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MR. STOGNER: Call next Case
Number 4475,

MR. TAYLOR: The applicetion of
Stevens Operating Corporation for compulsory pooling, Chaves
County, New Mexico.

MR. PADILLA: Mr. Examiner, Er-

nest I, Padilla, Santa Fe, New Mexico, for the applicant in

or
)
’_l
U
O
u
6]
®

I have two witnessoy to  be
SWOrn.

MR, STOGNER: Are therc any
other appearances in this matter?

MR. KELLAHIN: Mr. Examiner,
I'm Tom Kellahin of Santa Fe, New Mexico, appearing on be-
half of TXO Production Corporation.

MR. STOGNER: Mr. Kellahin, do
vou have any witnesses?

MR. KELLAHIN: No, sir.

MR. STOGNER: will &ll wit-

nesses in this cas

T

please stand and be sworn?

{Withesses sworn.)

WILBUR WILSON,

being called as a witness and being duly sworn udon his

cath, testified as follows, to-wit:
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DIRECT EXAMINATION
BRY MR. PADILLA:

0 Mr. Wwilson, for the record would vyou
please state your name ancd by whom you're employed?

A My name 1is Wilbur Wilson and I'm a geclo-
gist employed by Stevens Operating Corporation in FRoswell,
New Mexico.

Q Have you previously testified before the
011 Conservaticn Division and had your credentials accepted
as a matter of record?

A Yes, sir.

Q Will vou briefly tell us what the purposs
of the hearing is today?

A Yes. This is -- the purpose of the hear-
ing 1s a compulsory pooling hearing with regards to the
drilling of the Stevens Operating Corporation Huber State
No. 1.

MR. PADILLA: Mr. Examiner, are
the witness' qualifications acceptable?

MR. STOGNER: 1f ther= are no
objections, Mr. Wilson is so qualified.

o] Mr. Wilson, let's refer to what we have
marked as Applicant's Exhibit Wumber One and have you tell

us wnat that is and identify what it contains for the Exami-

ner.
A Exhibit Number One 1s & map showing the
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wells in the general vicinity of the proposed Huber State

No. 1, which is located in Section 16 of € South, 29 EBast,
which is in the northeast guadrant of this map.

The map represents four townships sur-
rounding the principal San Andres field in the area, which
1s the Twin Lakes San Andres.

The o0il wells, as well as the P & A wells
that have no color on them, represent simply San Andres pro-
ducing wells or San Andres dry holes.

The wells circled 1in green are wells
which have been drilled deeper than the San Andres.

The red circled wells are San Andres dis-
covery wells.

And the pink are wells which have been
é¢rilled to a depth shallower than the San Andres and the
vellow are ceep wells which are producing from a horizon bhe-
low the San Andres.

And also shown, 1f vou'll note around,
there's a dashed line around the Twin Lakes Field, the Red
Lake Ridge Field and the Bullseye Field, and these are the
-- my interpretation of the approximate limits of the field,
a4s well as those wells within the line, that, even though
they are dry holes, would be considered a developmant well
rather than & wildcat well.

0 ’

t-3

ell us generally where the proposed w=ll
1s located and its relation to the closest field.

A The proposed location of the Huber State
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in the southeast of the southwest of 16 of 8, 29, is offsget
to the south by the Stevens Operating Corporation No. 1 Red
LLake Ridge.

Now this well was drilled to 8530 feet in
the Fusselman and it was plugged back and conpleted with a
CAOF of 5378 mcf out of the Atoka, and the well has since
been temporarily abandoned.

Two locations to the east the dry hole
that you see on the map represents the Aztec Amoco State No.
1, which is a 3000-foct San Andres dry hole.

