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HALLIBU -TON RESOURCE MAN{\' SEMENT

QUOTATION
~ustomer: J.C. BARNES OIL COMPANY No. MID 811A
qu~505
Mldland, Texas 79702 ' Date: February 27. 1980
CP1L 3/-039
Attention: MR. L.C. McCLURE . T9-013 Page 1

{alliburton Resource Manégement (HRM) is pleased to quote on your equipment requirements as follows:

_ocation: Eittte—Saguzw—ite~ 2 County: Lea , State: New Mexico
P A )
f,g Crirées g’

EQUIPMENT DESCRIPTION

One (1) Ajax C-42 inteiral gas engine driven single. stage gas
compressor unit with 5% x 8 inch stroke double acting compressor
cylinders. Compressor speed 525 RPM. Unit is mounted on an
oilfield structural steel skid, complete with suction scrubber

and controls for each stage; pulsation bottles on all cylinders;
process piping; air/gas starting system (250 PSIG pressure required);
fuel gas system with volume tank, regulators and fuel injection;
altronic ignition system; oil reservoir with automatic oil-level
controls; residential exhaust silencer with piping; Murphy NEMA-12
control panel with safety shut-downs and tattletales; engine-compressor
jacket water cooling and gas cooling for each stage; plus other
standard accessories necessary for continuocus operation.

DESIGN CONDITIONS AND EQUIPMENT PERFORMANCE
he design conditions and equipment performance are as follows:

Type Gas: ___Sweet Natural Elevation: 3082 feet
Specific gravity: : 0.65 Ambient temperature: 100 °F
Suction Temperature 80 °F BHPA for compression: 35@ 525 RPM
uction pressure, PSIG 300 250 200 150 100 *75
ischarge pressure, PSIG 500 500 500 500 500 500
apacity, XBSOEX MMSCF/D 1.19 .85 67 .51 .37 .17
*Minimum

hese capacities are guaranteed + 3% for the above design conditions. However, since performance is dependent
non specific conditions of operation, the capacities cannot be guaranteed for conditions other than those listed
Jove.

TIME OF DELIVERY

‘his equipment will be available for shipment 1 week after receipt of your order; however,‘
- is subject to prior rental and inventory adjustment. -



HHLLIDU(HIUN RESOURCE MAN{.\GEMENT

QUOTATION
To: J.C. BARNES OIL™COMPANY ™ No. MID 811A
Date: February 27, 1980
Page 2

RESPONSIBILITIES OF HRM AND CUSTOMER

HRM and the Custbmer shall furnish the equipment, supplies, and services respectively as indicated below:

ITEM Furnished By:
HRM Customer
ipment described on Page L e e e e e e e e e X
taxes applicable to rental equipment (excluding incomé XS] . L e e e e X
l)erty damage insurance on HRM equUipment .. @ .o ittt i et e e e e e e X
1sportation of equipment to location . . . .. ... . ... e . X
ipressor foundation(s). . .. ... Concrete filled portabase ... ... . . .. .. ... X
es and piping to suction and discharge flanges, and fuel gas inlet{s) of compressor{s} . ............. X
ion to discharge bypass piping and suction pressure control valve (if required}. . .. ..., .. ......... X
th:er 101 ¢ 1R E ) 4 Te Lo T34 =1 11 - O X
il installation supervision and start-up time of 2 d'BYS ................................ X
setent and prudent equipment aperator to perform routine daily maintenance, plus submitting
enthly report of compressor operatingconditionsto HRM . . . . .. . . ... . L o o L. X
IesSOr Valve Tepairs. . . .. .. i i e e e [ X
“minor repairs (replacement parts costing_E_/_A___ orlessperrepair). . ... .. ...t X
major repairs (replacement parts costing more than_ﬂ/_A.___ perrepair) . ... .. ... e X
reéze; lubricants, and filters in accordance with manufacturers recommendations:
Required forstart-up. .. . . . .. ... ... ... X
Required thereafter . . . .. ... .. ... . . . ... X
as with no less thanlOOOBTU,‘cu. ft. and no more than % grains total sulfides/100cu. ft. .. ... .. X
um air/gas pressure of 250PSlG for engine sfarting PUIPOSES. & o v i i it it s e et it e e X
ral of free liquids and solids from gas before compression . . . .. .. .. . . . . . . . e X
‘eetening and dehydration (if rt.aquired) ........................................... X
t'i.on and liquid storage tacilities (if required) . . . . . .. vl i i e e e e e X
NENT Site WIith TNgress and @gress. . . . . . v i it vt i e e e e e e e e e e e X
icing and compressor shelter (if required) . . . . .. it it i i e e e e e e e X
tection of equipment and site restoration exXpPenses. . . . . v v v i i i e . N X
7 & return transportation of equipment to HRM' s Mineral Wells 3 Texas yard X
N/A - -
N/A - -
1 all necessary equipment, supplies, and services not speci.ﬁcally indicatedabove. . . ............ X

irty services or materials not listed above as HRM responsibiliti?dvhich are furnished by HRM at
Jmer’s request will be charged to Customer at actual cost, plus %.

.

~

'Vices or materialc nnt lietad ahaon oo Ve




HALLIB}'XTON RESOURCE MAN" GEMENT

QUOTATION

Customer: J.C. BARNES OIL COMPANY No. MID 811A

Date: February 27. 1980

Page 3

- MONTHLY RENTAL AND TERMS
The monthly rental for the equipment quoted herein shall be as follows:

#
YAV TR
~—$1311 00 per month

Required deposit: None

The rental shall be payable monthly in __advance . beginning (1} upon the date of start-up, or {2) upon the
seventh (7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue
2ach succeeding month thereafter for a minimum term of months, Upon expiration of the minimum term, such
-ental shall continue from month to month. Either party may terminate this agreement at the expiration of the
ninimum term upon thirty (30) days written notice prior to such expiration or upon thirty (30) days prior written

1otice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the
:quipment to HRM's designated terminal.

n the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty {30)
fays of its date of availability for shipment, HRM will hold the equipment on standby for a period not to exceed
hirty (30) days at a standby rental of $ d. per month. The standby period shall commence on the date
f availability for shipment and shall continue (1) until the equipment is delivered to Customer’s location and the
nonthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period
t which time the monthliy rental first stated above shall become effective.

