
STATE OF NEW MEXICO 

ENERGY AND MINERALS DEPARTMENT 
OIL CONSERVATION DIVISION 

TONEY ANAYA 
GOVERNOR 

J u l y 27, 1984 

POST OFFICE BOX 2088 
STATE LAND OFFICE BUILDING 

SANTA FE, NEW MEXICO 87501 
(50518S7-58O0 

CERTIFIED - RETURN 
RECEIPT REQUESTED 

Jack L. Cayias 
600 W. Main 
Farmington, New Mexico 

Re: Charles M Well No. 1, 
located i n Unit L of 
Section 1, Township 25 
North, Range 3 West, Rio 
Arriba County 
Plugging Bond 

Gentlemen: 

Enclosed i s a copy of the docket of the Examiner 
Hearing to be held on Wednesday, August 8, 1984, at 
8 o'clock a.m. i n the O i l Conservation Division 
Conference Room, State Land Office Building, Santa 
Fe, New Mexico. Case 8290 concerns the above captioned 
subject matter. 

Sincerely, 

W. PERRY PEARCE 
General Counsel 

WPP/fd 
enc. 



Docket No. 30-84 

Docket Nos. 32-84 and 33-84 are tentatively set for August 22 and September 5, 1984. Applications for 
hearing must be f i l e d at least 22 days in advance of hearing date. 

DOCKET: EXAMINER HEARING - WEDNESDAY - AOGUST 8, 1984 

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Richard L. 
Quintana, Alternate Examiners: 

Stamets, Examiner, or Michael E. Stogner or Gilbert P. 

'XASE 8290: In the matter of the hearing called by the Oil Conservation Division on i t s own motion to permit 
Jack L. Cayias, J. R. Abraham and a l l other interested parties to appear and show cause why the 
Charles M Well No. 1 located 1850 feet from the South line and 790 feet from the West line of 
Section 1, Township 25 North, Range 3 West, Rio Arriba County, New Mexico, should r.ot be plugged 
and abandoned in accordance with a Division-approved plugging program. 

CASE 8291: Application of I & W Transportation, Inc. for salt water disposal, Lea County, New Mexico. 
Applicant, in the above-styled cause, seeks authority to dispose of produced salt water into the 
Kemnitz-Lower Wolfcamp Pool in the perforated interval from 10,694 feet to 11,348 feet in i t s 
Sombrero "MS" State Well No. 2 located in Unit C of Section 27, Township 16 South, Range 33 East. 

CASE 8278: (Continued from July 25, 1984, Examiner Hearing) 

Application of Mesa Grande Resources, Inc. for compulsory pooling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks an order pooling a l l mineral interests from the top 
of the Gavilan-Mancos Pool to the base of the Dakota producing interval underlying the W/2 of 
Section 23, Township 25 North, Range 2 West, to be dedicated to a well to be dr i l l e d at a standard 
location thereon. Also to be considered w i l l be the cost of d r i l l i n g and completing said well 
and the allocation of the cost thereof as well as actual operating costs and charges for super­
vision, designation of applicant as operator of the well and a charge for risk invclved in d r i l l i n g 
said well. 

CASE 8292: Application of Pollution Control, Inc. for amendment to Division Order No. R-3725, Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks the amendment of Division Order No. R-3725 to 
authorize the expansion of the existing disposal f a c i l i t y in the v i c i n i t y of Laguna Gatuna to 
include the SW/4 SW/4 of Section 17, Township 20 South, Range 32 East. 

CASE 8293: Application of Apollo Energy Inc. for salt water disposal, Lea County, New Mexico. Applicant, in 
the above-styled cause, seeks authority to dispose of produced salt water into the Bough "C" 
formation through the open hole completion from 9597 feet to 9615 feet in i t s Federal A-13 Well 
No. 1 located in Unit C of Section 13, Township 9 South, Range 35 East. 

CASE 8294: Application of Lewis 3. Burleson, Inc. for HARDSHIP GAS WELL CLASSIFICATION, Lea County, New 
Mexico. Applicant, in the above-styled cause, seeks a determination that i t s Harrison Well No. 2 
located in Unit N of Section 25. Township 24 South, Range 36 East, Jalmat Gas Pool, is a hardship 
gas well which should be granted p r i o r i t y access to pipeline takes in order to avoid waste. 

CASE 8295: Application of Amoco Production Company for downhole commingling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to downhole commingle Undesignated Gallup 
and Dakota production in the wellbore of i t s J i c a r i l l a Apache A-118 Well No. 8 located in Unit P 
of Section 35, Township 26 North, Range 3 West, and a l l wells subsequently to be dr i l l e d on this 
same lease which includes Sections 25, 26, 35, and 36 of this Township. 

