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MR. ETAKETS: We'll call next
Case 6117.

MR. PEARCI: That case is on
the application of Slayton 0il Corporeation for a nonstandard
proration unit, San Juan Countyv, New Mexico.

MR. PADILLA: ¥r. Examiner, Er-
nest L. Padilla on behalf of the applicant in this case.

I have one witness to be sworn.

We'd alsc ask at this time that
for purposes of hearing, that Case £118 be consolidated with
2117.

¥R. STAMETS: Olkay, let's call
Case 8118.

MR. PILARCE: That caze 1s on
the application of Slayton Cil Corporatiorn for & nonstandard
proration unit, San Juan County, Mew Mexico.

Are there other appearances in

either of these cases?

(Witness sworn.)

DENNY G. FOUST,

being called as a witness and being duly sworn upcn  his

oath, testified as followe, to=-wit:
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DIRECT EYAMINATICH
BY MR. PADILLA:
C Mr. Foust, would ycu for the record
rlease state your name, by whom you're employed, and in what
capacity and what ycur connection with the applicant iz?

A I'm a geological consultant out cf Eloom=-

-—

field, New Mexico, &and I'm here representing Slayton 0il
Corporation as a geologipal consultant and being familiar
with land problems in thie generel zreea.

QA - ArTe you --— you have previously tectified
hefore the Division and hed your credentials accepted as &
matter of record as & geologist, have you not?

F Yes, €iv, I have,

L. PADILLZ: Vr. Exanincr, eic
the witness' qualificeations acceptehle?
MR, STAMETS: They are.

¢ Mr. Foust, would you turn first to what
we have marked as Exhibit Number One and have you tell us
what that is and whet it contains?

A This is the Federel oil and gas plet for
Township 29 North, Range 14 Wesl, San Juan County, Hew Nexi=-
co, and of particular interest in this case is Section 1f of
this township_ and range,' and we are going to be talking
about Lots 6, 10, 11, for Well No. 1318, and Lots 8 and ¢
for wWell Ho., 3218.

MY, STRMETL: Lote & and 9,
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which are in the northeast quarter of the section, will be
one of the units we're talking about here today.
A Pight.
MR. STAMETS: And then I can't
read the nﬁmbers on the rest of these lots very well,
% Okay. Vell, ™Mr. Examiner --
MR. STAMETS: Okay, 1 see now
all right.
A € has a little arrow there. It's that
little triangle.

MR. STAMETS: All right, I was

r

looking at == all of those numbers on there all togethe

e}

kind cof confused me. All right, I'm -- I'm with you now,

0O Al right, WMr, Foust, basically we'll be
dealing with lands couth of the San Juen River ac shourn  on
that Section 12, is that correct?

A Yecs. We're talking ahout the lands south
of the mid~channel of the San Juan River entirely on the
Navajo Indian Reservation.

Q Let me refer you to what we have marked
as Exhibit Number Tvo a1vd have you tell us what thet ig  and
what it contains.

n This ie¢ Exhibit Two, which is an outline
of the ©Northwestl Che ChéAFederal Unit, with the lots in
quectior, colored in and the locations that have been pro-
posed incdicated in green and numbered in Section 10,

¢ Lo, the boundaries, or the norther;.
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boundary of the Cha Cha Unit is the river, is that correct?

A Yes, it's the mid-channel of the San Juan
River.

0 And the highlighted area are the proposed
proration units, is that --

.\ Yas, ¢ir, that's correct.

Q 211 right, let's go on to what we have
marked as Exhibit Number Three, and have you tell us what
that is.

A Exhibit Three shows Section 18, &long
with the east half of Section 13 in Township 29 North, 15
West, and the west half of Section 17.

It indicates the lots which have been
surveyed, the acreage in those lots, &and alsoc on this map
are the producing and plugged Gallup o0il wells in the area
and one pressure maintenance well and the locations that
have been proposed.

