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Docket Nos. 27-84 and 28-84 are tentatively set for July 25 and August 8, 1984. Applications for hearing must
be filed at least 22 days in advance of hearing date.

DOCKET: _EXAMINER HEARING - WEDNE¥'SDAY - JULY 11, 1984 v

8:00 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM,
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following cases will be heard before Richard L. Stamets, Examiner, or Michael E. Stogner, Alternate Examiner:

ALLOWABLE: (1) Consideration of the allowable pro&uc:ion of gas for August, 1984, from

CASE 8240:

CASE 8241:

CASE 8242:

CASE 8243:

CASE 8244:

CASE 8245:

CASE 8204:

CASE 8246:

fifcteen prorated pools in Lea, Eddy, and Chaves Counties, New Mexico.

(2) Consideration of the allowable production of gas for August, 1984, from
four prorated pools in San Juan, Rioc Arriba, and Sandoval Counties, New
Mexico.

In the matter of the hearing called by the 0il Conservation Division on its own motion to consider the
rescission of Order No. R-2788. The Division seeks to rescind this order which allows special salt water
disposal procedures in Townships 6 and 7 South, Range 26 East.

Application of Sanders 01l & Gas Company for a unit agreement, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of the Pecos River Unit comprising 1600 acres, more
or less, of Federal and Fee lands in Township 10 Souch, Range 25 East.

Application of Petrus Operating Company, Inc. for an unorthodox oil well location and a non-standard
proration unit, Lea County, New Mexico. Applicant, in the above-styled cause, seeks approval of a 40-acre
non-standard spacing and proration unit comprising the NE/4 SE/4 of Section 34, Township 1l South, Range
33 East, Bagley-Siluro Devonian Pool, for a well to be drilled at an unorthodox location in the quarter-
quarter section.

Application of Robert E. Chandler Corp. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to

. the base of the Drinkard formation underlying the NW/4 NW/4 of Section 12, Township 20 South, Range 38

East, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered
will be the cost of drilling and complecing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well and
a charge for risk involved in drilling said well.

E )

Application of Tenneco Oil Company for discovery allowable snd creaction of a new oil pool, Eddy County,

New Mexico. Applicant, in the above-styled cause, seeks the creation of a new Queen oil pool for its

State J. L. 36 Well No. 1 located 660 feet from the South line and 1980 feet from the East line of Section
36, Township 18 South, Range 29 East. In addition, applicant seeks the assignment of a discovery allowable
for this well.

Application of Tenneco 0il Exploration and Production for HARDSHIP GAS WELL CLASSIFICATION, San Juan
County, New Mexico. Applicant, in the above-styled cause, seeks a determination that its Dawson Federal
Well No. 1 located in Unit D of Sectiom 26, Township 27 North, Range 8 West, Blanco Mesaverde Pool, is

. a hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

(Continued from June 20, 1984, Examiner Hearing)

Application of Costa Resources, Inc. for an unorthodox well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox Morrow well location 1600
feet from the South line and 6560 feet from the East line of Section 2, Township 18 South, Range 28
East, the 5/2 of said Section 2 to be dedicated to the well.

Application of Trans Pecos Resources, Inc. for authorizy to inject produced gas for an enhanced oil
recovery pilot project, Guadalupe Countv, New Mexico. Applicant, in the above-styled cause, seeks
authority to inject produced gas for an Enhanzac¢ 0il Recovery Pilot Project into the Pennsylvanian
formation in the perforated interval from 6156° feet to 3203 feet in its Latigo Ranch Block "A" Well
No. 1 located 1980 feet from the North and Eas: lines of Section 2, Township 9 North, Range 23 East.

oA,



Docket No. 25-84

CASE 8247: Application of Charles B. Gillespie, Jr.. £0Tr salt water disposal, Lea County, New Mexico.
Applicant, in the above-scyled cause, seeks duchority to dispose of produced salc wacer i{nto the Townsend
Wolfcamp (Permo-Uppar Penn) formation in the perforated interval from 10546 feec to 10598 feet in its Y
.State D Well No. 3 located 1000 feet’: tm tho Sou:h l:l.nc and 330 !n: ftom :hc wur. line of Section 1,
rou'nship 16 South, Range 35 East. : - ax

CASE 8248: Agpucar.ion of Cououdacnd 011 & Gas Inc. for amendment pt.Divtsion Order. No. R-6943-A, Lea County,.

Sar L ,-.m,éﬁ'itcoe,;, Applicant,iin: the above-styled- causa,- seekstithe ‘amendment: of Division Order ‘Noi* R-6943-a,
48 amended, which auchorized the Midway State Well No. 1, located 330 feet from the South and East lines
of Section'8, Township 17: South, Range 17 East, to dispose of produced salt vater into the Glorieta
formacion .and>provided: in:part-that &:Midway. Abo: -producing wells; all’ within'a"17/2 'mile radiusiof che
SWD well, were not:adequatelyscemented:through: the:injection: intervaliis Consolidated nov requests that
- the stipulation to have these four wclls prapcrly cmnnd be mndcd to ptavidc tor clou wonitoring
of these wcu*botu.*% PO RLT e e g (LR :
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CASE 8249: Applicatiom ot Yltu Pecroleun Corporacion for u].: vater dupoul. Eddy Coun:y. ch Mexico.
Applicant, in the above-styled cause, seeks authotir.y to dispose of produced salt water into the Morrow
formation in the perforated intervals from 8,901 to 8,914 feet, 8,978 to 8,992 feet and 9,045 to 9,062
ifeet in-ics Daytom:Townsite-Well No. -1~ Iouted l. 980 tuc from' thcé!lorth"and East® unu of Section 21,.

