
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

CASE NO. 8 323 
Order No. R-769 3-C 

APPLICATION OF YATES PETROLEUM 
CORPORATION FOR HEARING DE NOVO, 
CASE NO. 8 323, AND STAY OF 
DIVISION ORDER NO. R-7693-B, 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THE DIVISION 

BY THE DIVISION: 

The D i v i s i o n D i r e c t o r , 

FINDS THAT: 

(1) On May 7, 1985, the D i v i s i o n entered Order No. 
R-7693-B i n Case No. 8323. 

(2) Said o r d e r , i n p a r t 

(a) a u t h o r i z e d Blanco Engineering t o u t i l i z e 
the F l i n t Gas Com Well No. 1 loc a t e d 1980 
f e e t from the South and East l i n e s o f 
Section 22, Township 18 South, Range 26 
East, NMPM, Eddy County, New Mexico, as a 
s a l t water d i s p o s a l w e l l i n t o the Atoka 
f o r m a t i o n ; and, 

(b) r e q u i r e d Yates Petroleum Corporation t o 
r e t u r n said w e l l t o Blanco Engineering 
r e s t o r e d as near as p o s s i b l e t o the con­
d i t i o n i n which i t was rec e i v e d or t o pay 
the cost o f such r e s t o r a t i o n . 

(3) Yates Petroleum C o r p o r a t i o n , an i n t e r e s t e d p a r t y , 
on May 21, 1985, f i l e d a t i m e l y request f o r hearing De Novo 
i n Case 8323 and requested a stay o f s a i d Order No. R-7693-B. 

(4) Yates Petroleum C o r p o r a t i o n as a p a r t y o f record has 
a r i g h t t o hea r i n g De Novo i n Case No. 8323 before the O i l 
Conservation Commission. 

(5) A stay o f D i v i s i o n Order No. R-7693-B w i l l serve 
t o prevent waste and p r o t e c t c o r r e l a t i v e r i g h t s and mai n t a i n 
the status quo pending a f i n a l d e t e r m i n a t i o n o f t h i s matter 
and should be granted. 
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(6) The a u t h o r i t y f o r t h i s stay o f Order No. R-7693-B 
derives from Section 70-2-6 A NMSA 1978 Compilation. 

IT IS THEREFORE ORDERED THAT: 

(1) Case No. 8323 i s set f o r h e a r i n g De Novo before t h e 
O i l Conservation Commission a t 9 a.m. on Jul y 10, 1985, i n 
Santa Fe. 

(2) D i v i s i o n Order No. R-7693-B i s hereby stayed pending 
issuance of an order from the De Novo hearing. 

(3) J u r i s d i c t i o n of t h i s cause i s r e t a i n e d f o r the e n t r y 
of such f u r t h e r orders as the D i v i s i o n may deem necessary. 

DONE a t Santa Fe, New Mexico, on t h i s 21st day o f 
June, 1985. 

S E A L 

f d / 



STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 8323 DE NOVO 
Order No. R-7693-D 

APPLICATION OF BLANCO ENGINEERING, 
INC. FOR SALT WATER DISPOSAL, 
EDDY COUNTY, NEW MEXICO. 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on f o r hearing a t 9 a.m. on J u l y 10, 1985, 
at Santa Fe, New Mexico, before the O i l Conservation Commission 
of New Mexico, h e r e i n a f t e r r e f e r r e d t o as the "Commission." 

NOW, on t h i s 18th day o f J u l y , 1985, the Commission, a 
quorum being p r e s e n t , having considered the testimony presented 
and the e x h i b i t s received a t s a i d h e a r i n g , and being f u l l y 
advised i n the premises, 

FINDS THAT: 

(1) Due p u b l i c n o t i c e having been given as r e q u i r e d by 
law, the Commission has j u r i s d i c t i o n o f t h i s cause and the 
subj e c t matter t h e r e o f . 

(2) The a p p l i c a n t , Blanco Engineering, I n c . , seeks an 
order a u t h o r i z i n g i t s use of the former Pan American F l i n t Gas 
Com Well No. 1, l o c a t e d 1980 f e e t from the South and East l i n e 
of Section 22, Township 18 South, Range 26 East, NMPM, Eddy 
County, New Mexico, as a s a l t water d i s p o s a l w e l l u t i l i z i n g the 
p e r f o r a t e d i n t e r v a l from 9,094 f e e t t o 9,116 f e e t . 

(3) The matter came on f o r hearing a t 8 a.m. on November 
9, 1984, and on January 16 and March 27^ 1985 a t Santa Fe, New 
Mexico, before Examiner G i l b e r t P. Quintana and, pursuant t o 
these hearings, Orders Nos. R-7693, R-7693-A, and R-7693-B were 
entered, which u l t i m a t e l y granted the a p p l i c a t i o n f o r s a l t 
water d i s p o s a l . 

(4) On May 21, 1985, a p p l i c a t i o n f o r Hearing de novo was 
made by Yates Petroleum Company and the matter was set f o r 
hearing before the Commission. 
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(5) The matter came on f o r hearing de novo on J u l y 10, 
1985, and the p a r t i e s presented a s t i p u l a t e d agreement wherein 
Blanco requested d i s m i s s a l o f t h i s case. 

(6) Case No. 8323 should be dismissed. 

(7) This order should supersede a l l previous orders i n 
t h i s case. 

IT IS THEREFORE ORDERED THAT; 

(1) Case No. 8323 i s hereby dismissed. 

(2) This order supersedes a l l previous orders issued i n 
t h i s case. 

(3) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the e n t r y 
of such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

JIM BACA, Member 

R. L. STAMETS, Secretary 
and Chairman 

S E A L 