And there's a legend attached to that.

Q I notice on that Exhibit Three that there
are three producing wells north of the river. Is that cor-
rect?

A Yes, there are three producing wclls

north of the river, all, at least nominally part o¢f the
Northwest Cha Cha Field,

0 And all the -- all the acreage north of
the river is participating in those three wells in some form

or another?
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7
A Yes.
Q Let me refer you to what we have marked
as Exhibit Number Four and tell us what it is.
A Exhibit Number Four is the order of the

0il and Gas Commission, R-60f%, and this is dated July 1llth,
197%. It refers specifically to the weil drilled in Lot §,
which is the Caribou -~ or was at that time at least, the
Caribou Four Corners Kirtland Mo. 4. 1It's this well.

And this establishes the 64.23 acre non-
standard oil proratior unit and extends to the center of the
river from‘the north and excludes Lot € anc its adjacenrnt re-
parian, and what we're asking for for Lot -- or for Well No.
1318 is to include this Lot € and adjacent reparian with the
acreage in Lot 10 and 11 and what reparian acreage 1is at-
tached to Lot 10, as a spacing unit, and this will come out
to be 94.65 acres.

Q Okay, going on to Exhibit Number Five,
can you tell us what that is and what it shows?

A Exhibit Number Five is just a diagram of
the three lots in question with the north arrow showing how
they lay. It's a larger exhibit, or diagram of these three
lots.

Currently we cannot drill on Lot 6 be-
cause of the BIA regulatiéns in relation to reparian habi-
tat, even if we thought the size was sufficient to justify a
well there.

o) That proration will nonetheless allow the
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P
Lot Six to participate fully in the well.
A Yes.
0 Correct? All richt, let's go on to Exhi-

bit Number Five -- or Number S£ix, and have ycu identify that
for us, please,

A :xhihit Rumber Six is referring to WVell
No. 3218 and this is Lots 8 and 8, plus the adjacent repar-
ian acreage in the river channel, and the proposed location.

And that's 70.57 acres as it's shown.

¢ Okay. Going on now to Exhibit Number
Seven, tel} us what that is and whet it containc.

A Exhibit Rumber Seven is a letter from the
Bureau of Land Management to Suburbarn  Propane Exploration
Company, who was the previous coperator and partial owner of
this unit. Slayton 0il Corporation has been the owner and
operator since October of 1532,

Thig is & request for protective wells to
be drilled to prevent drainage by the previocusly mentioned
producing wells north of the San Juan River.

Q Does that -- that =-- these letters re-~
quire Slayton to drill the proposed locaticns to prevent
drainage from those tracts included in the proration units?
Is that correct?

A Yes .

0 Let's go on to what we have marked as Ex-
hibit Number Eight, and Mr. Stamets, I think we only have

one exhibit of that. If necessary, we can provide another.
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Can vyou tell us what that Exhibit Eight
is?

A Exhibit Fight is the Kirtland quadrangle
topo sheet and on thig topo sheet in addition to the nominal
features, I have indicated the Chas Cha Gallup o0il wells in
Section 17, 18, and 13, vhether they're pluvged cor injection
wells, et cetera.

Q Now, Mr, Foust, this application is basi~
cally necessitated by the fact that the 1880 survey and the
way it has been drawn based upon the river chennel, 1is that

your version of things?

A Yes, we're looking at lots as they were
defined in 1880. e make no claime &s to the presence of
the river or where it might be at the present date. Vie're

basing this on the survey that's in existence.
0 And this protects the corrclative rights
of the various parties on adjcining tracts, as well as the

owners in the effected lots that are the subject of the ap-

plication.
A In my estimation, it does.
0 Would it cause wastn or would approvel

cause waste of hydrocarbons, in your opinion?

A I think approval of these units will en-
able us to produce additional hydrocarbons.

Q Do you have anything further to add to
your testimony?

