
ENERSOURCE, INC. 
P. 0. BOX 2521 

HOBBS , NEW MEXICO 88281 

November 27, 1985 

FEDERAL EXPRESS 

Sta t e of New Mexico 
Energy & M i n e r a l s Department 
O i l C o n s e r v a t i o n D i v i s i o n 
S t a t e Land O f f i c e B l d g . 
P. 0. Box 2088 
Santa Fe, New Mexico 87501 

/ 

A t t e n t i o n : David Boyer 

Re: A p p l i c a t i o n f o r T r e a t i n g 
P l a n t by Enersource, Inc 

Dear Mr. Boyer: 

Please accept t h i s l e t t e r as an a p p l i c a t i o n f o r an o i l 
t r e a t i n g p l a n t t o be l o c a t e d i n the Northwest q u a r t e r of 
Se c t i o n 1, Township 20 South, Range 36 East, N.M.P.M., Lea 
County, New Mexico, and more p a r t i c u l a r l y d e s c r i b e d as 
f o l l o w s : 

B eginning at a p o i n t which l i e s N o r t h 89°58' 
East 720 f e e t and South 0°6' West 660 f e e t 
from the Northwest corner of S e c t i o n 1, 
Township 20 South, Range 36 East, N.M.P.M.; 
Thence South 0°6' West 350 f e e t t o the 
Southwest c o r n e r of t h i s t r a c t ; 
N o r th 89°58' East 600 f e e t t o a 
Thence N o r t h 0°6' East 100 f e e t 
p o i n t ; Thence N o r t h 89°58' East 
to a p o i n t , b e i n g the Southeast 

Thence North 0°6 

Thence 
p o i n t ; 
t o a 
500 f e e t 
c o r n e r 
East of s a i d t r a c t 

350 f e e t t o a p o i n t , which i s the 
North e a s t c o r n e r of t h i s t r a c t ; Thence 
No r t h 75°51' West 512.2 f e e t t o 
Thence South 0°6' West 225 f e e t 
p o i n t ; Thence South 89°58' West 
to the b e g i n n i n g corner of t h i s 

a p o i n t ; 
to a 
600 f e e t 
t r a c t . 1 

This l o c a t i o n was f o r m e r l y the p r o p e r t y of Famariss O i l 
& R e f i n i n g Company, and t h e r e a f t e r belonged t o Southern Union 
R e f i n i n g . The 9.56 acre t r a c t i s p r e s e n t l y l a i d out w i t h a 
number of tanks and p r o c e s s i n g equipment, a l l as shown on 
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E x h i b i t "A", which i s a t t a c h e d h e r e t o . A proposed 
r e a l i g n m e n t and p r o c e s s i n g f l o w i s shown on E x h i b i t "B", 
which i s a t t a c h e d h e r e t o . 

P l a n t o p e r a t i o n s w i l l c o n s i s t of the f o l l o w i n g : 

1. Sediment o i l w i l l be unloaded i n t o a 500 b a r r e l 
t a n k , which c o n t a i n s i n t e r n a l a i r r o l l l i n e s . 

2. Chemicals s h a l l be added t o the above t a n k , and the 
m i x t u r e r o l l e d and pumped i n t o a s t o r a g e t a n k . 

3. The s t o r a g e tank c l a s s i f i c a t i o n w i l l be based on 
percentage of BS&W c o n t e n t . The BS&W c o n t e n t of the sediment 
o i l s h a l l determine which tank i t s h a l l t h e r e a f t e r be pumped 
i n t o . 

4. There s h a l l be e i g h t tanks w i t h the f o l l o w i n g 
c l a s s i f i c a t i o n s : 

Tank 1 0 to 10% BS&W 
Tank 2 11 to 25% BS&W 
Tank 3 26 to 40% BS&W 
Tank 4 41 to 55% BS&W 
Tank 5 55 to 70% BS&W 
Tank 6 71% and over BS&W 
Tank 7 Mud o i l 
Tank 8 Water 

5. O i l s h a l l be t r a n s f e r r e d from one of the above tanks 
to the o t h e r as the chemical begins t o separate the o i l from 
the sediment. 

