August 23, 1985

Ms. Dorothy Jean VanZant Sanders
4117 Pree Pield
Fort Worth, TX 752

Re: Lease Proposal
NE/4 Section 4
T-17-8, R~37-B
Lea County, New Mexico
Grisso §l Well

Dear Ms. Bandersi

Our records indicate that you own an interest in the above referenced
tract. TXO Production Corp. is interested in leasing your interest in
this tract for no bonus consideration, 6 month primary term and 1/4 royalty
interest.

As an alternative to leasing your interest, you may want to participate
in the drilling of this well. Enclosed is an Authority for Bxpenditure
(AFE) for the Grisso #1 well. Shouid you decide to participate in the
drilling of this well, please sign and return one (1) copy of the AFE to
the attention of the undersigned at the letterhead address.

Thank you for your consideration of this proposal and should you have
any questions or wish to discuss this matter further, please do not hesitate
to call me collect at (915) 682-7992. I look forward to hearing froa you
in the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/bv
Enclosure

TXO PRODUCTION CORP.
Case No. 8719 .
10/9/85 Examiner Hearing

Exhibit No.‘zj




August 30, 1985

E. B. White, Jr.
P. 0. Box 2052
Midland, TX 79702

Re: Well Proposal
Grisso #1 wWell
Section 4
T-17-5, R-37-E
Lea County, New ‘exico

Dear Mr, HWhite:

Pursuant to our recent telephone conversation, this letter shall serve as
notice of TXO Production Corp.'s intention to drill the Grisso #1 well at
a location 2310 FNL & 660" FEL Section 4, T-17-S, R~-37-E, Lea County, New
¥exico. Enclosed please find two coples of our Authority for Expenditure
(AFE) for the drilling of this well.

At this time, TXO seeks your election to join in the well. Should you elect
to participate in the well, please sign one copy of the AFE having Nancy L.
White do 1ikewise and return it to the attention of the undersigned at the
letterhead address.

Should you have any questions or want to discuss this matter further,
please do not hesitate to contact me at the letterhead address or call 632-
7992. Thank you for your cooperation in this matter.

Very truly yours,

Jeff Boufgeois
Landman

JB/dp



September 3, 1985

Two States 01l Company
1910 Empire Life Building
Dallas, Texas 75201 >

Re: Lease Proposal
NE/4 Section 4
T-17-S, R-37-E
Lea County, New Mexico

Gentlemen:

A recent check of the county records has shown that Two States 011 Company
owns a mineral interest {n the referenced acreage that {s currently leased.
The records also indicate that the Lease on this acreage is due to expire
on September 10, 1585. We at TX0 feel that the land may be productive of
0il or gas and would like to lease this interest so that we may develop
further our prospect in this area. We are extending the following offer:
$75.00 per net acre bonus considera tion, a 1/5 rqyalty and a two (2) year
primary term.

If you find these terms acceptable or would 1ike to discuss the matter
further, please contact me by writing to me at the above address or by
calling me collect at (915) 682-7992.

Thank you for your time and consideration, and I Took forward to hearing
from you soon.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp



September 3, 1985

Johnson Properties, Ltd.
414 South Main Street
Roswell, NM 88201

Re: Lease Proposal
NE/4 Section 4
T-17-S, R-37-E
Lea County, New Mexico

Gentiemen:

A recent check of the county records has shown that Johnson Properties,
Ltd. owns a mineral interest in the referenced acreage that is currently
leased. The records also jndicate that the Lease on this acreage is due to
expire on September 10, 1985. We at TXO feel that the land may be
productive of oil or gas and would Tike to lease this interest so that we
may develop further our prospect in this area. We are extending the
following offer: $75.00 per net acre bonus considera tzcn, a 1/5 royalty
and a two (2) year primary term. .

If you find these terms acceptable or would like to discuss the matter
further, please contact me by writing to me at the above address or by
calling me collect at {915) 682-7392.

Thank you for your time and consideration, and I look forward to hearing
from you soon,

‘la

Very truly yours,

Jeff Bourgeois
Landman

JB/dp



September 3, 1985

Mr. Pat Alston Ward
P. 0. Box 1595
Lovington, NM 88260

Re: Lease ProposaS%ﬁ‘)
NE/4 Section 4 ™
T-17-S, R-37-E
Lea County, New Mexico

Dear Mr. Hard:

A recent check of the county records has shown that you own a mineral
interest in the referenced acreage that is currently leased. The records
also indicate that the Lease on this acrsage is due to expire on September
13, 1935, We at TXO feel that the land may be productive of oil or gas and
would like to lease this interest so that we may develop further our
prospect in this area. We are extending the following offer: $75.00 per
net acre bonus considera tion, a 1/5 royalty and a two (2) year primary

term. - -

If you find these terms acceptable or would like to discuss the matter
further, please contact me by writing to me at the above address or by
calling me collect at (915) 682-7992.

Thank you for your time and consideration, and I look forward to hearing
from you soon.

Very truly yours,

Jeff Bourgeois
Landman

J8/dp
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Mr. Harry J. Schafer
1535-—Cencord BI&Y.
GklahemaCity, OK 73102

Re: lease Proposal
RE/4 Section 4
T=17=-8, R-37-E
Lea County, New Mexico
Grisso $1 Well
Rarry J. Schafer, Trustee of
Mr. W, b. Grisso

Dear Mr. Schafer:

Our records indicate that you own an interest in the above referenced
tract. TXO Production Corp. is interested in leasing your interest in
this tract for no bonus consideration, 6 month primary term and 1/4 royalty
interest.

As an alternative to leaeing your interest, you may want to participate
in the drilling of this well. Bnclosed is an Authority for Expenditure
(AFE) for the Grisso §#1 well. Should you decide to participate in the
drilling of this well, please sign and return one (l) copy of the AFE to
the attention of the undersigned at the letterhead address.

Thank you for your consideration of this proposal and should you have
any questions or wish to discuss this matter further, please do not hesitate
to call wme collect at (915) 682-7592. I look forward to hearing from you
in the near future.

Very truly yours,
/ 1“

: s

Jeff Bourgeois
Landman

JB/bv
Enclosure
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Jeff Bourgeois
TXO Production Corp.
900 Wilco Bldg.
Midland, TX 79701
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August 30, 1985

Mr. Harry J. Schafer
6901 N. Robinson
Oklahoma City, Oklahoma 73116

Re: Lease Proposal
NE/4 Section 4
T-17-8, R-37-E
Lea County, New liexico
Grisso #1 Well
Harry J. Schafer, Trustee
for the Mary E. Grisso
Trust Ko. 1

Dear Mr. Schafer:

Qur records indicate that you own an interest in the above referenced
tract. TXO Production Corp. is interested in leasing your interest in this
tract for no bonus consideration, 6 month primary term and 1/4 royalty
interest.

As an alternative to leasing your interest, you may want to participate int
the drilling of this well. Enclosed is an Authority for Expenditure
(AFE) for the Grisso #1 well. Should you decide to participate in the
drilling of this well, please sign and return one (1) copy of the AFE to the
attention of the undersigned at the letterhead address.

Thank you for your consideration of this proposal and should you have any
questions or wish to discuss this matter further, please do not hesitate to
call me collect at (915) 682-7992. I look forward to hearing from you in
the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp
Enclosure

e
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Jeff Bourgeois

TX0 Production Corp.
900 Wilco Building
Midland, Texas 79701
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AUTHORITY FOR EXPENDITURE

al
RO DRILLING WELL Cate __2/22/85 Ca. Ca.
Oistrice __west _Texas Well Name issQ Weii Noitl
5310' FNL_& 660' FEL Section 4, T-17-S, R-37-E 11.500"
Well Location —2
. Casev-Strawn Pool County Lea i
Field —— ——"—
. Deen Wood 4&“_} Submitted By- Cailas District

Prepared By —— .

i ESTIMATED CosT |
{ C:OT.. NATURE OF EXPENDITURE QUANTITY i cASH l MAT.LON MAND] ToTAL ﬁ[
} DRILLING 400" 13 3/8" 484 nlao crec |l || | [
g 01 Casine 4800" 8 5/gw.2200 247 K-35 jzfg | | 711500 | 711500
o2 Casinchead U SR T ' | 9f 00d | i 9| OOQ
; 03 Location, Road & Dirt Work & damaces | | 15[ OOd | 15’ 0040
; 04 Orilling - FootagesTurnkey ~ i | { l '
705 Orillina- Davwork 39 davs @ $4500 ‘ ! 175! 500 | 1751504
i o8 Drilling - Rig Suooort MI & MORT § 2 20! 000 | ')Q! 000
. 07 Bits 10 @ $3750 ' ‘l 37!50d L - 37'50d
08 Supervision 41 davs @ $250 ‘ ‘I 101’7<0' ’ I YQSZSd
[ 09 QOverhzad | n l' i ' : ! ' !
4 10 Mud &Chemicals & water i i 35! 000 L 35! 600
t 1 Camenting Services & Supalies ‘ i 35. 000 . i 35l Oﬂ).i
iL\Z Testing & Locgina & mud logser ! i 25: 000 | ' 25! OOQ’
L 13 Aentals | i 15000 | 15! 000
N4 Other IDC oyt liners, csg crew, etc. | | 201 000 ! 20' 00O
i 15 QOther Equipmant i | 1000 i | 3i OOO"
| ! ] b P b
: TOTAL ORILLING } I 171 270 L 471! 750
i COMPLETION 10 000' 174 %-80 t7ec | | ‘ |
| 17 Casing 11,150' Sk"-1500' 20# -80 LT&C | | 135i 000 i 125! 0gd
| 18 Tubirall.500" 2 7/8" 6.5# N-30 TUE i | " 691000 i 69! 000
i 19 Wellhead | | 12’ ﬂ()(): ‘ 12! 00(5!
f 20 Subsurface Equioment | i 4 npn | A {’)Qd}
|21 Supervision 7 -davs @ $250 ! | 11750 | 1] 75(5!
!r .22 Mud & Chemicals & ¥CL water f I 54 000 | ' | OO(I)«:
W23 Testing, Logging & Perforating | I 1 11000 | { 11 | 00(')1
i 24 Stimuiation R ; l 15! 0no | ’ 15' (’\OO'!
I 25 Overhead | i l | | i
{26 Rents % I 5' 000 I 5' oog!
| 27 ServiceRig 7 davs @ $1600 ! ] 11200 ! 11' 200
i 23 Cementuina Services & Suooties : | 15 000 ! ! 15: 000!
129 Other 1DC | 1 P L |
i TOTAL COMPLETION ! | 983 asq | 281! asq
! PRODUCTION EQUIPMENT ! ] o ‘ P
[ 32 Pumping Unit ' | i ) ] i
| 33 Engine & Motor l i i : ! i !
| 34 Rods i A ; ! I
138 Flow Lines i 1 5 000 L 5' 000
| 36 Meters ‘ I 2.000 . 2. 000
i 37 Instatlation ! i 5,000 i ! ’5: 0002
{ 23 Storagz 1 15 009 i I 15° 000
;r 33 Senaraticn & Treating : i 12 000 | ! 17' 000
I 40 Qther Ezuioment “‘ \ 3000 } ! 3} OOO'!
[ TOTAL PROCUCTION EQUIPMENT | ] 42 000 ; 421 000
' TOTALS | | 797 700 L 797! 700
‘ BILLING INT DATE APPRQVED: (1his space for approval only}

MCUWINER MAME {7 dacimals) APPANVED

Harry J. Schafer, Jr.,

Trustee for the iary E.
Grisso Trust No. 1

Harry J. Schafer, Jr., Trustee
for the iary E. Grisso Trust No. 1

Date:




August 23, 1985

Mr. Billy Gilbert
2812 Cimmaron
Midland, Texas 79701

Re: Farmout Reguest
NE/4 Section 4
T-17-S, R-37-E
Lea County, New Mexico
Grisso #1 Well

Dear Mr. Gilbert:

Qur records 1indicate that you own a leasehold interesit in the above
referenced tract . TXO Production Corp. is interested in a farmout of your
interest in said lands Lased on the following proposal:

1. Within 120 days from the execution of a mutually acceptable Farmout
Agreement, TXO will commence the drilling of the Grisso #1 Well at a
location of 2310° FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea
County, New Mexico. = -

2. By the drilling of this well, TXO will earn a 75% net revenue interest
lease in the proration unit for said well down to a depth of 100* below
the deepest depth drilled.

3. If all of the farmout acreage is not allocated to the inftial
productive well, TXO would have the option to continuously develop
the acreage with the passing of no more than 120 days between the
comletion of one well and the commencement of the next well.

As an alternative to farming out your interest, you may want to participate
in the drilling of this well. Enclosed is an Authority for Expenditure
(AFE} for the Grisso #1 Well. Should you decide to participate in the
driliing of this well, please sign and return one copy of the AFE toc the
attention of the undersigned at the letterhead address.

Thank you for your consideration of this proposal and I lock forward to
hearing from you in the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp



P Sy7 387 2748

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

ki (See Reverse)

~ |Sent to

* U.S.G.P.0.1983-403-51

5 Form 3800, Feb. 1982

Billy Gilbert

Street and No.

f\

281 PRI arom
P.O., State ano Zl P Cod

Midland, TX 79701

Postage $

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt Showing
to whom and Date Delivered

Return receipt showmg to whom,
Date. and Address of Delivery

TOTAL Postage and Fees 3
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i

2. O Restricted Delivery.

i
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Put your address in the “RETURN TO* $p3¢6 om e

being returned to you. The return receipt fee will provide
you the name of the person delivered to and the date of -Te= =

for service(s) rezastedm—

ow 1o

3. Article Addressed to:

Billy Gilbert
2812 Cimmaron :
Midland, Tx 79701

" _glu;-‘

4. Type of Service: Article Number

{1 Registered 3 Insured : ‘ '

Certified  [1C Y
Expreiss Mail op P 54.7 387 27_8 .

Always obtain s|gnature of address: -
DATE DELIVERED. soarsgentand - -

6. Sugnatu re — fgen'{
X

7. Date of Dsiivery

8. Addressee’s Address (ONLY if requested and fee paid}

413034 NHNL3Y J11sawoa  Grisso #1y .




AUTHORITY FOR EXPENDITURE

Billy Gilbert

Billy Gilbert

Date:

X0 PRODUCT!ON CORP al_ |
Foan 23 Aer 3 a1 DRILLING WELL Date _8/23/85 Co. Ca.
District ___West Texas Weil Name __Grisso Weli NottL
Well Location —2310" FNL & 660' FEL Section 4, T-17-S, R-37-E Depth 11,500’
'ka Casey-Strawn Pool County Lea State NM
Precared By: Deen Wood Z@L} Submitted By: Dallas District
o ESTIMATED COST
NO. NATURE OF EXPENDITURE QUANTITY CASH ‘ MAT.L ON HAND[ TOTAL
DRILLING 400" 13 3/8" 48% ul40 stac |
01 Casing4g00’ g s5/g"_2200, 247 K-35 ST4&C 711500 71| 500
02 - Casingnead e T 9/ 00d 9] 0od
| 03 Location, Road & Dirt Work & damages 151000 15/ 000
i 04 Driiling - Footage/Turnkey ;
705 Orilling - Davwork 39 days @ $4500 175!500 1751500
% 06 Drilling - Rig Support MI & MORT ZOIOOd ZO!OQd
07 Bits 10 @ $3750 370500 370504
; 08 Supervision 41 days @ $250Q 10!2Sd 10 256
1 o9 Overhead ! i ‘ |
4 10 Mud & Chemicals & water i 35! 000 35! c0Q
41 Cementing Services & Supplies : i 35§OOd f l 35!Q99
i 12 Testing & Logging & mud logger 253000: : | 25| 00
L 13 - Rentals 15. 000 15: 00d
%F 14 Other IDC out liners, csg crew, etc. 20§OOd 20! 000
1 15 Other Equipment . 35 OOd i < 0o if
| i !
i TOTAL DRILLING 4711750 4711750
! COMPLETION 10,000' 17# N-80 LT&C ||
17 Casing 11,150" 5%"-1500' 20f N-80 LT&C 135 000 135! 0od!
{18 Tubingl1,500" 2 7/8" 6.5# N-80 EUE " 69/ 000 69’00&
19 Wellhead 12'[ Ood 121 oodj
20 Subsurface Equipment 4? OOd 4 ! QQ(I)]_
| 21 Supervision  7.davs @ $250 11750 1754
] .22 Mud & Chemicals & XCL water 5! OOd 5 EO!
23 Testing, Logging & Perforating 11! 000r I 11’ oo(lj:
24 Stimulation i 15[00d i 15!00&
' 25 Overhead | | v ' i
26 Rercals | 5' 000 s' ood
{27 Service Rig 7 davs @ $1600 ; : 11200 p ! 11’ 200
1 28 Cementing Services & Supplies ! | 15 000 ! ! 15: 000!
* 29 Other IDC l ! P L IR
i TOTAL COMPLETION i 283 950 B 283! 950
5 PRODUCTION EQUIPMENT § P i C
1 32 Pumping Unit ' I : | . ! f
] 33 Engine & Motor | i. ; i : t l i
134 Rods i 3 P I L
d 35 Fiow Lines ; i 5 000 % 5 5’068
| 38 Meters | | 2. 000 P 2. 004
| 37 Instatlation ! : SEOOd i ; 5:00&
14§8 Storagz | L 15: 000 ! ' 15° 000
'L739 Separation & Treating ! ; 125006 | ! IZEOOd
[ 40 Other Equipment f R 3i ODd ! ! 3‘ OO(‘)’
! TOTAL PRODUCTION EQUIPMENT | | 42 000 P 421 000
TOTALS | | 797: 70Q P 7971 700
BILLING INT DATE APPROVED: (this space for approval only)
W! OWNER NAME {7 decimals) APPROVED
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TXO PRODUCTION CORP.