Twmhiy 18 .South, Range 26 East.:

2

CASE 8250: application of Alpha Twenty-One Production Conpany for conpulsoty poou.ng, Lea County. New Mexico.
Applicant, in the above-styled cause, seaeks an order pooling all mineral-interests from the surface to
the base of: the Grayburg formation underlying the NE/4 SE/4 of Section 32, Township 18 South, Range
37 East, to be dedicated to a well to be drilled at a standard locaction thereon. Also to be considered
will be the cost of drilling and completing said well and the allocation of the cost thereof as well
as actual.operating costs and charges for supervision, designn:ian of applicant as operatot of che well
lnd a cha:go for- mk anol.nd Lu drilling said well.

CASE 8251: Applx.uuon of Alpha ‘rnnty-Om Ptoducti.cn Co-pany for comlnoty pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from the surface to
the base of the Grayburg formation underlying the SE/4 SE/&4 of Section 32, Township 18 South, Range 37
East, to be dedicated to a well to be drilled at a standard location thereon. Also to be considered .
-will be:the:cost of drilling and:completing said well and the allocstion of the cost thereof as well
as ‘actual-operating costs snd charges for supervision, duigmcion of. applicant as opeu:or of the well
and a clurgc for: t:uk involnd in drilling said well.

CASE 8215:.. (Ct:ntinued fro- Jm 6. d.986. Examiner. Hearing) - j--,-» S S

Application of Alpha Twenty-One Production Célpany for EARDSHIP GAS HELL CLASSII‘ICATION, Eddy County,
. New ‘Mexico: -Applicant, -in the above-styled cause, seeks & determinacion that fts BRC Madera Well No. 1
.located in:Unit:B of “Section 29, -Towvnship 22 -South, .Range: 27- East, -South ‘Carlsbad-Morrow Gas Pool, is
.8 Iutdship m ‘well vhl.ch should be granted priority access -to pipcline takes :Ln order :o mid waste.
MS_‘L’_ : Appllu:ion of Alplu ‘rnnty-Ono Ptoduction Company for HARDSHIP GAS WELL CLASSIYICA‘IION. Lea County,
New Mexico. Applicanc, in che above-styled cause, seeks a determination that its El Paso Smith Well No. 1
-« locaced in Unit N of‘ Section 21, Township 24: South, Range 37 East, Jalmat Gas Pool,-is a hardship gas -
Co wcll uhich chould be gunud priority access to pipeline takes in order co avoid waste. =~

CASE 8253: Application of Alpbha Twluty—Onc Prdouction Conpany for HARDSHIP GAS WELL CLASSIFICAIION. Lea County,
New Mexico. Applicant, in the above-styled cause, seeks a determination.that its Justis “BC" Federal
Com Well No. 2 located in Unic H of Section ll, Township 25 Souch, Range 37. East, Justis-Glorieca Pool,
is a hardship gas well which should be granted priority access to piptline tlkes in otder to avoid wasce.

CASE 8254: Appliution of Alpha wcnty—One Production Company for HARDSHIP GAS HB!..L CLASSIFICA‘IION. Les County,
New Mexico. ~Applicant, in:-the sbove-styled cause, seeks a determination that its Lansford Well No. 1
located {n Unit N of Section 21, Towaship 21 South,: Range 37 East, Harve-San Andres Gas Pool, is a hardship
gas well which should bc granted priority access to pipeline :akes in order to avoid wasce.

CASE 8255: Applica:-on of Arco 01l and Gas Conpany for amendment of Division Order No. R-7395, 3San Juan Couucy.
¥ew Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-7395 co
delete requirement No. 5 regarding conducting annual tracer surveys on all injection wells and providing
notice of the daces and the results of such surveys to the New Mexico 01l Conservation Division's Azctec

Discrict Office.

CASE 8256: Application of Getty 0il Company for surface commingling, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks authoritvy to commingle Gallup, Dakota and Pictured Cliffs
production from several wells on its Jicarilla B and C Leases, portions of which are in; Sections 5 and 6,
Township 24 North, Range 5 West, and Sections 21, 22, 27, 28, 31, 32, 33, 34, in Township 25 North,

Range 5 West.
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Continued from June 20, 1984, Examiner Hearing)

Application of Coastal 011 & Gas Corporation for an unorthodox oil well location, Lea Councy,

New Mexico. Applicant, in the above-styled cause, seeks approval of an unorthodox ofl well location
990 feet from the South line and 1980 feet from the West line of Section 31, Township 13 South,

Range 33 East, Baum-Pennsylvanian Field, the SW/4 of said Section 31 to be dedicated to the well. -

CASE 8210: (Continued from Jjune 20, 1984, Examiner Hearing)

\quﬂj Application of Coastal 0il & Gas Corporation for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water intc the San Andres
Gl formation at adepch of 5100 feet to 5500 feet in the following two wells in Township 14 South, Range
32 East: Scate "27" Well No. 1 located in.Unit H of Section 27 and State "22" Well No. 1 located in
Unic I of Section 22. Said State "22" Well No. 1 1s currently being used to dispose of produced salt
wvater inco the Pennsylvanian formatiom. '

