
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8323 
Order No. R-7693-A 

APPLICATION OF BLANCO ENGINEERING 
INC. FOR SALT WATER DISPOSAL, 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION; 

This cause came on f o r h e a r i n g a t 8 a.m. on January 16, 
1985, a t Santa Fe, New Mexico, before Examiner G i l b e r t P. 
Quintana. 

NOW, on t h i s 30th day o f January, 1985, t h e D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations o f the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT; 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
sub j e c t matter t h e r e o f . 

(2) This Case was f i r s t heard on September 5, 1984, and 
D i v i s i o n Order No. R-7693 a u t h o r i z e d Blanco Engineering, I n c . 
t o u t i l i z e the Pan American F l i n t Gas Com Well No. 1 l o c a t e d 
1980 f e e t from the South and East l i n e s o f Section 22, Township 
18 South, Range 26 East, NMPM, Eddy County, New Mexico, f o r 
s a l t water d i s p o s a l i n t o the Atoka f o r m a t i o n . 

(3) Yates Petroleum C o r p o r a t i o n i s the owner o f an o i l 
and gas lease i n the N/2 SE/4 o f s a i d Section 22. 

(4) The a p p l i c a n t , Blanco Engineering, I n c . , d i d not 
n o t i f y Yates Petroleum C o r p o r a t i o n o f i t s a p p l i c a t i o n f o r s a l t 
water d i s p o s a l as r e q u i r e d by D i v i s i o n Rule 701 B. 2. 

(5) Case No. 8323 was reopened i n order t o p e r m i t Yates 
Petroleum t o appear and present testimony. 

(6) Yates Petroleum C o r p o r a t i o n appeared and presented 
testimony i n o p p o s i t i o n t o Blanco's proposed s a l t water 
d i s p o s a l operations based upon a l l e g a t i o n s t h a t s a i d w e l l was 
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capable o f commercial p r o d u c t i o n and waste would occur i f i t 
was converted t o d i s p o s a l . 

(7) While the evidence presented by Yates Petroleum was 
i n s u f f i c i e n t t o determine i f s a i d w e l l i s capable o f commercial 
p r o d u c t i o n o f o i l and gas, i n order t o p r o t e c t c o r r e l a t i v e 
r i g h t s and prevent waste, an o p p o r t u n i t y should be provided f o r 
the s u b j e c t w e l l t o be t e s t e d f o r up t o a maximum o f 45 days 
from the date o f t h i s order t o determine i f s a i d w e l l i s 
capable o f such commercial o i l and gas p r o d u c t i o n . 

(8) Case 8323 should be reopened March 27, 1985, a t which 
time Yates Petroleum C o r p o r a t i o n should reappear and show why 
the Pan American F l i n t Gas Com Well No. 1 should not be 
u t i l i z e d as a s a l t water d i s p o s a l w e l l . 

(9) Yates Petroleum Corporation should n o t i f y the 
Supervisor o f the D i v i s i o n ' s A r t e s i a d i s t r i c t o f f i c e and Paul 
White o f Blanco Engineering, I n c . a t a reasonable l e n g t h o f 
time p r i o r t o conducting any p r o d u c t i o n t e s t s on s a i d w e l l so 
they may a t t h e i r d i s c r e t i o n witness the t e s t s . 

(10) I f upon c o n c l u s i o n o f the p r o d u c t i o n t e s t i n g of s a i d 
w e l l i t i s determined t o be non-commercial, Yates Petroleum 
Corporation should, p r i o r t o the March 27, 1985 Hearing, r e t u r n 
the w e l l b o r e and t h e w e l l ' s surface l o c a t i o n t o a c o n d i t i o n as 
near as p o s s i b l e t o t h a t o r i g i n a l l y r e c e i v e d by Yates Petroleum 
Corporation from Blanco Engineering. 

(11) I n the event s a i d w e l l i s determined t o be capable o f 
commercial p r o d u c t i o n o f o i l or gas, Yates Petroleum 
Corporation should . reimburse Blanco Engineering, I n c . any 
cos t s , expended by Blanco, t h a t b e n e f i t t e d Yates Petroleum 
Corporation i n the r e - e n t r y o f said w e l l , s a i d reimbursement 
costs t o be determined a t the March 27, 1985 reopening o f t h i s 
case. 