"EQUIPMENT AVATILABILITY GUARANTEE

RM guarantees the equipment described herein shall be in operable condition
nd available for Customer's use 95% of the time. Where availability time
xceeds 957, HRM shall receive cumulative credit for such excess time to

e applied as an offset against any time the equipment fails to meet the
5% guarantee. If, after application of such credit, the availability

ime does not meet the guarantee, HRM will be assessed a penalty to be
ncluded in the following month's invoice. Such invoice shall be computed
y multiplying the minimum monthly rental or fee by the percentage of

ime of actual availability and dividing the product by 95%. If HRM does
ot operate the equipment, such unavailability time shall not commence
ntil HRM receives actual notice the equipment is inoperable.

his Quotation is subject to the terms and conditions on the reverse side hereof.

: ) :‘ v’ -
ccepted this 2= 2750 day Submitted by pCLL/\_fu‘- Ckkwvg C~—
' LARRYJCRUMPTON
_ L1957 . Return original to: DIVISION MANAGER

Halliburton Resource Management,

Drawer 1889

V7 77 7P

Midland, Texas 79702




i

Halliburton Resource Management

P.O. Drawer 1889 « Midland, Texas 79701 « (915) 682-4305

/\%va\

EVB-80-125
September 17, 1980

DINERO OPERATING COMPANY
P.0. Box 505
Midland, Texas 79702
ATTENTION: MR. L.C. McCLURE
Re: HRM Quotation MID 914
Dear Mr. McClure:

We are pleased to submit our referenced rental quotation covering
compression equipment for your Big Chief No. 1 in Eddy County,
New Mexico.

If the equipment and terms quoted are acceptable, please sign

page three (3) of the quotation and return the original to this

office. If you have any questions regarding the equipment or

any of HRM's services, please call us.

Thank you for considering HRM for your equipment requirements.
Yours very truly,

E.V. Barton II
Sales Representative

EVB:cmd

Enclosure

A Halliburidon Company
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HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

Customer: DINERO OPERATING CO. No. MID 914

P.0. Box 505 :

Midland, Texas 99702 Date: September 17, 1980
Attention: MR, L.C. McCLURE Page 1

Halliburton Resource Management (HRM) is pleased to quote on your equipment requirements as-follows:

Location:______Big Chief No. 1~  County: Eddy State: _New Mexico

EQUIPMENT DESCRIPTION

One (1) Ajax DPC 60 integral gas engine driven two stage gas
compressor unit with 5% x 3-3/4 x 8 inch stroke single acting
compressor cylinders. Compressor speed 475 RPM. Unit is mounted

on an oilfield structural steel skid, complete with suction
acrubber and controls for each stage; pulsation bottles on all
cylinders; process piping; air/gas starting system (250 PSIG pressure
required); fuel gas system with volume tank, regulators and fuel
injection; altronic ignition system; oil reservoir with automatic ‘
oil-level controls; residential exhaust silencer with piping; -
Murphy NEMA-12 control panel with safety shut-downs and tattletales;
engine-compresgor jacket water cooling and gas cooling for each
stage; plus other standard accessories necessary for continuous
operation. :

- DESIGN CONDITIONS AND EQUIPMENT PERFORMANCE
The design conditions and equipment performance are as follows:

Type Gas: Sweet Natural Elevation: 3095 feet
Specific gravity: 0.579 Ambient temperature: 100 °F
Suction Temperature 76 °F BHPA for compression: 5le 475RPM

Suction pressure, PSIG 96 85 75 65 55 45 35 25

Discharge pressure, PSIG 550 550 550 550 550 550 550 550

Capacity, m 040 036 032 u29 025 021 017 013*
MMSCF/D :

*Minimum

These capacities are guaranteed + 3% for the above design conditions. However, since performance is dependent

upon specific conditions of operation, the capacities cannot be guaranteed for conditions other than those listed
above,

TIME OF DELIVERY

This equipment will be available for shipment __3PPLOX. 30 days after receipt of your order; however,
It is subject to prior rental and inventory adjustment. ~



o HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

To: DINERO OPERATING COMPANY No. _MID 914

Page 2

RESPONSIBILITIES OF HRM AND CUSTOMER
HRM and the Customer shall furnish the equipment, supplies, and services respectively as indicated below:

Furnished By:

'TEM HRM Customer
Juipment described on Page 1 . . . ... . ... e e e e e e e e e X
Il taxes applicable to rental equipment (excluding incometaxes) . . ... ..... .. ... ...t X
‘operty damage insurance on HRMequipment . . . ... ... . . e e e X
-ansportation of equipmenttolocation . . . . . ... . i L i e e e i e X
smpressor foundation({s). ... .. C ONCRETE PORTABLE . BASE ........................ X
alves and piping to suction and discharge flanges, and fuel gas inlet(s) of compressor(s) .............. X
iction to discharge bypass piping and suction pressure control valve (ifrequired). . .. ............... X
I} Other iNstallation BXPENSE, . . . . v i ittt it i et ettt e e m e e e e e e e X
itial installation supervision and start-up time of 2 cdays . e e e e X
ympetent and prudent equipment operator to perform routine daily maintenance, plus submitting .
monthly report of compressor operating conditionsto HRM. . . . .. . .. ... ... . ... ... ........ X
IIPTESSOT VAIVE TBPAINS . o v v v v v vt v et e ot e s e o et o ansone e nsesseneeeseeeenneeenneens X
‘her minor repairs (replacement barts costing_N/_A__ orlessperrepair). ..................... X
‘her major repairs (replacement parts costing more thanN_/A perrepairy . ... .. .. ... ... . ... X
1ti-freeze, lubricants, and filters in accordance with manufacturers recommendations:
Required forstart-up . . . .. .. ... ..ttt X
Required thereafter . . . . ... ...... ... ... ......... X
tel gas with no less thanlooOBTU/cu. ft. and no more than grains total sulfides/100cu. ft. . . ... .. X
nimum air/gas pressure of 250PSIG for engine starting PUIPOSeS. . . . . v v v v vt it e e et e e X
:moval of free liquids and solids from gas beforecompression . . . . . ... ... ... .. ... . . X
15 sweetening and dehydration (if required) . . . ... . ... . e e e X
paration and liquid storage facilities (ifrequired) . . . . .. .. ... ... .. .. ... . e K
luipment site with ingress and egress. . . . . . ... .. it e e e e e X
e fencing and compressor shelter (if required) . . . . . . .. ... . . e e X
sconnection of equipment and site restoration eXPeNSES. . . . . . . v i it it e e e X
rading & return transportation of equipment to HRM' 8 yard’ Mineral Wells ? Texas X
N/A ‘ B -
N/A - -
iy and all necessary equipment, supplies, and services not specifically indicatedabove. . . . . ... ... . ... X

