
G R Y N B E R G P E T R O L E U M C O M P A N Y 

5000 SOUTH QUEBEC • SUITE 500 • DENVER, COLORADO 80237-2707 USA • PHONE 303 - 850-7490 

T E L E X : 510 600 2180 E N E R G Y DVR 
T E L E C O P I E R : 303-850-7490 

EXHIBIT " 2 " 

July 1, 1986" 

Mr. Tom K e l l y 
Yates Petroleum Company 
207 South 4th Street 
Ar tes ia , NM 88210 

Dear Tom: 

I enclose a schedule shewing allocation of costs on the #1-20 
Grynberg State based on the instructions of the New Mexico 
Oil & Gas Conservation Commission hearing dated 6/19/86. 

\ 
I understand that you are performing a li k e analysis and w i l l 
be sending us your information on this matter. 

Sincerely, 
GRYNBERG PETROLEUM COMPANY 

Linda Middleton, for 
Robert D. Pelo, Controller 

cc: Nev Mexico O i l & Gas Conservation Commission 
Earnest Padilla, Attorney 



(1) 

COST ALLOCATION 
1-20, T9S-R27E 

Chaves County, New Mexico 
(Based on Commission Order R-7343) June 19, 1986 

Pre-Permian 
SERVICE DATS VENDOR AND SERVICE PERFORMED AMOUNT COST REMARKS 

12/30/83 *Runnels Mud. Co.-Preoav Mud 6,240.00 3,284.21 

12/30/83 O i l f i e d Constr. Co.-Location 1,037.50 

12/30/33 Lvman R. Graham - Surface Damage 500.00 

12/31/83 O i l f i e l d Constr. Co. - Location 2,056.25 

12/31/83 R.R. Patton - Survev Road 470.81 

1/4/84 Comm.Pub. Land-ROW 20,T9S-R27E 2,130.00 

1/6/84 Hondo PiDe- 8 5/8" 24# Casing 8,943.69 

1/31/84 *Jim's Wtr.Svc.-Fresh Water 430.04 226.34 

2/2/84 Halliburton-Cement 8 5/8" 6,945.86 

2/1-2/4/84 *Jim's Wtr. Svc.-Fresh Wtr.S Trkg. " 860.08 452.67 

2/2/84 *Jim's Wtr.Svc.-Fresh Wtr.s Trkc. 967.62 509.27 

2/2/84 *Jim's Wtr. Svc .-Fresh Wtr. & Trkcr. 752.57 396.09 

2/3-2/4/84 *Jim's Wtr. Svc.-Fres Wtr. & Trkg. 645.06 339.51 

2/4/84 Roswell Readv Mix-Rods f o r C e l l a r 515.74 

2/4/84 Trov's Weldina-Weld Cattlecruard 10cK"68 

2/5/84 *Jim's Wtr. Svc.-Brine & Trkg. 282.02 148.43 

2/5/84 *Jim's Wtr.Svc.-Fresh Wtr. & Trkg. 107.51 56.58 

2/5/84 *Jim's wtr.Svc.-Brine Wtr. & Trkg. 564.04 V •, 296.86 

2/5/84 *Jim's Wtr. Svc.-Brine & Fresh Wtr. 671.55 353.45 

2/5/84 *Jim's Wtr. Svc.-Brine Water 282.02 ^ 148.43 

2/7/84 *Jim's Wtr. Svc.-Fressh Water 107.51 N j 56.58 

2/7/84 Big Red SuDplv-Samoe Baas 32.95 32.95 

2/9/84 *Jim's Wtr. Svc.-Fresh Water 107.51 56.58 

2/11/84 *Jim's Wtr. Svc.-Fresh & Brine Wtr. 497.04 263.43 

2/12/84 Trov's Welding-Cut & Weld Wellhead 122.26 

2/15/84 *Jim's Wtr. Svc.-Fresh Water 107.38 56.91 

2/17/84 *Jim's Wtr. Svc.-Fresh Water 107.51 56.98 

2/19/84 *Jim's Wtr. Svc.-Fresh Water 322.53 169.75 

2/23/84 Robert Becker-Geologist 1,786.63 1,786.63 

1/31/84 O i l f i e l d I n d u s t r i a l - L i n e p i t 1,530.14 

2/12/84 ^ Schlumberger-Logging 20,363.86 9,658.62 Deoth charae 

2/13/84 Buckeve, Inc.-Mud s l i c k 2,555.52 

2/16/84 Halliburton-DST 6325-6396 3,039.88 3,039.88 



, Pre-^.rmian 
SERVICE DATE VENDOR AND SERV̂  .. PERFORMED AMOUNT JST REMARKS 

2/18/84 Schlumberaer-Loagina 6,493.62 6,493 .62 - • Run &2 

2/18/84 Big Red SuDDlv-Casinghead & Etc. 1,090.27 

2/18/84 Associated PiDe-5V 15.5# Casing 29,120.80 

2/19/84 Trov's Weldina-Final Csa. Cutof f 108.68 

2/19/84 Halliburton-Cement 5V Csg. 9>000.20 3,451.74 
P r o p o r t i o n a l cost f o r 
Pre-Permian Section 