CASE 8217: (Continued from June 6, 1984, Examiner Hearing)

Application of Curtis J. Little for HARDSHIP GAS WELL CLASSIFICATION, San Juan County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Federal Com Well No. 2E located
in Unit N of Secrion 11, Township 28 North, Range 13 West, Basin-Dakota Pool, is a hardship gas well
which should be granted priority access to pipeline takes in order to avoid waste,

n R BT

8218: (Continued from June 6, 1984, Examiner Hearing)

Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above~styled cause, seeks a determination that its Dinero State Comm. Well No. 1
located in Unit C of Section 16, Township 22 South, Range 28 East, Dublin Ranch-Morrow Gas Pool, is

a hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

‘,/CASE 8219: (Continued from June 6, 1984, Examiner Hearing)

Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicanc, in the above-styled cause, seeks a determination that its Little Squaw Comm. Well No. 1
located in Unit F of Sectiom 27, Towmship 22 South, Range 28 East, Dublin Ranch-Morrow Gas Pool, is

a hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

U/CASE 8220: (Continued from June 6, 1984, Examiner Hearing)

Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.

Applicant, in the above-styled cause, seeks a determination that its Big Chief Comm. Well No. 4 located
in Unit N of Section 15, Township 22 South, Range 28 East, Dublin Ranch-Morrow Gas Pool, is a hardship

gas well which should be granted priortty access to pipeline takes in order to avoid waste.

VQJSE 8221: (Continued from June 6, 1984, Examiner Hearing)

Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Big Chief Comm Well No. 1 located
in Unit F of Section 22, Township 22 South, Range 28 East, Dublin Ranch-Morrow Gas Pool, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

CASE 8261: Application of Merrion 0il & Gas Corporation for retroactive allowable, Rio Arriba County, New Mexico.
Applicant, in the above-styled cause, seeks the assignment of a retroactive gas allowable to its East
Lindrith Well No. 5 located in Unic L of Section 27, Township 24 North, Range 2 West, South Blanco~Pictured
Cliffs Pool. Applicant seeks the assignment of the retroactive allowable from the date of first comnection
in June, 1982 until the date of the first regular allowable in July, 1983.

CASE 8262: Application of Shell Western E & P, Inc. for infill findings, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that infill drilling of 38 proration
units in the North Hobbs (Grayburg San Andres) Unit (Grayburg San Andres) Pool is necessary to effectively

and efficiently drain those proration units.

CASE 8263: Application of Shell Western E & P, Inc. for unmorthodox locations, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of 35 unorthodox well locations in the North Hobbs

(Grayburg San Andres) Unit, Hobbs (Grayburg San Anares} Pool.



eeies evu vl ,
(emsmeesmeose wue owuvesilyied cause, seeks authority for the directional drilling of three
“ells in the North Hobbs (Crayburg San Andres) Unit at unorthodox surface locations to unorthodox botcom
hole locations. Applicant proposes to drill a well from a location 1163 feet from the Souch line -
and 2014 feec from the West line of Section 28, Township 18 South, Range 38 fast, to a bottom hole
locacion within 100 feet of a point 1100 feet from the South line and 2400 feet from the West line
of chac Section.

Applicant proposes to drill a well from a sutface location 110 feet from the North line and 1830 .
feet from the East line of Séction 33, Township 18 Souch, Range 38 East to a bottom hole location
10 feer from che Norch line and 1330 feet form the East line of that Section.

Applicant proposes to drill a well.from a surface location 500 feet from the North line and 1448
feet from the East line of Section 30, Township 18 South, Range 18 East, to a bottom hole location
20 feet from the North line and 1268 feer from the East line.

CASE 8260: In che matter of the hearing called by the 0il Conservation Division on its own motion to comsider:

The assignment of a discovery allowable of 29,200 barrels to the East Avalon-Bone Spring Pool
ia Eddy County.
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Docket No. 26-84

DOCKET: COMMISSION HEARING - TUESDAY - JULY 17, 1984

OIL CONSERVATION COMMISSION - 9 A.M. ~ ROOM 20S
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

CASE 8132: (Continued from May 15, 1984, Commission Hearing)

Application of Amoco Production Cowpany for exemption from the New Mexico Narural Gas Pricing Act (NMPA).
Applicant, in che above-styled cause, seeks the exemption from the NMPA of certain infill wells in the
Basin-Dakota and Blanco-Mesaverde pools of Northwest New Mexico as provided in Section 62-7-5 NMSA, 1978.

To be considered will be the granting of these exemptious from the date of the filing of the applicacion.

A list of che wvells for which exemptions are being sought may be obtained by contacting the Oil Conservation
Division's Santa Fe office. In the absence of objection, any such applications for exemption which

meets the criteria sec forth in OCD Order R-35436 will be granted.

CASE 8109: (Continued from May 15, 1984, Commission Hearing)

Application of Amoco Production Company for exemption from the New Mexico Nacural Gas Pricing act
(NMPA). Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill
wells in the Basin-Dakota and Blanco-Mesaverde Pools of Northwest New Mexico as provided in Section
62-7-5 NMSA, 1978. To be considered will be the granting of these exemptions from the date of the
filing of the application. A list of wells for which exemptions are being sought may be obtained
by contacting the 0il Conservation Division's Santa Fe office. In the absence of objection, any
such application for exemption which meets the criteria set forth in Order R-3436 will be granted.

