STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT

OiL CONSERVATION DIVISION ,,,,,.._;,,////
=prigmE=

V4

BRUCE KING
GOVEANOR

POST OFFICE BOX 2088
STATE LAND OFFICE BUILDING
SANTA FE, NEW MEXICO 87504

ANITA LOCKWOOD (505) 827-5800

CABINET SECRETARY

April 20, 1994

Sealy H. Cavin, Jr.

STRATTON & CAVIN

Attorneys at Law

P. O. Box 1216

Albuquerque, New Mexico 87103-1216

RE: CASE NO. 10936
ORDER NO. R-10102

Dear Sir:

Enclosed herewith are two copies of the above-referenced Division order recently entered in the
subject case.

Sincerely,

Sally E. artinW

Administrative Secretary

cc: BLM Carlsbad Office



STRATTON & CAVIN, PA.
ATTORNEYS & COUNSELORS AT LAW

o nn o
HAROLD D. STRATTON, JR. 320 GOLD AVENUE, S.W. o g ;‘f‘;
SEALY H. CAVIN, JR.*

WILLIAM "BO” FRAZIER SUITE 1200

*NEW MEXICO BOARD OF LEGAL SPECIALIZATION P. 0. BOX i2i6
RECOGNIZED SPECIALIST IN THE AREA OF

NATURAL RESOURCES - OIL AND GAS LAW ALBUQUERQUE, NEW MEXICO 87103-1216

April 13, 1994

; (FELg ONE (505) 243-5400
ILE (505) 243-1700

VIA FACSIMILE TRANSMISSION TO 505/827-5741 AND REGULAR MAIL

Energy, Minerals and Natural Resources Department
Oil Conservation Division

P.O. Box 2088

Santa Fe, New Mexico 87504

Attn: Hearing Examiner
,'/’/

B

“Case No. 10936 -- Application of Strata Production Company for an Unorthodox Oil

Well Location, Eddy County, New Mexico

Dear Sir:

Enclosed for your information is correspondence from the potash companies, Western AG-
Minerals Company and IMC Fertilizer, Inc. providing Strata Production Company with their
approval for the drilling of a Bone Spring well at the location proposed by Strata. We also

enclose their prior correspondence approving a Delaware well at such location.

If you have any questions, please call.

Very truly yours,

Sealy H. Cavin, Jr.

SHC/skc
Enclosures
cc: Mark Murphy
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WESTERN
AQ-MINERALS

%‘ | COMPANY

FROM: STRATA PRODUCT [UN 1-0u9 P. @1

™ o e s

P. Q. Box 511, Carlsbad, New Mexjoo B8220 » (505) 885-3176

U.8,
Carol J. Garei
Strata Production Company
Post Office Drawer 1039
Roswell, NM 88202-1030
Fax (593%) 623-3%33

Re: Hash Unit $20

128a°' FWL 1359’ FWL Section 18, T235 R30E

Eddy County, New Maxico

Dear Mam, Caxol J. Garcia:s

April 13, 1894

Western Ag-Minarals Conpaany doas not protest the proposed
deepening of Nash Well #20 to the Bone Spring Formation,

8incerely,

B A

Ben F. Zimmexly
8r. Mining Sngineer

RYZ/hfz

(<] § an ﬁ- Heinﬁn



FERTILIZER, INC.

April 7, 1994

Mark B. Murphy

Strata Production Company
P. O. Drawer 1030
Roswell, NM 88202-1030

RE: Nash Unit Well #20
1230'FNL & 1350'FNL
Sec. 18, T~23-5, R-30-BR, NMPM
Eddy County, New Mexico

Dear Mr. Murphy:

IMC Fertilizer, Inc. has received your notification that Strata
Production Company intends to deepen to Bone Spring Formation Nash
Unit #20, 1230'FNL and 1350'FNL Section 18, T23S5-R30E. IMNC
Fertilizer has no cobjection to Strata deepening this well even
though it is within 1/2 mile of the buffer zone due to the fact
that a gas well exists between our ore and this location.

The current LMR and the buffer zone are determined from the best
available information. As more information becomes available, the
LMR can change and may be modified and adjusted. This is reflected
in the yearly update of the LMR. The relationship of any well
location relative to the IMR can change. Therefore, please
consider the “oblection offered™ or *no objection offered® to a
well location to be valid for one year conly. If vyou are still
considering a well location that a potash operator has or has not
objected to more than one year prioy, notify us again 2t that time
s0 we can make the decisjion on information current at that time.
Do not consider a "no objection offered” or an "objection offered®
decision to be permanent.