The log analysis of these two wells indi-

cates that the Amoco State Well to the east has a ’-foot

zone 1in the P-1 porosity zone of the San Andres, whizh lan 7
percent porosity and &8 Derdepnt water

The well to the wruth,  the Shevens Cuer-—
ating Corporation Red Lake Ridge Well, 1s indicative of a
high water cut should -- should we attempt to complete from
the San Andres,

Usirg a 5 percent cutofl ™ on that  welld
there are four zones which have higher than 5 percent poro-
sity. Tne productivity ratio index on that well ranges from
a .065 in the lower part of the P-1 zone to a .033 in the
upper part, which woulad he indicative of mostly water pro-
duction in that well.

0 Now how many 1locations away -- well,
first of all let me ask vou, what is the exact locaticon of

the -- of the well and what is the proposed proration unit
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that vou want to dedicate to the well?

A The exact location of the well is 660
feet. from the south, 1980 feet from the west, of Secticon 16,
Township 8 South, 29 East.

Q And the proration unit?

A The proration unit would represent 40 ac-
res, which would be the souvtheast of the southwest ¢f that

section.

) And what is the proposed depth of rthe
well?

A 3000 feet.

0 And it would be to the San Andres forma-
tion?

A It would drill through the San Andres and

test the San Andres P-1 zone,

KO

What would bhe the approximate cost for

drilling the well?

o}
(©

A The approximate dry hole cost would
$21,23C and the estimated completed well cost would be
$167,793.

) Does that -- are those costs reasonable
well costs for a San Andres well in that area?

A Yes, they are.

Q Does Stevens CQperating Corporatinn  have
consilderable experience in drilling San Andres wells in the
area?

A Yes, 1 would say we've got more exper-
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ience in tne area than anvhody.

0 Let me temporarily refer vou to what we
nave marked as Exhibit Mumber Two and have vyou identify
that.

A Exhibit Number Two is a copy of the lat-
est 1984 Ernst and Winnev Survey of combined fixed rates and
overhead charges for o0il and gas producers in West Texas and
zastern MNew Mexico.

*hat exhibit reflect overhead

)
0
G
w
1o

charges that are reasonable for the area for a San Andres

well?

A Yes, they do.

tlave you recently made & study of vour

r

own overhead charges and -- in relation toc what Ernst and

Winney has pubiished in its publication?

bl

A Yet

r

, we have. We've made a study through
the Twin Lakes Field, as well as the Red Lake Ridge Fieald
and we find that the $325 per month rate is very fair.

L Okavy. Let me go back to Exhibit MNumber

One

st}

nd have yvou give us a brief history of the area repre-
sented by your exhibit.

A We are presently -- I might add, the only

°F]

real activity in the ares right now 1is represented in what

is called the Red Lake Ridge Field, which is in Secticn 21

We are presently operating this field.




o wWhen you say "we" does that mean Stevens

Cperating Corporation?

A Yes.
¢ Ckavy.
A We have drilled, we have presently in the

field four oil producers, two temporarily abandoned wells,

and c¢ne P & A well, The c¢iscovery well is presently pro-

ducing 73 barrels of o0il and 31 barrels of water.

10

11

12

13

Now we recently completed

LLIL~ 2 ’

which is making 9 barrels of o0il and 9 barrels of water, and

the remaining cother two wells are producing 44

oil and 205 barrels of water and 26 barrels

barrels cof

water,

respectively.

barrels of

0 How —-- how does that affect the risk of

A Well, 1t increases the risk consideraonly
since we are looking at a considerable expense of getting
rid of a lot of water.

Q You hope you don't have to producs water
from that well, is that --

A That is correct.

Q Tell us something now about the wildcat
wells outside the fields, as shown on Exhibit Number Cne,

A Now outside of the dashed line of the
Twin Lakes 011 Field there's been 48 San Andres wildcats

drilled. Now *tnese are wells that are -- were strictly

drilled to test the San Andres; there are 48 wells.
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Peally only two of th
thing of significance. The Ralph Nix Uni
iz the well colored 1in red in Secticon 1 o

the most significant discovery out

lrilled

were J

ducers and Lwo dry

1983 tor those 19

one o these wel
Fleld has produced
vou average the re

cCumu

lative through

Now when vou get over into the
briefly discussed the Red Lake Ridge, which to da
ly  doesn't look like it's golng to be near the
the RPullseve Fielcd 1s, primarily because of lower
rates and higher water percentages.

z Mr. Wilscn, do you have anything
to testify concerning Fxhibit Number One?