CASE 3111: (Concinued from May 15, 1984, Commission Hearing)

Application of Southland Royalty Company for exempcipn from the New Mexico Natural Gas Pricing act (NMPA).
Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill wells in the
Basin~-Dakota and Blanco-Mesaverde Pools of Northwest New Mexico as provided in Section 62-7-5 NMSA, 1978.
To be considered will be the granting of these exempcions from the date of the filing of the application.
A list of wells for which exemptions are being soughc may be obtained by comtacting the 0il Comservation
Division's Saanta Fe office. 1In the absence of objection, any such application for exemption which

meets the criteria set forth in OCD Order R-5436 will be granted.

CASE 8265: Applicacion of Souchland Rovalty Co. for axempticn Srom the Yew Mexico Natural Gas Pricing Actc (NMPA).
Applicant, in the above-styled cause, seeks the axempcion from tie NMPA of cercain infill wells in the
Basin-~Dakota and 3lanco-Mesaverde 20ols as provided i 3ection 5Z-7-3 NMSA, 1978. To be cons%dered
vill be the granting of chese 2xempctions from che daz: <f che Iiling of the applicacion. A ¥xst ?f wells
for which exemptions are being sought may be obtaines - :ontacz.ng the i1 Conmservacion Division's
Santa Fe office. 7In the aosence of sbjection, any sion :-olicaz:an Jor <=xemption wnich meets the
criteria set forth in OCD Jrder R-3436 will be grancec.

CASE 8134: (Continued from May 15, 1984, Jommission Hearing)
applicacion of Ladd Petroleum Corp. for exemption from tr-- ‘“ew Mexico Natural Gas Pricing Act (NMPA) .
Applicant, in the above-styled cause seeks the exemptior. :-om the NMPA of certain infill wells in the
Basin-Dakota Pool of Northwest New Mexico as provided in ::zion 62-7-5 NMSA, 1978. To be considered
will be che granting of these :zxempcions from the date of :zae filing of che application. A list of '
* wells for which exemptions ar: Yeing sought may be obtained by contacting the 0il Conservation Division's

Santa Fe office. In Che ibsevce :7 obiection, any such applicacion for exemprion which meecs the
criteria set forth in .l Orier R-3436 will be granced.



CASE 8135:

CASE 8266:

CASE 8133:

CASE 8105:

CASE 8267:
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(Concinued from May 15, 1984 Coomission Hearing)

Application of Veryl F. Moore for expmption from the New Mexico Natural Gas Pricing Act (NMPA).
Applicant, in thesbove-styled cause, seeks the exemption from the NMPA of certain i{nfill wells

in the Pictured Cliffs formation of Northwest New Mexico as provided in Section 62-7-5, NMSA,
1978. To be considered will be the granting of these exemptions from the date of the filing

of the applicacion. A list of wells for vhich exemprions are being sought may be obtained by
contacting the 0il Conservation Division’s Santa Fe office. In the ‘absence of objection, any such
application for exemption which meets the criteria set forth in OCD Order R-5436 will be granted.

Application of Sun Exploration and Production.for.exemption from the New Mexico Natural Gas Pricing
Act (NMPA). Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain
inf1ll vells in the Basin-Dakota Pool as provided in Section 62-7-5 NMSA, 1978. To be considered
will be the granting of these exemptions from the date of the filing of the application. A list of
wells for which exemptions are being sought msy be obtained by contacting the Oil Conservation
Division's Santa Fe office. In the absence of objection, any such application for exemption

which meets the criteria set forth in OCD Order R-5436 will be granted.

(Continued from May 15, 1984, Commission Hearing)

Application of Gulf 041 Exploration for exemption from the New Mexico Natural Gas Pricing Act (NMPA).
Applicant, in theabove-styled cause, seeks the exemption from the NMPA of certain infill wells in

the Basin-Dakota and Blanco-Mesaverde Pools of Northwest New Mexico as provided in Section 62-7-5

NMSA, 1978. To be considered will be the granting of these exemptions from the date of the filing

of the applicacion. A list of wells for which exemptions are being sought may be obtained by contacting
the 011l Conservation Division's Santa Fe office. In the absence of objection, any such application

for exemption which meets the criteria set forth in OCD Order R-5436 will be granted.

(Continued from May 15, 1984, Coemission Hearing)

Application of Conoco Inc. for exemption from the New Mexico Natural Gas Pricing Act (NMPA).
Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill wells

in the Basin-Dakota and Blanco-Mesaverde Pools of Northwest New Mexico as provided in Section

62-7-5 NMSA, 1978. To be considered will be the granting of these exemptions from the date of the
filing of the application. A list of wells for which exemptions are being sought may be obtained

by contacting the 0il Conservation Division's Santa Fe office. 1In the absence of objection, any such
appliration for exemption which meets the criteria set forth in OCD Order R-5436 will be granted.