ird-party services or materials not listed above as HRM responsibiliti2dvhich are furnished by HRM at
Customer’s request will be charged to Customer at actual cost, plus %.

M services or materials not listed above as HRM responsibilities which are furnished by HRM at
Customer's request will be charged to Customer at HRM's prevailing standard rates.

T mas KM e YT A rA 9O



HALLIBURTON RESOURCE MANAGEMENT

QUOTATION
MID 914

Customer: DINERO OPERATING COMANY No.

Date: September 17, 1980

Page 3
MONTHLY RENTAL AND TERMS
The monthly rental for the equipment quoted herein shall be as follows:
$1893.00 per month during the six (6) month minimum term, then
$1809.00 per month upon expiration of the minimum term.
Required deposit: None
The rental shall be payable monthly in advance , beginning (1) upon the date of start-up, or (2} upon the

seventh (7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue
each succeeding month thereafter for a minimum term of. months. Upon expiration of the minimum term, such
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the
minimum term upon thirty (30) days written notice prior to such expiration or upon thirty (30) days prior written
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the
equipment to HRM'’s designated terminal.

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30)
days of its date of availability for shipmi%tlilﬂ%will hold the equipment on standby for a period not to exceed
thirty (30) days at a standby rental of $ . per month. The standby period shall commence on the date
of availability for shipment and shall continue (1) until the equipment is delivered to Customer’s location and the
monthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period

at which time the monthly rental first stated above shall become effective. :
EQUIPMENT AVAILABILITY GUARANTEE

HRM guarantees the equipment described herein shall be in operable condition
and available for Customer's use 957 of the time. Where availability time
exceeds 957, HRM shall receive cumulative credit for such excess time to
be applied as an offset against any time the eguipment. fails:wo meet the
95% guarantee. 1f, after application of such credit, the availability
time does not meet the guarantee, HRM will be assessed a penaltg to be
included in the following month's invoice. Such invoice shall be computed
by multiplying the minimum monthly rental or fee by the percentage of

time of actual availability and dividing the product by 95%. If HRM does
not operate the equipment, such unavailability time shall not commence
until HRM receives actual notice the equipment is inoperable.

This Quotation is subject to the terms and conditions on the reverse side hereof.

Accepted this day Submitted by :
E.V. BARTON II
of ,19 . Return original to: SALES REPRESENTATIVE

Halliburton Resource Management,
Drawer 1889

Midland, Texas 79702




. HALLIBURTON RESOURCE MANAGEMENT
QUOTATION

To: DINERO OPERATING COMPANY No. MID 914
Date: September 17, 1980

Page 2

RESPONSIBLILITIES OF HRM AND CUSTOMER
HRM and the Customer shall furnish the equipment, supplies, and services respectively as indicated below:
Furnished By:
'TEM HRM Customer

uipmentdescribedonPage 1 .. .. .. ... ... . .. . i [ X

X

i taxes applicable to rental equipment (excluding incometaxes) . ... .. .. .. ..ot an

yperty damage insurance on HRM equipment . .. . ... . . i i i e e e e X

ansportation of equipment t0 10CatioN . . . .. . . . ... e e e e e X

mpressor foundation(s) CONCRETE PORTABLE BASE X

........................................................

ives and piping tosuction and discharge flanges, and fuel gas inlet(s) of comptessor{s} . ............. X

ction to discharge bypass piping and suction pressure control valve (ifrequired). . .. .. ............. X

fother INStallation EXPENSE, . v v v i vt it ittt e et e e e e e e e e e e X

tial installation supervision and start-up time of 2 dBYS . . . i e e e e e e e e X

mpetent and prudent equipment operator to perform routine daily maintenance, plus submitting
monthly report of compressor operating conditionsto HRM ., . . . . . .. .. .. . oL o o Lo L. X

MPressor Valve TePaINS. . . o v v v v v e v e ne e one s emaae s R X

»

her minor repairs (replacement parts costing _N/_A_ orlessperrepair). .. ... ... ... .. ... ...

her major repairs (replacement parts costing more than_lg./_A__ perrepair) ... ... .o X

ti-freeze, lubricants, and filters in accordance with manufacturers recommendations:

Required forstart-up . . . ... .. ... .. ... . ... X

Required thereafter . . . .. .. .. ... it

el gas with no less than BTU/cu. ft. and no more than

nimum air/gas pressure of 250 PSIG for engine starting PUrPOSES. . . . .« v vt v ettt e e e .

movat of free liquids and solids from gas beforecompression . . ... ... .. ... .. ... i o

s sweetening and dehydration (if required) . . . . . ... . L e e e

saration and liquid storage facilities (if required) . . . . .. .. .. . .. ... e e

uipment site with ingressand egress. . . ... .. ...t e e e e e e e

e fencing and compressor shelter {ifrequired) . . . . . . .. e e

iconnection of equipment and site restoration @XPeNSES. . . . . . . v v it i e e e
' .
ading & return transportation of equipment to HRM s yard’ Mineral Wells 3 Texas

