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STATE OF NEW MEXICO

ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION
STATL LAWD OFFICE RBUILDING
SANTA FE, NEW MEXICO
30 January 198%

EXAMINER HEARING

TEOTPTOBATTED O

Application of Bison Petroleum

Corporation for an unorthodox

0oil well location, Chaves County,

New Mexico.

BFEFORE: Michael ¥, Stogner, Examiner

TRANGSCRIPT OF HEARING

APPEARANCES

For the 0il Conservation Jeff Taylor
Divisions Attorney at Law

CASE
8465

L.egal Counsel to the Division
State Land Office Bldg.
Santa Fe, New Mexico 87501

For the Applicant: W. Thomas Kellahin

Attorney at Law

Kellahin and XKeliahin

P. 0. Box 2265

Santa Fe, New Maexico 87501
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Bison Exhibit Two, Cross Section




MR. STOGHER: Tall now Thise

5465, which 1g the appiication of Biscn Petroleum {orpora-

tion for an unorthodox ©il well location, Chaves County, Hew
Mewico,

We will now call for apnear-
ances in this matter,

MR, KELLAHIN: I£f tho Lzaminer
please, I'm Tom Kellahin of Santa Fe, New Mexico, appesring

s behalf of the azpplicant, and I have ons witness Lo b2

e itreye
SWEYI N,

11

12

13

14

15

16

17

18

19

20

21

ME, STOGNER: Are  thers  any

If mnot, wiil vou please stand

raise your right hand?

{(Witness sworn.}

BARTHEL,

and being duly sworn  usen  hiis

to-wits

DIRECT SYAMINATION

¥
L
e

Q Would vou please state your nawvs

]
S
o]
P
i

R My name 15 Bruce 0. Barthel and Y'm o
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perraleum engineer and now

poration.

and

tander Mr,

rgview

Mr.

engine

A Yes, 1
¢ And h
ed the informati

Yes, 1

<

Barthel as an e

Bar

ide

Presg
theal,
ar hefo
have,
ave you
Oon o sury
nave,
MR,
xpert p

MR,

e

ent of Ris
have

re the Cii

prepared

ounding th

KELLANIN:
etrolieum en

STOGNER:

ase refer

2lat that we have marked as Fxhibilt Number

for  the
Jjuact of t
14, EBiaon

auarter a

Zarthel?

o1

that it 3

guarter s

Examiner that por
hisz application?

A on the
Petroieun has

rd the Wwalters Le

tion of Section
west half of

the Walters

ase in

i Leass

the southwe

Tl

1.
Pebtroisun Ooy-

VDU pvﬁ“le)\i

Zons

certain

14

Ey‘

Hr.

M

to

1y

£,
tesoi-

sarvation i

eyhinioe

syl

. FTOr SN %
mladation by

LAEMIASY, WD
Lﬂc”du -
. Rarthal i3 o

e

H
&

Section

it

st

thae  ownersbio
and  idsntify

24 that'ig

whe sub-

P

aorthwest

splarter,

o The avplication proposes to doe what, HMr.
A we  propose to drill Well Mo, E-1 as e
1 wall. 1t is located off spot and usarthsdox  in
8 closaer to -~ ¢r ie not in the nmiddls of a cuarter
ecticn, but it i3 & regular spacing to all lease-
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lines.
0 A1l right. This well 13z a Dueen can well

in the Southe2ast Chaves Queen Gas Area Associated Poal?

A An o1l well.

B

Yes, sir, it's an oil weil

Fap

o
o~
-
o]
.
Iy
o

Id

Y

-
)y
st
oo
g

-4

Tnat's correct.

0 All right, sir, let's turn o what ['vs
markaed as Exhiblt One-A, which is a structurs man, and dir-
ecting  your attention to the red square, which is the 40~
acre Lract outlined on the exhibit, would you identify what
that 40-acre tract 1s?

A Yas, sir. That 4C~acre tract offasots
Dison's Walters Federal No. 2 Well, which criginelly was a

g ow=il. After 1t oontinued preduction it was == tne

Wl
o
H

ges/fo1ll ratio reduced and it wax reclassified June 1 of 148%
ta an 011 well.,
The west half initiaelly initially  com-

sosed a communitizad area, 320 ecres. Upon vaeclazsilication

e

it wag de-communitized and the northwest gquarter now s
separate lease.
o in the west half of 24 would vyou idaenbify

for us the walis Lhat have penetrated or produced from  thilg

A Initially well No. 1 was -irillad on 1373,
tauted for gas and water, and was plugged and ahandoned,

Well No. 7 was drilled in 1974, osme in

P
s
N
Py

35 a w5 well, and rontinued to produce, nas besn &

e}
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Upon the de-communitizatiosn we locked for

sdaiitional owil production and drilled Well Ho., =3 That was

In drillirg it had a good show of  oil

e get plpe, perforated, and after fracing it was orimaryly

.
[*1]
(2]
q
4

with a show of oil, This located an oiifwater contact

3
i3

witlcn was considerably further up-dip than what we Rad anti-
Cipated whan we drilled the well.,

o Have you identified on the structure map
tha olil/water contact that vou've Jjust descrihad?

