STATE CF NEW MEXICO
ENERGY AND MILEFALS DEPARTHINT
OIL CONSIRYVATION DIVISICH

IN THE MATTER CFP THE HEARING
AILLED 5Y TakE CIL CONSZRVATION

JITISICHN FCR TEE PURPCzZZ CF
CONSIDERING:

[ PR
CASD WD, 84:;.

e - ~{0=_=n
Orvder No. R-.4Z55-A4

PPLICATION COF AMERIND OIL
FCE COMPULSORY POOLING, LE
Ew MEXICC

CRCER CF 7THE DIZVISICHW

— Y

=Y THZ DIVISION:

r

This cause car cn fcr nezring at 8 az.m. ¢ Tune 20, 198.,
et Santa re, New Merice, kbelIcre Zxaminer Michael E. Stooner.

NCW, cn this 28th davy of Jurne, 1984, the Divisicn
Director, heving cecnsidered the testimonv, ths reccrd, and tha
recommendations of the Exeminer, and being Zullv advised in the
cremises,

(1) That due pubklic noctice ha
by law, the Divisicn has :urASQLCtl
zubiect rmatter therect.

() ’J
O
t

oy A

Tha*t Civision Case Nc. 231 was consclidated with
at the time orf hearing fcr the purpcse oI testimonyv.

rU

(3) That the applicanrnt, Arerind Cil Ccmpany, seeks an
crder pcoling all mineral interests in the Pernsylvanian
formation underlving the N/2 SW/4 cf Sec+ticn 21, Township 16
Zcuth, Range 37 East, NMFX, Vo*tbeas: Lovingteon=-Pennsyv.ivanian
focl, Lea County, New Mexico, to ke dedicated to its Plgalhv
“rust, Inc. Well Nec. 1 located at a standard location 1580 fes
frcm the Scuth line arnd 510 feet Irom the West line ¢I said
Section 21.

{4) That the /2 &W/4 0f said Section 21 1z a standard
8%-acre 01l spacinc end proraticn uniit fcocr +the lortheast

ac =
_cvington-Pennsylvanian Pcol.

(5) That Divisicn Crder YNos. R—7494 anéd k-748%5, Lkoth
dated Ha*vn 29, 1924, azuthcrized Amerind Cil Company to pool
all minerzl interests, whatever thoy might b2, 1in the
?cnnsyL\ :nian formaticrn underlving tihe E/2Z SW/+4 and the W/2

'».l
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SV/e, respex ¢ stan.zrd £N-acre Cl. spaciig |
- 5 .
T es - - R N - 1 - ~ SR b 3
..o prcraticen iTated to twe wellr to Ze crilied
1t stanczara
—~— 3 - - N - - ) - - -
(61} That s21id Div Crocers Ueos. R-7434 and R-T7485,
3 -— 3 -~ o, o~ - hl -~ T o~ ~ -3 3
hath dated March 29, 193 culd pe rasciraed.
, ; - - ; 3y - 1 s
(%) That the apcl.icart has the rigznt to drill and has
drilled itz abcve describea H.oggins Trust, I.oc. Well Nc. L a3t
said standard LOCALiCn tierec,

o o Y - v~ - - ~ -~ PN -
(8} mhat there are intsrest cwners in the X/2 &W/4 of
o~ ey g ~— = -~ P Jm o s — - -~ - = P = 4 -
531id Secticn 2. who heéw e nct agreed o poolil their interests.
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nrote rd tc the owner ci each
LnTEY t¢ recover Ccr recelive
wirthd nd fair chare c¢i the cil
n s shculd be oproved by
neoL r They ray Se, within
saio

icent shculd ke desicnated tae cperatcer

(11) Trhat ary non-ccnsenting working interest cwner shculd:
te affcrded *the cppertunity tc pay his share of estimated well |
coe%s tc the operatcr in lieu c¢f paying his share of reascnable:
well costs cut of producticmn. ;

(i2) That any non-consenting working interest owrer who
édczs not pav nis share oI ecstimated well cests ¢hcul. have ;
witnheld from prcducticn his shere of the reasonable well costs’
nlus an additional 200 percent therscr as a reascrable charge
fcr the risk involved 1in the drilling of the well.

{13) That
f£forded the cprort
~hat actual well
custs in the absen
(14) That c
“OSTZ, ANV NON-CCRS T as
als share of estimated costs zheuld pavy to the crerator ant .
amcurt that reascnacle well ccsts exceed estinmatel well colcs
=.d siaculd receive froann the cperztor anvy amcunt thiat paild
cstimated well costs enxceed rez:zonalblie well cogis,

't



for supervisicn (combined Z:xed ra*teg); that the ogerator
shculd be authorized t¢ wizhhcld frem producticn the

rocportiorate share of such supervisicn charges atiributable tc
each ncn=ccnsenting working interest, and in acddition thereto,
tha operatcr siiculd ke zuthcri ed tc withhcld from prcducticn
the prcrortionate shar=2 o¢f ac-uai expanditures regquired for
operating the subiect well, not in exczss cf what ar
rzasoneiLie, attrikbutzab.e = each non-ccnsenting working
interest.