2 Well, I would like to point o
'win Lakes Fi=ld, which represents the major
Field in Lhe area, was not discovered by drillin
Andres wildcat. 1t was discovered by a blugbeck
fizld in the old Twin Lakes Devonian Field, so
fics of one or two discoveries out of 48 wildcats
ing the Twin Lakes development, which I feel does

Tnis
The cunulative

wells is 14¢,894 barrel

lg in the field, one o
57,47 of that total.
So 1if you take the

mainirng production, you'

'?@2 of only 5135 barre

t 8

of

14

avo

BL’)
B

+neo
NG

field presently supports

w1
Founc

SRR
, WlCn

, 1S .17, ):\'._
42 walls

procduction througn

S

£ the

ls

of

0il

remaining

re talking about

of oi

; however,
lls 1in tha
wells  and

a

I per well.

I've

te cortala-~-

San Andres

R 1udg-

not belong
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12
in  these statistics bescause 1t was not found by
~1ldcat drilling for San Andres.

0 Is the proposad location a wildc

tion?

A Yes, 1t is.

actually

at loca-

0O Let's move on to Exhibit Number Thras and

nave you toll us what that 1is.

A Exhibit tumber Three is the log

on the

offset to the subjact well. This is a2 coumpensated den-

51ty log on the Aztec Amoco State No. 1. I have marked on
tals the top of the P-1, and you'll note the -- the

interval 1in tre lower part of the P-1, which is 7

two foot

noresity  and £6 percent water, and you will also nots that

311 of the porosity above that zone in the P-1 has

about 3

nercent porosity above that zone in the P-1 has about 2 per-

cent porosity, and assuming a % percent cutoff, you cou
< e I P4

t

consider th

e}
a8

s being nonproductive.

XD

Four and tell us what that 1is and what it containg.

A The Exhibit Number Four 13 a compenscated

neutron litho density log on the Stevens Operating

N
1

a

Oxay, let's go on to the Exhibit MNumber

tion Red Lake Ridge MNo. 1, which 1s the direct south offset

Lo the Huber State. It shows the P-1 porosity zone,
porosity zone, and the P-3 porosity zone.

O Dotenty e

=0 logs as shown by Exhibits Three andd Four 10

A A log znalysis of both of the wel

the P-=-2

Th

iCakte?

1 o TN —~
le would
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indicate  that chould we be

L

succesasful 1in the Huber  Stat

.

that we would probably be producing a considerable -- con-
siderable amount of water along with any oil production that

we might find.

] Have you prepared a log analysis of the
two logs?

A Yes, 1 have.

Q) Is that what we have marked as FExhibit
Number Five?

A Yes, sir, FExhibit Five is a well log ana-

lysis of the Red Lake Ridge Well,

L]

Expleain to the Examiner what Exhibit Num-
per Five shows.

A Exhiobit Number Five shows that the pos-
51bility exlists at 2892 on that, if you'll look in the far
right column under that PRI, let me briefly explain what
that productive ratioc index is and how it's arrived at.

It's a way of handling carbonate reser-
voirs when vyou have a secondary porosity, which we have
here, and this is indicated by the difference in the porosi-
ties that the CNL-FDC determines from the sonic 10qg. In
other words, the -- 1t will show a hicher porosity because
it  1s measuring total porosity where the sonic log is only
measuring matrix porosity.

The productivity ratio index is the pro-

duct. of the water saturation as determined using the CMNL-FRC

porosity times the porosity of the scnic log. That is --
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that's represented by the productivity ratic index.

Now what 1t means 1s that anvthing bhe-
tween —-- un to -- or lower than, excuse, lower than .02 will
be probably 100 percent o0il productive. Retween .02 and .04
will have a mixture of o0il and water, and anvthing areater
than .04 will probably be 100 percent water production.