2/20/84 Hondo P i p e - F o r k l i f t 5*5" 224.37 

2/12-2/20/84 Sonnv Lonao-Drlg. Consultant 1,918.00 1,918.00 

2/21/84 ^ *Desert D r i l l i n a - F o o t a a e S Davwork 114,005.07 60,002.67 

3/10/84 Mimco PiDe-6,340 f t . 2 3/8 Tbg. 11,675.61 

3/10/84 Buckeve,Inc.-Return mud s l i c k (1,983.23) 

3/10-3/31/84 Mack Chase - ComDletion Ria 23 ,971.44 15 ,879.93 

3/12/84 Hondo Pioe-Wellhead f i t t i n a s 2,067.57 

3/12/84 Hondo PiDe-Tbghd s Subs 2,088.77 

3/12/84 Hondo Pioe-Flow Tee & Swaae 187.10 

3/12/84 Trov's Weldina-Cut & Weld Csa. 176.60 

3/14/84 Jim's Wtr. Svc.-Fresh S KCL 437.15 437.15 

3/14/84 H a l l i b u r t o n - A c i d @ 6190'-6207' 1,562.24 1,562.24 

3/14/84 H a l l i b u r t o n - A c i d & N2@ 6190-6207" 1,835.68 1,835.68 

3/14/84 Mavpole Packers-5^" Rental Packer 1,219.73 1,219.73 

3/16/84 H a l l i b u r t o n - A c i d & N2 @6163-6170' 1,499.68 1,499.68 

3/16/84 H a l l i b u r t o n - A c i d & N2 96163-6170' 1,855.64 1,855.64 

3/16/84 Jim's Wtr. Svc. -Fresh & KCL 628.94 628.94 

3/16/84 Jim's Wtr. Svc.-Fresh & KCL 2 ,830.74 2,830.74 

3/16/84 Hondo Pine-Return Sub. & C o l l a r (277.22) 2,830.74 

3/17/84 H a l l i b u r t o n - DeeD Frac 18,902.18 18,902.18 

3/19/84 B&R Lease Svc.-Fence p i t 158.15 

3/21/84 H a l l i b u r t o n - A c i d S N2 § 5414-5429' 1,470.22 1,470.22 

3/21/84 " H a l l i b u r t o n - A c i d S N2 @ 5414-5429' 3,403.53 3,403.53 

3/22/84 T & C T a n k - I n s t a l l Anchors 462.45 

3/24/84 Jim's Wtr. Svc. -Fresh S KCL 2,801.51 

3/24/84 Mavpole - 5V' Rental Packer 903.71 

3/26/84 B e l l Pet. Survev-Survev f o r leak 3,291.93 

3/28/84 Jim's Wtr. Svc.-Fresh & KCL 731.18 



.- , - , Pre-Permian 
SERVICE DATE VENDOR AND SERV PERFORMED AMOUNT ~"CQST REMARKS 

3/28/84 H a l l i b u r t o n - A c i d i z e & N2 Abo 1,675.84 

3/28/84 H a l l i b u r t o n - A c i d i z e & N2 Abo 3,291.47 

3/29/84 Jim's Water Service-Tank Rent 46.74 

3/29/84 H a l l i b u r t o n - F r a c Abo 13,779.82 

3/29-3/30/84 Jim's Wtr. Svc.-Tank Rent 46.69 

3/31/84 CoitiDletion Rentals-BOP Rental 605.80 

3/30/84 B & R Lease-load t b g . & esq. 169.84 

4/4/84 Jim M c W i l l i a m s - D r i l l i n g Consultant 5,435.35 2 ,989.44 
l l o u t of 20 days 

comD.leting Pre-Permi 

4/25/84 Jones S Galleaos-Lawsuit 438.50 

5/25/84 Jones & Galleaos-Lawsuit 66.00 

6/25/84 Jones & Gallecros - Lawsuit 33.81 

6/30/84 V a l l e v C o n s t r u c t i o n - F i n a l cleanuo 640.00 

7/10/84 Double Anchor - ReDair Road 624.00 

10/31/84 Welbern Fuffard-Lawsuit 221.00 

1/10/84 T. K. CamDbell-Grvnbercr vs. M 701.67 

3/12/84 T. K. CamDbell-Grvnbercr vs. M 216.97 

10/17/84 T. K. CamDbell-Grvnbera vs. M 1,500.00 

Dennis Wriaht Insurance - Insurance 522.50 

Enaineerina Charae-Grvnberg 600.00 

Overhead f 3,764.31 

2 3/8" Tbg. Credited (2,121.09) 

5 1/2" Casina c r e d i t e d (356.57) 

TOTAL $340,956.72 ^147,771.28 X 

*Pre-Permian charges based on a c t u a l days d r i l l e d from 5340' t o 5415'. 10 days over t o t a l 

d r i l l i n g of 19 days. (0.53). 

Well cost less Pre-Permian d i r e c t expenses = 
= 340,956.72 - 147,771.28 = $193,185.44 

Abo cost = 193,185.44 x 0.8189 = $158,199.56 

I n d i r e c t Pre-Permian cost = 193,185.44 x 0.1811 = 

To t a l Pre-Permian Cost = 147,771.28 + 34,985.88 = 

$34,985.88 

$182,757.16 