900 WILCO BUILDING

MIDLAND, TEXAS 79701

September 4, 1985

Mobil Producing Texas and New Mexico, Inc.
P. 0. Box 633
Midland, Texas 79702

Attention: Mr. Mandel Selber

Re: Farmout Request
NE/4 Section 4
T-17-S, R-37-E
‘Lea County, New Mexico
Grisso #1 Well

Gentlemen:

Our records indicate that Mobil Producing owns a leasehold interest in the
above referenced tract. TXO0 Production Corp. is interested in a farmout of
Mobil Producing's interest in said lands based on the following proposal:

1. Within 120 days from the execution of a mutually acceptable Farmout
Agreement, TX0 will commence the drilling of the Grisso #1 Well at a
location of 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea
County, New Mexico.

2. By the drilling of this well, TX0 will earn a 75% net revenue interest
lease in the proration unit for said well down to a depth of 100' below
the deepest depth drilled.

3. If all of the farmout acreage is not allocated to the initial
productive well, TX0 would have the option to continuously deve’op
the acreage with the passing of no more than 120 days between the
completion of one well and the commencement of the next well.

As an alternative to farming out said interest, Mobil Producing may want to
participate in the drilling of this well. Enclosed is an Authority for
Expenditure (AFE) for the Grisso #1 Well. Should Mobil Producing decide to
participate in the drilling of this well, please sign and return one copy
of the AFE to the attention of the undersigned at the letterhead address.

Thank you for your consideration of this proposal and 1 look forward to
hearing from you in the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp



P 5?7 24t 413

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Qgﬁg Produc1n TX &

XEXXXK&MK A¥

NM,

Inc

.

P

P8R 633

M

P.0., State and ZIP Code

idland, Texas 79702

.P.0.1983-403-517

Postage

$

* US.G

Certitied Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt Showing
to whom and Date Delivered

Return receipt showing to whom,
Date, and Address of Delivery

TOTAL Postage and Fees

3S Form 3800, Feb. 1982

Postmark or Date

September 4, 1985
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Mobil Producing TX & NM, Inc. .
P. 0. Box 633 n

Midland, Texas 79702

S

4. Type ot Service:

[] Registered L[] Insured

Certiied LlcoD |P 547 246 4]3
Exprgs Mail

Article Number

Always obtain signature of addresee_q_agent and
DATE DELIVERED
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7. Date ot Delivery
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AUTHORITY FOR EXPENDITURE

‘\

!

TX0 ?a0CUCT'CN CORP . - # I_‘_.J
FGA1 24 Sevd 3l DRILLING WELL Date _§/213/85 Co .
Disirice Vest Texas Well Name __GrissQ Weli Noitl

Well Location 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E Deptn__11,500"

Field__ Midway-Strawn Paol County —Lea State ity

Precared By: Deen Wood A\ l} Submitted By: Dallas District

e ESTIMATED CTST |

C:;’.- NATURE OF EXPENOITURE QUANTITY Asm [ MAT.Lon HAND_I ToTAL 1
| DRILLING 4ng' 13 3/8" 48 pheo ssc | ’ -
o Casing 4800" 8 5/pn_22007 24i K=55 ST&C | | 711500 711500
I o2 Casingnead ARG | ! 9} 000 9/ 000
il 03 Location. Road & Dirt Work & damapes f 15‘ OOd 15‘ 006
il 04 Driiting - FootagefTurnkev i i | ‘ 5
: 0s Orilling - Davwork 39 davs @ $4500 | 175F SOd ' | 175? m
06 Drilling - Rig Supnoort MI & MORT ! H zol nod | ZO! OOd
1 07 i 10 @ $3750 I 37! 500 | 37! s0d
1 03 Supenision 41_days @ $250 | 10! 250 | 10! 254
E 09 Overhead | ‘! ; | ' ’ '
{_ 10 Mud & Chemicals & water | i 35! 000 L 35! 000
i 11 Cemerting Services & Supplies ; i 35: 000 L 35! 000)
# 12 Testing& Locging & mud logger l I 25: 000 | 25! ooo’i
i 13 Rentals | % 1s' 000 | 15! 000
s[ 14 Other I0C  out liners, csg crew, etc. | | 20; 000 ! ' 20! OOd.
| 18 Qther Equipment | l 3! 000 P 2! ch!
| | | oo Lo |
i TOTAL DRILLING | I 471 750 i 4711750
f COMPLETION 10 000" 17# %-80 t1sc | || . ||
| 17 casing11,150' 54"-1500' 20# N-80 LT&C_ | | 135/ 000 i 125! gog!
s Tubingl1,500' 2 7/8" 6.5{# N-80 EUE I - " 691000 R 69! 00d
[ 19 Wellhead I 12! 0od | 121 00d
: 20 Subsurface Equipment I 4! 0o ! 4l QOL#.
1 21 Supervision  7-davs @ $250 | I 11750 - 11756
I' - 22 Mud & Chemicals & KCL water T 1 5! 00d | 5] OOCI)-
| 23 Testina, Logging & Perforating | 5‘ 113 OOd | 11 ’ 00(')
i 24 Stimulation ¥ | 15! 0no . L | 1§| nno'
25 Overhead i i Lo . I
|26 Rertals | ] 5' oo b 5! 000!
[ 27 Servicz:Ria__ 7 davs @ $1600 ? ) 11 200 P 11' 200
:L 28 Cemerting Services & Suooties ; .' 15 000 ! ] 15: OOOi
v29 Other 10C | | P P K
i TOTAL COMPLETION ; I 283 950 i 283! 950
| PRODUCTION EQUIPMENT % i P i o
32 Pumping Unit ! i i ‘ | [

J 33 Engine & Motor i i l i 1 i j
T34 Rods | i i i | ! i |i
735 Frow Lunes i ] 5 000 P s' 000
i 36 Meters | I 2. 000 i ! 2 006:
i 37 Installazion ! i 5' 000 i ; 5? OO()E
;LBB Storage ' ! 15 000 ! | 15! OOd
L 39 Separztion & Treaung ! i 12 000 | | 1o 000"
| a0 Other Ezuwinment i 4 3 000 : ! <% 00(5‘
[ TOTAL PROCUCTION EQUIPMENT i | 42 000 P 427000
{ TOTALS ' | 797 70Q I 797: 700

Mobil Producing Texas and
New Mexico, Inc.

By:

Title:




August 23, 1985

Cleroy, Inc.

Lanroy, Inc.

P. 0. Box 3405

Tulsa, Oklahoma 74101

Re: Lease Proposal
NE/4 Section 4
T-17-5, R-37-E
Lea County, New Mexico
Grissc #1 wWell

Gentlemen:

Our records indicate that you own an interest in the above referenced
tract. TX0 Production Corp. 1s interested in leasing your interest in this
tract for no bonus consideration, 6 month primary term and 1/4 royalty
interest.

As an alternative to leasing your interest, you may want to participate in
the driliing of this well. Enclosed is an Authority for Expenditure (AFE)
for the Grisso #1 Well., Should you decide to participate in the drilling
of this well, please sign and return one copy of the AFE to the attention
of the undersigned at the letterhead address.

Thank you for your consideration of this proposal and should you have any
questions or wish to discuss this matter further, please do not hesitate to
call me collect at (915) 682-7992. 1 look forward to hearing from you in
the near future. =

Yery truly yours,

Jeff Bourgeois
Landman

JB/dp
Enclosure



Jeff Bourgeois
TX0 Production Corp.
900 Wilco Bldg.
Midland, TX 79701

Customer Number, if any:

TO:
Cleroy, Inc.
Lanroy, Inc.
P. O. Box 3405
Tulsa, OK 74101

% U.S.G.P.O. 1984 — 440-389 Label 118 (1-84)

EXPezESS. POST OFFICE
oAt TO ADDRESSEE

S ee2hl38831

Domesiic mailiags un@sr (N5 service mace 3t desigrated L'SPS
oot - - facilizies oM 0” be'ora 2 40€C. e HEDES ! 1 e w .1 DA JCcen e b
exp-ess SMOMent 3 & J€3573'e0 LEPS ceuvery Jrea =7, a4

Express Mail Sec. ce tof mexl Cav CE (87y '8 an 0Cressse

;770 asent ca or betore I~8 ime soeci'ed Iy the USPS 3t my aq

. USPS will refund L23R acpucatisn 13 ergmaling ofce -4
postage or any sniprents maied UnCer 1t 5 service a=s s
meeling the service stancard except 1o 1h0se ce.ayd Dy si- «t &

- work $'nuDage. Ses L5PS Notce A3 1 celans
8'25?5/ INSURANCE COVERAGE:
See Zectans 294 ang 295 o ine Domestc Mai Man a ‘s

exciusions of coverags

(1) locument Recomstruchiom msuraace Ko apsp 1%
#3Cumenis are InSLTed 29aiAst oSS, camage. O ' rg
$50 000 per pisce. suDieci 10 2 iml of $529 2CA per acT_veoee
(2} Merchangisa insL/ance Meschantise o (FSufe6 251 mst 21y
aamase, of rifing Lo 10 3 maxm.m of §359

* Signature 1S required upon denvery

* Cilams for de.ay. 105 Camaja of 1 'ong must DE Mace w =a ¥
€ays € aim 'orms may be colaned 3 INA DCSE CM e 3t my . ng

# Ths receipl Must b6 CEsented whan 2 Cam 15 1.4¢

' / N EXPRESS MAIL SERVICE

. PN .



AUTHORITY FOR EXPENDITURE a1}

TX0 2302UCTION CORP

FGAL 21 Aer 3 31 DRILLING WELL Oate _8/23/89 Ca. Ca.
Districs ___West Texas Well Name __Grisso Weli Noitl
Well Location 2310 FNL & 660' FEL Section 4, T-17-S, R-37-E Depth 11,500
.Field Casev-Strawn Pool ) County Lea : State NM
Preopared By: Deen Wood (@'\) ) Submitted By: Dallas District
= ESTIMATED COST
ﬁ:; NATURE OF EXPENDITURE QUANTITY an [waT.con mano] ToTAL
i | DRILLING £400' 13 3/8" 48% HL4Q gTac! ‘ |
i 01 Casing 4800' 8 5/8"_%%22, %i”f; 5"2? g%g? | 711500 ., 71 SOd
il 03 Location, Road & Dirt Work & damages 15 OOd 15 OOd
i 04 Driiling - Footage/Turnkey i i ‘ ;
705 Drilling - Davwork 39 davs @ $4500 | 175! 500 \ 1751500
i 06 Drilling - Rig Support MI & MORT ! 20! 00d ' 20! 000
i 07 Bits 10 @ $3750 ! 31[506 | -1 17! 5qd
| 08 Supervision 41 davs @ $250 P 10! 250 ' 10! 2sd
1 o9 Cverhead t i ! i | '
y 10 Mud & Chemicals & water | i 35! 000 P 35! cog
L Cementing Services & Supplies 5 | 35 000 ; l 35! 000
jg 12 Testing & Logging & mud logger | | 255006 i I 25'00q
{13 Rentais | | 15’ 000 | 15' 00Q
ir 14 Other IDC put liners, csg crew, etc. ! ! ZOfOOd ' O'OOO
1 15 Cther Equipment l | 433006 3 3]000
1 | | l i b
I 11 i
1 TOTAL DRILLING } ' 471! 7qd 471 750
! COMPLETION 19 00Q' 174 N-80 IT&C | ' ||
| 17 casing11,150' 54"-1500' 20# N-80 LT&C 1351 000 ' 135! 0od
! 18 Tubingl1,500' 2 7/8" 6.5# N-80 EUE -~ 691000 69! 00d
i 19 Wellhead ‘ 12l ood 12! OO&
i 20 Subsurface Equipment ’ g' OOﬁ; Aljoo:’f
{21 Supervision 7 -davs @ $250 11750 s 11750
| 22 Mud& Chemicals & KCL water ! 5! 0od 5| 00g
i 23 Testing, Logging & Perforating : 11/ 000 | 11/ 000
I 24 Stimulation L ; | 1slogg0 - b 15! nog
I 25 Overhead é i ! i l |
i 2 Rertals i l 5' 000 l 5' 0ad|
i R - ' A t i i
|27 Service Rig 7 davs @ $1600 ! i LL;ZOO ' ; 11 200
28 Cementing Services & Supbties i j 15 000 ! ! 15/ 000!
129 Other 1DC ; I D R
i TOTAL COMPLETION i 283 950 Lo 283! 0501
f!" PRODUCTION EQUIPMENT i P i P
32 Pumping Unit l i l : | !
] 33 Engine & Motor | i. ; : ' i i'
7738 Rods | | I I P
;! 35 Flow Lines : i 5 000 é ; 5!668
| 38 Meters i | 2: 000 P 2 004
; 37 Installation ! =§ Aj’OOd i 3 S;OO&
j 38  Storame t i 15000 t 15' 00G
:{739 Separation & Treating ! ﬂ lZfOOd ‘ ! 12‘00d
.r40 Qther £quipment i : 3’ 000 ‘ ! 31' OO(I)!
Iﬁ TOTAL PRODUCTION EQUIPMENT i i 42 000 P 42 000
{ TOTALS ] {797 700 ] 797 7064
BILLING INT DATE APPROVED: {this space for approval onty)
Wi OWNER NAME {7 decimals) APPROVED Cleroy, Inc.
Cleroy, Inc. By:
Lanroy, Inc.
Title:
Date:
Lanroy, Inc.
By:
Title:

Date:




August 23, 1985

Mr. & Mrs. J. R. McGinley, Jr.
P. 0. Box 34G5
Tulsa, Oklahoma 74101

Re: Lease Proposal
KRE/4 Section 4
T-17-8, R-37-E
Lea County, New Mexico
Grisso #1 Hell

Dear Mr. & Mrs. McGinley:

Our records indicate that you own an interest in the above referenced
tract. TXO Production Corp. is interested in leasing your interest in this
tract. for no bonus consideration, 6 month primary term and 1/4 royalty
interest.

As an alternative to leasing your interest, you may want to participate in
the drilling of this well. Enclosed is an Authority for Expenditure (AFE)
for the Grisso #1 Well. Should you decide to participate in the drilling
of this well, please sign and return one copy of the AFE to the attention
of the undersigned at the letterhead address.

Thank you for your consideration of this proposal and should you have any
questions or wish to discuss this matter further, please do not hesitate to
call me coliect at (915) 682-7992. 1 look forward to hearing from you in
the near future. =

Very truly yours,

Jeff Bourgeois
Landman

JB/dp
Enciosure



EXPRESS‘ POST OFFICE
SRR, TO ADDRESSEE

¢ DIANIS

Jeff Bourgeois R 4 ;
TXO Production Corp. oo 2 BATG3R839
900 Wilco Bldg. D [ s

lacinties on o be'ore a £ wed c=‘cs [t me wil D&t acS

Midland y TX 79701 express shpment o 3 o <SPS gevery arma -,
/' 5,1 Excress May Servce 'of rext ‘34 e véfy 10 2% ACC-esSEe
/ ;d { agent on or belove e Lrie 3 &3 ty tre L3PS 3t ~a. -
R USPS will refund LPOM 20CICaICA 10 Orginaling exce.

pastage lor any shipments ma.ed under (R service asg ¢
mesling the service sTandard except tor thosa delayed by strxe

Customer Number, if any: GO Fem 7 7 | werk simposae. See uSPS Krce 43 for oeteus.
’% / 75 INSURANCE COVERAGE:
See Seclicas 234 340 255 of the Domesnc Mad Masus

exclusions of coverage

. (1) Dlacumenml RecoAstruetion Insurgnce Nem-megetal
To, documents are isured agaRst eSS damage. & Nfing Lp

1 330 £00 per mece, subject to a umit of 3508 £08 per sccuTen
Mr. & Mrs. J. R. McG 1 nley ’ Jr. ) Ue'fﬂarrv;":e!us:u'ﬂea :J:rc:‘nme 13 1msures Jw:sl »
gamage o "iing LD 1o 3 maumum e $500.
P. 0. Box 3405 ! :
- e e e » Signature 13 required LPOA daivery
Tul sSa, OK 7410 l . C:am-s te Ie:syu:oss. €amags of 1% .Ag Must be Made wina

Says Liam iar=q mway be 0C:3meC 31 the pOSt 67iCe &f ma.
* This recepl must D8 presanted when § Cdim S fued.