IMC Fertilizer, Inc. submits this lstter in lieu of the forms
requested.

Sincerele:!

Dan Morehouse
Supt. Mine Engineering & Construction

DM: tmh
cc: Dick Manue Walt Thayer
Leslie Cone Charlie High

William Caulkins Tony Herrell

IMC Fetilizer Inc.. 0. Box 74. Cansoad, New Mexco 8822C. (5C8) 887-2871
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WESTERN
AG-MINERALS
AN company

P. O. Box 511, Carisbad, New Mexico 88220 < (506) 885-3175

November 2, 1993

Carol J. Garcia

Strata Production Company
Post Office Drawer 1030
Roswall, N 88202-103@

Res Nash Unit #20
1336’ FRL 1330° FWL Section 18, T23S R3GE
Bddy County. ¥ew Msxico
Dear Ms. Carol J. Garcia:
Western Ag-Minerals Company does not protest the location of

Nash Unit #20. The location provides the appropriate buffer to
protect our LMR in that area.

Sincerely,

LBon £

Ben P. Zimmerly
Advanced Mining Engineer

BPZ/bfz

ccs 8. M. Hodgson
R. H. Heipen

PN SR S R
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) FERTILIZER, INC. R

8O Bex 7t v Canshad, Naw Marico 88000
Teivphons {S05) 887.28M1

November 2, 1993

ECEIV C"}W
g?:;:tl:aJi’r?ogigizon Company R(‘m -3 B ‘Jl |

P. O. Drawer 1030
Roswell, NM 88202-1030

RE: Kash Unit #20.
1230'FNL & 1330'FWL
Sec. 18, T-23-S, R-30-E, NMPM
Eddy County, New Mexico

Dear Ms. Garcia:

IMC Fertilizer, Inc. has received your notification that Strata Production
Company intends to drill Nash Unit #20, in Section 18 of Township 23S-R30E.
Since your written notificaton was received, I have also received a phone
call from Steve Mitchell stating that the desired location for this well has
been moved to 1230' FNL & 1330' FWL of the above section. IMC Fertilizer has
no objection to - Strata dArilling a well no deeper than the base of the
Delaware at this location. The existance of a natural gas pipeline as well
as two gas wells in this vacinity make this location reasonable even though
it does slightly encrcoach upon the 1/4 mile buffer of IMC Fertilizer's LMR.

The current LMR and the buffer zone are determined from the best available
information. As more information becomes available, the ILMR can change and
may be modified and adjusted. This is reflected in the yearly update of the
IMR. The relationship of any well location relative to the LMR can change.
- Therefore, please consider the "“objection offered" or "no objecticn offered"
to a well location to be valid for one year only. If you are still
considering a well location that a potash operator has or has not objected to
more than one year prior, notify us again at that time so we can make the
decieion on information current at that time. Do not consider a "no
cbjection offered"™ or an "objection offered” decislon to be permanent.

IMC Fertiligzer, Inc. submits this letter in lieu of the forms requested.
Sincerely,

Do P e hiovese—

Dan Morehouse
Supt. Mine Engineering

DM: tmh
cc: Dick Manus Walt Thayer
Leslie Cone William Caulkins

Charlie High Tony Herrell
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STrRATTON & CAviIN, PA.

ATTORMEYS & COUNSELORS AT LAW

HARGLD B ESTMATTOMN, JR. 220 SO6LD AVENUR, S.W. TOLEZ IONE [(HEB) tas-marc T
SEALY M, CAVIN, JB° FACSIMAG IHOS5) 2431700

WiLLiaM B0 FRAZIER

T R R LT NI L R e te)

SUITE 1200

A BAM LA

BErAAENET £OMA AL ST (N THE aBPa OF
NOTUMAL WESOURCES - OIL AND Q48 (AW ALBUQUERQUE, NEW MEXICO 871031216

April 13, 1994

VIA FACSIMILE TRANSMISSION TO 505/827-§741 AND REGULAR MAIL
Energy, Minerals and Natural Resources Department

Qil Conservation Division

P.O. Box 2088

Santa Fe, New Mexico 87504

Attn: Hearing Examiner

Re:  Case No. 10936 -- Application of Strata Production Company for an Unorthodox Oil
Well Location, Eddy County, New Mexico

Dear Sin:
Enclosed for your information is correspondence from the potash companies, Western AG-
Mincruls Cowpany and IMC Fertilicer, Inc. providing Suata Production Compainy with their

approval for the drilling of a Bone Spring well at the location proposed by Strata. We also
enclose their prior correspondence approving a Delaware well at such location.