So you'll note on that log analysis that
there 1s r=ally only one zone, the 2892, would be ~-- would
indicate probkably a 50/50 oil and water and evervthing helow
that woulc probably be 100 percent water.

Q In terms of the proposed location, what
does the log analysis show ug?

A The log analysis shows us that for one
thing 1t's a high risk location, and that should it b= suc-
cessful we're probably going to be dealing with corsiderable
water.

o) Do you have a recommendation as to the
risk tfactor to be assessed by the Division should iz decide
to grant Stevens' application?

A Yes, I do. I think that the -~ zhe sta-
tistics of the risk of wildcat drilling in the area in com-
bination with the proximity of wells which have a very high
water cut would indicate that the maximum penalty should be
assigned to any nonjoinder parties that would be subject to
tnis drilling of this well.

Q Do you believe to be =-- that this appli-

cation 1s 1n the best interest of conservation of oil and
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£ Tes,

e Do
your testimony?

A No,

Your witness.

bits One through Five,

should do that.

hibits One through Fi

(s
3
—
t
0

time.

[y

;

vou have anything further to add to
b4 Yy

sir.

MR. PADILLA: Pass the witnes

0N
m

Mr. Examiner.

MR. STOGNER: Mr. Xellahin,

MR. PADILLA: We'd offer Exhi-
Mr

. Examiner.

MR. STOGNER: Yeah, I guess vou

1f there are no objections, F:

>
|

ve will be admitted into evidence

1

CROSS EXAMINATION

BY ME. KELLAHIN:

Cne for me, sir.

A Yes,
0 Can

5o

reducing San Andres we
tion has in the area?
A Yes,

of 8, 29. It is the

wilson, if you'll use Exhibit Number

you identify for me what the newest

11 is that Stevens Operating Corpora-

sir, it 1is in the -- in Section 21
northeast c¢f the northwest. That is
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the LLL MNo.

0
A

southwest.

X2

[
t
9]

¢

2.

tentialed for?

A

That's the one with the yellow circle?

No, no. It's in the northeast of the
I'm sorry, northeast southwest.
Yes, sir.

That'S th@ .T_JIJII -

LLI, No. 2.

-~ No. 2. All right. when was that

And

I don't have the completion date

IgY=S 2
RS W I

en in the last couple of weeks.
All right, sir, and what is that well po-

It is presently making 9 barrels of

and 9 barrels of water.,

Q Is the nroposed well that vou in-end to
drili in 16 a well similar to the LLL No, 2 Well in 21 in
terms of its costs and the methods for completion?

A Yes.

0 All right, ard what were the costs on
that well?

A Oh, those wells are running pretty close
-~ well, would say, actually, the estimated completion
costs that I have given ycu on the Huber State nave been
taken from our -- from that field right there.

2 All right, sir, and that was the 391,000-
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plus dry hole

mated

bits.

guire that

interes

LLI, No.

ducing well

well

cost.
A

C

Stevens

t partners?

Yes, sir.

Do yvou have an itemized schedule of esfti-

costs for the proposed well?

I didn't see that as one of your exhi-
No. MNo, sir, we don't.

All right.

We can sure get it for vou.

Nid the LLL Ho. 2 Well in 3Jection 21 re-

Cperating Corporation have other working

A Yes.
o What were the overhead charges used 1n
the drilling of that well, Mr. Wilson?
at They are the $325 figure that we see
We feel that 1s very --
G All right, the $325 figure --
A Yes.
Qo -- in the proposed well is taken from the
2 Well.
And what is the -~ the $325 is the pro-
rate. What is the drillirg well rate?
A 52905.
0 Substantially all of vcur testimony, Mr.
at least gave me the impression as to why not tc

Wilson,

drill

this location.