Application of Caulkins 0il Co. for exemption from the New Mexico Natural Gas Pricing Act (NMPA).
Applicant, in the above-styled cause, seeks the exemption from the NMPA of certain infill wells'in
the Basin~Dakota, Blanco-Mesaverde and Pictured Cliffs Pools as provided in Section 62-7-5 NMSA,
1978. To be considered will be the granting of these exemptions from the date of the filing of the
application. A list of wells for which exemptions are being sought may be obtained by contacting
the 0il Conservation Division's Santa Fe office. In the absence of objection, any such application
for exemption which meets the criteria set forth in OCD Order R-5436 will be granted.
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The I3llowing zases will De heard before Richard L. 3Stamets, Examiner or Michzel Z.

™

JA3E 3.93: Application of Eddy County Board of Commissioners to utilize produced water, Eddw !
soplicant, in the above-styled cause, seeks permission to utilize produced watsz

naintenance on Eddy County roads.

[ oY
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L

Ldo Application of Earle M. Craig, Jr. Corp. for an umorthodox well Iocation, Lea Countv
Applicant, in the above-styled cause, seeks approval of an unorthodox dorrow locaticn
Jorth and East lines of Section 2, Township 21 South, Range 33 East, Lots 1 through 3 of

to be dedicated to the well.

CaSE 3200: Application of Harvey E. Yates Company for compulsory pooling, Eddy County, Yew Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
through Morrow formations underlying the W/2 of Section 8, Township 17 South, Range 29 East, to be
dedicated to a well to be drilled at a standard location thereon. Also to be considered will be the
cost of drilling and completing said well and the allocation of the cost thereof as well as actual
cperating costs and charges for supervision, designation of applicant as operator of the well and a
charge for risk involved in drilling said well.

th
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{Continued from May 9, 1984 Examiner Hearing)

Application of Mesa Petroleum Co. for NGPA determination, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks a determination that production from its State Com AJ Well No. 34
is above normal NGPA stripper well levels as a result of the recognized enhanced recovery techniques
as defined by 18 CFR 271.803 (a).

CASE 8133: (Continued from May 9, 1984, Examiner Hearing)

Application of Mesa Petroleum Co. for NGPA determination, San Juan County, New Mexico. Applicant,
in the above-styled cause, seeks a determination that production from its State Com AI WEll No. 33
is above normal NGPA stripper well levels as a result of the recognized enhanced recovery techniques
as defined by 18 CFR 271.803 (a).

CASE 8201: Application of Enserch Exploration, Inc. for a non-standard proration unit, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 320-acre non-standard Morrow proration unit
comprising the SW/4, S/2 NW/4, and W/2 SE/4 of Section 13, Township 12 South, Range 31 East.

CASE 8202: Application of Getty Oil Company for an unorthodox gas well location, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox Pennsylvanian well location
1320 feet from the South line and 660 feet from the West line of Sectiom 32, Township 21 South, Range
24 East, all of said Section 32 to be dedicated to the well.

CASE 8203: Application of HNG 0il Company for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Penmnsylvanian
formations underlying the S/2 of Section 19, Township 24 South, Range 35 East, to be dedicated to a well
to be drilled at a standard location thereon. Also to be considered will be the cost of drilling
and completing said well and the allocation of the cost thereof as well as actual operating costs and
charges for supervision, designation of applicant as operator of the well and a charge for risk involved
in drilling said well.

CASE 8180: (Continued and Readvertised)

Application of OGR Operating Company, Inc. for compulsory pooling, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
and Pennsylvanian formations underlying the E/2 of Section 17, Township 16 South, Range 34 East,

to be dedicated to a well to be drilled at a standard location thereon. Also to be considered will
be the cost of drilling and completing said well and the allocation of the cost thereof as well as
actual operating costs and charges for supervision, designation of applicant as operator of the well
and a charge for risk involved in drilling said well.

ILLEGIBLE
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8206:

CASE :

CASE :

CASE 8209:

CASE :

CASE H

CASE :

CASE :

CASE :

CASE :
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8207

8208

8210

8211

8212

8213

8214

8215

Application of Costa Resources, Inc. for an unorthodox well location,

Applicanc, in
from the 3South e and 200 Zeet from the Zast line of Section 2, Township 13 Socuth,
: 5

the S5/2 of saii 3Sec:tion 2 o be dedicated to the well.

Applicacion of Cities Service 0il & Gas Corporation for an unorthodox gas well location,
New Mexico. aApplicant, in the above-styled cause, seeks aporoval of an unorthodox well 12
Ieet from the North line and 1000 feet from the East line of Section 21, Township 21 3Souts?

Zast, 3urton -lats-Morrow Gas Pool, the N/2 of said Section 21 to be dedicated to the well.

Application of EZnstar Petroleum Company for compulsory pooling, Lea County, New Mexico.

applicant, in the above-styled cause, seeks an order pooling all mineral interests in the Wolfcamp
formation underlying the SW/4 SE/4 of Section 14, Township 15 South, Range 37 East, to be dedicated
to a well to be drilled at a standard location thereon. Also to be comsidered will be the cost of
drilling and completing said well and the allocation of the cost thereof as well as actual operating
costs and charges for supervision, designation of applicant as operator of the well and a charge Zor
risk involved in drilling said well.

Application of Coastal 0il & Gas Corporation for a non-standard proration unit, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of a 40-acre non-standard oil proration unit
comprising the NE/4 SE/4 of Section 6, Township 14 South, Range 33 East, Baum-Upper Pennsylvanian Pool.