If you have any questions, please call.

Veyy truly yours,

Sealy H. Cavin, Jr.

SH(C/skc
Enclosures
cc: Mark Murphy
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STRATTON & Cavin, PA.

ATTORNEYS £ COUMSRLORS AT Law
OHE (505) 243-5400
220 GOLD AVENUE, 5.W. TELERPM
A O e e FACS IMILE (SQB} 842-1700
SEALY M. Cavit, JR.*® EUITE 1200

snew MEXILE BRARD OF LOGAL SAECIALIIATION PO BOX @16
RECOGNIZRD SPECIALIAT 11 THE AREA OF ALBUQUERQTE., NEW MAXICO 871031219

HATURAL RESOURCES - QL BND QAL LAW

To: Company: Oil Conservation Division/Energy. Minerals and
Natural Resources Department,

Attention: Hearing Examiner

Fax Number: 505/827-5741

Regarding: Case No. 10936 -- Application of Strata Production
Company for an Unorthodox Qil Well Location,
Eddy County, New Mexico

From: Sealy H. Cavin, Jr., Esq.

Date: April 13, 1994
Number of Pages (Including Cover Sheet): Six (6) Pages

Message:

IMPORTANT

The information contained in this facsimile message is confidential and
intended solely for the use of the individual or entity named above. If
the reader of this message is not the intended recipient, or the employee
or agent responsible for delivering it to the intended recipient, vou are
hereby notified that any dissemination, distribution, copying, or
unauthorized use of this communication is strictly prohibited. If you
have received this facsimile in error, please notify Shelly Callihan
immediately by telephone, and return the facsimile to the sender at the
above address via the United States Postal Service. Thank you.

File No. 122.065
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STRATTON & Cavin, PA,
ATTORNEYS & COUNSELORE AT LAW
AVENUVE S.W. TELEPHONE (505) 243-5400
HAROLD D. STRATTON, 4B, 320 soLe ' FACSIMILE (BE%) 2421700

SEALY H CAVIN, JA.? SUITE 1200

HEW VMEXICO 8OARD OF LEGAL SHETIALIZATION P o BOX 1216

RECOGNIZED SPECIALIET IN THE APEn 77 ALBUQUERQUE, NEW MEXICO 87103-1210
NATURAL RECMINCES & PIL AND SAS LAW

To: Company: Oil Conservation Division/Energy, Minerals and
Natural Resources Department.

Attention: Hearing Examiner

Fax Number: 505/827-5741

Regarding: Case No. 10936 — Application of Strata Production
Company for an Unorthodox Oil Well Location.
Eddy County. New Mexico

From: Sealy H. Cavin, Jr., Fsq.
Date: April 13, 1994

Number of Pages (Including Cover Sheet): Six (6) Pages

Message:

IMPORTANT

The information contained in this facsimile message is confidential and
intended solely for the use of the individual or entity named above. If
the reader of this message is not the intended recipient, or the employee
or agent responsible for delivering it to the intended recipient, you are
hereby notified that any dissemination, distribution, copying, or
unauthorized use of this communication is strictly prohibited. If you
have received this facsimile in error, please notify Shelly Callihan
immediately by telephone, and return the facsimile to the sender at the
above address via the United States Postal Service. Thank you.

File No. 122.065
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WESTERN
/‘% AQ-MINERALS
779 COMPANY

F. Q. BRox 511, Carlsbad, New Mexiat 88220 » (305) BES-3176

Bpril 18, 1994

Carel J. Garcia
Srrate Production Cospany
Post QLfice Drawer 1030

Roswall, BN §82¢2-1e20
Fax (350%) €23-3%33

Re: Nash Unit 220

1184’ PWL 135¢° TWL Section 18, TA38 RIVE

Rddy County, ¥ew Mexioo
Dedr Ma. €arol J. Sarelns

Hestern Ag-Minerals Comapany does not protest the pzopased
daapsning of FHazh Well $2¢ tn tha Bons Spring Pormation.

Sincerely.

b ¥

Ben 7. Simmerly
Br. Xining :nqtnaor

B¥Zrbfz

c¢er Ry H. Beinen

ILLEGIBLE
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FERTILIZER, INC.