N/A - -
N/A - .

v

SRR I - R Rl

y and all necessary equipment, supplies, and services not specifically indicated above . . .. ... ... ... ., X

ird-party services or materials not listed above as HRM responsibiliti?thich are furnished by HRM at
Customer's request will be charged to Customer at actual cost, plus

IM services or materials not listed above as HRM responsibilities which are furnished by HRM at .
Customer's request will be charaed to Custamer at HRM's prevailina standard rates. s i e ca e



o HALLIBURTON RESOURCE MANAGEMENT

QUOTATION -

No. MID 914

Customer: DINERO OPERATING COMPANY

Date: September 17, 1980

Page 3

MONTHLY RENTAL AND TERMS
The monthly rental for the equipment quoted herein shall be as follows:

$1893.00 per month during the six (6) month minimum term, then
$1809.00 per month upon expiration of the minimum term.

Required deposit: None

The rental shall be payable monthly in__advance _, beginning (1) upon the date of start-up, or (2) upon the
seventh (7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue
each succeeding month thereafter for a minimum term of months. Upon expiration of the minimum term, such
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the
minimum term upon thirty (30) days written notice prior to such expiration or upon thirty (30) days prior written
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the
equipment to HRM's designated terminal.

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30)
days of its date of availability for shipment, HRM will hold the equipment on standby for a period not to exceed
thirty (30) days at a standby rental of $ 1311.00 per month. The standby period shall commence on the date
of availability for shipment and shall continue (1) until the equipment is delivered to Customer’s location and the
monthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period

at which time the monthly rental first stated above shall become effective.
EQUIPMENT AVAILABILITY GUARANTEE

HRM guarantees the equipment described herein shall be in operable condition
and available for Customer's use 95% of the time. Where availability time
exceeds 957, HRM shall receive cumulative credit for such excess time to
be applied as an offset against any time the equipment fails' to meet the
95% guarantee. 1If, after application of such credit, the availability
time does not meet the guarantee, HRM will be assessed a penalty to be
included in the following month's invoice. Such invoice shall be computed
by multiplying the minimum monthly rental or fee by the percentage of

time of actual availability and dividing the product by 957%.  If HRM does
not operate the equipment, such unavailability time shall not commence
until HRM receives actual notice the equipment is inoperable.

This Quotation is subject to the terms and conditions on the reverse side hereof.

Accepted this day Submitted by MW&&

E.V. BARTON II
of , 19 . Return original to: SALES REPRESENTATIVE

Halliburton Resource Management,

Drawer 1889

Midland, Texas 79702
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Halliburton Resource Management

P.O. Drawer 1889 - Midland, Texas 79701 « (915) 682-4305 JAB-84-049

April 24, 1984

DINERO OPERATING COMPANY

P.0. Box 10505

Midland, Texas 79702

Attention: Mr. L.C. McClure

RE: HRM Quotation MID-1711

Dear Mr. McClure,

We are pleased to submit our referenced rental quotation covering
compression equipment for your Big Chief #1 lease in Lea county,
New Mexico. This unit would replace the existing Ajax DPC-115
presently rented on contract ML31-045.

If the equipment and terms quoted are acceptable, please sign page
three (3) of the quotation and return the original to this office.

Thank you for considering HRM for your equipment requirements.
Yours very truly,

A Earar—

Jim A. Brown
Sales Representative

JAB/rip

A HallibanydiIn Company



HALLIBURTON RESOURCE MANAGEMENT

QUOTATION
Customer: DINERO OPERATING COMPANY No. ___MID-1711
P.0. Box 10505
Midland, Texas 79702 Date: April 24, 1984
Attention: Mp, L.C. McClure Page 1

Halliburton Resource Management (HRM) is pleased to quote on your equipment requirements as follows:

Location:__Big Chief #1 County: Lea State: New Mexico

EQUIPMENT DESCRIPTION

One (1) 60 H.P. Ajax DPC-60 {integral gas engine driven two stage gas compressor
unit with 8 & 4% X 8 inch stroke tandem acting compressor cylinders. Compressor
spead 475 RPM. Unit is mounted on an oilfield structural steel skid, complete
with suctfon scrubber and controls for each stage; pulsation bottles on all cyl-
inders; process piping; air/gas starting system (250 psig pressure required);

fuel gas system with volume tank, regulators and fuel {njection; altronic {fgnition
system; o1l reservoir with automatic ofl1-level controls; residential exhaust sil-
encer with piping; Murphy NEMA-12 control panel with safety shut-downs and tattle-
tales; engine/compressor jacket water cooling system; gas cooling for each stage
with 20°F. Approach aftercooler; plus other standard accessories necessary for
continuous operation.

One (1) portable concrete base for the compressor described above.

DESIGN CONDITIONS AND EQUIPMENT PERFORMANCE
The design conditions and enuipment performance are as follows:

Type Gas: Sweet Natural Elevation: 3095 feet
Specific gravity: 0.579 Ambient temperature: 100 °F
Suction Temperature 80 °F BHPA for compression: 51 @ 475 RPM

Suction pressure, PSIG 20 30 40 50 60

Discharge pressure, PSIG 600 600 600 600 600

Capacity, MSCF/D 184 261 330 359 387

These capacities are guaranteed + 3% for the above design conditions. However, since performance is dependent
upon specific conditions of operation, the capacities cannot be guaranteed for conditions other than those listed
above.

TIME OF DELIVERY

This equipment will be available for shipment two (2) weeks after receipt of your order; however,
it is subject to prior rental and inventory adjustment.




