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Applicant:

Dlirectors

NGPA:
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GENEPRAL

Rula 1.

Rule 2. .

Rule 3.

These Cpecial Rules are as ALMNT\L
on July 7,1980, effectiva L.L4 s,
Order Vo, R-5878-8-( ¢ffeciive Mareh 11981,

SPECIAL RULES FOR APPLICATIONS
FOR WELLHEAD BRICE CEILING
CATEGORY DETERMINATIONS

# Adopted July 15, 1980

The Federal Energy Regulatory Commission.

The 011 Conservation Division of the Energy and
Minerals Department.

.United States Geulogical Survey.

The person making the application for a wellhead
price ceiling determination. This person shall
usually be the operator of the well but under some
circumstances could be a non-operating working
interest owner,

The Director of the 0il Conservation Division.
The Natural Gas Policy Act of 1978.

Thousand cubic feet of gas reported at a pressure
base of 14.73 psia.

An application for Wellhead Price Ceiling Category
Determination shall include affidavits of mailing
or delivery of the Form C-132 or C~-132-A and FERC
Porm No. 121 to all working interest owners and to
all partles to the gas purchase contract, if any.

The application shall be signed by the applicant ox
his authorized representative or agent.

If a well is located on a State or fee lease, the

application shall be filed with the Division. If a
well i3 located on a federal or Indian lease, the
application shall be filed with the USGS. If the

well is loecated on a communitized lease, the appli-
cation shall be filed with the agency having juris-
diction over the lands on which the well is situated.

1180,

R-5378-8-2 effective Maui0,1981.

-
Rule 4.
Rule 5.
Rule 6.
Rule 7.
Rule 8,
Rule 9.
Rule 10,
Rule 11.
Rule 12.

by Order No, R-5818-8
dund 45 amended VJ
awd Order Na,

Two complete copies of tha application shall be filed
with the pDivision's Santa Fe office, and a copy of
the C-132 or C-132~A with the appropriate district
office.

If written objection to the application is filed with
the Division's Santa Fe office by any interested party
within 15 days after the complete application is filed,
or if a hearing is required by the Director, the
application shall be set for hearing in accordance
with Rules 1201 through 1223 of the Division's general
statewide rules and regulations,

If no written objection is received within the time
period set out in Rule 5, and no hearing is required,
the application may be approved administratively by
a Division examiner or the Director. .

If a hearing is required, a determination shall not
become final until the applicant or other interested
party has exhausted his administrative remedies before
the Division. If a hearing is not required, a detex-
mination shall be final on the date the application ig
either approved or disapproved.

wWithin 10 days after making a final determination,
notice shall be sent to the.applicant, the transporter
and, if a hearing was held, to each party who has
entered his appearance of record at the hearing.

Within 15 days after making a final determination,
notice shall be sent to the FERC.

*An examiner ‘or the Director, on a case-by-case basis,

may require the filing of additional information other
than that required to be submitted by FERC or Division
regulations.

The Director may set any application for hearing at his
discretion or at the tequest of an applicant.

The date of application shall be the date on which a
complete application is filed with the Division's
Santa Fe office, Incomplete applications shall either
ba returned to the applicant or held, but not docketed
for processing.

-3

Rule 13,

EE IS

ML ..

R T Y

§

A proration unit for a given pool shall aotomatically
expire upon the plugging and abandonment or the recon-
pletion in another pool of the last wall on the
proration unit dedicated to said unit in that pool
and the filing with and approval by the Division of
Division Form C-103 evidencing such plugging and
abandonment or recompletion.

PILING REQUIREMENTS

Section 102 New Natural Gas

Rula 14,

An application for a new onshore well [NGPA Section
or both:

102(c) (1) (b) ] shall include either subpart (1) or (2)

l, 2.5 mile test

a. PERC Porm No. 121

b, Division Form C-132 and the required attach
ments ]

a location plat which locates and identifie
tha well for which the determination ig
sought and any other well vhich produced
natural gas after January 1, 1970, and
before April 20, 1377, and is within the
2.5 mile radius drawn from thea well for
which a determination is sought;

d. a gtatement by the applicant under oath:.

{1} that he has made, or has caused to

be made, pursuant to his instructions,

a diligent search of all records

. {including but not limited to produc-
tion, severance tax, and royalty
payment records) which are reasonably
available and contain information
relevant to the determination of
eligibility;

{(2) describing the search made, the recor:

revieved, the location of such record:

and a description of any records whict
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(e)

{a)

(3) which applied to any ather well

. - which either produced natural gas
in commercial quantities or the
surface drilling of which was begun
before February 19, 1977, and was
thereafter capable of proaducing
natural gas in commercial quantities;

that he has concluded that to the best
of his information, knowledge and belief,
the natural gas for which he seeks a
determination is produced from a new,
onshore production well and the basis
for such conclusion;

that he has no knowledge of any other
information not described in the appli-
cation which is inconsistent with his
conclusions,

" Bule 16 B.

If the nvvwwnwsm 1s seeking a determination

with

respect to a new well drilled into an .