Application of Coastal 0il & Gas Corporation for an unorthodox oil well location, Lea County, Yew exico.
Applicant, in the above-styled cause, seeks approval of an unorthodox oil well location 990 feet Irom the
North line and 660 feet from the East line of Section 5, Township 14 South, Range 33 East, Baum-Upper
Pennsylvanian Pool, the NE/4 of said Section 5 to be dedicated to the well.

Application of Coastal 0il & Gas Corporation for an unorthodox oil well location, Lea County, New Mexico.
Applicant, in the above-styled cause, seeks approval of an unorthodox o0il well location 1980 feet from
the South line and 990 feet from the East line of Section 27, Township 14 South, Range 32 East, Tulk-
Pennsylvanian Pool, the SE/4 of said Section 27 to be dedicated to the well.

Application of Coastal 0il & Gas Corporation for salt water disposal, Lea County, New Mexico.

Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the San Andres
formation at a depth of 5100 feet to 5500 feet in the following two wells in Township 14 South, Range

32 East: State "27" Well No. 1 located in Unit H of Section 27 and State "22" Well No. 1 located

in Unit I of Section 22. Said State "22" Well No. 1 is currently being used to dispose of produced

salt water into the Pennsylvanian formation.

Application of Penroc 0il Corporation for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Angell Ranch Well No. 1 located
in Unit B of Sectiom 33, Township 19 South, Range 28 East, Winchester-Morrow Gas Pool, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of W. A. Moncrief, Jr. for a HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Jurnegan State Well No. 1 located
in Unit C of Sectiom 8, Township 24 South, Range 25 East, Mosley Canyon-Strawn Gas Pool, is a hardship
zas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of W. A. Moncrief, Jr. for HARDSHIPGAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Marathon State Well No. 1 located
in Unit J of Section 11, Township 24 South, Range 24 East, Baldridge Canyon-Morrow Gas Pool, is a
hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of W. A. Moncrief, Jr. for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its Baldridge Federal Well No. 2

located in Unit B of Section 14, Township 24 South, Range 24 East, Baldridge Canyon-Morrow Gas Pool,

is a hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of Alpha Twenty-One Production Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County,
New Mexico. Applicant, in the above-styled cause, seeks a determination that its BRC Madera Well No. 1
located in Unit B of Section 29, Township 22 South, Range 27 East, South Carlsbad-Morrow Gas Pool, is
a hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

ILLEGIBLE
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ipplication of Dinero Operating Company for HARDSHIP GAS WELL CLASSI ¥, Zddv Cous
Applicant, in the above-styled cause, seeks a determination that its Little Squaw Comm.
located in Unit F of Section 27, Township 22 South, Range 28 Zast, Dublin Ranch~Morrow Gas Pool, is a
hardship gas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, E£ddv County, YNew Mexico.
Applicant, in the above-styled cause, seeks a determinationm that its Big Chief Comm. Well No. %4 located
in Unit N of Section 15, Township 22 South, Range 28 East, Dublin Ranch-Morrow Gas Pool, is a hardship

gas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of Dinero Operating Company for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico.
Applicant, in the above-styled cause, seeks a determination that its 3ig Chief Comm Well No. 1 located
in Unit F of Section 22, Township 22 South, Range 28 East, Dublin Ranch-Morrow Gas Pool, is a hardship
gas well which should be granted priority access to pipeline takes in order to avoid waste.

Application of Stevens Operating Corporation for compulsory pooling, Chaves County, New Mexico.
Applicant, in the above-styled cause, seeks an order pooling all mineral interests from 3400 feet
below the surface down to and including the base of the Fusselman formation underlying the N/2 of
Section 19, Township 8 South, Range 29 East, to be dedicated to a well to be drilled at a standard
location thereon. Also to be considered will be the cost of drilling and completing said well and
the allocation of the cost theraof as well as actual operating costs and charges for supervision,
designation of applicant as operator of the well and a charge for risk involved in drilling said well.

In the matter of the hearing called by the 0il Comservation Division on its own motion for an order
creating, abolishing, contracting and extending certain pools in Chaves, Lea, and Roosevelt Counties,
New Mexico:

(a) CREATE a new pool in Lea County, New Mexico, classified as a gas pool for
Mississippian production and designated as the Northwest Austin-Mississippian
Gas Pool. The discovery well is the Harvey E. Yates Company Duncan Unit
Well No. 3 located in Unit N of Section 26, Township 13 South, Range 35 East,
YMPM. Said pool would comprise:

TOWNSHIP 13 SOUTH, RANGE 35 EAST, NMPM
Section 26: S§/2

(b) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for
San Andres production and designated as the East Bishop Canyon-San Andres
Pool. The discovery well is the Bishop Canyon Uranium Company Forest A Well
No. 1 located in Unit A of Section 11, Township 18 South, Range 38 East, NMPM.
Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Section 11: NE/4

(c) CREATE a new pool in Lea County, New Mexico, classified as an oil pool for San Andres
production and designated as the West Bishop Canyon-San Andres Pool. The discovery
well is the H. L. Brown, Jr. Houston Well No. 1 located in Unit H of Section 9,
Township 18 South, Range 38 East, NMPM. Said pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM
Section 9: E/2
Section 10: W/2

ILLEGIBLE
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27 Secrion 13, Township 12 3ourh,