HALLIBURTON RESOURCE MANAGEMENT
QUOTATION

Customer:  DINERO OPERATING COMPANY | No.__ MID-1711

Date:__April 24, 1984

Page 2

RESPONSIBILITIES OF HRM AND CUSTOMER
RM and Customer shall furnish the equipment, supplies, and services respectively as indicated below:

Furnished By:
HRM Customer

—

X

.uipment described on Page 1

....................................................

| fees, assessments and taxes applicable to rental equipment, including ad valorem taxes. . . . ........... X

operty damage insurance on HRM equipment . . . .. .. ... . . ittt ittt i e e, X

ading and transportation of equipment to location from: _____Mineral Wells, Texas ... X

)mpressor foundation(s). . . . ... (concrete. poragbase.only)........................ X

ives and piping to suction and discharge flanges, and fuel gas inlet(s) of compressor(s)

ction to discharge bypass piping and suction pressuré control valve (ifrequired). . .. ............... X

i other installation expense.’ ' X

......................................................

tial installation supervision and start-up time of __2 __ days X

................................

mpetent and prudent equipment operator to perform routine daily maintenance, plus submitting
monthly report of compressor operatingconditionsto HRM . . .. .. ... . ... ... .. ... .. .. .. X

MPressor valve réPairs. . . . . v oot it it et et onteeeenn e e et X

<

1er minor repairs (replacement parts costing _N/A____ orlessperrepair). .....................

rer major repairs (replacement parts costingmorethan___NJA _ perrepair) . ... ............... X

ti-freeze, lubricants, and filters in accordance with manufacturers recommendations:

Requiredforstart-up . . .......... vttt rnnennn

Required thereafter . . ... ...........ciieiun.n.

| gas with. 800 to_1200 BTU/cu. ft. and no more than grains total sulfides/100 cu. ft

........

imum air/gas pressure ofls_O_PSlG for engine starting purposes

............................

noval of free liquids and solids from gas before compression

...............................

sweetening and dehydration (if required)

...........................................

aration and liquid storage facilities (if required)

ipment site with ingress and egress

................................................

fencing and compressor shelter (if required)

onnection of equipment and site restoration EXPeNSES. . . . . . . v v v e vttt e et e
Jing & return transportation of equipment to Mineral Wells , texas L
Monthly preventative maintenance {inspection X

N/A - -

and all necessary equipment, supplies, and services not specifically indicated above

&%x&x&&x%xx

X

...............

d-party services or materials not listed above as HRM responsibilities which are furnished by HRM at
ustomer's request will be charged to Customer at actual cost, plus __20_%.

A services or materials not listed above as HRM responsibilities which are furnished by HRM at
ustomer’s request will be charged to Customer at HRM’s prevailing standard rates.



HALLIBURTON RESOURCE MANAGEMENT

QUOTATION

No. MID-1711

Customer:  DINERO OPERATING COMPANY
Date: April 24, 1984

Page 3

MONTHLY RENTAL AND TERMS
The monthly rental for the equipment quoted herein shall be as follows:

$2221.00 per month

Required deposit: none

The rental shall be payable monthly in___advance |, beginning (1) upon the date of start-up, or (2) upon the
seventh (7th) day following delivery of the equipment to the location, whichever occurs first, and shall continue
each succeeding month thereafter for a minimum term of___6 __months. Upon expiration of the minimum term, such
rental shall continue from month to month. Either party may terminate this agreement at the expiration of the
minimum term upon thirty (30) days written notice prior to such expiration or upon thirty {30) days prior written
notice thereafter. Rentals shall cease at the expiration of such thirty (30) days, provided Customer has returned the
equipment to HRM's designated terminal.

In the event this quotation is accepted and Customer elects to delay delivery of the equipment beyond thirty (30)
days of its date of availability for shipment, HRM will hold the equipment on standby for a period not to exceed
thirty (30) days at a standby rental of $__ per month. The standby period shall commence on the date
of availability for shipment and shall continue (1) until the equipment is delivered to Customer’s location and the
monthly rental first stated above becomes effective, or (2) until expiration of the thirty (30) days standby period
at which time the monthly rental first stated above shall become effective. '

EQUIPMENT AVAILABILITY GUARANTEE

HRM guarantees the equipment described herain shall be in an operable conditfon and avaflable
for Custonmor's use 95% of the time. Where availability time exceeds 95%, HRM shall recetive
cunulatiue credit for such excess time to be applied as an offset against any time the equip-
ment fails to meet the 95% gusrantee. If, after application of such credit, tha availability
time does not meet the guarantee, HRM will be assessed a penalty to be included in the follow-
ing month's invoice. Such invoice shall be computed by multiplying the minimum monthly rental
or fee by the percentage of time of actual availability and dividing the product by 95%. If
HRM does not operate the equipment, such unavailabilfty time shall not commence until HRM re-

ceives actual notice the equipment {s {noperable.

This Quotation is subject to the terms and conditions on the reverse side hereof .

Accepted this é/*’ 2.8 _ day Submitted by

pd
. Brown/Sales Representative
, 19 . Return original'to:

of
Wﬁ%ﬂ Halliburton Resource Management,

P.0. Drawer 1889

Midland, Te.as 79701
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exas 79702

Attention: Mr. Mac McCleere

Centlemen:

Attached is the Rental Agreement for Unit #1427, a 6 1/2" & 3 5/8" Ariel Ju-2-2
gas compressor powered by a Waukesha F-~1197 natural gas engine.

Lessee agrees to a minimum term of three (3) months rental. Lessor requires
thirty (30) days written notice prior to return of any rental equipment.

As an additional service, we are insuring this unit at a cost of 12¢ per $100
valuation, This coverage is $250.00 deductible and covers all phvsical damaze
losses with the exception of standard exclusions such as riot and war,

After vou have executed the original Rental Agrgement, Form UCC-1's, arnd the
Maintenance Contract, please return in the enclosed envelope. The pink copv of
the Maintenance Contract and Lessee's Copy of the Form UCC-1's are for vour

files.
It is 2 cleasure to serve vou. If we can be of anv further assistance, =nluiase
40 not hesitate to contact us.

