i o n 
2 04 0 S. Pacheco 
Santa Fe, New Mexico 87504 

Re: Application to Amend D r i l l i n g Plan for a 
High Angle/Horizontal Directional D r i l l i n g 
P i l o t Project for the PC Fed Com No. 8 Well 
Sec. 18, T-32N, R-11W, NMPM, as Previously ^ 
Approved by Order No. R-10071 ji * 

Dear Mr. Stogner: li 

By D i v i s i o n Order No. R-10071, issued February 28, lf994, Conoco 
In c . was a u t h o r i z e d t o i n i t i a t e a high angle/horizontaX d i r e c t i o n a l 
d r i l l i n g p i l o t p r o j e c t i n t h e Basin F r u i t l a n d Coal Gas Pool w i t h i n 
an e x i s t i n g standard gas spacing u n i t i n the W/2 / o f Section 18, 
Township 32 North, Range 11 West, San Juan County, New Mexico. 

The approved d r i l l i n g p l a n c a l l e d f o r a replacement w e l l , the No. 
8R, t o be d r i l l e d j u s t 85 f e e t t o the Southwest of the e x i s t i n g 
w e l l , the FC Fed Com No. 8. Both of these w e l l s are shown on the 
attached map, EXHIBIT A, which also shows the spacing u n i t , the 79 0 
f o o t setbacks, and the o f f s e t operators. 

The replacement w e l l , No. 8R, was proposed f o r a surface l o c a t i o n 
a t / f o ^ FSL and 1445 FWL. I t was t o be d r i l l e d v e r t i c a l l y t o 2585 
f e e t , k i c k e d o f f a t a 12°/100 f o o t b u i l d angle, and l a t e r a l l y 
extended a t a 90 degree angle upon encountering the top of the 
middle seam of t h e F r u i t l a n d Coal Formation. The e n t i r e w e l l b o r e , 
i n c l u d i n g t he p r o d u c t i v e l a t e r a l s e c t i o n , were t o be t o t a l l y 
contained w i t h i n t he r e q u i r e d 790 f o o t setback from the outer 
boundary of the spacing u n i t . 

The implementation of t h i s p r o j e c t has been delayed pending 
e v a l u a t i o n of the r e s u l t s of another s i m i l a r h o r i z o n t a l d r i l l i n g 
p r o j e c t . I n the i n t e r i m , advances i n sl i m h o l e h o r i z o n t a l d r i l l i n g 
technology make i t more p r a c t i c a l t o achieve t h e same h o r i z o n t a l 
o b j e c t i v e through a h o r i z o n t a l s i d e t r a c k of t h e e x i s t i n g w e l l . 
D r i l l i n g h o r i z o n t a l l y from a s i d e t r a c k e d w e l l b o r e , w i t h a smaller 
diameter w e l l b o r e than o r i g i n a l l y proposed, i s expected t o y i e l d 
the same p r o d u c t i o n increase as a n t i c i p a t e d f o r the o r i g i n a l l y 
planned new w e l l a t a considerable cost savings. 
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Therefore, i t now being proposed t h a t the approved d r i l l i n g p l a n be 
r e v i s e d t o a l l o w (a) the h o r i z o n t a l l a t e r a l t o be i n i t i a t e d from a 
s i d e t r a c k o f t h e e x i s t i n g w e l l , the FC Fed Com 8, loc a t e d only 85 
f e e t from the proposed new w e l l and (b) t h e hole s i z e t o be reduced 
t o a 4-3/4" open hole completion. As shown i n EXHIBIT A, the 
e n t i r e w e l l b o r e w i l l s t i l l be w i t h i n t h e same approved d r i l l i n g 
window, w i l l f o l l o w a s i m i l a r h o r i z o n t a l extension, and w i l l have 
the same bottom h o l e t a r g e t as t h a t approved i n Order No. 10071. 

The r e v i s e d d r i l l i n g p l a n f o r t h i s proposed s i d e t r a c k / h o r i z o n t a l 
p r o j e c t i s i n c l u d e d as EXHIBITS B, C, and D. EXHIBIT B i s the 
t r a d i t i o n a l w e l l p l a n o u t l i n e w h i l e EXHIBIT C i s a Section View of 
the h o r i z o n t a l s i d e t r a c k . As shown by EXHIBIT C, i t i s proposed t o 
k i c k o f f a t 2869 f e e t w i t h a 4-3/4" hole, b u i l d i n g angle a t 30°/100 
f e e t u n t i l beginning the l a t e r a l extension i n the top of the middle 
seam of the F r u i t l a n d Coal a t a 90 degree angle. 

EXHIBIT D shows both a h o r i z o n t a l p lan and a v e r t i c a l s e c t i o n of 
the h o r i z o n t a l l a t e r a l . Comparing t h i s new v e r t i c a l s e c t i o n , w i t h 
the higher r a t e of b u i l d , t o t h e one i n the o r i g i n a l p l a n shows 
t h a t t h i s a c t u a l l y gives the p o t e n t i a l of d r i l l i n g a l a t e r a l t h a t 
would be 350 f e e t longer w i t h i n the same d r i l l i n g window. 

A l l o f f s e t t i n g o p e r a t o r s , as i d e n t i f i e d on EXHIBIT A, have been 
n o t i f i e d by copy of t h i s a p p l i c a t i o n and by c e r t i f i e d m a i l of t h i s 
proposed amendment. Copies of the c e r t i f i e d m a i l r e c e i p t s are 
attached as EXHIBIT E. 

I am enclosing a copy of Order No. R-10071 f o r your convenience. 
I f I can p r o v i d e you w i t h any a d d i t i o n a l i n f o r m a t i o n t h a t w i l l 
a s s i s t you i n e v a l u a t i n g t h i s requested amendment, please contact 
me a t (915) 686-6548. 

Very t r u l y yours, 

tferry W. Hoover 
Sr. Conservation Coordinator 