(12) D i v i s i o n Order No. R-7693 should be vacated pending 
the March 27, 1985, h e a r i n g . 

IT IS THEREFORE ORDERED THAT; 

(1) D i v i s i o n Order No. R-7693 i s hereby vacated pending 
the outcome o f a f u r t h e r hearing i n t h i s m atter. 

(2) Yates Petroleum Corporation i s hereby granted 45 days 
from the date o f t h i s order t o determine i f the Pan American 
F l i n t Gas Com Well No. 1 located 1980 f e e t from the South and 
East l i n e s o f Section 22, Township 18 South, Range 26 East, 
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NMPM, Eddy County, New Mexico, i s capable of commercial o i l and 
gas production. 

(3) Case 8323 s h a l l be reopened at the March 27, 1985 
regul a r l y scheduled Div i s i o n Examiner Hearing at which time 
Yates Petroleum Corporation may reappear and show why the Pan 
American F l i n t Gas Com Well No. 1 should not be u t i l i z e d as a 
s a l t water disposal w e l l . 

(4) The Supervisor of the Division's Artesia d i s t r i c t 
o f f i c e and Paul White of Blanco Engineering, Inc. s h a l l be 
n o t i f i e d at a reasonable length of time p r i o r to the conducting 
of any production tests on said w e l l so they may at t h e i r 
d i s c r e t i o n witness the t e s t s . 

(5) I n the event Yates Petroleum Corporation, upon 
conclusion of the production t e s t s , determines said w e l l t o be 
non-commercial, the mechanical condition of the wellbore and 
the well's surface l o c a t i o n s h a l l be returned to the condition 
i n which i t was received by Yates Petroleum Corporation and 
said condition s h a l l be accomplished p r i o r to the March 27, 
1985 reopening of t h i s case. 

(6) J u r i s d i c t i o n of t h i s cause i s retained f o r the entry 
of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year 
herg j^^B&iLA designated. 

R. L. STAMETS, 
Director 

STATE OF NEW MEXICO 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 
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IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
DIVISION FOR THE PURPOSE OF 
CONSIDERING: 

CASE NO. 8 323 
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APPLICATION OF BLANCO ENGINEERING 
INC. FOR SALT WATER DISPOSAL, 
EDDY COUNTY, NEW MEXICO 

ORDER OF THE DIVISION 

BY THE DIVISION: 

This cause came on f o r hearing a t 8 a.m. on March 27, 
1985, a t Santa Fe, New Mexico, before Examiner G i l b e r t P. 
Quintana. 

NOW, on t h i s 7th day of May, 1985 , the D i v i s i o n 
D i r e c t o r , having considered the testimony, the r e c o r d , and the 
recommendations o f the Examiner, and being f u l l y advised i n the 
premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the D i v i s i o n has j u r i s d i c t i o n o f t h i s cause and the 
sub j e c t matter t h e r e o f . 

(2) This Case was f i r s t heard on September 5, 1984, and 
D i v i s i o n Order No. R-7693 a u t h o r i z e d Blanco Engineering, I n c . 
t o u t i l i z e the Pan American F l i n t Gas Com Well No. 1 lo c a t e d 
1980 f e e t from t h e South and East l i n e s o f Section 22, Township 
18 South, Range 26 East, NMPM, Eddy County, New Mexico, f o r 
s a l t water d i s p o s a l i n t o the Atoka f o r m a t i o n . 

(3) Yates Petroleum Corporation the owner o f an o i l and 
gas lease i n the the N/2 SE/4 o f Section 22 f i l e d a motion w i t h 
the Commission i n December 19 84 i n which i t claimed t h a t 
w r i t t e n n o t i f i c a t i o n was not given t o them a d v i s i n g them o f 
Blanco Engineering, Inc.'s o r i g i n a l a p p l i c a t i o n f o r s a l t water 
d i s p o s a l i n t h i s case as r e q u i r e d by D i v i s i o n Rule 701 B. 2 and 
t h a t Blanco Engineering, I n c . had f a i l e d t o provide evidence 
t h a t such w r i t t e n n o t i f i c a t i o n was given t o Yates Petroleum 
Corporation. 

