
STATE OF NEW MEXICO 
ENERGY AND MINERALS DEPARTMENT 

OIL CONSERVATION COMMISSION 

IN THE MATTER OF THE HEARING 
CALLED BY THE OIL CONSERVATION 
COMMISSION OF NEW MEXICO FOR THE 
PURPOSE OF CONSIDERING: 

CASE NO. 8793 
Order No. R-8153 

APPLICATION OF UNION TEXAS PETROLEUM 
CORPORATION FOR A NON-STANDARD SPACING 
AND PRORATION UNIT, LEA COUNTY, NEW 
MEXICO 

ORDER OF THE COMMISSION 

BY THE COMMISSION: 

This cause came on for hearing at 9a.m. on January 7, 
1986, at Santa Fe, New Mexico, before the O i l Conservation 
Commission of New Mexico, hereinafter referred to as the 
"Commission." 

NOW, on t h i s 26th day of February, 1986, the Commission, a 
quorum being present, having considered the testimony presented 
and the exhibits received at said hearing, and being f u l l y 
advised i n the premises, 

FINDS THAT: 

(1) Due public notice having been given as required by 
lav;, the Commission has j u r i s d i c t i o n of t h i s cause and the 
subject matter thereof. 

(2) This case was consolidated f o r purposes o f testimony 
w i t h Cases Nos. 8678 (de novo), 8794, and 8795. 

(3) The a p p l i c a n t . Union Texas Petroleum Corporation, 
seeks approval of a 40--- ere non-standard o i l spacing and 
p r o r a t i o n u n i t comprising the NW/4 SW/4 of Section 1, Township 
15 South, Range 3 6 East. Northeast Caudiil-Wolcamp Pool, Lea 
Counry, bev/ Mexico. 

(4) Said non-standard unit would be dedicated to 
applicant's Scott Well No. 1 located i n Unit L of said Section 
1. 
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(5) Said w e l l c u r r e n t l y has dedicated t h e r e t o the W/2 
SW/4 o f sa i d Section 1, a standard 80-acre o i l spacing u n i t f o r 
sai d p o o l . 

(6) W i l t o n S c o t t , an owner o f i n t e r e s t i n the SW/4 SW/4 
of s a i d Section 1 o b j e c t e d t o the proposed non-standard u n i t . 

(7) The evidence presented i n t h i s case e s t a b l i s h e d t h a t 
said Scott Well No. 1 had drained s u b s t a n t i a l reserves from 
under the SW/4 SW/4 o f s a i d Section 1; the owners t h e r e i n could 
not expect t o recover s u f f i c i e n t reserves therefrom a t t h i s 
time t o j u s t i f y d r i l l i n g a w e l l on s a i d acreage; and approval 
of the a p p l i c a t i o n o f Union Texas would de p r i v e them o f t h e i r 
c o r r e l a t i v e r i g h t s . 

(8) To p r o t e c t c o r r e l a t i v e r i g h t s , the a p p l i c a t i o n of 
Union Texas Petroleum C o r p o r a t i o n should be denied. 

IT IS THEREFORE ORDERED THAT: 

(1) The a p p l i c a t i o n of Union Texas Petroleum Corporation 
f o r a 40-acre non-standard o i l spacing and p r o r a t i o n u n i t 
comprising the NW/4 SW/4 o f Section 1, Township 15 South, Range 
36 East, Northeast Caudill-Wolfcamp Pool, Lea County, New 
Mexico, i s hereby denied. 

(2) J u r i s d i c t i o n o f t h i s cause i s r e t a i n e d f o r the e n t r y 
of such f u r t h e r orders as the Commission may deem necessary. 

DONE a t Santa Fe, New Mexico, on the day and year 
hereinabove designated. 

STATE OF NEW MEXICO 
OIL CONSERVATION COMMISSION 

S E A L 