CASE 8296: Application of Amoco Production Company for downhole commingling, Rio Arriba County, New Mexico. 
Applicant, in the above-styled cause, seeks approval to downhole commingle Mesaverde, Gallup and 
Dakota production in the wellbore of i t s Fred Phillips "C" Well No. 3 in Section 15, Township 25 
North, Range 3 West, the NW/4 of said Section 15 to be dedicated to the well, and in a l l wells 
subsequently to be dr i l l e d on these leases which include a l l of Section 10 and the N/2 of said 
Section 15, Township 25 North, Range Z West. 

CASE 8276: (Continued and Readvertised) 

Application of ARCO Oil S> Gas Company for downhole commingling, Lea County, New Mexico. 
Applicant, in the above-styled cau?i, seeks approval for the downhole commingling of Blinebry, 
Drinkard and Wantz-Abo production n the wellbores of i t s Roy Barton Well No. 2 located in 
Unit 3, i t s Roy Barton Well No. 3 located in Unit H, and i t s S. J. Sarkeys Weil No. 4 located 
in Unit P, a l l in Section 23, Township 21 South, Range 37 East. 
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Docket No. 30-84 

CASE 8297: (Has age n i l be dismissed.) 

ApjtSratiat af O i l Company f a r compulsory poo l ing , Eddy County, New Mexico. Appl icant , i n 
the \tm> njliiT cause, seeks an. order pool ing a l l mineral i n t e r e s t s i n the Pennsylvanian forma-
tine ««eciyia| tbe S/2 o f Section 25, Township 24 South, Range 28 East, to be dedicated to a 
• 2 £» ae fcfH*A at a standard Location thereon. Also to be considered w i l l be the cost of 
dr i l l i s taa i m ^ l e t i n g said, w e l l and the a l l o c a t i o n of the cost thereof as w e l l as actual opera-
t a t easts and charges f o r supervis ion , designation cf appl icant as operator of the w e l l and a 
ciuEj* far risk, iaaolved i a d r i l l i n g , saxd w e l l . 

CASE 8298: Affffiranm at Mesa. Petroleum Co. f o r r e t roac t i ve a l lowable , San Juan County, New Mexico. 
^WTft • . i s t i e above-styled cause, seeks the assignment of a r e t r o a c t i v e gas al lowable to i t s 
Staa Ca i t Hell So. 35 and i t s State Com AK Well No. 35E located i n Section 36, Township 32 
fori*, b a p 12 3est, Sasin-Bakota ? o o l . Applicant seeks the assignment of the r e t roac t i ve 
iTIi—tliL tarn t i e date a f f i r s t . c o n n e c t i o n i n October, 1980 u n t i l the date of the f i r s t regular 
aHimritlr m JnrH, 1982. 

CASE 8299: (This cmt asgl be disaissaa. ) 

Applirartna af Sonthland Royalty Company f o r a non-standard p r o r a t i o n u n i t , San Juan County, New 
Knot*. <w»7Ti m l , i n the above—styled cause, seeks approval of a 201.67-acre non-standard 
proiariflB aat m Section 12, Township 32 Nor th , Range 8 West, Alb ino-P ic tu red C l i f f s Pool . 

CASE 8275: (Cmrhawi froa Jaly 25, L984, Examiner Hearing) 

^ ^ i f a l i a af lofaerr £. r.andreth f o r compulsory pool ing and an unorthodox l o c a t i o n , Lea County, 
HarSedra. Applicant, i n the ahave—styled cause, seeks an order pool ing a l l mineral in te res t s 
ia l i e SJXTIIB, Auka., and Strawn formations underlying the N/2 of Section 3, Township 25 South, 
Sanaa 3* Vmt, to be Hrat-aA to a w e l l to be d r i l l e d at an unorthodox l o c a t i o n 660 fee t f rom 
the Sarti md Best lines of sa id Section 3. Also to be considered w i l l be the cost of d r i l l i n g 
and naqiTn Tm said we l l and the a l l o c a t i o n of the cost thereof as w e l l as actual operating costs 
and :aif j , i f i far saaerrision, designat ion of appl icant as operator of the w e l l and a charge f o r 
r i s i iaselned ix d r i l l i n g said w e l l . 

CASE 8300: AnpTfrarim af terts &. AntweiT f a r compulsory poo l ing , Lea County, New Mexico. Appl ican t , i n 
tne ibimr i l j l m l cause, seeks an order pool ing a l l mineral i n t e r e s t s from the surface to the base 
of t ie HiaefarT foxxatian under ly ing the NE/4 NW/4 of Section 7, Township 20 South, Range 38 East, 
to at ta a s e l l ta be d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l 
be tse cost of *>-m-ing and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l as 
actaal aanjt -ita easts and charges f o r supervis ion, designat ion of appl icant as operator of the 
well and a charge f a r risk, involved i n d r i l l i n g said w e l l . 