(4) Case No. 8323 was reopened i n order t o permit Yates 
Petroleum t o appear and present testimony. 
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(5) On January 16, 1985, Yates Petroleum Corporation 
appeared and presented testimony i n o p p o s i t i o n t o Blanco's 
proposed s a l t water d i s p o s a l operations based upon a l l e g a t i o n s 
t h a t s a i d w e l l was capable o f commercial p r o d u c t i o n and waste 
would occur i f i t was converted t o d i s p o s a l . 

(6) Evidence and testimony presented by Yates Petroleum 
Corporation a t the January 16, 1985, reopening o f t h i s case 
was i n s u f f i c i e n t t o determine i f sai d w e l l was capable of 
commercial p r o d u c t i o n o f o i l and gas, but i n order t o insure 
the p r o t e c t i o n of c o r r e l a t i v e r i g h t s and the p r e v e n t i o n of 
waste, Yates Petroleum C o r p o r a t i o n was provided an o p p o r t u n i t y 
t o t e s t the s u b j e c t w e l l f o r commercial p r o d u c t i o n o f o i l and 
gas. 

(7) Case 8323 was reopened March 27, 1985, a t which time 
Yates Petroleum Corpor a t i o n reappeared and presented evidence 
and testimony as t o t e s t i n g done on said F l i n t Gas Com Well 
No. 1 i n t h e i r attempts t o e s t a b l i s h commercial p r o d u c t i o n . 

(8) Yates Petroleum Corpor a t i o n was provided a reasonable 
le n g t h o f time t o t e s t the s u b j e c t w e l l f o r commercial 
p r o d u c t i o n o f o i l and gas and has presented i n s u f f i c i e n t 
evidence t h a t the s u b j e c t w e l l i s capable o f such commercial 
pr o d u c t i o n or t h a t waste would occur i f the w e l l i s u t i l i z e d 
f o r s a l t water d i s p o s a l . 

(9) D i v i s i o n Order No. R-7693 should be r e i n s t a t e d 
a u t h o r i z i n g Blanco Engineering, I n c . t o u t i l i z e t he s u b j e c t 
w e l l as s a l t water d i s p o s a l w e l l . 

(10) Yates Petroleum Corpor a t i o n should r e t u r n t o Blanco 
Engineering, I n c . . the w e l l b o r e and surface l o c a t i o n o f the 
subject w e l l i n a c o n d i t i o n as near as p o s s i b l e t o t h a t 
o r i g i n a l l y r e c eived by Yates Petroleum C o r p o r a t i o n , or i n the 
a l t e r n a t i v e , reimburse Blanco Engineering f o r the a d d i t i o n a l 
costs i n c u r r e d f o r r e s t o r i n g the w e l l t o s a i d o r i g i n a l 
c o n d i t i o n . 

IT IS THEREFORE ORDERED THAT: 

(1) D i v i s i o n Order R-7693 i s hereby r e i n s t a t e d , 
a u t h o r i z i n g Blanco Engineering, I n c . t o u t i l i z e i t s Pan 
American F l i n t Gas Com Well No. 1, located 1,980 f e e t from the 
South and East l i n e s of Section 22, Township 18 South, Range 26 
East, NMPM, Eddy County, New Mexico, t o dispose o f produced 
s a l t water i n t o the Atoka f o r m a t i o n , i n j e c t i o n t o be 
accomplished through 2 7/8-inch t u b i n g i n s t a l l e d i n a packer 
set a t approximately 9,025 f e e t , w i t h i n j e c t i o n i n t o the 
p e r f o r a t e d i n t e r v a l from approximately 9,094 f e e t t o 9,116 
f e e t . 
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(2) Yates Petroleum C o r p o r a t i o n s h a l l r e t u r n t o Blanco 
Engineering, I n c . the we l l b o r e and surface l o c a t i o n of the 
subject w e l l t o a c o n d i t i o n as near as pos s i b l e t o t h a t 
o r i g i n a l l y r e c e i v e d by Yates Petroleum Corporation or i n the 
a l t e r n a t i v e s h a l l reimburse Blanco Engineering f o r the 
a d d i t i o n a l costs i n c u r r e d f o r r e s t o r i n g the w e l l t o sa i d 
o r i g i n a l c o n d i t i o n . 

(3) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the e n t r y 
of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION'"DIVISION 

R. L. STAMETS 
D i r e c t o r 