ApTil T, 1994

Mark B. Hurphy

Etrata Production Coppany
F. Q. Drawer 1030
Rogwell, NM 8E202-103¢

RE: Hagh Unit well jf20
1230'PNL & 1350'FNL
Sec. 18, T+z3~5, R-20-B, NNPN
Rady Connty, Hew Mexico

Dear Mr. Rurphy:

INC Fertiliser, Inc. has received your wpotification that Strata
Production Company intands to deepen to Bone Spring Purmation Naeh
Unit P20, 1230'FPNL and 1350'FNL Saction 18, T238-R30R. INe
Fextilizer nas no objection to Strata dupening this well even
though it ir within 172 mile of the buffer =one due to the fact
that & gas well sxiats between our ore sand this location.

The cmrrent LMR anpd the buffsr zone are deterxmined from the beet
available information., As more informatjon becomes avajilable, the
LMR ¢an change and may be modified and sdjusted. 'This is reflected
in tha yearly update of the LMR. The relationship of any well
locatien relative to the TMR can changs. Therefore, bhleoase
consider the %objection offersd”™ or “no objection offered” to a
wall location to be valid for one yeatr only. IZ you are otitl
considering a well location that a potash operator has or Das not
objected to nors than one year prior, botify us again at that time
80 we coan wake the decision on infermation ourrent at that tipe.
Do not consider & "no cdbiection cfferwd” or an "objection offerwd®
decision to be permanent.

IMc Fertilizer, Inc. submnits thizs leteer in lieu of the ferms
regquestod

O

Dan 56
Supt. Mine Engineering & Coungtruction

D : thy
co: Dick Xanus Walt Thayer
Laslie Cone Charlie High

William Cswlkins Tomy Hexrrell

W Tt e, RO, Box 4. Comsong, New Mpatorn AR, {3OS) AS7-20™

i
P2

285 243 1704 F.

=
L]
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WESTERN
%‘ AG-MINERALS
COMPANY

P. O. Box 511, Carigbad, New Muxico 58220 « {508) 885-3175

November 2, 1993

Carel J. Garcia
Strata Produotion Company
Pogt Offiewm Drawer 1030

Roswall., WM 88202-103¢
Rey Nuawh Unit $20
13390' PRL 1339° WL Bection 18, T238 Raer
Bddy County, New Mexico
Dear My. Carol J. Garecies
Western Ag-Minerals Company doees not protest the locatien of

Nash Unit #29, The lovation provides the appropriate buffer to
protect our LMR in that area.

Sinveraly,

‘jgzmq ﬁdf
Ben F. Zimmerly
Advanced Mining Bagineer

BFZ/biz

cct 5. M. Hodgson
R. H. Heinen

e

EGEIVE

N
i Nv-8®E )
§\3 M_Ml

-
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Cls¥] FERTILIZEK, INC. e o

R Pox Ft - Cariskad, Nere Morice sro
Tulvphomy. (05) BB7-287

Hovember 2, 1993

NECEIVEN
carol J. Garcia R[m -308 'ﬁw

Strata Production Company
P. 0. Drawer 1030
Roswell, NM 88202-1030

RE: Nash Unit #£20.
1230'FNHL, & 1330'FWL
Sec. 18, T=23-5, R~30-B, NMPFM
Eddy County, New Mexico

Dear Ms. Garcia:

INC Fertilizer, Inc. has racaeived your notification that Strata Production
Company intends to drill Nash Unit #20, in Section 18 of Township 23S-R30E.
Since your written notificaton was received, I have alsc received a phone
call from Steve Mitchell gtating that the desired location for this well has
been moverd to 1230' FNL & 1330' FWL of the above gection. IMC Fertilizer has
ne abjection to  Strata drilling a well ne deeper than the base of the
Delaware at this location. The existance of a natural gas pipeline as well
as two gas wells in this vacinity make this location reasconable even though
it does slightly encroach upon the 14 mile buffer of IMC Fertilizer's LmR.

The curzent LMR and the buffer zone are deterained from the begt availablae
information. Az more information bacomas availabla, the LMR can change and
may be modified and adjusted. This is reflected in the yearly update of the
LMR. The relationship of any well location relative to the IMR can change.
- Therefors, please censider the "objection offered® or "no objection offered"
to a well location to be valid for one year only. If you are stiil
considering a well location that a potash oparator has or has not cbjected to
nore than one year priotr, notify us again at that time g0 we can make the
decision on information cwrrent at that time. Do net consider a "no
objection offered” or an “cbiection offered" decision to be permanent.