Can you tell me why you propose o
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drill this location in light of the magnitude of risk that

A well, we do feel that there is a consid-
erable area 1n the north of {Lhe Red Lake Ridge Well, which
the Huber State 1is one of them, there is an area of untested
area.

Our experience 1in the San Andres has
shown that 1n many cases we have offset wells that don't
look teo good and we get a pretty good well,

We would 1like to hope that this may be
the possibillity although vou could say we may he flyirg in

the face of some bad vibrations but we do feel that there 1is

a possibility. As we go north here, we could possibly cet
into somwe better producticon.

Q Is there a structural reason to Justify
tne location?

A We feel that the well 1s structurally
hicher to the wells down in the Red Lake Ridoe Field, which
could offer a better possibility for some better production.

0o How many wells, approximately, does Ste-

vens Operating Corporation operate in the San Andres area?

A Presently the only wells that are oper-
ating are those in the Red Lake Ridge Field now.

O And vou had four, I believe?

A Yes.

0 Of the wells in the Red Lake Ridge San

Andres Fleld, how many of those wells were dry holes  on
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A Two —-- or one, excuse me, one dry hole.
0 How many attempted wells have you drilled

in that field? Would it be five?

A No, there's eight.
2 Fight, all right, vou've got four pro-

ducing wells, one drv hole, and what are the --
A We have four producers, one dry hole, and

two temporarily abandoned.

0 Why are the two wells temporarily aban-
donea?

A There was very low oil production and
very hich water production.

0 what do you do with your croduced water?

A There is a rancher, A. T,.. Dougherty, out

there., 1ile has a salt water disposal --
We are paying him toc c¢isvose of  the
water.

o Can vyou tell me approximately where the

A He has a disposal system and Lhe water is
rut in a lake out there.
O All right. Have you had any conversa=
tlons  or contacts with any of TY¥O Production Corpvoration's
personnel?

A Myself, no, sir, I have not.
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70
0 All right, sir. Mo further quastions.

Thanrk vyou.

CROSSE EXAMINATION
RY MRK. STOGNER:
0 Mr. Wilson, ¢id you give a figure for the

nonthly drilling cost?

A Yes.

0 What was that?

A I gave a rate of $2805 per day.

. Is that what you're proposing for the Hu-

A Yes, sir.

0 Mr. Wilson, 1is the Red ILake Ridge a
designated pool?

A Yes, sir.

0 And do you know the areal extent of that,
by chance?

A Ne, sir, I do not.

Q D you know 1if this well, your Huber

State No. 1, 1s within a mile of that particular designated

A Mo, sir, 1 do not. I do not know the
north Simits 07 the Red Lake Ridge designated pool.
MR,  STOGUER: T have no other

cuastions of Vr. Wilson.

Are there any other questions
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aCcusaed.
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pation, pleas:

vens Oparatin

0

Corporasbion?

norsticn  in

SANTAM. I

[w

with

Stat

-

[V}

8
e

o

PADILLA:

[y

MR. PADILLA: No,

MR. STOGMNER: If not, he
MR. PADILIA: Call ¥Ms. Ca

VICTORIA FE. CAMACHO,
and being duly sworn  unc
follows, to-wit:

DIRECT EXAMINATION

Would you state vour full

g Corooretion.

o
"3
o

oll

Cent

s 1
Tnem

{9
O]

AN

ra

n her

Victoria E. Camacho, and I work for Ste-
What is your position of Sevens Operating

I  am currently manager of the Lend De-
r of the Divislon Order Department.,

Can you briefly tell us what vour

d gas industry has bheen?

Initially I began working for Fxxo

I America in 1975, and worked with

Givision of Exxon, in San  Salvador
antil 1978, and then moved to the
December of 1879; permanently in Har

nxXner-—

n Co

’ 2T

L.
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ating Corporation?

<

)

N
h

that

this

guali

educational

as 4

Nave

225 Company,

Went Lo work the first week of Anril  F¢

~

an independent producer, in

T 1
Foswell,

-
.

with them until March of 19282, when I went

for Stevens On::rating Corporation.