EXPRESS MAIL SERVICE

E U.S.G.P.O. 1984 — 440-389 Label 118 (1-84)




AUTHORITY FOR EXPENDITURE

- SUCTION CORP -
X s DRILLING WELL Date _8/23/85 Ca. C2.
Qisiricy __Mest_Texas Well Name ._GLiss0O Weli Nai-l
Well Locauon —2310"' FNL & 660 FEL Section 4, T-17-S, R-37-E Depth 11,500
;mm Casev-Strawn Pool County Lea State it
Precared 8y Deen Wood ,(‘S)‘) Submitted By: Dallas District
ESTIMATED COST
ﬁi; NATURE OF EXPENDITURE QUANTITY o AT L ON HAND] ToTAL
! —
; DRILLING 400' 13 3/8" 48# H-40 ST&C ]
0 Ko ]
02 Casingnead 91000 9100d
. 7 :
il 03 Location, Road & Dirt Work & damages | 15} 00d 151000
d o4 Drilling - Footage/Turnkey | i ' } ' ;
I os Drilling - Davwork 39 davs @ $4500 l 175! 500 [ 1751500
I os Drilling - Rig Support MI & MORT 2 ! 20l 000 20!(100'
o7 sits 10 @_$3750 ‘ 370500 | 270 s0d
i o8 Supervision 41 days @ $250 3 4052501 10! 254
1 o9 Overhead kJ l! ‘ ‘ |
110 Mud & Chemicals & water i 35! 000 ? ! 35!00d
R Cementing Services & Supplies | I} 35: 000 : l 35! QOOi
i 12 Testing&Llogging & mud logger i I 25000 i 25/ oodi
13 Renus | | 15' 000 i 15! 000
ir4}4 Other IDC oyt liners, cse crew, etc. | ! 201 000 l 20‘00@
1 15 Other Equipment . i i 443:006 i | 3!00&
1 ' I ! ! |‘
3 T H ]
| TOTAL DRILLING | ! 471! 75 4711 750
! COMPLETION 10 000' 17# N-80 LT&C ' |
| 17 Casing11,150' 54%"-1500' 20# N-80 LT&C | | 1351 000 135! 00d
™98 Tubingl1,500' 2 7/8" 6.5f N-80 EUE " 691000 69! 0od
B ]
[ 19 weiras 12: 000 12| oogﬂ
| 20 Subsurface Equipment 4! 0od &' Qodl
| 21 Supervision  7-davs @ $250 11750 K 1] 750
l‘-22 Mud & Chemicals & KCL water SSOOd | SIOO#
i 23 Testing, Logging & Perforating : 1 11€ 000‘ | 11 | ooc'ﬂ
| 24 Stimulation i , I 15! 000 b 15! nndi
! 25 Overhead i i ! | o l | |
ro26 Rertals | | 5' ong o 5! god
| 27 ServiceRig 7 davs @ $1600 i . 11 200 P! 11' 200
4 28 Cementing Services & Suoolies ! I 15' 000 ! ! 15: 000
29 Other 1DC l 5 t i |
i TOTAL COMPLETION i | 283: 959 b 281! c;5p‘
] PRODUCTION EQUIPMENT ! , f i : |;
32 Pumping Unit l i P b
] 33 Engine & Motor : ; | 5 ; ' i d
134 Rods | }‘ i i I ‘ i 'ﬁ
38 Fiow Limes ? i 5 000 L 5' 000
| 38 Meters f ! 2. 000 L 2! 004
| 37 Instatlation ! i 5' 00 i ! 5! 00(');
:L738 torage | il 15. 000 ! | 15' 000
H 39 Separation & Treating ! ’l : ' | : !
i par: 1 12000 ! 12 000
) Other Equipment i ! 3' 000 l ! 3!00&
[ TOTAL PRODUCTION EQUIPMENT i | 42 000 K 421 000
L TOTALS ] | 797 700 . 7971 700
BILLING INT DATE APPROVED- f
Wi CWAER NAME {7 decimas) APPOOVED {this space for aparoval only)
Mr. and Mrs. J. R. McGinley, Jr.

J. R. McGinley, Jr.

Date:




4

August 23, 1985

Shell Exploration and Production
P. 0. Box 576
Houston, Texas 77001

Re: Farmout Request
NE/4 Section 4
T-17-S, R=37-E
Lea County, New Mexico
Grisso #1 Well

Gentlemen:

Our records indicate that Shell owns a leasehold interest in the abave
referenced tract . TX0 Production Corp. is interested in a farmout of
Shell’s interest in said lands based on the following proposal:

1. UWithin 120 days from the execution of a mutually acceptable Farmout
Agreement, TX0 will commence the driliing of the Grisso #1 Well at a
location of 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea
County, New dexico. .

2. By the drilling of this well, TX0O will earn a 75% net revenue interest
lease in the proration unit for said well down to a deptn of 100* below
the deepest depth drilled.

3. If all of the farmout acreage is not allocated to the initial
productive well, TXO would have the option to continuously develop
the acreage with the passing of no more than 120 days between the
comletion of one well and the commencement of the next well,

As an alternative to farming out said interest, Shell may want to
participate in the drilling of this well. Enclosed is an Authority for
Expenditure (AFE) for the Grissc #1 Well. Should Shell decide to
participate in the drilling of this well, please sign and return one copy
of the AFE to the attention of the undersigned at the letterhead address.

Thank you for your consideration of this proposal and I look forward to
hearing from you in the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp



FROM:
Jeff Bourgeois

TX0 Production Corp.
900 Wilco Bldg.
Midland, TX 79701

Customer Number, it any:

TO:
P. O. Box 576

Houston, TX 77001

¥ US.GP.O. 1984 — 440-389 Label 11B(1-84)

Shell Expl. & Prod.

Exmsss POST OFFICE
==man, TO-ADDRESSEE

%,
*
!
o

%o WaNIS

54798833

A2
5275/

SERVICE GUARANTEE:

Comestic maiags under this service mads at designated US?
faciities on or before a specitied depest time will be accepted +
express shipment to 2 cesignated LSPS celvery area hav
Exzress Mal Servica lor mext day getvary to an accresses
azent on or belzre the me sgecitied by the USPS 3t ma-n
LSPS will refung upsa apphicaticn te sriginaing e~ce. t
postaga for any SA.oments maied uncer ths sarvic 2+d ¢
meeting Ihe service standard except for those deayed By s s
work $ihzcage See LSPS Mrtice 43 for Getaus.
INSURANCE COVERAGE:

Sea Sections 294 and 295 of the Domestic Mal Masua !
wxciusions of coverage.

{1} Documen! Recoastructiom IAsuramce Non-meget gzt
dscuments are nsured AZaiNst 1088, Camaqe, o NluRY LB
$30.090 per piece, subject to a2 Limit of $500.C00 per sccaenc
(2) Marchanose fasurance Merchancise 1s 1nsured Jglirs 103
camage, &f riting up 1o 3 maxmum Gt $530.

/e
/07f

o Signatura i3 required LDON datvery

« Clams lor Ceiay, H03S, damage or :ing Miust be made wena
days. Cam lorms may be oClained 3t the pest o%t:ce of My

@ Thry recept Mmust be presentad when & C.am i3 fied

EXPRESS MAIL SERVICE




THORITY FOR NDWURE' r .
TX0 ?R0CUCT!ICN CORP AU OR EXPE R

FGAML 24 Fev 3 31 DRILLING WELL Data _8/23/85 Cs. ca.
Districe __ Mest Texas Well Name __Grisso Wel Noitl_
Well Locauian 2310"' FNL & 660' FEL Section 4, T-17-5, R-37-E Depth__11,500"
?mm Casev-Strawn Pool ' County Lea State M
Precared By: Deen Wood LK)L\J : Submitted By: Dailas District —
- ESTIMATED COST |
ﬁ&; NATURE OF EXPENDITURE QUANTITY ren {MARLQNHANS] E— i
| DRILLING 400" 13 3/8" 48% nkag stacl ‘ |
o1 cownsanoo’ s s/en 2200: 247 k=05 SIEC | l 71[500 ‘ 711500
j 02 - Casinghead G | _ 9| ood 9] 000
; 03 Location, Road & Dirt Work & damages ] 15 OOd 15| OOd
i 04 Dritling - Footage/Turnkey 1 ' ] '!
I 05 Orilting - Davwork 39 days @ $4500 1750500 1751500
| 06 Driling-RigSupoort  MI & MORT | ! 20l 0od 20! 000
| 07 Bits 10 @ $3750 | 370500 | - 17504
| 03 Supervision 41 days @ $250 i 10l250 : 10l0sd
1 o9 Overhead |' i | - | |
4 10 Mud &Chemicals & water | i 35' 000 P 35! 000
i;— 1 Cementing Services & Supplies 5 | 35. 000 : i 35] O_O__Oi
W 12 Testing & Logging & mud logger | i 25000 i 25! 000
L 13 Rentals ‘ ‘ 15 000 i 15! 000
éf 14 Other iDC  out liners, csg crew, etc. | | 20?006 ' , ZO?OOd
i 15 Other Egquipment | | 2 006 i N OO(')i:
i | | | ; b
i TOTAL DRILLING i I t71l 750 ‘ zm'nd
| COMPLETION 10,000' 17# N-80 1T&C ! | : ||
17 Casing11,150' 5%"-1500' 20# N-80 LT&C l 1351 000 1351 od!
18 Tubingl1,500' 2 7/8" 6.5%# N-80 EUE I - " 69i000 | 69! 0od
19 Wellhead : 12! OOU| 12.' OQéI
. i 20 Subsurface Equipment ) 41 OOd 4! OOd!.
{ 21 Supervision  7.davs @ $250 11750 ik 1/ 750
| 22 Mud & Chemicals & KCL water ' 5! god | s| 0o
23 Testine, Logging & Perforating : | 1 11' 000 | 11 | OO(I)l=
, 24 Stimulation : | | liLOOd _ L | 151 (mo'!
W 25 Overhead ! | | | | ;'
26 Rertals ; | 5i 000 | 5? OOO;
{ 27 seviceRia 7 days @ $1600 i 11 200 ? 11' 200
P28 Cemen~ing Services & Suoolies 5 i 15 000 ! ! 15: 000
" 29 Other IDC i P L I
i TOTAL COMPLETION § ! 283:95q i 223! 950
- PRODUCTION EQUIPMENT | : P i ! u}
32 Pumpirg Unit l i i I
i 33 Engine & Motor : i i f \ i | il
4 34 Rods ‘ | i P Pl |-
;! 35 Flow Lines é i 5 000 ! E 5!666
{36 Meters | I 2. 000 N 2. 006
]l 37 Installation ! f SEOOd i » 5' 500
T Storage i g 15~ 000 L 15' 000
{ 39 Separation & Treating ! u 125000 J é 13?006
| 40 Other Equipment ! ﬂ 1000 ] ! 3’ OO(');
] TOTAL PRODUCTION EQUIPMENT i | 42 000 T 42 000
{ TOTALS | [ 797 700 P 797; 70(3;
BILLING INT DATE APPROVED: (this space for approvai only)
W1 OWNER NAME 17 dacimals) APPROVED

Shell Exploration & Production
Shell Exploration & Production

By:

Title:

Date:




August 23, 198%

Texaco, Inc.
P. 0. Box 3109
Midland, Texas 79702

Attention: Mr. E. H. Watkins
Manager Land & Leasing

Re: Farmout Request
NE/4 Section 4
T-17-S, R-37-t
Lea County, New Mexico
Grisso #1 Well

Gentlemen:

Our records indicate that Texaco owns a leasehold interest in the above
referenced tract . TX0 Production Corp. is interested in a farmout of
Texaco's interest in said lands based on the following proposal:

1. Within 120 days from the execution of a mutually acceptable Farmout
’ Agreement, TX0 will commence the drilling’of the Grisso #1 Well at a
location of 2310' FNL & 660' FEL Section 4, T-17-5, R-37-E, Lea
County, New Mexico.

2. By the drilling of this well, TXO will earn a 75% net revenue interest
lease in the proration unit for said well down to a depth of 100" beiow
the deepest depth drilled.

3. If all of the farmout acreage is not allocated to the initial
productive well, TX0 would have the option to continuously develop
the acreage with the passing of no more than 120 days between the
comletion of one well and the commencement of the next well.

As an alternative to farming out said interest, Texaco may want to
participate in the drilling of this well. Enclosed is an Authority for
Expenditure (AFE} for the Grisso #1 Well. Should Texaco decide to
participate in the driliing of this well, please sign and return one copy
of the AFE to the attention of the undersigned at the letterhead address.

Thank you for your consideration of this proposal and I look forward to
hearing from you in the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp

»



P 547 387 281

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse}

Qva-Lvv £861 AInf ‘LL8E W04 sa

Sent to
fexaco, IncC.

* U.5.G.P.O. 1983-403-517

Street 30d Ny By 3109

p.0O., State and ZIP Code
Midland, TX 79702

Postage 3

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt Showing
to whom and Date Delivered

Return receipt showing to whom,
Date, and Address of Delivery

TOTAL Postage and Fees 3

Postmark or Date

S Form 3800, Feb. 1982

S

T T Ieese T T T S
SRS g e T 3
e =g LT S e o

' SENDER: Complets items 1,2,3and 4, o>

Put your address in .the “RETURN TO” space on the
reverse side. Failure to do this will prevant this card from
baeing returned to you. The return receipt fee will provide ™
you the name of the person delivered to andg the dste of
delivery. For additional fees the following services sre
availsble. Consult postmaster for fo- and check box(u)
for service(s) requested. :

1 m Show to whom, date and address of ddwory

2 D Restricted Dohverv

3. Article Addressed to:

' Texaco, Inc.

P. O. Box 3109 -
“Midland, TX 79702
Rttn: Mr. E. H. Watkins

4. Type of Servico' Article Number

R‘egnstered O .
Fj fegsered  Dlinsured] P 547 387 281
D Express Mail

Always obtain signature of addressee 9r agen
DATE DELIVEIgED o* tend

5. Signature — Addressse
X

6. Sign 'G—Aoem
X

7. Date of Delﬂery

1d41303U NUNLIB IUSIWOA  Grisso #1




TX0 2Q02UCTION CORP

AUTHORITY FOR EXPENDITURE Al |

FGALI 24 Fev 3 31 DRILLING WELL Cate _H/23/85 €
Districs Vest Texas Well Name __Gricso Weii Noil
Well Location —2310" FNL & 660' FEL Section 4, T-17-S, R-37-E Depth . 11,500"
.Field -____C_a_s_e_\L—Strawn Pool County Lea State M
Procared By:_——-Deen Wood {%)'.J Submitted By: Lallas District
r— ESTIMATED COST I
ﬁ:;: NATURE OF EXPENDITURE QUANTITY o IMATJ_ONHANDI ToTAL ]
| DRILLING 400' 13 3/8" 48# HL40 cTec ! | |
] o1 Casing 4500 8 5/g-2290 24% K-35 ST&C | \ 711500 ' 711500
02~ Casingread TSI TR | 9{ 00d Lo 91000
i 03 Location, Road & Dirt Work & damaces | ‘ 15 OOd l 15 OOd.
li 04 Dritling - Footage/Turnkey |‘ ' ' E
™05 Orilling - Davwork 39 davs @ $4500 I 175ls00 | | 175is0g
f 06 Drilling - Rig Supcort MI & MORT l i 20| OOd | ZO! ODOi
. 07 Bits 10 @ $§3750 ” 11;500' l 37|5Qd
; 08 Superv sion 41 days @ $250 u LOIZSd . 1Q!7Sd
l.l 09 QOverhead ‘ i! ; ‘ P ‘ |
Qf—ﬁo Mud & Chemicals & water ! i 35! 000 P 35’00@
ilf_ 1 Cementing Services & Suoplies E ﬁ 35: 000 : | 35? Oﬂ)!
_3[-12 Testing & Logging & mud logger | | 25 000 ! | 25{00@
Y13 Rentals I I 15:000 P 150000
ér_14 Other IDC oyt liners, csg crew, etc. | { ZO;OOd | l 20;006
to1s Other Equipment | i 1000 P 3l oao
| | I || L |
| TOTAL DRILLING ! I 47_1t75d ( 1711750
! COMPLETION 0 000" 17# N-80 LT&C_ | L 4 ||
17 Casing11,150' 5%"-1500' 20# N-80 LT&C | l 135! 000 ] 135! 0od!
18 Tubing11,500" 2 7/8" 6.5# N-80 EUE " 691 000 | 69! 004
19 Wellhead 12! 000 131 00d)
| 20 Subsurtace Equipment 4? OQ(TI A! Qod,
1 21 Supervision 7-davs @ $250 1/ 750 - 1 75(!),'
| 22 Mud&Chemicals g KCL water . 5! ood 0 5| 000
W 23 Testing, Logging & Perforating l 11{ 000' ‘ 11 ‘ 006'
i 24 Stimulation ; : | 15! OOd ‘ | 15' (mOI!
! 25 Overhead i | I ' ’ l i
i 26 Rertals | | 5! 0od ‘ 5! 000
| 27 ServiceRis 7 davs @ _$1600 ! ; 11 200 P 11’ 200
128 Cementing Services & Supolies i i 15 000 ! ! 15: 000
29 Other 1DC | | I Lo |
i TOTAL COMPLETION i | 283 950 i 283! 950
T PRODUCTION EQUIPMENT ! é E i roy
32 Pumnping Unit l i i . | i
J 33 Engine & Motor } %, ‘ i ' t XC ﬁ
1 34 Rods i. ] z I R
i35 Flow L nes E i 5 000 Lo 5! 000
i 26 Meters | N 2. 000 j l 2 OOd
1 37 installation ! i 5000 P 5 00&'
| 28 torage | I 15" 000 L 15' 000
{—39 Separation & Treating ! ! 12000 o 12 000
i_40 Other Equipment i ] 3 000 i l 3 OOG’
! TOTAL PRODUCTION EQUIPMENT i | 42 000 P 421000
[ TOTALS l | 797. 700 b 797 706{
8ILLING INT DATE APPROVED: (this space for approvai anly) |
W OWMNER NAME (7 decimals) APPROVED
Texaco, Inc. Texaco, Inc.
By:
Title:

Date:




S0

August 23, 1985

Pennzoil
P. 0. Box 1328
Midland, Texas 79702

Attention: Mr. K. B. Medlock
District Landman

Re: Farmout Request
NE/4 Section 4
T-17-S, R-37-E
Lea County, New Mexico
Grisso #1 wWell

Gentlemen:

Our records indicate that Pennzoil owns a leasehold interest in the above
referenced tract . TXO Production Corp. is interested in a farmout of
Pennzoil's interest in saild lands based on the following proposal:

1. Within 120 days from the execution of a mutually acceptable Farmout
Agreement, TXO will commence the drilling of the Grisso #1 Hell at a
location of 2310' FNL & 660*' FEL Section 4, T-17-S, R-37-E, Lea
County, New Mexico.

2. By the drilling of this well, TXO will earn a 75% net revenue interest
lease in the proration unit for said well down to a depth of 100' below
the deepest depth drilled.

3. If all of the farmout acreage is not allocated to the initial
productive well, TX0 would have the option to continuousiy develop
the acreage with the passing of no more than 120 days between the
comletion of one well and the commencement of the next well.

As an alternative to farming out said interest, Pennzoil may want to
participate in the drilling of this well. Enclosed is an Authority for
Expenditure (AFE} for the Grisso #1 Well. Should Pennzoil decide to
participate in the drilling of this well, please sign and return one copy
of the AFE to the attention of the undersigned at the ietterhead address.

Thank you for your consideration of this proposal and I look forward to
hearing from you in the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp .

iy



P 547 387 279

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse}

Sent«to
Pennzoil

Street and NoO.
P. O. Box 1828

* U.S5.G.P.0O. 1983-403-517

P.0., State and ZIP Code
Midland,T%—79762

Postage

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt Showing
to whom and Date Detivered

Return receipt showing to whom,
Date, and Address of Delivery

TOTAL Postage and Fees

Postmark or Date

‘S Form 3800, Feb. 1982

e et -
P e o - - - eI T TR sy T

w04 84

ave-Lby £86L AN LLEE

/

@ SENDER: Complete items 1,2, 3 and 4.

Put your address in the “RETURN TO" space on the .
reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee wili provide
you the name of the persor: delivered tc and the date of
delivery. For additional fees the following services are v
available. Consult postmaster for fees and check box{es) )
for service(s) requested. S e

1. . Show to whom, date and ress of delivefy.
2. [J Restricted Detivery. o 4 7o ; ©

Pennzoil ) g
P. O. Box 1828 o
Midland, TX 79702 . e
Attn: Mr. K, B, Medlock _ _

3. Article Addressed to: /ﬂ/l (} f ﬁ

- _°4

A
<

4. iTVDG of Service: Articip Number -

Registered  [J Insured
Certified a coor
Express Mail

P 547 387 279

IJ@" LA

Always aobtain signature of addressee
DATE DELIVERED. ‘ gragent and

( 0GS

5. Signature — Addresses

1413334 NUNL3Y J1L8IN0Q




AUTHORITY FOR EXPENDITURE

A Al !
O DRILLING WELL Dats _8/22/83 Co. Ca.
Qisiric ___Yest Texas Well Name __Grisso Weli Noitl
Well Location 2310"' FNL_& 660' FEL Section 4, T-17-S, R-37-F Depth 11,500
.me Casev-Strawn Pool ) County Lea State M
Precared 8y: Deen Wood 4&“.} . Submitted By: Dallas District —

CAT. NATURE OF EXPENDITURE QUANTITY A MATED CIST F
NO. CASH | MAT.L ON HAND] TOTAL |
' DRILLING 400" 13 3/8" 48% ubao s7ec | || ‘ ||
o7 Cenns 800" 3 5/gn_2200 247 K-35 ST4C | 2 71l 500 | = 711500
f 02 Casinghead e T | ’ 9‘ OOd ‘ 9 OOO
i 03 Location, Road & Dirt Work & damaces ' 15'; OOd 15 006
i 04 Dritling - Footage/Turnkey | i ’ ;
I 05 Orillinc-Davwork 39 davs @ $4500 ! 175! 500 | 1 1750509
i 06 Dritling - Rig Support MI & MORT ! ZOtOOd | ZO!OOd
Yo7 Bits 10 @ §3750 ! 17! s0d |- 17! s0d
; 08 Supervision 41 davs @ $250 é IQLZSd | - 10‘75d
1 o9 Overhesd L Il i | ’ t
;l 10 Mud & Chemicais & water ‘ i 35? 000 I l 35' 000
',? n Cementing Services & Supplies '} | 35: 000 2 , 35/ 000
u{L 12 Testing & Logging & mud logger | | 25 000 i 25/ 000:’
13 Rentals | ! 15' 000 L 15! 000
14 Other IDC out liners, csg crew, etc. ' ! 20;006 ' | ' 20‘006
15 Other Equipment [ i 3? OOd i ' !QOd:
i | L |
TOTAL DRILLING i I 4714 750 | 471! 754
COMPLETION 10,000" 174 N-80 {TsC | || ' ||
17 Casing 11,150' 54%"-1500' 20# N-80 LT&C ' 1351000 i b yaslood
18 Tubing[1,500' 2 7/8" 6.5# N-80 EUE -~ 691000 | 69! 00d
19 Wellhead : 12! 000 12! 0od
20 Subsurface Equipment ) Q;OOd A'OO&,
{ 21 Supervision  7-davs @ $250 11750 i 1] 756’_
" .22 Mud & Chemicals & KCL water ! 5! 0pd 0 5/ 000
| 23 Testing, Logging & Perforating : 11 E 000' ‘ ‘ 11 ‘ 006
i 24 Stimulation : i | liLOOd e | | lilﬂnd
! 25 Overhead i ” l ' ' l l‘
i 26 Rerzals i “ 5i OOd I 5! 000;
. 27 Service Rig 7 davs @ $1600 ! J L];zoo' : 11’ 200?
, 28 Cementing Services & Sunoties ; i 15 000 ! ! 15: 000!
"29  Other IDC - i Ed P |
i TOTAL COMPLETION ! | 233 954 B 223! 950
s PRODUCTION EQUIPMENT i b i o
32 Pumping Unit | i i b
J 33 Engine & Motor : n 5, l [ ; t l i
1736 Roos ‘ i_ I P B K
'l 35 Flow Lines ' i 5 000 ! : 5! O?d
t 26 Meters | t 2. 000 i ' 2 OOdi
137 Installation ! h 5! 000 i : 5; OOO'!
i 38  Storage ! i 15000 L] 15° 000
HIES Separaticn & Treating ! | 12000 | 12 000
[ 40 Qther Ezuioment | ! 3i 000 i Iv 3[ OOO!
[ TOTAL PRODUCTION EQUIPMENT i i 42 000 P 421 000
| TOTALS | [ 797 700 I 7971 70&

‘ BILLING INT DATE APPROVED: (this space for apgroval oniy)

W1 CWNER NAME {7 decimals) APPROVED PENNZOIL
Pennzoil
By:
Title:

Date:




August 30, 1985

Sohio Petroleum Company
Two Lincoln Centre

5420 LBJ Freeway,

Suite 1000, LB 03
Dallas, Texas 75240

Attention: Mr. Don Leonhart

Re: Well Proposal
Grisso #1 well
Section 4
T-17-S, R-37-E
Lea County, New exico

Gentlemen:

Prusuant %o our recent telephone conversation, this letter shall serve as
notice of TX0 Production Corp.'s intention to drill the Grisso #1 well at
a location 2310°* FNL & 660' FEL Section 4, T-17-S, R~-37-E, Lea County, New
Mexico. Enclosed please find two copies of our Authority for Expenditure
(AFE) for the drilling of this well.

At this time, TX0 seeks your election to join in the well. Should you elect
to participate in the well, please sign one copy of the AFE and return it
to the attention of the undersigned at the letterhead address.

Should you have any questions or want to discuss this matter further,
please do not hesitate to contact me at the letterhead address or call
(915) 682-7992. Thank you for your cooperation in this matter.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp



FROM:
Jeff Bourgeois

TX0 Production Corp.
900 Wilco Building
Midland, Texas 79701

Customer Number, if any:

TO: Sohio Petroleum Company

Two Lincoln Centre
5420 LBJ Freeway,
Suite 1000, LB 03
Dallas, Texas 75240

.‘ 5.6.PRDPaR Pt Hrg-sPon Leonhart

ExrrEss. POST OFFICE
S MIAASE. TO ADDRESSEE

Z
:
&

* UNHED S,
» THANIS

—
usman
- —N

354820984

SERVICE GUARANTEE:

Domestic mailings undes this service made at designated USF
facilities on or detore a stec:! ed cecos.t ime win ba accepted !
express shipment 2 a cesignated L3PS denvery area ra.e
Express Mail Service for nexl dav ceivery 1o 2% aciresses
agenl on or befora the time specited by Ine USPS at maun
USPS wiil refund upen appicaiion to enginating off.ce. ¥
postage for any shipmen!s maied under this serice atg n
meeting tha service stancard excect lor th)se Ceiayed Dy sirme
wark stoppage See USPS Katce 43 ‘or detais.
{INSURANCE COVERAGE:

Soe Secnons 294 and 295 of the Domesic Mail Manual !
exclysions ol coverage

(1) Document Rsconslruction IAsurance Nen-negoliat
documents are insured against 10ss. camaga. o nfir] ub
$50.000 per prece. susect to a it of $500.000 per accurrent
(2) Merchancise insurance Merchanc se 13 insured against s
damage, or nfing Lp 10 4 maximum & $500.

@ Signature (S required LDON CeHvEry

* Claims lor geiay, 1055, Gamage of 1 *1aQ must be made wihin
days Claim larms may be eo:ained at 1he post ofice of mau

® Tris receipt must be presented whea & clum 3 fned

EXPRESS MAIL SERVICE

SS.Tr Tt

Foanddnr L Ll [ U

— ey e ot e



AUTHORITY FOR EXPENDITURE

' |
- CT'ON CORP A :
2 e 3 a1 DRILLING WELL Date __8/23/85 Co. ca.
Disirice West Texas Well Name ._Grisso Wel Noitl
Well Location _2310" FNL & 660 FEL Section 4, T-17-S, R=37-E 11,500'
Field Midway-Strawn Pool County Lea N
Prroared Sy: Deen Wood /(b [\} Submitted By: Dallas District
,fCAT ESTIMATED COST
NO.. NATURE OF EXPENDITURE QUANTITY CASH ‘ MAT.L ON HANDI TOTAL
| DRILLING 400" 13 3/8" 48# ybag srec |l ‘ !
o1 Cawnasgoo' 8 5/gv-3298, 3% K730 SIEC | 711 50d 711500
™ 02 - Casinghead ' | 9i00d 9000
il 03 Location, Road & Dirt Work & damaces l 15’ OOd 151 000
i 04 Driiling - Footaqe/Turnkey | ‘ | i
05 Drilling- Davwork 39 davs @ $4500 i 1751500 1751500
. |
06 Drilling - Rig Support MI_& MORT | '. 20! 000 zo[;oﬁo
1 07 Bis 10 @ $3750 ’ 37! 500 | 37050
408 Supervision 41 days @ $250 ! 10! 250 10! 254
'l 09 Overhead _L ; | | I
1 10 Mud & Chemicals & water i 35! 000 | ' 35! COdi
L Cemerting Services & Supplies E i 35: 000 : l 35! OOOi
i 12 Testing&logging & mud logger | i 25:000 Lo 25! 000
13 Renls | * 15/ 000 % 15! 00d
i[fm Other IDC out liners, csg crew, etc. | | 20! OOd | 20! OOd
115 Other Equipment | ' 2 000 : | N OOd.!
| | l | P L
1 7 .
| TOTAL DRILLING | ! 471 | jar{ | 411'_136
! COMPLETION 10 000" 17# N-80 1.T&C ' || | |
17 Cssing11,150" S1"-1500' 20# N-80 LT&C | | 13siong i ! " 13slpod
I 18 Tubing11,500' 2 7/8" 6.5# N-80 EUE - 691000 i 69! 0od
19 Wellhead 12! 0od 121 ood
! 20 Subsurface Equipment 4! n(\QE A OO(%‘
| 21 Supervision  7.davs @ $250 11750 L 11750
I j ' '
22 Mud & Chemicals & KCL water , 5! 0od ' 5] 00d
i 23 Testing, Logging & Perforating | 111000 | 11! 000
! 24 Stimulation i ' | 15! 000 ! | 1;i 000|
f 25 Overhead ; ‘!'! ‘ ‘ ’ 1 ;
i_26  Renisls ' ! 5' 000 ! _5' 009
| 27 Service Rig 7 davs @ S$1600 ? ! 11200 D 11’ 200
| 28 Cementing Services & Suoolies | ' 15° 000 ! ! 15: 000!
“ 29 Other IDC | : b P |
;%_ TOTAL COMPLETION : | 283 950 b 283! 950l
8 PRODUCTION EQUIPMENT ! i fod i ro
32 Pumping Unit | i , j [ i
] 33 Engine & Motor i i I : i i j
1 34 Rods i I i i | ! | i
T35 Fiow Lines i i 5 000 L s' 000
1 36 Meters | | 2: 000 i l 2! OOO;
| 37 Instattazion ! i 5’ 000 i ' 000
:'[L_ 28 Storage | “ 15 000 | | 15' 000
Ai 39 Senaration & Treating ! ! 12 OOO | ! 1,,5 OOOI
r 40 Other Szuipment 9 ! 3 000 ’ ! 3! O—O(I)I
r TOTAL PROCUCTION EQUIPMENT | i 42 000 B 421 000,
, : i
{ TOTALS | I 797 700 L 797; 70
BILLING INT DATE APPROVED: (th f
W1 QWNER NAME (7 decimals) APPROVED 18 308¢e for approval enly)
Sohio Petroleum Company .0625000 By:

Title:




TXO PRODUCTION CORP,

SO0 WILCO BUILDING

MIDLAND, TEXAS 7970l

September 4, 1985

Atlantic Richfield Company
P. 0. Box 1610
Midland, Texas 74702

Attention: Mr. Mike Snyder

Re: Farmout Request
NE/4 Section 4
T-17-S, R-37-E
Lea County, New Mexico
Grisso #1 Well

Gentlzmen:

Our records indicate that Atlantic Richfield Company owns a leasehold
interast in the above referenced tract. TXO Production Corp. is interested
in a farmout of Atlantic Richfield Company's interest in said lands based
on the following proposal:

1. Within 120 days from the execution of a mutually acceptable Farmout
Agreement, TXO will commence the drilling of the Grisso #1 Well at a
location of 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea
County, New Mexico.

2. By the drilling of this well, TXO will earn a 75% net revenue interest
lease in the proration unit for said well down to a depth of 100' below
the deepest depth drilled.

