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February 1, 1985 

Texaco I n c . 
P.O. Box 3109 
Mid l a n d , Texas 79702 

Re: P o o l i n g o-f M i n e r a l I n t e r e s t s SW/4 Sec. 25 T-1.6S R-36E Lea 
County, NM 

Dear Mr. John C l a r k , 

Lynx Petroleum e t . a l . has r e c e n t l y d r i l l e d t h e G e r a l d i n e Doughty 
#1 t o a depth of 6360' a t a l o c a t i o n 2100' FWL and 1650' FSL i n 
Sec. 25 T-16S R-36E Lea County, NM. The s u b j e c t w e l l was 
completed i n t h e Paddock f o r m a t i o n and has s t a b i l i z e d w i t h 
p r o d u c t i o n of 16 BOPD, 14 BWPD and gas TSTM. A l t h o u g h t h e Paddock 
was t h e p r i m a r y t a r g e t . of t h e s u b j e c t w e l l , t h e Queen was 
co n s i d e r e d an e x c e l l e n t secondary t a r g e t . Lynx P e t r o l e u m i s now 
pr o p o s i n g t o f o r m a 160 acr e p r o r a t i o n u n i t c o n s i s t i n g of t h e 
SW/4 of S e c t i o n 25 f o r d e d i c a t i o n t o a Queen t e s t i n t h e 
G e r a l d i n e Doughty # 1 . Depending on p r o d u c t i o n t e s t s i n t h e 
Queen, t h e w e l l would e i t h e r become a s i n g l e Queen p r o d u c e r , 
dualed w i t h t h e Paddock, or r e t u r n e d t o s i n g l e Paddock pr o d u c e r . 

A t t a c h e d you w i l l f i n d a l e a s e map i n d i c a t i n g t h e d e d i c a t e d 
acreage and c o p i e s of t h e mud l o g and open-hole l o g s on t h e 
s u b j e c t w e l l . A l t h o u g h t h e n e a r e s t e s t a b l i s h e d Queen p r o d u c t i o n 
i s two m i l e s t o t h e s o u t h i n t h e Amoco St . E #5, o t h e r w e l l s i n 
t h e immediate v i c i n i t y have shown Queen p o t e n t i a l . The Velma 
Petroleum S i n c l a i r S t . #1 l o c a t e d i n t h e SE/4 SE/4 Sec. 26 T-16S 
R-36E blew out. w h i l e d r i l l i n q t h r o u g h t h e Queen f r o m 4020-40 a t a 
r a t e of 750 MCFPD. The w e l l was plugged and abandoned i n 1965 
a f t e r p r o d u c i n g i n t h e Paddock because of a l a c k of gas market. 
Two o t h e r w e l l s i n Sec. 26 a l s o t e s t e d t h e Queen. The H o l d e r -
Ross #1 <NW/4 SE/4) DST'ed t h e i n t e r v a l f r o m 4078-4120 and 
re c o v e r e d 1116' gas i n t h e d r i l l p i p e and 163' h e a v i l y gas and 
o i l c u t mud. The S h e l l S t . #1 <SE/4 SW/4) t e s t e d a t an i n t e r a l 
f r o m 4098-4138 and produced 2"/. o i l . I t . s h o u l d be noted that, t h e 
G e r a l d i n e i s s i g n i f i c a n t l y u p s t r u c t u r e f r o m a l l t h e s e w e l l s . 

A t t a c h e d a r e two AFE's on t h e s u b j e c t w e l l . The f i r s t , i s a c t u a l 
c o s t t o s e t c a s i n g and cement t o a depth of 4075'. The second 
AFE i s e s t i m a t e d c o s t t o t e s t t h e Queen. I f t h e w e l l i s 
p r o d u c t i v e , a t h i r d AFE would be i s s u e d f o r t u b i n g and s u r f a c e 



• f a c i l i t i e s as r e q u i r e d , depending on i f t h e w e l l was dual e d or a 
s i n g l e - I f t h e Queen i s n o n - p r o d u c t i v e Lynx would squeeze t h e 
zone and r e t u r n t h e w e l l t o p r o d u c t i o n i n t h e Paddock at. i t s s o l e 
cost, and r i s k . 

I f you wish t o p a r t i c i p a t e , p l e a s e s i g n b o t h AFE's and r e t u r n a 
copy t o I ynx Petro l e u m . A s t a n d a r d o p e r a t i n g agreement w i l l t h e n 
be i s s u e d f o r your a p p r o v a l . 

I f you do not want t o p a r t i c i p a t e , Lynx would agree t o l e a s e or 
fa r m o u t your s c r s ^ g e i f you would d e l i v e r a 75% NRI t o Lynx e t . 
a l . Please i n f o r m us of your d e c i s i o n a t your e a r l i e s t 
convenience as t h i s work i s planned f o r l a t e F e b r u a r y o f t h i s 
y ear. 

Si n c e r e l y , 

Gary W. Fonay 
Vi c e - P r e s i dent 

GWF/bw 