A After having arilled Well Ho. 3, thap we
{ea]l  oretty confident that the gas/oil cortast iz located

where we have theras at roughly 1756 feet subss

}
72
.
[$&]

~
o
&

o
e
45}

The o0il/water contact i1¢  anproximabtaely
1730 foobt subsea, also.
C Within the 40-acre tract, why ara you nNob
proposing to drill at a standard location?
A The Queen gas in this areas iz 70 wercent

nitrogen. A gas well is economic but aot very lucrabive.

It ig also & poeonrer way of using reservolr snaergy shan Lhars

If we drilled on a -- the cenbsr of that
gquartey quarder, we would be almost at the yas/oll contact.
Going down dip and locating where we have proposed, &his is

anout  the ideal position 2rying te  recover =he  waxisum




2

amount of oil.

L

Is Hison the operator of the 4f-acras
tract immediately to the east of this 40-acre Lract?

A No, twhev are not. Oh, to tha east, ves,
wao are, Yen, that's correct,

0 And are the intarests -- i35 this the sam

=3

4

zase  involved 1n both the proposed 40-acre tract and the

one in which you are moving towards with this loecstion?

A Yes, it is.
0 S50 vou're not infringing upon  anvone's

11
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-

test for o

e
o
e

owner by moving to this location.

& That's correct.
0 And  this location is  a

vou the optimum place in this 40~acre tract

s
ot

A That is correct.

i Let's ge to Exhibit Number Two and

W

1o 1S the cross sa2otion,

A Exhibit Two, wse have --— we

chowasd previously.

On this cross saction we asve

Tnesse are Wells MNo. 2, the Rison Walters

R, whicn are shown with a short red

UOLLFE T,

The Waell Ho. 2 on the left

ey
T

nset

JCH
E

relative rights, neither a royalty owner nor azorki=ng in-

T
o

[
=

vy gy e
15070

e 7

structure map which is identical, just shot-down from the

=

pric L
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forated

iittle

incation of

idantifiad

show

S

cil/wat

zhe

appreciably

1interval in a little red box there;

contact in blue and the water

On the right is the we
over « vear ago, Well No. 3. Once a

the perforated interval. It sh
er contact and it does identify
also.

T

On this location we

where the unorthodox location w
anticipated production interval, th

above thes oil/water contact

but

also identifies

PO S -
/oil  contant  in
11 we Arilled 4
qgain 1t shows ing

CwWs that

Ve

111 occur

L -
it thils

1iin 3 safe aresa located, as best we could, batweon the Lwo
contacus for maximum production.
o were Fxhibits One, One~i, and Two pre-
sared or complled under your direction?
A That's correct,
MR, KELLAHIN: If the Bxaminer
pleass, w2 move the inftiroduction of the thre2e exhibits.
ME . STOGNER Fuatiibibs One
through Thre= wili re admizted into evidencsa,
MR, KELLAHIN: ' 3orTy,
that’s On Sne-n, and Two.
MR, STOCNER: I'm scorry --
MR, XELLAHIN: I sa3id thrae sx-
Hivits hut thev'rae numbered —-
MR, STOGNER: we'll change it




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

ANyway,

wilness,

Y
)
o
Ut

he gy

-

Tuage Number 24

2111 Le taken

they are admitcted,

I have po further cuestions o

1f there are no othe

be excused,
Is
€5 this morning?
MR,
MR. STOGNER
MR,
MR, STOCNER

under advisemant,

({earing concluded.)

KELLAHIN:

-
-

KELLAHIN:

-
.

there anything

further 1in
4o § y -- P
TRl case.,

.
w .
N2, R1F.
. .
If now, this case




I, BALLY w. BOYD, C.5.R., DO HEREDY CFRTIFY
at the foregoing Transcript of Hearing before the Mil Jon-
s=rvation Division was reported by me; that the said tran-

acript is a full, true, and correct record
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-
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prapared by me to the bpest of my ability.
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