TOWNSHIP 12 SOUTH, RANGE 31 IAST, MPM

Section 13: W/2

CREATE a aew pool in Chaves County, Yew Mexico, classified as an oil pool Zor
Permo Upper Pennsvlvanian production and designated as the Cedar Point-Permo
Upper Pennsvylvanian Pool. Further, to assign approximately 25,050 barrels of
discovery allowable to the discovery well the McClellan 0il Corporation McClellaa
A Federal Well Yo. 2 located in Unit H of Section 27, Township 15 South, Range

30 East, NMPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 30 EAST, NMPM
Section 27: NE/4

CREATE a new pool in Lea County, New Mexico, classified as a gas pool for

Queen production and designated as the North Corbin-Queen Gas Pool. The discovery
well is the Phillips 0il Company Leamex Well No. 20 located in Unit B of Section
23, Township 17 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 17 SOUTH, RANGE 33 EAST, NMPM
Section 23: XNE/4

CREATE a new pool in Lea County, New Mexico, classified as an 0il pool for Pennsylvanian
production and designated as the Southeast Denton-Pennsylvanian Pool. The discovery
well is the Newmont 0il Company State 16 Well No. 1 located in Unit K of Section 16,
Township 15 South, Range 37 East, NMPM. Said pool would comprise:

TOWNSHIP 15 SOUTH, RANGE 37 EAST, NMPM
Section 16: SW/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Bome
Spring production and designated as the Mescalero Escarpe~Bone Spring Pool.
Further, to assign approximately 23,530 barrels of discovery allowable to the
discovery well the Cities Service 0il and Gas Corporation State DW Well No. 1
located in Unit J of Section 12, Township 18 South, Range 33 East, NMPM. Said
pool would comprise:

TOWNSHIP 18 SOUTH, RANGE 33 EAST, NMPM
Section 12: SE/4

CREATE a new pool in Lea County, New Mexico, classified as an oil pool for Delaware
production and designated as the Northeast Salado Draw-Delaware pool. The discovery
well is The Superior 0il Company State 36 Well No. 1 located in Unit G of Section
36, Township 25 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 25 SOUTH, RANGE 33 EAST, NMPM

Section 36: NE/4

CREATE a new pool in Roosevelt County, New Mexico, classified as an oil pool for
Fusselman production and designated as the Tanneyhill-Fusselman Pool. The discovery
well is the Energy Reserves Group, Inc. Miller Well No. 1 located in Unit G of Section
10, Township 6 South, Range 33 East, NMPM. Said pool would comprise:

TOWNSHIP 6 SOUTH, RANGE 33 EAST, NMPM
Section 10: NE/4

ABOLISH the Bishop Canyon-San Andres Pool in Lea County, New Mexico, described as:

TOWNSHIP 18 SOUTH, RANGE 38 EAST, NMPM

Section 9: E/2
Section 10: W/2 and NE/4
Section 11l: N/2

ILLEGIBLE



2 the Rhodes Yates-3even Rivers 011 Pool in Lea . .unzv, .ew
to include therein:

in;  IXTEND the airsctrip Upper-Bone 3pring Pool in Lea lounz. 2w Yexico,
zo include therein:

TOWNSHIP 18 SOUTH, RANGE 34 ZAST, NP

Sectien 26: SW/4

(o) EXTEND the Baum Upper-Pennsylvanian Pool in Lea Countv, New Mexico,
to include therein:

TOWNSHIP 13 SOUTH, RANGE 32 EAST, NMPM

Section 14: SE/4
Section 26: SW/4

(p) EXTEND the Cruz-Delaware Pool in Lea Countw, Xew Mexico, to include
therein:
TOWNSHIP 23 SOUTH, RANGE 33 EAST, NMPM

Section 17: NW/4
Section 18: NE/4

(q) EXTEND the Drinkard Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 21 SOUTH, RANGE 37 EAST, NMPM

Section 1: Lots 3, 4, 5, and 6
Section 2: Lots 1, 2, 7, and 8

(r) EXTEND the Feather-Morrow Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 15 SOUTH, RANGE 32 EAST, NMPM
Section 21: NE/4

(s) EXTEND the West Jal-Wolfcamp Pool in Lea County, New Mexico, to include therein:

TOWNSHIP 25 SOUTH, RANGE 36 EAST, NMPM
Section 17: NE/&4

(£) EXTEND the Many Gates-Wolfcamp Pool in Chaves County, New Mexico, to include
therein:

TOWNSHIP 9 SGUTH, RANGE 30 EAST, NMPM
Section 29: SW/4

(u) EXTEND the West Osudo-Morrow Gas Pool in Lea County, New Mexico, to include
therein:

TOWNSHIP 20 SQUTH, RANGE 35 EAST, NMPM
Section 24: W/2

(v) EXTEND the South Peterson-Pennsylvanian Associated Pool in Roosevelt County,
New Mexico, to include therein:
TOWNSHIP 6 SOUTH, RANGE 33 EAST, NMPM
Section 11: NW/4
TOWNSHIP 6 SOUTH, RANGE 34 EAST, NMPM
Section 18: Lots 1, 2, and NE/4

ILLEGIBLE
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: called by the 0il Conservation Division on its own motion for an order creating,
ng vertical and horizontal limits of certain pools in Chaves and Eddy Counties,

NW/4

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for
Delaware production and designated as the Northwest Fenton-Delaware Pool. The
discovery well is Ammex Pet. Inc. - Big Eddy #98 located in Unit F of Section 7,

Township 21 South, Range 28 East, NMPM,

TOWNSHIP 21 SOUTH, RANGE 28 EAST, NMPM

Section 7:

NW/4

Said pool would comprise:

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for
Strawn production and designated as the West Four Mile-Strawn Gas Pool. The
discovery well is Chama Pet. Co. - Crusader Rabbit #1 located in Unit C of
Section 8, Township 19 South, Range 26 East, NMPM.