3. If all of the farmout acreage is not allocated to the initial
productive well, TXO would have the option to continuously develop
the acreage with the passing of no more than 120 days between the
completion of one well and the commencement of the next well.

As an alternative to farming out said interest, Atlantic Richfield Company
may want to participate in the drilling of this well. Enclosed is an
Authority for Expenditure (AFE) for the Grisso #1 Well. Should Atlantic
Richfield Company decide to participate in the drilling of this well,
please sign and return one copy of the AFE to the attention of the
undersigned at the letterhead address.

Thank you for your consideration of this proposal and I look forward to
hearing from you in the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp

( C i



* US.G.P.O. 1983-403-517

'S Form 3800, Feb. 1582

P 547 246 415§

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

**KtTantic Richfield Company
S8 %0 “Box_1610
P ?4 .State and ZIP Code

d land, Texas 79702
Postage $
Certified Fee

Speciat Delivery Fee

Restricted Defivery Fee

Return Receipt Showing
to whom and Date Delivered

Return receipt showing to whom,
Cate. and Address of Delivery

TOTAL Postage and Fees 3

Fostmark or Date

September 4, 1985

C

1413034 NHUNL3YH DILSINOO

SYB'LvY €861 AInLIGE U0 84 )

'
J

S

@ SENDER: Complets items 1, 2, 3 and 4.

Put your address in the *“RETURN TO" space on the
reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee wili provide
you the name of the person deliverec tc and the date of
delivery. For additionat fees the following services are
svailable. Consult postmaster for fees and check box(cs)
for servicels) requested.

LB O showto whom, date and address of dohvevy

2.0 Restnctod Dehverv

3. Article Addressed to:

Atlantic Richfield Compa
P. 0. Béx 1610 [
M1g1and, Texas 79702 1

<
@y
¢
o}

et

,&xass,:

g:—')
az

4. Type of Service: Amcle Number

Regustered O tnsured

Certified [Olcop | 947 246 415
O3 Express Mail L, L
* ey
Always obtain signature of addressee g_agep‘ t and o
DATE DEL IVERED. | ﬁgﬂ

5. Signature — Addressee
X [Re]
6. Signature — Agent

— oz )

7. Date ot Delivery -

i i N L .,,4.,-»%

3sanbay 1nowued




&

A

N

UTHORITY FOR EXPENDITURE

Disiricr __West Texas Well Name __Grisse ‘Weh Noitl
Well Location __2310" FNL & 660' FEL Section 4, T-17-5, R-37-F Deprn 11,5007
‘;:;e‘d Midway-Strawn Ppol County Lea State |
Prrvared 8y: Deen Wood k)' ) Submutted By: Dallas District
ESTIMATED COST f
C:g‘- NATURE OF EXPENDITURE QUANTITY l P f MAT.L ON HAND] ToTAL “l
‘f ORILLING 400* 13 3/8" 484 wlan srecl ? ||
% o1 Casing 4,800' 8 5/8"-gr92, gé’ﬁ h"?é ST&C | 711500 711500
" 02 - Casinghead T T l 9/ 00d 9{000
| 03 Location. Road & Dirt Work & damages | 15! 000 15/ 00g
i 04 Dritling - Footage/Turnkey i [ ' J
i 05 Orilling - Davwork 39 davs @ $4500 I 1751 500 b 1751500
06 Drilling - Rig Support MI & MORT ! ’ﬁ 20[ Qod | ! '7OLQQQ'
07 Bits 10 @ $3750 I 37,50{1 | I 37|jQﬂ
| 03 supenision 41 days @ $250 I 10! 250 L 10! 254
:L 09 QOverhead _‘! i ‘ i | | |
4 10 Mud &Chemicals & water i 35! 000 P 35! 000!
;? 11 Cementing Services & Supolies i i 35 000 . | 35/ "]_Q_Qi
;L 12 Testing & Locging & mud loeccer I | 25: 000 i ‘ 25! 000
©713 Rentals | | 15' 000 ; 15! 000;
| 14 Other IDC  out liners, csg crew, etc. i !i 201 000 | 201 000!
1 15 Other Zquipmant f i 2' 000 i ’ N OQd?
| | | | P |
i TOTAL DRILLING i I 471l 75d | 471) 750
! COMPLETION 10, 000" 17# N-80 f7sc | | 1 ]
| 17 Casing11,150' 54"-1500' 20# N-80 LT&C | l 1351 00 P 135/ 0od!
1718 Tubinal1,500" 2 7/8" 6.5{ N-80 EUE |- 69000 ] 69! 0od
: 19 Wellhead ” 12} gorj' ‘ 12f oo(y
20 Supsurface Equipment i AL | ALQQC‘J]
| 21 Sucervsion _ 7.davs 8 $250 | ! 11750 - 11750
i[ - 22 Mud & Chemucals & XCL water t | s! ood | 5 OOO!>
4 23 Testing, Logging & Perfarating ' f 11 ! OOd | 11 | OOOi
i 24 Stimulation : i i 15! nod L l%‘ﬂﬂ
I' 25 Overhead | i l | l
28 Rentals f [ s' ong I 5‘099;
| 27 servicsRia 7 davs @ $1600 ? | 11200 > 11' 200
1 28 Cementing Services & Sunolies i i 15 000 ! f 15 OOO!
T 29 Ower 19C | i I | |
g TOTAL COMPLETION | | 2837950 i 281! <35(jP
! PRODUCTION EQUIPMENT | i Co i ry
32 Pumpoing Unit | i i | i
J 33 Engine & Motor i ! i i i i |
1 34 Rods f i i f ! | |{
1735 Flow Lines : 1 5 000 L 5' 000
" 26 Wewers l I 2: 000 i 2! 000
1 37 Installazion ! i 5! @0 i ; 5: OO()}
] 23 Storage ' f 15 000 ! [ 15" OOd
lr 39 Seoaration & Treating ! | 12' 000 l ! 10 00(;
[ 40 Other Ezuipment ! } 3' 000 : ! 3 OOO‘
[ TOTAL PROCUCTION EQUIPMENT i | 42 000 b 421 000
. TOTALS | | 797 700 i 7971 700
BILLING INT DATE APPRQVED: (this space for approvai aniy)
VHOWNER NAME {7 decimats) APPROVED

Atlantic Richfield Company

By:

Title:




g

August 23, 1985

Black Bear 0il & Gas Corp.
Energy Square, Suite 404
505 N. Big Spring
Midland, TX 79701

Re: Farmout Request
NB/4 Section 4
™17-8, R-37-B
Lea County, New Mexico
Grisso §1 Well

Gentlemen:

Our records indicate that Black Bear Oil & Gas Corp. owns a leasehold
interest in the above referenced tract . TXO Production Corp. is
interested in a farmout of Texaco's intezest in said lands based on the
foliowing p:oposalx

1. Within 120 days from the execution of a mutually acceptable Farmout
Agreement, TX0O will commence the drilling of the Grisso §1 Well at
a location of 2310' FNL & 660" FEL Section 4, T-17-§, R-37-E, Lea
County, New Mexico.

2. By the drilling of this well, TXO will earn a 75% net revenue
interest lease¢ in the proration unit for said well down to a depth
of 100' below the deepest depth drilled.

3. If all of the farmout acreage is not allocated to the initial
productive well, TXO would have the option to continuously develop
the acreage with the passing of no more than 120 days between the
comletion of one well and the commencement of the next well.

As an alternative to farming out said interest, Black Bear may want to
participate in the drilling of this well. Enclosed is an Authority for
Expenditure (AFE) for the Grisso #1 Well. Should Black Bear decide to
participate in the drilling of this well, please sign and return one
copy of the AFE to the attcntion of the undersigned at the letterhead
address.

Thank you for your consideration of this proposal and I look forward to
hearing from you in the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp . > v



% U.5.G.P.O.1983-403-517

3 Form 3800, Feb. 1982

P 547 387 291

RECEIPT FOR CERTIFIED MAIL

,NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent to

Black Bear Oil & Gas Corj

Street and No.
Energy Square, Suite 40

POBIHT LT R 79701

Postage

Certitied Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt Showing
to whom and Date Detivered

Return receipt showing to whom,
Date. and Address of Delivery

TOTAL Postage and Fees 3

Postmark or Date

i bt "'["'.flf,i

3.ssuoen.cmmm1 2.3endd.§ - ‘
w B | BUTvour sdcress in the “RETURN 70" saceonthe |
3 | reverse side. Failure to do this will prevant this card from & -
8 returned to you. The rewucn receipt fes wili provide —{ -
= you ou_the namae of the parson delivered to and the dats of
;E %Fw.d?mond Tees the following servicesare 7 - - —~
. &1 av e, Consult postmaster, orfo. check bo
P S for service(sf requested.” Lot famands “.:’ -1~
-l
© / T
e Jaﬂ»hwwmwﬂmkf ’.§ -
¢ 5
2. D Restricted Deli
& very. oA D f)
3. Article Addressad to: 'r_ V“ ,fF
Black Bear 0il & Gas Corp. =
57

‘Energy Square, Suite 404
)'505 N. Big Spring
Midland, TX 79701

-
o
———

4. Type of Service: Article Number .

[] Registered O insured '
3 contied. DO cob| P 547 387 201
O Express Mail

>
-~

Always obtain signature of nddretsee agen
DATE DELIVERED m' tand

5. me — Addressse ‘ﬁgt‘

7. Datédf Delivery

6. s-g( T—Amt T

8. Addressea’s Address (ONLY if

1413934 NHNL3Y J11SINOA




AUTHORITY FOR EXPENDITURE

;Sga.c(fcff.aﬁ" conr DRILLING WELL Date _8/23/85 o ca
Distric: ___West Texas Well Name __Grisso Weli NoiiL
Well Location _2310" FNL & 660' FEL Section 4, T-17-S, R-37-E Depth_ 11,500
?mm Casev-Strawn Poo¥ County Lea State NM
Prevared By: Deen Wood }‘} ') Submutted By: Dallas District
ESTIMATED COST

ﬁ:; NATURE OF EXPENDITURE QUANTITY aen [MAtLONHANo[ —— i
! DRILLING 400' 13 3/8" 48# KL40 srac! [ ||
™51 Cewmo1800" s 578v-2200, 247 K-p3 SIEC 711500 711500
" 02~ Casingread YT T o 9{000 91000
; 03 Locaticn, Road & Dirt Work  § damages 15 OOd 15* noo
B 04 Drilling - Footages/Turnkey i , |
I" 05  Orilling - Davwork 39 davs @ $4500 175! 500 || 175/ 500
é 06 Drilling - Rig Supoort MI & MORT zoiood ! Zoiopd
07 Bits 10 @ $3750 ! 170500 370504
E 08 Supervision 41 davs @ $250 | 101256 10!736
=[ 09 Overhead ' % l . |
po10 Mud & Chemicais & water . | 35! 000 ? 35! God:
ii 1" Cementing Services & Suoplies | | 315: 000 : l 35/ '100;
12 Testing&Llosging & mud logger f | 25: 000 | 25! 000
© 13 Rentals | l 15’ 000 i 15! 000
1 14 OtheriDC our liners. csg crew, etc. | | 200000~ | 20!000
o5 Other Equipmeant : | 1. 000 P 3! ooo
i | P i ! l.
i TOTAL DRILLING I Au?yqd { 471 750
! COMPLETION 10.000" 17# N-80 LTAC 1 |
| 17 Casing11,150" 54"-1500' 20# N-80 LT&C ! 1351 0o 13%'00(5’
™8 Tubinel1,500' 2 7/8" 6.5# N-80 EUE " 69l 000 l 69! 00d
i 19 Wellhead 12! 000 12! 0nd
g 2a Subsurface Equipment 4i r\oo: : lx' ﬂﬂd!
i 21 Supervision  7-davs @ $250 11750 A 1!75(&!
| 22 Mud&Chemicals & KCL water 5! ood | 5l 000
'h23 Testing, Logging & Perforating | 11! OOd ' L 1{ 0001
; 24 Stimulation i ; 1 157606 ; | l 15'00
: 25 Overhead | i ! .
i 26 Rertals i; 5 000 P 5! ooo;
| 27 ServiceRie 7 davs @ $1600 i ! 11 200 C 11' 200
128 Cementng Services & Supolies ! " 15' 000 ! ! 15: 000!
29 Other IDC I i T L B
e TOTAL COMPLETION i ! 283 950 K 283! asq
] PRODUCTION EQUIPMENT § Ed ; Ly

32 Pumping Unit | i i [ i
Jl 33 Engine & Motor i %, i i t | !
v 34 Rods g I ; i ! ! i 'ﬁ
1735 Fiow Lines S i 5 000 fo 5' 000
it 36 Meters | | 2. 000 i : 2 006
1 37 Instattztion | i 5' 000 P 5' 000
{ 28 Storage | I 15° 000 L 15' 000
';JB Separation & Treating ! | 12 000 | f 12 OOd
| a0 Other Equipment i | 3iOOd ! ! 3i00d
! TOTAL PROCUCTION EQUIPMENT i i 42 000 P 42! ooQ
[ TOTALS | [ 797 700 0 797 700

BILLING INT DATE APPROVED: (this space for approval only}
W OWMNER NAME (7 decimals) APPROVED

Black Bear 0il & Gas Corp.

Black Bear 0il & Gas Corp.

By:

Title:

Date:




S AP

TXO ProbucTiON CORP.
9Q0 WILCO BUILDING
MIDLAND, TEXAS 79701
915/682-7992

September 4, 1985

Mr. Harry A. Miller, III
Ben White Animal Hospital
2403 Ben White Blvd.
Austin, Texas 78741

Re: Lease Proposal
NE/4 Section 4
T-17-S, R-37-E
Lea County, New Mexico
Grisso #1 Well

Dear Mr. Miller:

Qur records indicate that you own an interest in the above referenced
tract. TXO Production Corp. is interested in leasing your interest in this
tract for no bonus consideration, 6 month primary term and 1/4 royalty
interest.

As an alternative to leasing your interest, you may want to participate in
the drilling of this well. Enclosed is an Authority for Expenditure (AFE)
for the Grisso #1 well. Should you decide to participate in the drilling
of this well, please sign and return one (1) copy of the AFE to the
attention of the undersigned at the letterhead address.

Thank you for your considertion of this proposal and should you have any
questions or wish to discuss this matter further, please do not hesitate to
call me collect at (915) 682-7992. I look forward to hearing from you in
the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp
Enclosure



P -547 2u4bL Y414

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

SH"K Miller, 111

%mlﬁp1mal Hospital

DET INA*IS
P. O State and IE Code

tin, TX 78741

i [Postage $

Certified Fes

Special Deiivery Fee

Restricted Delivery Fee

Return Receipt Showing
to whom and Date Detivered

Return receipt shoWing to whom,
Date. and Address of Delivery

TOTAL Postage and Fees 3

S Form 3800. Feb. 1982

Postmark or Date

September 4, 1985

\

.

- 9b8-Lvb €861 Al LLEE W0 Sd

I

1413334 NHNL3Y DILSIN0C

IR m T e e S e ss e e

@ SENDER: Compilets items 1,2, 3and 4.