9

What were your duties with Harvey FE.

Company?

A

A

£

i+

cait

landman and Division Order \Ta -

And your dutles now with Stevens Oper-

—~

The same, level.

only at a higher

0 Are vou familiar with the application to-
oy compulsory pooling?

A Yes.

2 Are you familiar with the negotiations
have been carried on trying to get voluntary joinder in

MR. PADILLA: Are the witness'

Mr. Examiner?

MR. STOGNER: Do you have ¢

>
bt

experience or courses behind you to gqualify vyou

Yes, I have a unlversity education and I

several additional seminars and college courses.

MR. STCGNER: What was the ad-




D
Lad

diticnal college courses? Where were they at and what did

o~
P

they consist o

A Roswell at the 0il Field Traininc Cen-
14

ter, additional seminars on land in different places, Mid-

n

o7}

iand and Roswell, seminars at the MNational Association of
Divisional (not clearly understood) on a yearly basis.

MR. STOGNER: And

10
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[N
~
A

fiea.

Clpats in the

¥

X2

"

he

sint omerating

I do not have

A7)
Qu
D
Q2
=
14

Olay.
Are there any objections?

find this witness go

-t

“s. Camacho, who has not agreed bo par
21ling of the Huber State No. 1 Well?

TXC.

What 1s their percentage of the wnli?

25 percent.

when did you first begin commuaication

voluntary joinder?

The: 4th of Octoher of 1984,

And what was the naturs of that communi-

It was a letter nroposal reques:zing

tocation of the well.

Did you at that time submit an AFPE and

agreement to TYO?

qualil-~

i
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A No, we did not. That was o simple letter

oroposal to get a response from them as to what their intent

would bhe if we decided to drill the well.

3]

We  sent them an AFE -- we pre

=3

ared 4
jolnt  operating agreement and sent them an ATE in Decembor,
tne first week of December, the 7th of December, 1984,

o Did th

# 2y sign an AFE or sign &  Joint

o

overating agreement?

A No, sir.
0 Tell us briefly what other communications

=3

you had with TXO concerning voluntary joinder.
A We  have had several correspondence
tnrough the mail; we've written back and forth to each

otnher, and several telephcne conversations with two of their

landmen, between the 4th of Qctober and the present date.

]

On -- let me show you what we have markoed

as Exhilbilt Numper Eight ancd have you tell us what that is.

A Exhibit Number Six.
) Number Six, I'm sorry.
) This 1s a letter that vou sent to TYO ad-

vising them that we wore going to go ahead with forced pool-

ing application.

¢ Dicd vou direct me to write that letter?

A Yes, I did.

2 And why did you direct ne to write that
tetter?

A After a conversation that we had o that
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sane dete wiith TXO, 1t was evident that they were not going
to Join and thal we had not reached anr agreement, and we had
an explration date coming up right away, and we needed to do
somaething about 1t.,

0 Wher vou say "expiration date® what do
you nean?

A Expiration date of the lease tha firgt
day of February of this year.

0 And you timely spudded that well?

A Yes, sir.

@ Let me show you what we have marked as
Exiibit Wumber Seven and have you tell us what that is.

2y This dis a letter written a coaple of
weeks after the first letter, wherein it's just you're con-

firming that you have filed the application,

QO In your opinion TXO has
this hearing, then.
A Yes.

PADILILA: 1

cuestions, ¥r. Examiner.

offer Exnibits Six and Seven?

MR, PADILLA: I
fer mxiiithlts Six and Seoven.

MR, STOGNER:
objections, Exhibits Six and Seven will be

cvidence this time.

at

hasically.

had notice of
have no furtaer

admittad
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MR. KELLAHIM: Thank

Examine
CROSS BXAMINATION
RBY MR, XELLAHIN:

) is. Camacho, 33l1d the well wq

v
O]

you

T
3
=
vd
:\
O
=
o]
D
o
Y
-
Q
=
h

lst of this vyear?