IMC Fertiliger, inc. submite vhis letter in lieu of the forms raguested.
Sinceraly,

pan Morahouse
Supt. Mine Engineering

DMtk
eo: Dick HManus walt Thayer
Leslie Cone William Caunlkins

Charlie High Tony Herrell
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STrRATTON & Cavin, PA.
ATTORMEYS & COUNSELORS AT LAW

HAROLD U. STRATTON. J & 320 GQLO AVEMNUE. 5.W. TELEFHONE (505 243-5400
SLALY M. CAVIN, JR.T FACSIMILE {505 2431700
WiLLIAM "BO” FRAZIER SUITE 1202

*WEW MEXITO ROARD $F LEGAL SPLCIALIZATION P. 0. BDX 1218

RECAOMIZEDR SPECIALIST v TreE AREA O .
NATURAL FCSOLREES + 0L ANE GAS AW ALBUQUERQUE. NEW MEXICO 8710231216

TO: COMPANY: New Mexico Department of Energy, Minerals and Natural
Resources

ATTENTION:  William J. LeMay. Director

FAX #: {505) 827-5741
SUBIJECT: Readvertisement of Case No. 10936 -- Application of

Strata Production Company for an Unorthodox Well
Location, Eddy County, New Mexico

FROM: Scaly H. Cavin, Jr.

DATE: March 21. 1994

NUMBER OF PAGES, INCLUDING COVER SHEET: Three (3) Pages

MESSAGE:

IMPORTANT

THE INFORMATION CONTAINED IN THIS FACSIMILE MESSAGE 1S CONFIDENTIAL AND
INTENDED SOLELY FOR THE USE OF THE INDIVIDUAL OR ENTITY NAMED ABOVE. IF
THE READER OF THIS MESSAGE IS NOT THE INTENDED RECIPIENT, OR THE EMPLOYEE
OR AGENT RESPONSIBLE FOR DELIVERING IT TO THE INTENDED RECIPIENT, YOU ARE
HEREBY NOTIFIED THAT ANY DISSEMINATION, DISTRIBUTION, COPYING, OR
UNAUTHORIZED USE OF THIS COMMUNICATION IS STRICTLY PROHIRITED. IF YOU
HAVE RECEIVED THIS FACSIMILE IN ERROR, PLEASE NOTIFY THE SENDER
IMMEDIATELY BY TELEPHONE, AND RETURN THE FACSIMILE TO THE SENDER AT THE
ABOVE ADDRESS VIA THE UNITED STATES POSTAL SERVICE. THANK YOU.

QUR FILE NO. 2.122.065
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StTrATTON & CAVIN, PA.

ATTORNEYS & COUNSELORS AT (AW

AROLD O, STRATTON, JR. 320 GOLD AVENUE, S.W. TELEPHONE [S(E) 243-840¢
SEALY M, CAVIN, 4B.* FACSIMILE {R0O5) 343-1700
WiLLiaM “B0" FRAZIER SWTE 1200

*NEW MENIGO ROARD OF LEGAL ZPCCIALIZATION PO B8Ok (26

QECDGMNIZED SPECIALILT IN THE AREA OF

NATMAL RESOLACES - OIL AND BAS LAW ALBOQUERQUE, NIW MEXTICO 871031216

March 21, 1994

VIA FACSIMILE TRANSMISSION TO 505/827-5741 AND REGULAR MAIL
William J. LeMay, Director

QOil Conversation Division

New Mexico Department of Energy,

Minerals and Natural Resources

State Land Office Building

Santa Fe, Noew Mexico 87503

Re: Readvertisement of Case No. 10936 — Application of Strata Production
Company for an Unorthodox Well Location, Eddy County, New Mexico

Dear Mr. LeMay:

Enclosed is a copy of a legal advertisement in the above referenced matter. Strata
I'roduction Company respectfully requests that this matter be readvertised and placed
on the docket for the April 14, 1994 Examiner hearings.

If you have any questions, please call. Thank you.