Put your address in the “RETURN TO” space on the
reverss side. Failure to do this will prevant this card from
being returned to you. rourn fos will

you the name of the person delivered to and the dsts of
delivery. For additionai fees the following services are
svaiisble. Consult postmaster for fees and chack box(u)
fwka;oh) roqucn.d. N Coyg

1. CI saowmman mmmmwm

2. DR-stncndDoliv«v ".

"[Ben White Animal Hospital
2403 Ben White Blvd. . HE

3. Article Addressed to: ] .
Harry A. Miller, III ° 3

Austin, TX 78741 ™ -

4. Type of Service: w. Number
Regstersd O insured|p 547 246 418

Express Mail

Always obtain signature of adkiressee or agent and
DATE DELIVERED. v N

7. Date,of DelivW —= E g i
%ﬁmvwmmﬂ—

S,




AUTHORITY FOR EXPENDITURE

Al |
District Vest Texas Well Name ___Grisso Wel Noitl_
Well Location 210" FNL & 660" FEL Section 4, T-17-3, R-37-E Depth 11,507
'p;e,d Midway-Strawn Pool County Lea State Pt
Precared 8v: Deen Wood ‘;S]U Submitted By: Dailas District
e ’ ESTIMATEZO COST_ |

AT NATURE OF EXPENDITURE QUANTITY | CASH | MAT.L ON nanD]| ToTAaL |
l' ORILLING 400" 172 3/8" 4R# glan erec ! ! ‘ _J
i 01 Caungugog' g 5/8v.2200, 24% RK-30 52,9 I I 711500 711500
02 - Casinghead SRS e | 91000 l 9] 000
il 03 Location, Rcad & Dirt Work & damaces | | 15| 000 | 15‘ OOO:
it 04 Drilling - Footaae/Turnkev 5[ i l * ‘ ;
705 Oriling- Davwork 39 davs @ $4500 I 175! 500 | 1751500
I 06 Dritling - Rig Suooort MI & MORT } ?r ZOI OQ(’) | 70&)0&)
07 Bits 10 ” $3750 ” 371500' [ - 17|5Q0
0s Supervision 41 davs @ $250 " 1()! 7<d ' I 1(1' ')Jd
'l 09 Overhead i! ; | i ! ' |
y 10 Mud & Chemicals & water ‘ ; 35' 000 Eo 351 000'
;T 1 Cemerting Services & Supolies | f 35: 000 : I 35! ’)OO'
12 Testing & Locging & mud locger ' i 255 000 i i 25! 000!
3 Rentals | | 15' 000 P 15! 000
:; 14 Other IDC oyt liners, csg crew, etc. | ! 20‘{ OOd ‘ | 20§ OOd!
115 Other Equipment | i 2! 000 i | Al 00[51‘
| | ; P P P
i TOTAL DRILLING i ! 21 9 i r71] 750
! COMPLETION 10.000' 17# N-80 trac | || A L
| 17 casina11,150' Sk"-1500' 20# N-80 LT&C | 1 135 00 i ! 1aslood
IEE Tubina11,500' 2 7/8" 6.5# N-80 EUE I " 691000 i 69! 00d
19 Weilnead I 12! 000 | 12 0od
{ 20 Subsurface Equipment " 4’ QQO: ! A| Qn "_
1 21 Supervision _ 7-davs @ $250 ! I 11750 | 11750
| 122 Mud&Chemicals & KCL water 5 ) 5! 00 l 51 000
';r 23 Testing, Logging & Perforating Q !‘ 1 1{ 000 | 11 ( 0001
i 24 Stimulation : ; I 1s'oog - o b 15/ nool
{ 25 Overhead i fi l | ' l I ;
'! 26 Rertals i 1 5 ﬂQQ ‘ i 5! OQQi
| 27 ServicsRig 7 davs @ S1600 ! ! 11200 P 11' 200
; 23 Cemenuna Services & Suoolies i i 15 000 | | 15 000@
129 Other .DC | ] b P |
i TOTAL COMPLETION : | 28379509 N 281 950
D PRODUCTION EQUIPMENT § i Eo P T
32 Pumoing Unit | i i : ] i
} 33 Engine & Motor i H ; i l, 1 '| j
34 Rods ! | P P! I |i
135 Flow Lines ! i 5 000 B 5! 000
| 38 Metars ‘ J 2:000 P 2! 000
1 37 Instatlation ! i 5' 000 i , 5t 00('):
| 28 Storage | i 15 000 | l 15 OOd
: 39 Secaration & Treaung ! Y 12 000 | | 17! OO(;
!740 Other Ezuioment { !‘ 3 000 ‘ ! 3 OOf‘)‘
! TOTAL PROCUCTION EQUIPMENT i i 42 000 P 421000
n TOTALS | i 797 70Q I 7971 700
W1 OWNES NAVE Bf;LdL»JijSJ'IE‘I)T AP"DC:\’;\?ED APPROVED: (this space for approval oniy)
Harry A. Miller, III




TXO PRODUCTION CORP.
900 WILCO BUILDING
MIDLAND, TEXAS 79701
915/682-7992

September 4, 1985

Mr. Harry A. Miller, Jr.
600 First National Bank Tower
Midland, Texas 79701

Re: Lease Proposal
NE/4 Section 4
T-17-S, R-37-E
Lea County, New Mexico
Grisso #1 Well

Dear Mr. Miller:

Our records indicate that you own an interest in the above referenced
tract. TXO Production Corp. is interested in leasing your interest in this
tract for no bonus consideration, 6 month primary term and 1/4 royalty
interest. :

As an alternative to leasing your interest, you may want to participate in
the drilling of this well. Enclosed is an Authority for Expenditure (AFE)
for the Grisso #1 well. Should you decide to participate in the drilling
of this well, please sign and return one (1) copy of the AFE to the
attention of the undersigned at the letterhead address.

Thank you for your considertion of this proposal and should you have any
questions or wish to discuss this matter further, please do not hesitate to
call me collect at (915) 682-7992. I look forward to hearing from you in
the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp
Enclosure



% U.5.G.P.O. 1983-403-517

*S Form 3800, Feb. 1982

4

P 547 24k 417

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sentto Harry A. Miller, Jr.

SBOG"Fi¥st National Bank

wer

P.O.. State and ZIP Code

Midland, TX 79701

Postage $

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt Showing
to whom and Date Delivered

Return receipt showing to whom,
Date, and Address of Delivery

TOTAL Postage and Fees $

Fostmark or Date

September 4, 1985

QYB-LUY €881 AINP°LLGE W04 Sd

1413034 NHNAL3IH D1ASIN0Q

@ SENDER: Complete items 1, 2,3 and 4.

Put your address in the “RETURN TO’' space on the ,
reverse side. Failure to do this will prevent this card from
being returned 10 you. The return receipt fee wili provide
you the name of the persor daliverec tc and the date of
delivery. For additionat fees the follpying services afe | I -
available. Consult postrmaster for fees and check box(es)

for service(s) requested. . :

1. O Show to whom, date and address of delivery.

-

2. 0O Restricted Delivery.

[£50001g 95€97]

3. Article Addressed to: - %‘
Harry A. Miller, Jr. :
600 First Nat1ona] Bank Tower

Midland, Texas 79701 -

4. Type of Service: Article Number

D ] 1{ D 14 ’ 7-':
Cotea”  Ocon®lp 547 246 417 -+

Express Mail

Always obtain signature of addressee gr agent and
DATE DELIVERED. - i

5. Signature — Addressee \ =

1
X nSFD C‘

7.%Date of Dellvcry :"Ud

\

“~

8. Addressee’s Address (ONLY if reque:reli and feé Nﬂ)—

W

|




AUTHORITY FOR EXPENDITURE

al

:ég;z?C;S;§?C:RP DRILLING WELL Cate _8/23/85 cs. Ca.
Disirice Viest Texas Well Name __Grisso Weh Naitl
Well Locaton _2310°" FNL & 660' FEL Section 4, T-17-S, R-37-F Qepth 11,500
-Field Midway-Strawun Pool County Lea State M
Precared Sy Deen Wood (K)l} Submitted By: Dallas District
T ESTIMATED COST l

C:c‘;: NATURE OF EXPENDITURE QUANTITY I, chsm I MAT.L ON HANO] ToTAL ﬁl
i DRILLING 4ng' 13 3/8" 434 nban erec ! ! B
{01 Cemunon' g s5/sn-2200 247 K733 STEC I 71ls0d 711500
I o2 Casingriead TTeTTIET T " 9 00d 91000
4 03 Locaticn, Road & Dirt \Work & dzmaces | 'I 15 OOd 15! OOd
i 04 Drilling - Footace/Turnkey | 3l i } ! i
705 Duilling - Davwork 39 dave @ 54500 | I 175! 500 | 175150Q
|06 Duilms RoSusoort | I & MORT i i 20 00dl 9 20! 00g
i 07 sits 10 @ §3750 l 37! s0d | 170 50
1 03 Supervision 41 days @ $250 ? 10! 250 ! 1al2sd
:L Q9 Overnead I 3! ; i i | I
;L 10 Mud & Chemicals & water [ i 35' 000 ' ! 351000'i
}fr 1 Cementing Services & Sucplies | || 35. 000 ! i 35’ go—oE
12 Testing & Locging & mud logger | i 25: 000 (o 25! 000
L3 Rentals | i 15' 000 P 15! 000!
s' 14 Other IDC out liners, csg crew, etc. | | 201 000 | 20! Qodg
iy 15 Other Ecuiomant | I 2000 i | 3!QOO‘.!
i | | | P |
; TOTAL ORILLING | ! Az¢ﬁ7<& | x711 740
! COMPLETION 10,000' 174 N-80 IT5C | | 2 |
I 17 Casina 11,150' 5%"-1500' 20# N-80 LTC | | 135! 000 i 135! aod!
8 Tubinel1,500" 2 7/8" 6.58 N-30 EUE | | ~ 691 000 i 69! 00d
f: 19 Welthead | || LZ! OOUl ‘ 12' QQd’
; 20 Subsurtace Equioment I ! 4! (‘Od ! ﬁIQOD.],
:l 21 Supervision 7 -davs @ $250 | | 11750 |- 1! 75@’
L- 22 Mud & Chemicals & XCL water ! | 5! onnl ‘ 5| OO(‘)‘
if 23 Testing, Logging & Perforating l 1! 11 : OOd ' 11 | 000
i 24 Stimulation = 1 15! 0ng ‘ Lo 15! 000
25 QOverhead § i | | | |
1 26 Rerztals i i 5' npo ] | 5! 000
; 27 Servicz Rig 7 davs @ S1600 ' 1 Ll\ 200 X ! 11! 200
: 23 Cemenuna Services & Suooties i ] 15 000 ' ! 15: OOO-;
17 29 Other IDC | b v B
i TOTAL COMPLETION | | 283 950 i 283 950
5 PRODUCTION EQUIPMENT § i P i v

32 Pumping Unit ' il i : | i

33 Engine % Mator . i i : i : ; i ﬁ‘
34 Rods ) i i ; : i t i ‘i
1 35 Flow Lines ; i 5 000 ! ; 5! O(Td
| 28 Meters | i 2.000 i : 9! OOC;
;L37 Instatiazion ! i 3 OOd i ; 5; OOO‘E
‘Qa Storage ! i 15 000 l | 15' 000
L 39 Senaration & Treaung : 4 12 000 | [ 1 OOOI
| a0 Qther E<tioment i i 3' 000 i I N 000‘
| TOTAL PROCUCTION EQUIPMENT i i 42 000 i 42000,
L TOTALS l {797 700 L 7971 700

DATE
APPOCVED

BILLING INT

W SWNER MAME {7 decitmals)

Harry A. Miller, Jdr.

APPROVED: (this space far approval aniy)
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TXO PropucTiON CORP.
900 WILCO BUILDING
MIDLAND, TEXAS 79701
915/682-7992

September 4, 1985

Ms. Margaret A. Carrico
406 Farley Trail
Austin, Texas 78746

Re: Lease Proposal
NE/4 Section 4
T-17-S, R-37-E
Lea County, New Mexico
Grisso #1 Well

Dear Ms. Carrico:

Our records indicate that you own an interest in the above referenced
tract. TXO Production Corp. is interested in leasing your interest in this
tract for no bonus consideration, 6 month primary term and 1/4 royalty
interest.

As an alternative to leasing your interest, you may want to participate in
the drilling of this well. Enclosed is an Authority for Expenditure (AFE)
for the Grisso #1 well. Should you decide to participate in the drilling
of this well, please sign and return one (1) copy of the AFE to the
atiention of the undersigned at the letterhead address.

Thank you for your considertion of this proposal and should you have any
questions or wish to discuss this matter further, please do not hesitate to
call me collect at (915) 682-7992. I Took forward to hearing from you in
the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp
Enclosure

A



1es0do4sd asedl

2 @ SENDER: Complete items 1, 2, 3 and 4.
€ | Put your address in the “RETURN TO" space on the
———————— e = — 3 | reverse side. Failure to do this will prevent this card from
g being returned to you. The return receipt fee will provide
= | you the name of the person deliverec to and the date of
P 5 47 a Ub 4 }‘ b . delivery. For additional fees the following services are
T 'E' available. Consult postmaster for fees and check box(u)
RECEIPT FOR CERTIFIED MAIL S | 1o servicels) requested.
NO INSURANCE COVERAGE PROVIDED B[ 1 O show to whom, date ana "“'"’“' defivery.
NOT FOR INTERNATIONAL MAIL 212 11 Restricted Delivery. -
(See Reverse) g —_—
3. Article Addressed to: - el .
~ |sent to : Marg.;rget A. Carrico € %
5 Margaret A. Carrico 406 Farle .Tr‘aﬂ S
[ -
3 |steet ppeng. - Austin T% 78746 -
2 arley Trail s
~ |P.0., State and ZIP Code ’ A
N Austin, TX 7874f -
@ |Postage $ 4. Type of Service: Article Number
o
) Registered [ |nsured
3 Certitied Fee g Certified Ocop |P 547 246 4]6
Express Mail
Special Delivery Fee
Always obtain signature ot addressee Qf agent and
Restricted Delivery Fee DATE DELIVERED.
- - m———— o 5. Signature - Addressee N
eturn Receip owing
to whom and Date Delivered 2 X W
- 6. Si —
& | Return receipt showing to whom, g ‘gnature l(éent
> Date. and Address of Delivery et X
.g TOTAL Postage and Fees 3 E 7. Date of Delivery
w
(=
g | Postmark or Date 2 8. Addressee’s Address (ON
3 P
E 8
S September 4, 1985 3
g) - Y k]




AUTHORITY FOR EXPENDITURE

TX0 ?202UCT'ON CORP

Margaret A. Carrico

FGAN 23 Sevd 3!} DRILLING WELL Date _B./012./35 Cs. Ca.
Districs West Texas Well Name __GL1550Q Weli Noitl
Well Location 230" FNL & 660' FEL Section 4, T-17-5, R-37-E Depth_.11,527"
.Fie(d Midway-Strawn Pool County Lea State it
Precared 8y Deen Wood ,(‘SH] Submitted By: Bailas District
ESTIMATED COST |
C:;_' NATURE OF EXPENQITURE QUANTITY CASH ] MAT.LL ON Hgmy TOTAL |
I DRILLING 400" 13 3/8" 484 ylan qrec ! ! ‘ | !
o1 Cosnocson' g sy 2200) 247 K-35 SISC | I 711500 i 711500
{_02——_— Casinghead T T i 9/ 000 | 9/ 000
|03 Location, Road & Dirt Work & damaces ! ” 15* 000 | 15! OOd
i 04 Orilling - Footaae/Turnkey ‘ i i ' ‘ i 'I
1 05  oOrilling- Davwork 39 davs @ $4500 ‘ I 1751500 || 175150Q
] 086 Onitiing - Rig Suooort MI & MORT ‘, “ 20‘ nod ‘ ‘ZQi Oij
{07 B 10 @ $3750 I 17! sod | 270500
1 08 Supervison 4 days @ §250 I 10! 250 ! 10! 254
Eug QOverhead ’! : i i I '
4 10 Mud & Chemicals & water ! i 35! 000 P BS‘OOq
RE Cementing Services & Suoplies ! i 35000 L 3slqggi
;:r 12 Testing & Locging & mud logzoer | i 255 000 i ‘ 25? OOd”
EE Rentals | | 15' 000 P 15! 004!
i' 14 Other IDC  out liners, csg crew, etc. | '} 201 000 | 20! ood;
115 QOther Eqauipmant | i 3. 000 i | al OQdT
| | i | P L
i TOTAL DRILLING i T 471 750 b 42li756
! COMPLETION 19.000' 17# N-80 1TaC_ | | 4 |
| 17 casina11,150' 54"-1500' 20# N-80 LT&C | I 135f 000 i 135/ 0od!
| 18 Tubinall,500' 2 7/8" 6.5# N-80 EUE |- 69000 i 69' 000
y 19 Wellhead I 12! OOOl | | 173 COOl“
S 20 Subsurfzce Equipment I & onn ! | 4l no ‘
1 21 Supervision  7-davs @ $250 | I 11750 ] 1] 750
| 22 Mud&Chemicsls & KCL water ! [ 5! 000! | sl 00d
’f 23 Testing, Logging & Perforating l f 11 f 000 | l 11 | OO(‘)!l
; 24 Stimulation i I 15t neg . L ‘ 15/ nno'!
! 25 Overhead } ii l ’ I ’ ;
i 26 Rertals i i 5' nog | 5! 0aQ!
| 27 ServiczsRia_ 7 davs @ $1600 ‘ | 11200 P 11! 200
b 28 Cementing Services & Suopties ; " 15 000 ! ! 15: OOOi
A7 29 Other ICC | ] P L Il
i TOTAL COMPLETION | 1 283 950 ! 223 asp
] PRODUCTION EQUIPMENT ? i L : T
32 Pumoing Unit | i i . { i
33 Enginz & Motor i i | \ ' i —‘t
1 34 Rods J i ; i f ! i |;
' 35 Flow Lires : | 5 000 Voo 5! ﬁ
| 38 Meters | I 2. 000 P 2! 000
127 instaliztion ! ;t g Oon‘ i : 5; OOd
| 28 Storage | ! 15 000 Loy 15' 000
ir 39 Separaticn & Treaung ! 4 12000 | ! 17" 000
[ 40 Other E-zuipment i !l 1 000 ! ! 3! 006'
[ TOTAL PROCUCTION EQUIPMENT i | 42 000 P 421 000
| TOTALS t L 797 700 L 797 706{
BILLING INT DATE APPROVED: (this space for approval only)
WIONMER NAME (7 dreimals) APPRNOYVED




August 23, 1985

Mr. Bill Seltzer
507 Petroleum Building
Midland, Texas 79701

Re: Farmout Request
KE/4 Section §
T-17-S, R-37-E
Lea County, New fexico
Grisso #1 Well

Dear i#ir. Seltzer:

Our records indicate that you own a leasehold interest in the above
referanced tract . TX0 Production Corp. is interested in a farmout of your
interast in said l2nds based on the following proposal:

1. ‘Within 120 days from the execution of a mutually acceptable Farmout
Agreement, TX0 will commence the drilling of the Grisso #1 Well at a
location of 2310' FNL & 660' FEL Section 4, T-17-S, R-37-f, Lea
County, New Mexicos

2. By the driliing of this well, TXO will earn a 75% net revenue fnterest
lease in the proration unit for said well down to a depth of 100' below
the deepest depth drililed.