A It was actually commencead

pefore micnight in order to

D

what 1is

And

MR, WILSON: Abount 74

cable tool.

A Yeah, 1t's on a cable tool.

0 So you just put a cable tcol rig on
hold your lease —-

A To nold the lease.

0 -- until you get a ~- what type of
erYe you golng to us=2 to complete the well?

A That's out of my erea altogether.

o Were you able to negotiate succes

tarmout acreements from other working interest owners

dar to form the 40-acre spacing and proration unit?

A Yes, sir.

Z\xnii

D

those parties included J. .

)

Id]

JanuarTy

ir. Kellahin, your witness.

you, Mr,

meet the required drilling.

S CoOm-
Fist
of the

sfullvy

n or-

Turer
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srooration and Columbia Gas Development Corporation?

A Yes, sir.

a Would vou describe for us what the essen-
tial term of those farmout agreements with your conmpeny
Nere s

a Cray. wWo asked them to farm out to  us
with graanting them a 1/16th royvelty with a 25 percent hack-

in a¢fter payout, and & continuous drilling provigion orf 17w

T s Pa o those aszen-
t1al terms of a farmout, as to cach of thoss olements  did
L s ¥ 2rd

I¥0 Produckion Corporation agree to any of those?

A Yes, they did. They adgreed —-
9 And which ones?
A -- to the 1/16th royalty and they acrecd

to the 725 percent back-1n.

o And those were similar terms, then, ac-
cepted Dy vou in terms of dealing with the Huber Corporztion
and the Cclumbia Cas Development, except for the continuous

drilling condition.

b
]

I3 Yes,

Ty

would you describe for us what the condi-
tional continuous drilling oblication was that you reached
with Huber and Columbia?

k Ckev. Columhie and Huber have farmed out

the total of Sectior 16 for development.

G 211 right.
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A
and then have 120
of the

C

A

~
o

disagreenmnent over

0
days?

2

Q

represent a 25 percent

N

28

"

And we will drill an initial test well

days between wells to continue development

whole section.

Does TXQO's interest in that Section 16
interest?

It does.

So  the only reason toc pocl TXO 1is  the

the continuous development vrovision.

A That is correct.
O All right.
MR, KELLAHIN: I have no fur-
ther questions at this time.
CROSS LEXAMIWNATION

BY MR. STOGNER:

Q I'm interested now to fird out what the
status of this well is.

Ms. Camacho, do you know what that 1is?

A The status of the well at --

) Yes.

A -- this point is 74 feet deep, drilling

tocl rig.

drilled 74 feet in the last

How many hours a day is this rig working?

MR. WILSONM: I can't tell vou
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thing

they don't work

pelieve the lessor of

rig -
let's
’~p4 r
211G
ocatiy,
BY MR
ded -
I jus

a cable tool rig

recall ir. Wilson

recalled as a wi
testified as foll
REC
STOCNER:

Q Mr .
I mean =zhis well
A That
Q) Abou
A As 1

Q Oh,
A an’?
0O This

A NO,

WILRBUR

350 this rig does

29

they had rig breakdown this waek.

MR, WILSON: Yeah. Ch, for

on weekends.

MR. PADILLA: Mr. Examine
this property is well aware of ¢
being there.

MR, STOGNER: TLet's czall
to the stand.

MR. PADILLA: Ckayv.

WILSON,

1

tness and beling still sworn upon
ows, to-wit:
ROSS EXAMINATION

Wilson, I believe hthis rig was o
was spudded on Januaery 31lst, 198
is correct.

t what time?

recall, it was ten something p.

work at night.

rig does work at night.

I said it don't work on weekends.

one

r, I

anle

1is
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)

Ckay. %when do you propose to move a rot-

K

arv rig out there or do vou propose to still drill 74 feeot
in 13 days with this cable tool --

A When we find out --

o -- (not clearly understood.)

A Wwhen we find out from you what the ruling

S
19}

going to be cn the forced pooling.