TOWNSHIP 19 SOUTH, RANGE 26 EAST, NMPM

Section 8:

nN/2

Said pool would comprise:

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for
Atoka production and designated as the Southeast Loving-Atoka Gas Pool. The
discovery well is HNG OI1 Co. -~ Loving 36 State f1 located in Unit N of Section

36, Township 23 South, Range 27 East, NMPM.

TOWNSHIP 23 SOUTH, RANGE 27 EAST, NMPM

Section 36:

$/2

Said pool would comprise:

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for
Delaware production and designated as the Ross Draw-Delaware Pool. The discovery
well is J. C. Williamson - Ross Draw Unit #2 located in Unit C of Section 34,

Township 26 South, Range 30 East, NMPM.

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM

Section 34:

NW/4

Said pool would comprise:

CREATE a new pool in Eddy County, New Mexico, classified as an oil pool for
Delaware production and designated as the West Ross Draw-Delaware Pool. The
discovery well is J. C. Williamson-Abby Federal #1 located in Unit P of Section

28, Township 26 South, Range 30 East, NMPM.

TOWNSHIP 26 SOUTH, RANGE 30 EAST, NMPM

Section 28:

SE/4

Said pool would comprise:

CREATE a new pool in Eddy County, New Mexico, classified as a gas pool for
Delaware production and designated as the Tecolote Peak-Delaware Gas Pool. The
discovery well is Ray Haskins-Aminoil State #1 located in Unit C of Section 22,

Township 26 South, Range 28 East, NMPM.

TOWNSHIP 26 SOUTH, RANGE 28 EAST, NMPM

Section 22:

NW/4

Said pool would comprise:

ILLEGIBLE
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Section I7:
Section I.:
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therein:

TOWNSHIP 19

cthe 3ovd-Morrow Gas Pool in Eddy County, Yew Mexico,

SOUTH, RANGE

orts 1-8

to iaclude

25 EAST, NIMPM

Section 14:
Section 23:

(k) EXTEND the Esperanza-Delaware

therein:

TOWNSHIP 21 SOUTH, RANGE

s/2
all

Pool in Eddy County, New Mexico, to include

27 EAST, IMPM

Section 28:
Section 33:

All
All

(1) EXTEND the Herradura Bend ~ Delaware Pool in Eddy County, New Mexico, to

include therein:

TOWNSHIP 22 SOUTH, RANGE 27 EAST, NMPM

Section 36:

N/2

TOWNSHIP 22 SOUTH, RANGE 28 EAST, NMPM

Section 31:

W/2

(m) EXTEND the South Loco Hills Queen-Grayburg-San Andres Pool in Eddy County,

New Mexico,

to include therein:

TOWNSHIP 18 SOUTH, RANGE 29 EAST, NMPM

Section 32:

TOWNSHIP 19 SOUTH,

SE/4 and S/2 SW/4

RANGE 29 EAST, NMPM

Section 5:

All

(n) EXTEND the Malaga-Atoka Gas Pool in Eddy County, New Mexico, to include

therein:

TOWNSHIP 24 SOUTH,

RANGE 28 EAST, NMPM

Section 1:
Section 2:

TOWNSHIP 24 SOUTH,

All
all

RANGE 29 EAST, NMPM

Section 6:

W/2

(o) EXTEND the East Millman-Queen-Grayburg Pool in Eddy County, New Mexico, to

include therein:

TOWNSHIP 19 SOUTH, RANGE 29 EAST, NMPM

Section 18:

NE/4

ILLEGIBLE



~OWNSHIP 14 SOUTH, RANGE 28 £4ST, DM

Seccion 12: NW/4

i L in S48y Countv, New Mexico
1r) EXTEND the Seven Rivers-reso Pool im Zddw TruntrT. Ne s
to include therein:

TOWNSHIP 19 SOUTH, RANGE 25 EAST, NMPM

Section 34: N/2

(s) EXTEND the Yorth Square Lake-Grayburg-San andres Zpol in Eddy County,
Vew Mexico, to include therein:

TOWNSHIP 16 SOUTH, RANGE 31 EAST, NPM

Section 11: SE/4 and 3/2 SW/4
Section l4: NW/4
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Docket No. 23-84

DOCKET: EXAMINER HEARING - THURSDAY - JUNE 7, 1984

i

3:00 A.M., - MORGAN HALL
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO

The following case will be heard before Richard L. Stamets, Examiner or Michael E. Stogner, Alternate Examiner:

CASE 8224: 1In the matter of the hearing called by the 0il Conservation Division on its own motion to prohibit

the disposal of water produced in conjunction with oil and natural gas in unlined pits, on the surface
of the ground, in any water course, or in any body of water in McKinley, Rio Arriba, Sandoval, and

San Juan Counties, New ifexico. Applicant, in the above-styled cause, proposes that such disposal be

prohibited at well sites, tank batteries, pipelines, pipeline stations, plants {(processing or treating),
or at any location where such waters are collected.
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