3. If all of the farmout acreage is not allocated to the initiai
productive well, TX0 would have the option to continuously develop
the acreage with the passing of no more than 120 days between the
comletion of one well and the commencement of the next well.

As an alternative to farming out your interest, you may want to participate
in the drilling of this well. Enclosed s an Authority for Expenditure
{AFE) for the Grisso #1 Well. Should you decide to participate in the
driliing of this well, please sign and return one copy of the AFE to the
attention of the undersigned at the letterhead address.

Thank you for your consideration of this proposal and 1 look forward to
hearing from you in the necar future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp



P 547 347 283

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR {NTERNATIONAL MAIL

(See Reverse)

Sent to
* Bill Seltczer

Street and No.

3

507 Petroleum Bldg.
.0., State and ZIP Code '

M‘ir'{];;nd' TX 7970
Postage

L =]

* U.S.G.P.O. 1983-403-517

Certified Fee

Special Delivery Fee

Restricted Delivery Fee

Return Receipt Showing
lo whom and Date Delivered

Return receipt showing to whom,
Date, and Address of Delivery

TOTAL Postage and Fees $

Postmark or Date

S Form 3800, Feb. 1982

e,

MI"MM“H&W&I

1413234 NHNL13Y D1L83IN0Q

w s

i~

it S

-izmom Complete itoms 1,2,3and4. . . ~

Put your address in the “RETURN TO" space on the
reversa side. Fajlure to do this will prevent this card from
being returned to you) The return receipt fee wili provide
you the ngme of the person deliverec tc and the date of
delivery. For additionat fees the following services are
available. Consuit postmaster for fees and chu:k box(a)
for umco(:) toquln.d. ;

PR

-1

Show towhom dauand address of dolherv = 7
. [J Restricted Dolmry N,
Q\ T o m
3.-Article Addressed to: . i1
Mr. Bill Seltzer =7 T
~'507 Petroleum.Bldg. -~
- Midland, TX 79701 e

.} O Registered [ Insured

N 4. Type of Service: Article Number

@ Cemified O oD | P 547 387 283
Express Mail R

anl

Always obtain signature of addressee nt and
DATE DELIVERED. 280

6. s:onatuve — Agent |

X /\i\ b o

7. Date of Delivery

8. Addressee’s Address (O,

11§




TX0 2Q0JUCTION CORP

AUTHORITY FOR EXPENDITURE A

oAt 23 Ren 3 31 DRILLING WELL Date _8/23/85 Cs. Ca.
District Vest Texas Well Name __QGrisso Weli Noitl
Well Location _2310" FNL & 660' FEL Section 4, T-17-S, R-37-E Depth_11,500"
'm@m____EEEEXTStrawn Pool County Lea State NM
Preoared By: Deen Wood *&L} Submitted By: Dallas District
S ESTIMATED CTST '
ﬁ:; NATURE OF EXPENDITURE QUANTITY P [MATJ_ONHANdTi ToTAL ;]
| DRILLING 400' 13 3/8" 48# nlaq grsc | | [
o1 Cengas00’ 8 s57gn 2200 247 K53 STEC | 711500 711509
"oz Casingnead T T [ 9] ood 91000
i 03 Location. Road & Dirt Work § damaces | i 15! 000 15[000"
; 04 Drilling - Footage/Turnkey | i ’ | 5
! 05 Orilling - Davwork 39 davs @ $4500 | 175! sod | | 175;i00
| 08 Orilting - Rig Supoort MI & MORT ! ! 201 00d | 20! 004
o7 Bits 10 @ $3750 | 171500 ' 270500
% 08 Supervision 41 davs @ $250 | 10[256 ! 10!755
1 o9 Overhead I i i ||
110 Mud & Chemicals & water ! i 35! 000 P 35! GOO'!
RY Cementing Services & Supplies 3 i 35: 000 : ‘ 35! O&O_i
H 12 Testing & Locging & mud logger ' i 255000 i ‘ 25’00@
Y13 Rentals | | 15'000 . 15! 000
e Other IDC  out liners, csg crew, etc. ‘ ! 2OEOOd ' ! 201006
:- 15 Other Equipment } i 3! OOO! j | ;L! OOOlg
| | | | | P L
| TOTAL DRILLING i I 471! 750 i t71!7<0
| COMPLETION 10 000' 17# N-80 LT&C | || a |l
17 Casing 11,150' 5%"-1500' 204 N-80 LT&C ' 135! god ? 135! 0od!
18 Tubing11,500' 2 7/8" 6.5# N-80 EUE " 691000 69! 00g
19 Wellhead 12! 009 121 00d
20 Subsurface Equipment 4iood A‘QO&
| 21 Supervision 7 -davs @ $250 11750 . 1'75J
.22 Mud & Chemicals & KCL water . 5! ood ‘ 5] 000
y 23 Testing, Logging & Perforating | 11! OOd l * 11 | Qo(l)
[ 2 Stimulation : | 15000 o b ] 15! 0ng
! 25 Overhezd ! i | | | j
i1 26 Rentals i | 5'_QQQ! | | _5? OOO:
| 27 ServiceRig 7 davs @ $1600 ! ] 11200 P! 11' 200
i 28 Cementing Services & Sunolies i i 15 000 ! ! 15: 000!
429 Other IDC | ‘, P b R
il TOTAL COMPLETION | ! 2837 950 i 283 as0
. PRODUCTION EQUIPMENT ! | I i I
32 Pumping Unit | l 1 . | i
33 Engine & Motor i i P . R
| 34 Rods | i P P L
I 35 Flow Lines i i 5 000 ; : 5! (TO[;
1 36 Meters | | 2. 000 ! 2: 000
| 37 Instatlation ! i s 000 P 5;00&
i 38 Storage | I 15 000 ! ‘ 15:OOd
{— 39 Separation & Treating ! ” 12 000 ! | 10 00(5l
r 40 Other Ezuipment i ! 3i Ood i ! 33 00(‘)I
r TOTAL PRODUCTION EQUIPMENT | i 42 000 P 421 000
r TOTALS | [ 797 700 IR 797; 70&'
- BILLING INT DATE APPROVED: {this space for approval oniy)
Wi CWNER NAME {7 decimais) APPROVED

Bill Seltzer

Bill Seltzer

Date:




August 23, 1585

Mr. ¥, C. Kimball
2513 Neely
Midland, Texas 79701

Re: Farmout Request
NE/4 Section 4
T-17-S, R-37-E
Lea County, New Mexico
Grisso #1 Well

Dear HMr. Kimball:

Qur records indicate that you own a leasehold interest in the above
referenced tract . TXO0 Production Corp. is interested in a farmout of your
interest in said lands based on the following proposal:

1. Within 120 days from the execution of a mutually acceptable Farmout
Agreement, TX0 will commence the drilling of the Grisso #1 Weil at a
location of 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea
County, New Mexico. B -

2. By the drilling of this well, TXO will earn a 75% net revenue interest
lease in the proration unit for said well down to a depth of 100' below
the deepest depth drilled.

3. If all of the farmout acreage is not allocated to the initial
productive well, TX0 would have the option to continuously develop
the acreage with the passing of no more than 120 days between the
comletion of one well and the commencement of the next well,

As an alternative to farming out your interest, you may want to participate
in the drilling of this weil. Enclosed is an Authority for Expenditure
(AFE) for the Grisso #1 Well. Should you decide to participate in the
drilling of this well, please sign and return one copy of the AFE to the
attention of the undersigned at the letterhead address.

Thank you for your consideration of this proposal and I look forward to
hearing from you in the near future.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp

‘x/
4



* U.S.G.P.O. 1983-403-517

3 Form 3800, Feb. 1982

P 547 387 24¢

RECEIPT FOR CERTIFIED MAIL

NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent 10 X
Mr. W. C. Kimball
Street and No.
2513 Neely
P.O., State and ZIP Code
Midland, TX 79701
Postage s
Certitied Fee
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reverse side. Failure to do this will prevent this card from
being returned to you. The return receipt fee will provide
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[ Registered [ Insured -
Certified O cop P 547 387 282
Express Maii e

Attidq Number

Always obtain signature ot addresses gr agent and
DATE DELIVERED. «

5. Signature — Addressee
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' AUTHORITY FOR EXPENDITURE

Oiszrics __ West Texas Well Name __GLisso Weli Noitl
Well Location —2310 ' PNL & 660' FEL Section 4, T-17-S, R-37-FE Qeoth_ 11,500
%mm Casev-Strawn Pool County Lea State ™
Precared By: Deen Wood 1‘9',\} Submitted By: Dallas District
= ESTIMATED COST |

ﬁ:;: NATURE OF EXPENOITURE QUANTITY CASH ]MATJ.ONHAND] rotaL |
1 DRILLING 400" 13 3/8" 48# ul4g sTec ! ' |
o1 couna 1800" g 5/g8v-2299, 244 K=39 ST&C | 71l s0d 711 500
} 02 - Casinghead eSS 9 OOd 9 OOO
{ 03 Locaticn, Road & Dirt Work & damages 15! 000 15/ 000
i 04 Drilling - Footage/Turnkey | ; , } ?
1708 Drilling- Davwork 39 davs @ $4500 1750500 1751509
| 06 Drilling - Rig Support MI & MORT 20/ OQOI ‘ 7O(QD_()'
07 Bits 10 @ $3750 ? 370500 | 17! sad
| 03 Supervision 41 days @ $250 i 10l 250 ? 10losd
'[ 09 Qverhead I ; I i l ‘
, 10 Mud & Chernicals & water | 35! 000 ' ' 35’ COO}
o Camenting Services & Supplies 5 f 35: 000 : l 35/ 000,
i: 12 Testing & Logging & mud lozger * | 255000 | i 25’00@
713 Renuals l ! 15! 000 ! 15! 004
il 14 Other IDC  out liners, csg crew, etc. | f ZOEOOd l ‘ ZO;OOd
1 15 Other Equipment | | 2,000 i | 3' Qod;
i | l | | |
| TOTAL DRILLING i l 471 750 i 171 750
! COMPLETION 19 000" 17# N-80 IT&C_ | |
| 17 Casina11,150' 54"-1500' 20# N-80 LTSC | 1351 000 135/ god
18 Tubinall,500' 2 7/8" 6.5f N-80 EUE |- “e9io00 691 00d
i§ 19 Wetlhead 12(005 Jz’ QQél
i 20 Subsurface Equipment A’QOQI ; Al ﬂO(I)!_
| 21 Supervision _ 7.davs @ $250 11750 11758
’r-zz Mud & Chemicals & KCL water i SEOOd 5'006
i 23 Testing, Logging & Perforating I 111000 | 11/ 00d
i 24 Stimulation . § | 15! 000 ; Lo 15! 008
'. 25 Overhead i i l ' ‘ ;
i 28 Rertals i } 5' 000 ! 45!00Q
| 27 Service Fig 7 days @ $1600 ? 1 11200 ! 11 200
128 Cementing Services & Supolies i i 15 000 ! ! 15: 000
* 29  Other IDC . | 1 L ;| |
il TOTAL COMPLETION ! | 283: 950 i 283! 950'
] PRODUCTION EQUIPMENT § Lo i P

32 Pumnping Unit I i l : ! !
J 33 Engine & Motor ; i, ' ' : i ; |
b 34 Roas j iT - i I ! I Ii
" 35 Flow Linas i i 5 000 ; ; 5' 008
I Meters | | 2. 000 b 2! 000

37 Installation f ﬁ 5° Ood i ' 5: ()0()!
| 38 Storace | ) 15.000 L 15' 000
_lr 33 Separation & Treating ! 'I 12000 | ! 125 OOd
I a0 Other Ezuipment | | 3' 000 i : 3! 00(')]
| TOTAL PRODUCTION EQUIPMENT | | 42 000 P 42} 000,
— TOTALS ) [ 797700 L 7971 700

BILLING INT DATE APPRQVED: (this space for approval anly)
W CWMNMER NAME {7 dectmals) APPQQOVED

W. C. Kimball

W. C. Kimball

Date:




September 10, 1985

Mr. Max W. Colil, 11
P. 0. Box EE
Santa Fe, NM 87502

Re: Well Proposal
Grisso #1 Well
Section 4
- T7-17-S, R-37-E
Lea County, New Mexico

P

Dear ir. Coll:

Pursuant to our recent telephone conversation, this letter shall sarve as
notice of TXO Production Corp.'s intention to drill the Grisso #1 well at
a location 2310' FNL & 660' FEL Section 4, T-17-S, R-37-E, Lea County, New
Mexico. Enclosed please find two copies of our Authority for Expenditure
(AFE) for the drilling of this well.

At this time, TXO seeks your election to join in the well. -Should you elect
to participate in the well, please sign one copy of the AFE and return it
to the attention of the undersigned at the letterhead address.

Should you have any questions or want to discuss this wmatter further,
please do not hesitate to contact me at the letterhead address or call
(915) 682-7992. Thank you for your cooperation in this ratter.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp
Enclosure



AUTHORITY FOR EXPENDITURE

TXO PRCCUCTCN CCRP

FGRN 24 3ev 3 31 DRILLING WELL Date _8./22,/85 Ca. Cg
Oisircs __West Texas Well Name . Gri5sQ Weli Noit!
Well Location _2210" FNL & 660' FEL Section 4, T-17-S, R=37-E Depth_11,500"
'p;e,d Midway-Strawn Pool County Lea State M
Precared By Deen Wood k“ } Submutted By: Dallas District
ESTIMATED COST |
c:;.. NATURE OF EXPENOITURE QUANTITY Them TMAT L on mano] roran |
!! DRILLING 400" 13 3/8" 48% HLAQ cTrQH l | |
i or Cssng 4800' 8 5/gv-2200, 247 K=22 5756 l | 71l 50d i 711500
§‘ 02 Casinghead T FSoSESE ! || 91000 { 9| 000
; 03 Location, Read & DirtWork & damaces | “ 15’ OOd ‘ 15' (’)Od
i' c4 Dritling - FootaaesTurnkey ‘ i i I I ' ‘ !
1708 Orilling - Davwork 39 davs 4 84500 ' I 175! 500 | 175150Q
' C6 Dritling - Ric Supcort MI & MORT ! !'7 Qof nQﬂ' | ')QI OOd
{ 07 ais 10 @ $3750 l I 371500 f 17! 504
08 Supervision 41 davs @ $250 | "‘ l(li e | IQ} ?id
1 09 Qverhead { u ; { i " |
|[ i0 Mud & Chemicals & water ! i 35! 000 ' ] 35! COO'
b Camenting Services & Susplies i i 35000 j i 35] ’)OO.
it 12 Testing % Logsina & mud logzer | I 25000 i 25! ooo
lll 13 Rentals ’ | 15° 000 ; 5 15' 000!
“— 14 Other IDC oyt liners, csg crew, etc. | !? 201 000 L 20! OOO
i 15 Qthar E3uipmant | i 1 non i | ll OQO
i ! I | L e |‘
| TOTAL DRILLING | fi 471! 750 P 471'
! COMPLETION 10,000" 174 N-80 ITsC | || S
I 17 caosinn11,150' Sk"-1500' 20# ¥-80 LTSC | I 13si0od | msl QQd'
| 18 Tubinall,500' 2 7/8" 6.5f N-80 EUE | " 691 000 i 69! 00d
i 19 Wellhead - 12! 00 | 121 0nd
120 Subsurfzce Equioment : | 4! ong | o
1 21 Supervision 7 -davs @ $250 | ' 11750 ! 11 75(}‘
'Ir .22 Mud & Chemicals & KCL water ! | 5! 0on | | 5 OOO‘
i‘ 23 Testing, Logging & Perforating , I 111000 ‘ l 111 OOd
i 24 Stimulation s ; i 15/ ong . | i 1 < | ﬂﬂO‘
" 25 Overhead ! i | | | 1 ‘ ;
i 25 Rertsls i 1 s' noo by <! ooo)
{ 27 ServicsRis 7 days @ $1600 ! | 11200 D 11 200
it o28 Camenting Services & Suoolies i i 15 000 ! ! 15: 000!
T 29 Other IDC . - ] L T B
‘o TOTAL COMPLETION : 1 287 950 P 281 asq
5 PRODUCTION EQUIPMENT 2 i S : o
32 Pumping Unit i i i | .
{ 33 Engine & Motor : i i ' i : ; i —l
34 Rocs ) I il ; } | | —|i
l 35 Flow Lines ; ii 5 000 ! : 5! TM)
| 26 Meters | I 2. 000 Pl 9! 00(5
: 37 instatiation ! i 5' QO” i : 5'. 00(‘)".
{28 Storage ! ! 15000 L 15 000
.LBQ Secaraticn & Treating ] I 12° 000 | ! 12 OOd
[ 40 Other Ezuipment i i 1 000 ' | 3! 00()§
;f TOTAL PROCUCTION EQUIPMENT 1‘ | 42 000 P 42 ood
L TOTALS ' L 797 700 L 797. 700
BILLING INT DATE APPROVED: (this space for approval only}
W OWNNER CTAME {7 decimals) APPROYVED
Max W. Coll, II .0078125




September 10, 1935

Mr. Charles H, Coll
P. 0. Bex 1818
Roswell, N4 88201

Re: Well Proposal
Grisso #1 Well
Section 4
T-17-S, R-37-E
Lea County, New Mexico

A

Dear Mr. Coll:

This letter shall serve as notice of TXC Production Corp.'s intention to
drill the Grisso #1 well at a location 2310' FNL & 660' FEL Sectfon 4, T-
17-S, R-37-E, Lea County, New exico. Enclosed please find two copies of
our Authority for Expenditure (AFE) for the driiling of this well.