D

C wWhy wasn't I notified when you were tes-

tifying awhile age that this rig had been spudded?

A I've got it written right down here.
MR. PADILLA: My. Bxaminer, I
belleve that I --
D No, sir, vyou do not have it written. I

Zo0 not see 1t written anywhere that this rig was spudded on

-t

January 31st, 1985,
On FExhibit One you show proposerd loca-
tion.
A Well, I'm sorry, then, because I have it
written right down here, the SCC Huber State, located 6560
from the south and 1980 from the west in Section 16, Town-

ip 8 Soutn, Range 29 Fast -~

C Where are you reading this from?
A From my notes.
g Oh, I don't have your notes, then,

3
o
<y
i
N

.

vas  spudded 1-31-85, and is presently

I'm sorry, I just =--
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cuestions of this

of Mr. Wilson?
scint where we —--

Vellahin?

Examinoer.

Okavy.

witness.

A

I

I

M

i

M

RECROSS EBX
BY MR, KELLAHIN:
c Mr. villson,
drillec¢ the LLL No. 2 Well,

drilling time for

h

)]

that

I'm

going t

re

f not, he ma

bhalieve w

R. KELLAHIN:

d

R. STOGNER:

S

AMIMNATION

let me ask

I h

there any other

v bhe

e're

T
inX

'l' '

you,

[
~
ot
juy
D
Lt

ave no f

gquestions

excusad.

cugse me.,
mosorry, Vir.,

Excuse me, lr.
Sir, when von

what was the approximate *total

O say about

51X

Is that customary drilling

rota

with a r

ry.

otary rig, i

sir,

STOGNER:

\
5 a4

thank you very mu

7
ey

days.

time for a

—~

days?

n
te
b

out

<
a
o
.

re
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Lad
e

other questions of Mr. Wilson? Mr. Padilla?

MR, PADILLA: Yes, sir.

REDIRECT EXAMINATION
BY FK. PADILLA:

0O Mr. wWilson, 1is 1t customary on nccasion
to put a cable tool rig on a drilling locztion temdorarily
prior to putting on a rotary rig?

A Yes, sir.

o And 1is that also customary where vou may
have lease expiration problems?

A Yes, sir,

MR. PADILLA: Mo further cues-

MP. STOGNER: Is  there any
other guestions of this witness?

MR, PADILT.A: No, sir.

MR. STOGNER: He may be ex-

cused.

)
D
m
o

10
m
0
~
n
s
o)
)
e

Q0

statements.
Mr. Xellanin, you may go first.
Mr. Padilla you may go .ast.
MR, KELLAHIN: I have no clos-
ing statement, Mr. Examiner, thank vou.

MR. STOGNER: Thank vyou, Mr.

Mr. Padilla, do you have any-
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MR. PADTITA: M. Fxaminer,

tnink tnat testimony shows that there has bheen no  agreement

on drilling the well. Mo AFE has been signed by TXO, and
has not otherwise agreed to participate in the well under
terms  acceptzble to Stevens Operating Corperation, and zo,

consequently, under the statute 70-2-17, a compulsory pool-

inG

order should be cranted in this case.

MR, STOGNER: Thank you, Mr,

Mr. Padilla, Miss Camacho
referred to a letter written to THO on October the 4th  and
an APFD sent on December 7th.

Woulc vyou please furnish tris
case tille with a copy of tncse two --

MR. PADILIA: I would ke glad
to, Mr. Examiner. We -- they simply forgot to bring the APE
and that's why we have not.

MR. STOGNER: Tnank you, sir,.
['11 make that part of the record and I don't believe it's
necessary to make them exhibits.

Is there anything further in
Case Number 84757

If not, this case will e btaken

under advisexent.

(Hearing concluded.)

L
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Hdearing before
saild tren-
correct rec

prepared by best of my ability.

(S\B\Skx_\,3 CSY %QUA o

mat the foregoing is
of the pr occadings in
waring of Lose No. 3
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Oil Conservation Division