Cordially vours,
COMPRESSOR SYSTEMS, INC,

Allen Stults _
Sales and Rental Manager

AS:cm
Attachm=nts

Sales & Service




VS U USSP

PHONE (915:863-1170 F.M. Roap 1788,

BETWEEN 1.20 aAND HwY BO
NEAR AIR TERMINAL

MIDLAND., TEXAS

N

Omipressor
Systems.Inc.

DRAWER A

MIDLAND. TEXAS 79701

MAJOR MAINTENANCE AGREEMENT

1. Term of Major Maintenance Agreement
The primary term of this lease shall be three (3) months, commencing on _December 3 ,19.82
or the date the equipment is shipped from: C.5.I.Yard , whichever is later. C.S.I. may hold the maintenance
over a month-to-month basis thereafter, subject to termination upon 30 days written notice by either party.

2. Warranties of Lessor
The Lessor warrants to the Lessee. The warranty impiied irom the criginal squipment manufactured on the engine,
compressor, cooler, the packaging is warranted for ane (1) vear frcm shipment date.

3. Operation and Maintenance. (Lessor's Duties)
Lessor agrees to furnish a qualified technician for one 8 hour straight time day at Lessor s expense 10 assist . start-up and
to instruct Lessee's personnel in any particular maintenance or operational procedures required by the Lessor. and to furnish
an Operator's Manual. Lessor further agrees to maintain competent service personnel and a stock of parts similar to the
manufacturer's recommended !ist of spares at c.s.T, , and to aid
Dinero Operating in servicing the rented equipment upon request, on a time and material basis.

4. Operations and Maintenance (Lessee’s Duties)
___Din.e_rn_Ope_taHna agrees to provide competent operators and
to perform routine maintenance services in a workmanliike manner and in accordance with the requirements of Lessor or the

manufacturer as furnished in writing by Lessor.
Dinerc QOperating

: will provide all fuel, lubricants. coolant,
filters, ignition parts, compressor valves, packing, and the first $__230. 00 labor and materials, each occurrence, for
any other repairs required because of normal wear and tear. _Di'.ne.::c\_op.e.:ar-l ng
will be responsible for the entire cost of any repairs required due to its improper maintenance or operation, or compression
of dirty or wet gas.

Dinero Operating will promptly notify the Lessor in the event
of breakdown, and will consult with the Lessor on the extent and method of any major repairs that may be required.

™

5. Transportation

Dinero Operating shall pay all costs of

Dinero Operating

transporting the
equipment from its present location at CSI Yard , to
location at Eddy County, New Mexico Upon termination of this lease,

Dinero Operating will return the equipment to Lessor’s location named above, in good condition,

normal wear and tear excepted, or will surrender same to Lessor at _____Eddy County, New Mexico

location if Lessar prefers.

6. Force Majaure
The obligations of the parties hereto shall be suspended for any period or periods during which circumstances render the
parties unable to perform their duties when such circumstances are caused by strikes, floods, fire, windstorms, lightning,
accident or any Act of God or circumstances reasonably beyond the control of the parties.

Executed as of this 8th day of December ,19_82
COMPRESSOR SYSTEMS, INC. Di ne_x;a_ﬂper_aring
DRAWER A Drawer 10505
MIDLAND, TEXAS 79701 o\ Midland, Texas 79702
LESSOR LESSEE

By: By:

Title: \ Title:

)
ATTEST: ATTEST:
Corporate Secretary Corporate Secretary
(SEAL) (SEAL)

Fales ¥ SFervice




COMPRESSOR SYSTEMS, INC.

PHONE (315) 563-1170 F M. ROAC " "=2
DRAWER A BETWEEN 1-20 AND v -
MIDLAND. TEXAS 79701 NEAR AIR TERMINAL

RENTAL AGREEMENT WITH MAINTENANCE

THE STATE OF TEXAS

COUNTY OF MIDLAND

Unit No s e
TRl it 4_ _ _
This Rental Agreement made this _§EE__,__ I - I De,c__?ln,l?_er e 2 _8_2_ —
between COMPRESSOR SYSTEMS. INC.. a Texas corOufalon efe 00 Ll Clboul NG
ee—.. Dinero Operating
LESSOr N consideration oi ine payment of the rentars Nef@iNaiici «ti cue ooy wdovu o cowes€ lil Do <5530 i2U3ES TUN _eSSON Ne

following cescribed personat oroperty nler,c;‘«maner rerarag o as iE:i‘}ncmer): '
A General Descrpngn __One 6%" & 3 5/8" X 35" Ariel JG-2 gas compressor powered by a_
Waukesha F1197 natural gas engine; Air-X-Changer model 54EH cooler; Murphy

panel; suction and interstage scrubbers ASME coded ; mounted on a skid.

3

B Sera wumoers on Unit Cylinger  _____C1937; C1938 )
Frame F1009 coawe 323049 o 783891 e
"'for use on Lessee's b lease. Field.

Eddy County, New Mexi COGRXTHNS, ~hich lease is more particularly described as 'clliows.

for a mimimum term of three 13 monins negianing the 3rd day ! December Lo
19_82_____. and ending on the ._llll_ day of March .83 RIS o {:1 4 HioTa T SR Th i BNREE L S AR La T
Lessee hereby agree to perform the terms ana cordinens herainatter set out and to pay he rantm = - 0 - s

TERMS AND CONDITIONS

1. Lessee shall pay to Lessor monthly in agvance at Lesscr o stfices in Midlana, Midland County, Texas. the following rental plus
any sales or use tax:
Monthly Rental Rate for Gas Compressor 3 2735,00