At this time, TXO seeks your election to join in the well. Should you elect -
to participate in the well, please sign one copy of the AFE and return it
to the attention of the undersigned at the letterhead address.

Should you have any questions or want to discuss this wmatter further,
please do not hesitate to contact me at the letterhead address or call
(915) 682-7992. Thank you for your cooperation in this matter.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp
Enclosure



AUTHCRITY FOR EXPENDCITURE

A

;22313°55§§?:°“° DRILLING WELL Cate 327 7035 £2. &
Disimice Wage Toawvnsg Well Name Crizco Weh Naill
Well Location o210 7ML & 66Q' TOL Section 4, T-17-3, R-37~-% Qaptn_ 11,5070
.Fietd Midyay-Strawun Pool ' County Lea State it
Precareg 8y: __Deen Wood '(Q'J ‘ Submitted By: Dailas District
i CAT. NATURE OF EXPENDITURE QUANTITY s SELMRIER BT i
it “no. ; g ! CASH | MAT L ON HanD] TOTAL |
l[ DRILLING 400! 12 3/8" 48# ylan cTec ! I ‘ ' !
{01 Cewnaigng' g 5/aw.2200, 24# K-55 STAC | I 71500 | 711 s0d|
I a2 Casinanead T T T | I 91000 I ' 9] 000
| 03 Location. Rcad & Dirt Work & damages i | 15! nca L 15! 000
: 04 Orithing - FootaagesTurakev | il i | i f ! :i‘
I‘ 05 Drillina - Davwork 39 davs @ $4500 ! i 175500 ‘ | 17“5 500!
cs Orithing - Rig Supoort MI & MORT ! 4 20! nrp ‘ ‘ ')Ql.m(j
1 o7 Bits 10 @ $3750 ! | 17! 50 | . 170 snn
as Sugervision 41 davs @ $250 ‘ | LQE: aen [ 1 Q! ')qd
l 09 QOverhead | i i i i | |
,[ 10 Mud & Chemicals & water ! i 35' 000 ' [ 15! COO:
ifr 11 Camenting Services & Suzolies : i 15000 i 35 QQQ;
ﬁ 12 Testing & Locaing & mud loszer l { 25000 P 25!00@
i 13 Aenuls | 1 15000 ;! 15! ooo;
ili“" Other IDC oyt liners, csg crew, etc. | 1 20000 | | 20! 000!
i 15 Gther £ 3uiomant i i 2 AnA i | o N_)ol
1 l 1 I L L
| TOTAL DRILLING ? i 471" 750 L 4711 759
g COMPLETION 19 000’ 174 N-2Q t=cc i | o L
[ 17 Casing 11,150" 5%"-1500' 20# ¥-80 LT&C | | 135 0o i 125l nod!
! 18 Tubingll,500' 2 7/8" 6.5# N-80 EUE | i 69! 000 i | 69500&
19 Wellhead | I 12 ann | l 15 (mri]
i 20 Subsurface Ecuioment | f 4 ena { t 4! (mo'{
;!_21 Supervision 7 -davs @ $250 | H 11750 ! ‘ 1[ 750{
l{ - 22 Mud & Chemicals & KCL water f i 5! onn | sl 0g0
Er 23 Testing, Logging & Perforating ’ il 11 : COd | ‘ 11 ‘ OOd’i
I 23 Stimulation n ; i 15/ prny . Lo 15/ nnrj'
25 Overhead i i P | |
i 26 Rerzals | i s' npn I | j! 0og
| 27 seviczFia 7 davs @ $1600 " ! 11700 L 11! 200
§ 23 Cementina Services & Suoolies i ! 15 000 ! 5 15 OOO:'
fL 29 Other IDC . : i i o b !
il TOTAL COMPLETION : | 283 050 P 221! asq
! PRODUCTION EQUIPMENT ! ; ; ; 4

32 Pumoing Unit | | ; | (‘

23 Enaine & Motor . ; | ! i : l i “l
34 Rocs | | | i i _‘;
1 35 Flow Lines : 1 5 060 : ' 5! TOO
EL 36 Meters | I 2. 000 i ! 9 OOO'.
: 37 installaton ' i < Ann i : S: (\005
{23 Storace | 15 000 i ! 15 OOd
g 29 Secaraticn & Treating ! 1 12 000 | | 1 OOO!,
| a0 Ciher Enuipment i ] 1’ nnn i ,‘ N OO()E
| TOTAL PROCUCTION EQUIPMENT t j 42 000 i 421 000
L TOTALS ‘ i 797 760 L 7971 700

W1 QUNER CIAME FLp spoanven APPROVED s sasece for aprovar onty)

Charles H. Conl1 .0078125




Septesber 10, 1385

Mr. Jon F. Coll
P. 0. Box 1818
Roswell, N:i 88201

Re: Hell Proposal
Grisso #1 HWell
Section 4
T-17-8, R-37-E
Lea County, New Mexico

Dear Mr. Coll:

This letter shall serve ‘as notice of TXO Production Corp.'s intention to
drill the Grisso #} well at a location 2310' FNL & 660' FEL Section 4, T-
17-S, R-37-E, Lea County, New Mexico. Enclosed please find two copies of
our Authority for Expenditure {(AFE} for the drilling of this well.

At this ti-e, TXO seeks your election to join in the well. Should you elect
to participate in the well, please sign one copy of the AFE and return it
to the attention of the undersigned at the letterhead address.

Should you have any questions or want to discuss this matter further,
please do not hesitate to contact me at the letterhead address or call
{515) 682-7992. Thank you for your cooperation in this matter.

Very truly yours,

Jeff Bourgeois
Landman

JB/dp
Enclosure



TXQ 27 AZLCT SN CCRP
FCRNI 24 [evaddl

AUTHCRITY FOR EXPENDITURE
DRILLING WELL

Y e g

Cata L N

Diszrice Vest Tovas Mell Name __Zriz5o Weh Noitl
Well Locatign _2310° ©HL_s §60' TEL Section 4, T-17-S, R-37-F Seprn 11,500
Field Midyay-Strawn Poal County TLea State v
Precarea 8y: Deen Wood k'\’} Submitted By: Dallas District
‘ I ESTIMATED CIST !
l C:g.. NATUR_E OF EXPENOQITURE QUANTITY ; S l MAT.L OM HaNO| ToTAL [
|
'r DRILLING 40n' 13 3/8" 484 niag erec b | |
i o1 Casng sann' g 5/ew 2200, 24% K-35 STGC | i 711500 | 71! 500
‘T_ Casinaraza TR T | I 9100d ' | 9| 000
{ a3 Lscatien, Rcaa & Dirt 'Work & damages ! 1 15/ 000 I 15! 000
!! cs Crithne - Footaces/Turnkey ‘ i‘ i | l * 4 ;
1705 Drlline-Davwork 30 davs A $4500 | ] 1751500 P 1751500
i cs Deilling - Rig Suocort MI & MORT ! i 20l nno | ,‘ ')Q; nnn
107 Bits 10 @ $3730 | | 170 snn | 27! sndl
ok} Supervision 41 éavs A 8250 | | 19! nen [ TQ!'?’Vj
L 09 Overhead | I i i P ! | {
,i 10 *Mud & Chemucals & water ! i 15 000 : | 35l COO:
b Camentirg Services & Supolies . ! 15000 : i 15t oo
5r 12 Testng & Locaing & mud locoer | | 25000 b 25! og(j!r
|l 13 Rentals | i 15° 000 ; ! IS]OOO;
;l 14 Other IDC oyt liners, csg crew, etc. | ' 20 000 ‘ ‘ 20! r]r)(_jg
115 Other Ezuiomant i il 2 Arn i | al ”QC‘)‘!
{ t i b P L
i TOTAL ORILLING i I 471 750 P r71l 74
f COMPLETION 19,000 17# x-80 t7ic | | T L
R Casing 11,150" 5%"=1500' 20# N-80 LT&C | I 115! gndd i 135! Ao
I 13 Tubinal1.500' 2 7/8" 6.5# %-80 EUE l | 691000 P 69! 000
19 Welihead | I 12 nngy | 12| Oﬂfﬁi
i 20 Subsurface Equioment ! i . nan ! | AL
121 Supervision 7 -davs 4 $250 | i 11750 ! | 11 750‘
’{ - 22 Mud & Chemicals & ¥CL wvater : I 5! oo | | 5] godl
E[ 23 Testing, Logging & Perforating | i 11/ 000 | l 11 ' OO(‘)}
| 24 Stimulation - : i 15! nnn . | ] 1e] ”DD]‘
I 2s Overnezd i f P P I
w26 Rertals | y B L s' ood
[ 27 serviczRia 7 davs @ $1500 ? | 11 200 L 11 200
.'[ 23 Camenting Services & Suaaglies i | 15 000 ! J 15: OOO’:
W29 Other ICC . : | ) v Do P
o TOTAL COMPLETION ; i 283 asq P 0Q3VOS&
; FRODUCTION EQUIPMENT f ] S ; o
{ 32 Pumpoing Unit | i i : | i
33 Engine & Mator : g i : ! ; | ﬁ!
. 34 Rocs [ 4 ; ; | [ | .‘i
I35 Flow Lines 5 | 5 660 P 5' 0oy
iLEB Meters | 4 2.000 i ‘ 5! !
i 37 Instatlar an ! i &' NnN ' : ;: 223
_L:a Storage I 15 000 ! i 15 OOQ
{ 23 Secaraticn & Treating ' 1| 12 60n ! ! 1o OOO“
I 40 Cther Ezuioment ' I 1 nnn ! ! N DOOE
] TOTAL PROCUCTION EQUIPMIENT | i 42 000 T 22 000
L TOTALS | i 797 700 . 7971700

BILLING INT

ACINMER MAME 17 docim s

DATE

Apeacyen

Jon F. Coll .0078125

APPAOVED: {this space for approval anty)




September 10, 1985

Mr. Jazes N. Coli
P. 0. 3ox 1818
Roswell, Wit 88201

Re: Well Proposal
Grisso #1 Jell
Section 4
T-17-S, R-37-E
Lea County, New Mexico

Dear Mr. Coll:

This letter shall serve as notice of TX0O Production Corp.'s intention to
driil the Grisso #1 well at a location 2310' FNL & 650' FEL Section 4, T-
17-S, R-37-E, Lea County, New exico. Enclosed please find two copies of
our Authority for Expenditure (AFE) for the drilling of this well.

At this tixe, TXO seeks your election to join in the weil. Should you elect
to participate in the well, please sign cone copy of the AFE and return it
to the attention of the undersigned at the letterhead address.

Should you have any questions or want to discuss this matter further,
please do not hesitate to contact me at the letterhead address or call
(915) 682-7992. Thank you for your cooperation in this matter,

Very truly yours,

Jeff Bourgeois
Landuian

JB/dp
Enclosure



- AUTHCRITY FOR EXPENCITURE

James N. Coll .0078125

TXQ 2RQCUCTICN CCRP A —
FGI124 3ev 3 31 DRILLING WELL Cata Cs. S
Disiricr Wegg Towvas Well Name __GCrizso Noill
Well Location 210" ™ML & 660" FEL Section 4, T-17-5, R-37-% cnnt
Field Midway-Strawn Poqgl ‘ County Lea i
Precared 8y Deen Wood ‘[%)U : Submitted By: Dallas District
{ 1 ESTIMATED C25T :
l C:c")'.- NATURE OF EXPENDITURE QUANTITY |‘ aon TRt s on mano] ToTAL }
,r DRILLING 400' 13 3/8" 42# ulag orec | } |
o1 Casnaggon' g 5 aw 22007 244 B-55 STEC | | 71! 500 | 711 500
o2 Cosnanzag ARG i 91 00d L 9| 000
; Qa3 Lscanuen, Rcad & Dirt Work & damaces | !' 15i OOG | ' 15’ 000
i G4 Drithna - Feotaces/Turnkev | i i | } ! | :,
(E 05 Oriliing - Davwork 39 davs 2 $4500 | i 175! 500 [ 17;! s0Q
| ©6  Oriing-RoScocort  MT g MORT ! i 20innd | 20! 0ag
1 07 ains 10 @ _$3750 * 1 a7l son | - 170504
| os Sucervision 41 days @ $250 ‘ 1 10! 250 [l 10! 254
l 09 Qverhead | i i i P ‘ | |
i 10 Mud & Chermicals & water | i 315! 000 ! ! 35! COO:
'.r M Czmenting Services & Sucoplies ; i 35 000 : | 35] qggi
RIEE Testing & Loceirg & mud loozer | j 25° 000 P 25! 000
i 13 Renass i i 15° 0O L 15! 000,
Y 14 QOther IGC  out liners, csg crew, etc. | ( 0000 | 20! 000'
io1s Cthar Ezutomeant | i A onn ; | ol ﬂQd;
| i i b Py | I[
| TOTALORILLING | i 171 759 || 1711759
! COMPLETION 19 gg0' 174 w—an t~cc i | o | ”
! 17 Casing 11, 150" 5!<"-1500" 204 -39 LT&C | | 135 010 | f 1151 nnd!
|18 Tubinal]l,500' 2 7/8" 6.5%# N-30 EUE | | 69! 000 P 69! 000
119 Welihead | ) 12! non | 17] mr‘))
i 20 Subsurface Sauioment { i ol ena | | 4l nno‘!
L 21 Supervision 7 -davs @ $250 { i 11750 . ‘ 11 75d
(L- 22 Mud & Chemicals & WCL water ! il 5' 000 | | 5| OOOls
if 23 Testing, Logging & Perforating l { 11 ‘L COd ‘ l 11 ‘ (J()(yI
I 24 Stimulation ‘ ; | 15 nng Lo 1sl ﬂﬂd!
f 25 Overnead : i | | i i ' i
ﬁ 25 Rertals 5 i 5' npn ] [ 5! 0cg
i! 27 Servicz Rig 7 davs R/ S1600 ! ! 1 2nn : ! 11 200?
| 28 Cementing Services & Suoolies i ) 15 COO ! i 15: 000
vo29 Otrer 1IDC . : \ | v b I
'L TOTAL COMPLETION : ; 283051 : haq 050}
E PROCUCTION EQUIPMENT ! | : : i ! ]i
32 Pumoing Unit | il i j | i
33 Engine & Maotor : i 4 i : ; i ﬁ
v 34 Rods i J } | i -
135 Flow Lines ! i 000 i ; 5! OFO
'IF 26 Meters | ’! 2. 000 i ! 5! OOO:
| 37 Instatlation ! G AL ! : 5 ()(\,O_E
[L 23 Stcrace f l 1 000 ! , 15' 000
i[ 23 Secaraticn & Treating Y 17 000 | ! 1~ OOd
|40 Cther E2uicment ! 1 2’ non ' | 5! 00(‘}
! TQTAL PROCUCTION EQUIPMENT | i 42 000 I 421 000
' TOTALS | | 797 700 D 2971 700
g S A 8’17\_;}’.;-'5;:1)1' APE‘;.\;EEQ APPAQVED: ftris space for approval anty|