6. O i l w i l l u l t i m a t e l y end up i n the 0 to 10% st o r a g e 
tank and s h a l l then be pumped by t r a n s f e r pump t o the 
c r a c k i n g tower. 

7. The c r a c k i n g tower s h a l l b o i l o f f the h i g h l i g h t e r 
ends of the o i l and the water c o n t a i n e d i n the o i l . 

8. The above h i g h l i g h t e r ends s h a l l be cooled down I n 
a condenser and r e t u r n e d t o a c o o l , l i q u i d s t a t e . 

9. The l i q u i d w i l l be pumped t h r o u g h a gun b a r r e l , 
where the water w i l l be knocked out and the h i g h e r g r a v i t y 
l i g h t ends w i l l go t o the h i g h end st o r a g e t a n k . 
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10. The o i l i n the c r a c k i n g tower i s c o n t i n u a l l y 
c i r c u l a t e d t h r o u g h a c o i l tube h e a t e r t o keep the c r a c k i n g 
tower at 300 degrees F a h r e n h e i t . 

11. O i l i s pumped from the h e a t e r t h r o u g h a 
wat e r - e n c l o s e d condenser. 

12. The o i l i s cooled i n the condenser and pumped to 
st o r a g e f o r s a l e . 

13. The bottom of the c r a c k i n g tower s h a l l c o n t a i n BS&W, 
which w i l l be t r a n s f e r r e d v i a a two i n c h c e n t r i f u g a l pump to 
a mud o i l sales s t o r a g e tank. 

14. P l a n t c a p a c i t y i s e s t i m a t e d t o be at l e a s t 1000 
b a r r e l s per day w i t h a h i g h end p o t e n t i a l of 5000 b a r r e l s per 
day . 

The proposed l o c a t i o n and method of t r e a t i n g i s 
c a l c u l a t e d t o r e t r i e v e the optimum amount of hydrocarbons and 
s h a l l r e l e a s e no hydrocarbons i n t o the atmosphere, nor sha.'l 
t h e r e be any d i s p o s a l of any waste whatsoever, as a l l waste 
s h a l l be r e c l a i m e d and u t i l i z e d . Water produced at the 
f a c i l i t y s h a l l be disposed of v i a an a u t h o r i z e d d i s p o s a l 
l o c a t i o n . E x h i b i t "C" i s a wo r k i n g drawing and not to s c a l e , 
which i s enclosed t o a s s i s t i n your c o n s i d e r a t i o n . 

This a p p l i c a t i o n i s s u b m i t t e d i n accordance w i t h Rule 
312(a) of the Rules and R e g u l a t i o n s of the St a t e of New 
Mexico, Energy and M i n e r a l s Department, O i l C o n s e r v a t i o n 
D i v i s i o n . 

Vice P r e s i d e n t 
ENERSOURCE, INC. 

EWG/bs 
E rt c 1 . 
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50 Y E A R S 

TONEY ANAYA 
G O V E B N G P 

S T A T E O F N E W M E X I C O 

E N E R G Y AND M I N E R A L S D E P A R T M E N T 
O I L C O N S E R V A T I O N D I V I S I O N 

December 12, 1985 
1935 - 1985 

P O S T O F F I C E B O X 2088 

S T A T E L A N D O F F I C E B U I L D I N G 

S A N T A 1-E. N E W M E X I C C 87501 

4505! 827-5800 

Enersource, Inc. 
P. 0. Box 2521 
Hobbs, New Mexico 88281 

Attention: E. Warren Goss 

Re: Application of Treating 
Plant to be located 
NE/4. 1, T20S, R36E Lea 
County, New Mexico 

Dear Mr. Goss 

Per your application dated November 27, 1985 and pursuant to Rule 312(a) 
of the NMOCD General Rules, this matter will be slated for hearing 
scheduled for January 8, 1986. 

If you should have any questions concerning this matter, please contact 
me. 

MICHAEL E. STOGNER 
Acting Chief Engineer 

MES/et 