Monthly Rental Rate for Foundation Bases

Monthiv Insurance Rate 89.40

Contract Maintenance Monthly Rate 440.00

Fee for Pumper if required for day to day operation

T'5tal Monthty Payment $ 3264 .40
Plus applicable sales or use tax
I full payment 's rot receveq on of MeIcre the Tkt s f e Montn Syen sreni nsttute a detault in payment anad Lessor may pursue
any and all remedies as grovided hareamn sr ' Tha memass oo -~ -~ = -3te shall be subject to rascala!"on on =acn annual
anniversary date of this contract. Lessor snail . . 2ane 0 Sich CONPC! MamsnL cr mormnly rate
desired by Lessor. Lessee, within twenty days of recaipr o1 v : - cemn o osfan o agve the agnt o ermasste 0 wenng e
portion of this contract relating to contract maintenance by Lessor ... C . L rLanv€ SUCH G lermINalion @ Stod TClN LesSes snilin

such twenty-day period, then Lessee shall provide all maintenance to the equipment. including the items which Lessor would ctherwise
have been responsible for under Paragraph 4 below. Should Lessor recetve no such termination notice from Lessee within sucn twenty-day
period, then the contract maintenance pcrion ot *his contract shail continue until the next annual anniversary date o this contract with the
monthly rate for same being increased as sel cut .0 *3 wrnirien ~ance rom L2ssor 10 Lessee.

2. Lessee agrees to inspect the equipment within 38 ncurs 93 5 racept and agrees not to remove the equipment trom the
apbove described location during the time this Rental Agreement 1s in ‘orze ar ettect. Unless within said tme Lessee notifies Lessor. in
writing, to the contrary, stating the details of any defects, Lessee snal 1= usively presumed to have e
then condition. Upon acceptance of delivery. Lessee assumes the care <usicay subervision and control of 3
and all persons or property in the vicinity 2f such cquipment dunng wme of operation. delivery and return and shail 'naemnrty ind ol
Lessor harmless from claims as provided or 'n Paragrapn 13 acereunder Lessee agrees to use said equipment only 10r the carmoression
of gas accoraing to manufacturer's specifications ang in iccordance ~ith the other provisions of this Rental Agreement. which shall be
considered to be the normal use of same.

3. Lessee agrees to use said equipment i a careful and prudent manner with competent agents, employees or contraciors. and
shall operate the equipment within the manufacturer's recommendeg ratings. and in accordance with the normal use described in Para-
graph 2 above. Lessee, as specified in Paragraph 1, has agreed to pay for contract maintenance. Lessee shall submit monthly sperating
reports. Lessee agrees to pay for damages !o the equipment resuiting from free water, excessive condensate or foreign solids. 2r ‘mpur-
ties contained in the gas stream. Lessee further.agrees to pay for all damages to the equipment resulting from abusive use. ‘alure ‘¢ man-
tain the equipment 1n accordance with this agreement. cr ‘rom any negligence on the part of Lessee, its agents, employees or <cniraciors
It is agreed for purposes of this paragraph that the equipment described above has a value of $M..0.0_ Lessee agrees 1o carry
acceptable all risk insurance coverage with a recognized insurance carrier in an amount at least equal to the agreed value Lessee 4grees
that Lessor shall be named as an additional insurea under the terms of sad all risk insurance coverage

4. Lessee shall operate the equipment and i3 responsible for the following repairs and services:
fa} Starting and stopping unit
{b} Stopoing teaks of oil or coolant.

(C) Making required reports to Lessor.

(d) Furnishing free use of natural gas for engine use (sweet and dry)

(e) Filling oil and coolant reservoirs as needed.

f} Providing Lessor with reasonable accessibility to location and all necessary items to perform its duties hereunder

. ILLEGIBLE

‘ed e 2quement inots

on Eagiement o of any
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Lessee agrees th 2550r shall be named as an additicnal insured under the Beder 3 Machirzr, ind Al Risks” Property pouncies Lassee
agrees 10 ncorgorate Warver of Subrogation endorsements in Lessor's behalt an the “Yorker 3 ompensaton. Soiler 3 Machirery ing
Progers aolicies set forth above Lessee agrees that ine wawvers of subrogation snail aoply nct nly to damage to ithe comaoressor self.
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12 Time s of the essence. Lessor’s rights hereunder are cumulative and not alternative
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claim 21 Lessas against 'me ~ru.mal Lessor as hereinapove crevicad

o othe s Tl Te e

s Jhal e .ngecorlent Iy

2t Newrer sement nor Lessee 5 ~5nig "aregncer hail Te st - TLSt oAt Lesser o tLne
snal NG aNy Zermiliey 3LCCE3S0rS 4l asSIANS Ol =ssos e L e CoLI'HImE
ched nd satements made Dy Lo ny onancial of oreat o an om0 o . Lo aret o
premt
.2t Lcss2e s residence and place or 21ac2s o7 DUSINESS are ToSe e e

sriramant wich couid e corstrues o cover *he 2qupment ror TN MNIONET T L s
SATCSLOf encumbrances oreates Ty L=ssee wnich an e
S LSS e S el Sl I a ovAARANTIES UIVLESS TAg s aeeEAR N R L o sduR AND e e e
IMPUED WARRANTIED TF EITHANTARNTY DR 7 ~7 7~ SraTde s 0 Tt T T TTTION WITH THE _Zsez 0
THE ZTUIPMENT T T oozETr T
J2.0 L2ssee wil (0! Change Of FEMOvE aity wioigind, wtea e wide il cwni@oiae oo W Shall ConSEiChcwa . st
SACT et T s Ispment By suitaole ietlenng ingreon (S incicale Lessor s owir : LO0S SONRAR L L L e
LofAneic.ple 1aws or regulattons of any junsdiction, Such provision = - LDl And deemed o et ml
~apng orovisions hereot Lessee acmits 'he receipt of a lrue o ot T -r;reemem Thig .0
©rome g term nereot and for the agoregate cental heren reserys st U T ot sy ot abate by reasan
e e T ILTIINLIT L lrMRIe s i y : .
3 T ~ i B SR ANG NOT A CORntirn Bl e
L SUICNGGE
foe e . - - PR . e - . B P R
E SiNrorm Commercial Sode N AGciien "o ~essors other iy Lo oo L C2ontention o it
~ leamag personal property and that it not be ceemed i hxture, -~ o o c = oatacneq o 3T
L ‘he eventuality that a Court migrt also o the catipment =~ - - .2 e ymes State 1or e -
- Lmocha tmon mantirements for a financing statement that ~oflateral 'S or nre 0 0 ree TR0 ahgye descrnbed 2cu oment §
LiaeG of S 10 De thed 10 ‘ne reaity described apove. The record gwner of said reaj = 2
3 R2C0ra Owneris) o sunace and mineral estate sutject 10 the Sl jas ana minerat o - ST oense. descnbead acove