A I think that we have covered the high-
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lights and I might mention that the locations of the wells
in these particular plats are unorthodox, also, and have
been applied for administratively, and those letters were
directed to ¥Nr. Quintana and should be in his hands &t this
time.

ME., PADILLA: Mr. Exaniner, ve
offer Exhibits numbered One throuch Eight and we would pass
the witness at this point.

MR. STAMETS: The exhibits will

be admitted.
CROSESE EXAMINATION

0 Mr. Foust, if we write the order saying,
for example, that Lots & and 9 would be dediceted to these
wells, is that sufficient or ¢o we alsc have to write in
there about the adjacent reparian acres? O0Or is the acéjacent
reparian acreage incluvded in Lots & and 87

A Lots 8 and 2 as they are surveyed do not
include the reparian acreage.

The: Indian Reservation does include the
reparian acreage.
MR. PADILLA: Let me ask an-
other gquestion, Mr, Examinér.
Is the royalty owner con Ldts,
well, on the first proration unit on the west side, it the

royalty owner underlying the 1ot numbers and the reparian
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rights the same?

A Yes. All the lands south of the mid-
channel of the San Juan River are Navajo Tribal or Navajo
Indian, or Navajo Tribe of Indians royalty mineral rights.

| MR. PADILLA: 1In any event, the
royalty would not be diminished by virtue of participation
of the reparian rights or non-participation of the reparian
rights.

A That is correct.

| MR, PADILLA: We don't, Mr.
Examiner, we don't have any objection whether the reparian
rights aré included or not. Probably they should be as a
matter of property law or case law. 1 think that case law
in New Mexico would indicate that the ownership is to the
mid-channel of the river coming from the north and from the
south.

MR. STAMETS: 1 noticed in that
earlier order we had in here we didn't say anything about
reparian rights,

1'm not sure if we got those
covered or not.

0Off the record for a minute,
{There followed a discussion off the record.)

MR. STAMETS: We can go back on

the record.
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12
Are there any further guestions

of the witness? Mr. Chavez?

QUESTIONS BY MR. CHAVEZ:

Q- Mr. Foust, do you concur with the Bureau
of Land Kanagement letter that says this land is subject to
drainage from offset wells?

A From evidence that I have in hand, 1
couldn't prove or disprove it. My personal feeling is that
due to the pressure maintenance project, that the o0il has
been moved in a northwesterly direction.

And we were planning on drilling these
wells sometime during this fiscal year and we had discussed
them prior to receiving this letter.

Q Mr. Foust, the Caribou well is located in
the northeast quarter of Section 18. How much acreage is
dedicated to that well?

A As I recall, that's the north half of the
northeast quarter, which would be 80 acres as it was done,

Q Mr. Foust, then that would leave some ac-
reage north of the river and south of that Caribou tract un-
dedicated, is that correct?

A According to this survey, it would leave,
if you can prove it graphically, I don't believe any 1land
but the north half of the river channel would remain in
question.

Q Is the ownership of that land known to
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you?
A I could offer you an opinion. It would

have to be determined by an attorney in a title opinion.

Q Have you sought such an opinion?
A No, sir.
Q Therefore, there's a possibility as you

marked in Exhibit Six that the fee land north of the river
and south of the Caribou dedicated acreage is actually owned
by a person who might be able to participate in this well,
is that correct?
A If we extend the spacing unit beyond the

surveyed lots, yes.

MR. CHAVEZ: I have no more
questions.

ME. STAMETS: Any other ques-
tions?

The witness may be excused.

Is there anything further in
this case?

The case will be taken under

advisemnent, the cases.

(Hearing concluded.)
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CERTIFICATE
I, SALLY W.

BOYD, C.S.R.,

DO HEREBY

CERTIFY that the foregoing Transcript of Hearing before the

0il Conservation Division was reported by me; that the

transcript is a full, true, and correct record of

hearing, prepared by me to the best of my ability.
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