Vety truly your: ézrb

SHC /ske
Enclosure
cc: Kim Allison, Landman
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CASE 10936 . - Application of Strata Production Company for an unorthodox oil
well location, Eddy County, New Mexico. Applicant, in the above-
styled cause, seeks approval for an unorthodox oil well location to
be drilled to test the second Bone Springs Sand 1,230 feet from the
North line and 1,350 feet from the West line (Unit C) of Section
18, Township 23 South, Range 30 East. The NE/4 NW/4 of
Section 18 is to be dedicated to said well forming a standard 40-
acre oil spacing and proration unit. Saikl unit is located

approximately 10 miles west by north of Loving, New Mexico.
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StrATTON & CaAVIN, PA.
ATTORNEYE & COUNSELORS AT LAW

MAROLD D. STRATTON, IR, 220 GOLD AVENUE, S.w. SELCSMONE (505 283-E400
SEALY H. CAVIN, JR. - FACSIMILE (SO5) 243-[700
WILLIAM "80" FERAZ(ER SUITE 1200

TR M EMIET OOATD B WCL AL TR rAGIIAT IO QL O0X 121D

BEZCGIIIED SPECIALILT 1N TmE AQKA DF
MATUREL RESGUMCEY - (1L AND GAL LAW ALBTOQUERQUE, NEW MEXICO 3M102-1216

March 9, 1994

VIA FACSIMILE TRANSMISSION TO 505/827-5741 AND REGULAR MAIL
Mr. William J. LeMay

Qil Conservation Division

State Land Office Building

310 Oid Santa Fe Trail - Room 206

Santa Fe, New Mexico 87105

Re:  Pre-Hearing Statement for Application of Strata Production Company for an
Unorthodox Well Location, Eddy County, New Mexico -- Case No. 10936

Dear Mr, LeMay:

On behalf of Strata Production Company, applicants in the above-described case, I am
enclosing triplicate originals of the Pre-Hearing Statement which is filed in connection with the
above-referenced case scheduled for public hearing before a Division Examiner on the Docket

for Thursday, March 17, 1994,
Very truly yours
Sealy H. Cévin, Jr Cg '

SHC/skc

Enclosures

¢c:  Mark B, Murphy (w/encl.)
President, Strata Producdon Company
Kim Allison (w/encl.)
Landman, Strata Production Company
Jo McInemey (w/encl.)
Landman, Suata Production Couipany
Steve Mitchell (w/encl.)
Geologist, Scott Exploration Inc.
Bruce Stubbs (w/encl.)
Petroleum Engineer, Pecos Petroleum Engineering, Inc.
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STATE OF NEW MEXICO
ENERGY, MINERALS ANI) NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING CALLED BY THE
OIL. CONVERSATION DIVISION FOR THE PURPOSE
OF CONSIDERING:

CASE NO. 10936
APFPLICATION OF STRATA PRODUCTION COMPANY

FOR AN UNORTHODOX OIL WELL LOCATION,
EDDY COUNTY, NEW MEXICO.

PRE-TIEARING STATEMENT

This pre-hearing statement is submitted by Applicant as required by the Qil Conservation
Division.

APPEARANCES OF PARTIES
APPLICANT ATTORNEY
Strata Production Company Stratton & Cavin, P.A.
Attn: Mark B. Murphy, President Sealy H. Cavin, Ir.
200 West First Street Post Office Box 1216
Roswell Petroleum Building, #700 Albuguerque, New Mexico 8§7103-1216
Roswell, New Mexica E8201 Telephone: (505) 243-5400
OPPOSITION OR OTHER PARTY ATTORNEY

Applicant is not aware of any opposition as of March 9, 1994.
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STATEMENT OF CASE
APPLICANT

Strata Production Company seeks an Order Approving an Unorthodox Qil Well location
1o be drilled to a depth sufficient to test the Delaware formation, at a location 1230 feet from the
north line and 1350 feet from the west line of Section 18, Township 23 South, Range 30 East,
NMPM, Eddy County, New Mexico. The reasons for the unorthodox location include surface
topography, a nigh pressure gas pipeline, potash restrictions, and geologic considerations.

OPPOSITION OR OTHER PARTY

Applicant does not anticipate any opposition to the Application.

PROPOSED EYIDENCE

APPLICANT
WITNESS EST. TIME EXHIBITS
Kim Allison 15 minutes Land plat, ownership, and notice.
Landman
Steve Mitchell 15 minutes Geologic information regarding the
Geologist application for and justification of an
unorthodox well location request.
OPPOSITION
WITNESS EST. TIME EXHIBITS

Applicant does not anticipate any opposition at the hearing.
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FPROCEDURAL MATTERS

Applicant is not aware of any procedural matters which need to be addressed prior to the
hearing.

Stratron & Cavin, P.A,

Post Office Box 1216

Albugquerque, New Mexico 87103-1216
Telephone: (X)5) 243-5400