21 Ownerrsy of saic 2t 11d gas lease, or o, gas and mineraf icase

24 TLeSsor and “Lessee” as used in this Rentai Agreement shail include the neri executDrs, 3r administrators. SUCCassors or
135:gns of those parties

25. It more than one Lessee executes this Rental Agreement, their obligations ..raer this Rental Agreement shall be jomnt and
several.

26. Lessee will. if requested by Lessor join with Lessor in executing one or mcre * ~Incing statements. as may be descrbed by
Lessor. :n torm satistactory to Lessor.

27 The law governing this Rental Agreement shail be that of the State of Tex.- © ot e aate of this Rentat Aaresment

28 Lessor ang Lessee agree that venue of any tawsuit arising torm ar 0 conne- - L et s s Agreement sran e o
YAwrand NMalang County Taxas.
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Q 7 NICHOLS PRINTING, INC. CARLSBAD, N. MEX.
>

UNIFORM COMMERCIAL CODE — FINANCING STATEMENT — LCC-1

INSTRUCTIONS:

1. LEASE YYPE this form Fold omly aiong perforation for mailing

2. Remove Secured Party and Ded1or copies and tend Dtaer 3 cOpies with intesieaved carbon paper to the filing officer. Eaclose liling fee.

3 11 the space provided for any rtem(s) on the farm 1s inadequate the (tem(s) thouid be contirued an 2dditional sheets. peeferably 5/ 1 8" Omly ome Cogy of such additiowal sheets need be

. presented to the Titing officer with' & 16€ of tAree coofes of the fruancing statement Long schedeles of cotlateral, indentures, etc., may De an any size paoer that (s convenient far the
secured party. Indicate the number of additional sheets attached.

o wna

This Financing Statement is presented To a Filing Officer

331381

{f coliaterai it crops or goods which are or are to become fixfures, describe gemeraily the real estate and give name of record owner i
Whea a copy of the security agreement is used as a finaniing siatement, 1t s requested that it e CCOMDanied 2y a compieted but unvighed ser of these forms, without extra fee
AL the time of originat filing, f1iing of{icer should relura Lhird copy a4 an ackaowiedgment.

For Filing pursuant To The Uniform Commercial Code. Stare of ___New Maxico 3. Maturity date (if any):
1. DeEmzgsX{Last Nome First) and address{es) 2. Sevuyced Puntytinsikond oddress{es) For Filing CHficer (Date, Time, Number,
Lessee Lessor ond Filing Office}

Dinero Operating
Drawer 10505

Midland, Texas 79702

Compressor Systems, Inc.
Drawer A

Midland, Texas 79701

4. This finoncing statement covers the following types (or items) of property: Unit #1427

1

One 6%'" & 3 5/8" X 34" Ariel JG-2 gas compressor powered by a
Waukesha F1197 natural gas engine; Air~X-Changer model S54EH
cooler; Murphy panel; suction & interstage scrubbers ASME coded

5. Assignee(s) of Secured Party and
Address(es)

mounted on a skid.Cyl. SN/C1937; C1938 Frame SN/F1009 Engine SN[325049; Cooler SN/783691
The above minerals or the like (including 0il & Gas) or account$ will be financed
at the wellhead or minehead of the well or mine located in

Eddy County, New Mexico.

This statement is filed without the debtar's signature to perfect a security interest in collateral. (check [0 ifso)
{7 already subject to a security interest in another jurisdiction when it was brought into this state.

which is proceeds of the original collateral described above in which a security interest was perfected:

Check (X} if covered: [ Proceeds of Colloteral are also covered. [X1' Products of Collateral are also covered. No. of additional Sheets presentad:

Filed with:

Dinero Operating

Com

T Svf&%mn Inec,

Signature(s} ok lebro LesSSee

R ——

{1) FILING OFFICER COPY — ALPHABETICAL

S vh 50 9 s e Bl SO P 5P

smmmn4nxxk&ﬂ§xmnﬁﬁiLessor
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| COMPRESSOR SYSTEMS, INC.

CUSTOMER NO.

DATE
i 2977564 12/8/82
(915) 563-1170 MIDLAND, TEXAS 79701 DRAWER A [ATS)
i BR _:  INVOICE NO. |  ouE patE
Dinero Operating 10 ‘ | 12/20/82
Drawer 10505 RO7819 |
Midland, Texas 79702 TERMS: DUE AND PAYABLE ON RECEIPT OF INVOICE.
SUBJECT TO RENTAL AGREEMENT TERMS AND
CONDITIONS.
LEASE ; WELL NO. COUNTY STATE
| Eddy NM
AGREEMENT l CUST. ORDER NO. PERIOD COVERED
1427 . 12/3/82 thru 12/31/82
AMOUNT
ARGES IN ACCORDANCE WITH THE
RENTAL AGREEMENT INDICATED ABOVE:
COMPRESSCR RENTAL o 2552.58
FOUNDATION RENTAL
MAINTENANCE i,
INSURANCE e 83.44
OTHER:
NOTE: SURCHARGE IS DUE TO FLUCTUATING OIL & ANTI-FREEZE PRICES. SEE
NOTE PARAGRAPH IN YOUR MAINTENANCE CONTRACT.
92.2
SALES TAX 6
TOTAL 2728.28

TF

CUSTOMER

v o LR

4