(16} That &2l precceeds from productizn from the subject
el which are nct disbkbursed “or an. reascn shculd be placed in
escrcw to be paid to the true cwner therecof upcn dermand and

croci cf cwnership.

{2) That all mineral interests, whatever thev mav e, in
the Pennsy_vanian forma+icn underlying the N/2 ST/* of Sectior |
21, Township 1€ Scuth, Range 27 East, NMPM, Northeas=
ovington-Pennsyvlvanian Pccli, Lea Ccuntyv, New Mexicc, are
herepbyv gpooled to fcrm 2 stancard 80-acre o1l spacing and i
crcraticn unit to be dedicated to its Higgins Trust, Inc. Well :
NG, 1 lccated at a stande-d lccaticn 198C¢ feet ficm the Soutn
13

ine anéd 51C feet from the West line cf said Secticn 21.

(3) That Amerind 0Oil Co. 1is herebv designated the
cperator of the subject well and unit.

{4) That within 90 dars after the effective date of th::

crder, the onerator shall furnish the Division and =:ch Kknown |
working interest owrner in the subject unit an itemized s -hedule!
of estimated well costs.

(5) That within 30 dzys frcm the dzte the schedule ot
estimated well costs is furnished to him, any non-ccrsentirg
wCcrzing interest owner shal: have the right to pay hic chare ol
estimatad well costs te the cperatecr in lieu cf
share ¢ rezsonable well costs rin of proiac:iop,
such owner who pays hi shere of =ctimazed well cc
crcvidzd abcve shall remzin lizble feor cperating
chall nct be lisb:ie fcr rizk charves.

(6) T“at the cperator srall furnish the Div
known working interest owrer an i-emized schecul :
well ccsts within 4% days aiter entrv of this order; 5
citecticen to the actual well ccsts is received by i
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iCise No. 8232
iCrder No. R-7485-A

and the Division ias not obiect=d wizhin 43 days fclicwing
raceipt of said schedule, the actual well costs shall ke I
rezsonabie weil costs; precvided hcwever, that 1f + x is &
cbjection *tc actual well costs within sgelc 15-4av pericd th

i Division will cetermine resasonapis cosos aiter ourlic
nctice and hearincg.

(7) That within 60 dars Zzllcwirg
" reascnable weil ccsts, anv non-cCnsentineg
i awner who has paid his share ¢7 estimatad

provided above shall pay £2 the ©

'
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=
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the amcunt that reascnzable well ccsts exNc
costs anc shall receive Ifrom *th= Ccrperz-or
the amount that estimated well ccsits exc

ccsts.

‘ (B) As & charce fcr the risx invelved in the

! drilling of the welX, 200 vercent of th

% pro rata share oI reazcnabcle weil cost
attributable to each non-consent

working int
: his share o
: 30 deys from
estimatad well ¢

3 Gl

(9) That the cperator ¢ ! ol = 3 s
ges withheid frcm prcducticn *c the parties who
ced the well cocsts,

! {10) That ¢4,000.00 per mcontin for the drill:ing ana
E17 .00 per morn-- while producing are hereb fixed ea=s

i :2c-nable charg:s for supervision {ccmbilined fixed rate ij;
‘£.at the cperatcr 1is hereily authorize

gL Tdro+t_eon the LrycpolyTicnate saars

Clarses attribuzable to each rnc

interest, and in additicn thersto, ;. v
‘Bthorized *o withhoid from producticn +the proportionats
i re of actual expanditures reguired for crerating such
i 1, nct in excess of what are reascnable, attributaple to
? n non-cocnsenting working interest,




Case No. 8232
Crder No. R-7485-A

{(11) That any unsevered mineral interest shall be
iconsiderad a seven-eighths (7/8) working interest and a
none-elghth (1/8) royalty interest for the purpose of

na_iccating ccsts and charges under the terms of this order.

‘ {i2) That any well costs cr charges which are to ke
paid cut of production shall be withheld cnly from the
‘'working interest's share of production, and no costs cr

narges shall be withheld from production attributable to
1+y interests.

(13) That all proceeds from production from the
3 ject well which are not disbursed Zor any reason shall
.immediately be placed in escrow in Lea County, New Mexico,
e paid to the true cwner thereof upon demand and proof
- cf ownership; that the cperatcr shall notify the Division
. =£ =ne name and address cf said escrcw agent withirn 30 days
- from the date of first depcsit with said escrow agent.

, {14) That jurisdicticn of this cause is retained for
the entry cf such further orasrs as the Division may deem
nscessary.

CONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

_STATE OF NEW MEXICO
IL CONSERVAW"[)IV’IS ION

1 ¢ 7Y -~

//3cE D. RamEY,
/// Director ‘
. ',,/