CASE 8301: AppScatian of Jtarris R. An twe i l f o r compulsory poo l ing , Lea County, New Mexico. Appl ican t , i n 
tke ibovs-styled cause, seeks, an order pool ing a l l minera l i n t e r e s t s from the surface to the base 
of tat Mo f o m t i a a underlying the NW/4 NE/4 of Section 33, Township 19 South, Range 38 East, to 
be faHmw? ts a well to be d r i l l e d at a standard l o c a t i o n thereon. Also to be considered w i l l 
be tae cost af d r i l l i n g and completing said w e l l and the a l l o c a t i o n of the cost thereof as w e l l 
as actual aoerariaj costs and charges f o r supervis ion, designation of appl icant as operator of 
the a t l i a d a tiarge f o r r isk , invo lved i n d r i l l i n g said w e l l . 

CASE 8212: {Ccssanooi fron inly 25, 1984, Examiner Hearing) 

AppKyarian of 8. A. Moncrief, J r . f o r a HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, t i e above-styled cause, seeks a determinat ion tha t i t s Jurnegan State Well No. 1 
located i a Vnj.tr S af Section 8, Township 24 South, Range 25 East, Mosley Canyon-Strawn Gas Pool, 
i s £ %aî »c*fy gag a e i l vhieh should be granted p r i o r i t y access to p ipe l i ne takes i n order to avoid 
«assar. 

CASE 8213: (Cocinaei isaa July 11, 1984, Examiner Hearing) 

AgpKirafj— of 8. 4. Moncrief, J r . f o r HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Appajiant, i s tae aaove-styled cause, seeks a determinat ion tha t i t s Marathon State Well No. 1 
loosed m S a i t 2 st Section 1 1 , Township 24 South, Range 24 East, Baldridge Canyon-Morrow Gas 
PooS, i s a asaisaii gas w e l l which should be granted p r i o r i t y access to p i p e l i n e takes i n order 
ts moid saste. 

CASE 8214: (Coiicued froa itXy 25. 1984, Examiner Hearing) 

ApjSaatioe of S- i . Moncrief, J r . f o r HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Af?i22cant, ax tifflt above-styled cause, seeks a determination that i t s Baldridge Federal Well No. 2 
lotaead ia Brit1< s i Section 14, Township 24 South, Range 24 East, Baldridge Canyon-Morrow Gas Pool, 
i s a aardsSdiB gas -Bell which should be granted p r i o r i t y access to p i p e l i n e takes i n order to avoid 
Baste. 
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CASE 8226: (Continued from July 25, 1984, Examiner Hearing) 

Application of Doyle Hartman for HARDSHIP GAS WELL CLASSIFICATION, Eddy County, New Mexico. 
Applicant, in the above-styled cause, seeks a determination that i t s South Empire State Com Well 
No. 1 located in Unit M of Section 24, Township 17 South, Range 28 East, South Empire-Morrow Gas 
Pool, is a hardship gas well which should be granted p r i o r i t y access to pipeline takes i n order 
to avoid waste. 

********************************̂ ^ 

Docket No. 31-84 

DOCKET: EXAMINER HEARING - WEDNESDAY - AUGUST 15, 1984 

8 A.M. - OIL CONSERVATION DIVISION CONFERENCE ROOM, 
STATE LAND OFFICE BUILDING, SANTA FE, NEW MEXICO 

The following cases w i l l be heard before Gilbert P. Quintana, Examiner, or Richard L. Stamets 3r Michael E. 
Stogner, Alternate Examiners: 

ALLOWABLE: (1) Consideration of the allowable production of gas for September, 1984, from fifteen prorated 
pools in Lea, Eddy, and Chaves Counties, New Mexico. 

(2) Consideration of the allowable production of gas for September, 1984, from f o i r prorated 
pools i n San Juan, Rio Arriba, and Sandoval Counties, New Mexico. 

CASE 8217: (Continued from July 25, 1984, Examiner Hearing) 

Application of Curtis J. L i t t l e for HARDSHIP GAS WELL CLASSIFICATION, San Juan County, New Mexico. 
Applicant, i n the above-styled cause, seeks a determination that i t s Federal Com Well No. 2E l o ­
cated i n Unit N of Section 11, Township 28 North, Range 13 West, Basin-Dakota Pool, is a hardship 
gas well which should be granted p r i o r i t y access to pipeline takes i n order to avoid waste. 

CASE 8204: (Continued from July 25, 1984, Examiner Hearing) 

Application of Costa Resources, Inc. for an unorthodox well location, Eddy County, New Mexico. 
Applicant, i n the above-styled cause, seeks approval of an unorthodox Morrow well location 1600 
feet from the South line and 660 feet from the East line of Section 2, Township 18 South, Range 
28 East, the S/2 of said Section 2 to be dedicated to the well. 