{2) That the Division has altered or
.granted a waiver of any appli-
cable well-spacing requirements;

{3} That he has concluded that to the
best of his information, knowledge
and belief, the natural gas for
which he seeks a determination is
produced from a new, onshore pro-
duction well and the basis for
such conclusion;

{4) that he has no knowledge of any
‘other information not described
in the application which is in-
consistent with his conclusions,

An application for a new onshore production well
[NGPA Section 103] for an infill well in -the Blanco
Mesaverde Pool or the Basin-Dakota Pool, San Juan,
Rio Arriba, and Sandoval Counties, drilled pursuant
to Division Order, No., R-1670-T or R-1670-V, respec—
tively, shall include:

-““'

be that the well satisfies r:% applicable
Federal or State well spacing requirements

6. that the applicant has concluded that to
the best of his information, knowledge
and belief, the natural gas for which he
seeks a determination is produced from a
new, onshore production well; and

d. that the applicant has no knowledge of

any other information not described in

the application which is inconsistent

with his conclusion.
A statement referencing the New Mexico 0il
Conservation Division order under which the
infill well was drilled: Order No. R-1670-T
if the well is located in the Blanco Mesaverde
Pool, or Order No. R-1670-V if the well is
located in the Basin-Dakota Pool.

Section 107 Deep, High-Cost Natural Gas and Tight Formation Gas

existing proration unit (except in the Blanco
Mesaverde or Basin-Dakota Pools) pursuant to
Sections 271,304 and 271.305 of the FERC NGPA
regqulations, the applicant must, in addition
to the filing requirements listed in Sections
1 through 4 of Rule 16 A, file:

{a) copies of those pages of any Division
transcript or other documentation
demonstrating by appropriate geological
and engineering evidence that the new
well .13 necessary to effectively and
efficiently drain a portion of the
reservoir covered by the proration
unit which cannot be effectively and
efficiently drained by any existing’
well within the proration unit, and

(b) a statement by the applicant under oaths

{1) that the surface drilling of the
well for which he seeks a deter-
mination was bagun on or after
Psbruary 19, 1977;

1.
2.

u.

4,

PERC Form No. 121

Division Form C-132 and the required attach-
ments

The Form C-102 attached to Form C-132 shall
locate and identify the proration unit dedi-
cated to the well in accordance with the

appropriate Division rules and shall also

give the location and identification of all
wells within such proration unit and the name

" of the pool from which each well produces.

A statement by the applicant, under oath:

8. That the surface drilling of the well for
which he seeks a determination was begun
on or after February 19, 1977;

Rule 17,

Applications for deep, high-cost natural gas and new
tight formation gas mzn

PA Section 107] shall include:

1. Deep, High~cost Natural Gas

v.
Ge

d.

[ 79

L.

FERC Form No. 121 . ¢

Division Form C-132 and the required attach-
ments

all well completion reports for the well for
which a determination is sought;

well logs or well servicing company rer:rts

or such other information which will corroborata
the depth of the completion location repcrted

in the well completion report; ,

directional drilling surveys if mtanNUwon and

a statement by the applicant, under oath, that
the surface drilling of the well for which he
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“13A-
‘3. Racompletion Tight Formation Gas - 1Y
seeks a determination began on or -mnon Leed -
Pebruary 19, 1977, and that the well completion . F F No. 12
location »u~cm~ot-n true vertical depth of- . ERC Form No. 121 ) .
15,000 feet; and that he has no knowledge of ) -
any information t:wnw is inconsistent trn: his b. Division Form C-132.and the required -nn-nSJQ:n-
conclusions. . @ map which locates and identifies the well
. for which the determination is sought as
2. New Tight Formation Gas
{Submit elther (a) or [b) below) being within the designated wnn:n wauann»oa
d. the heading and pertinent portions of the
&, If the gas is produced from a well which quali- . .
* fies as a new, onshore, production well, an well log, or a nmw~wp:a report identifyling
applicant shall submit: the designated tight formation r.
(1) all information required under Rules 16 A s, @ statement by the applicant, under oath, thatt
or 16 B, except that, with respect to oath’ . )
-nnnmsomnu. subparagraphs 5(a), or 6(b} {1}’ (1) the gas is being produced from @ 9.
of Rule 16 A, or subparagraph 4(a) of designated tight formation,
Rule 16 B, shall be cmitted. . (2) The wcll was commenced but not
b. 1If the gas qualifies as new natural gas under - completed for production in the R
NGPA Section 102, an applicant shall submit: designated tight formation prior
. to July 16, 1979, and
{1)  all information required under Rule 14 (1) orx .
(2) or Rule 15, whichever is applicable. (3)  the applicant has no knowledge of any
) other information not described in the
€. - The heading and pertinent portions of the well spplication which is inconsistent with
log or a drilling report identifying the his conclusions.
designated tight formation.
‘8s PRODUCTION ENHANCEMENT GAS
‘dse map which locates and identifies thas
well for’ which the determination is 8. FERC Form No. 121
sought as being within the designated : .
tight formation, - b, Diviaion Form C-132 and the required attachmentss
¢, A statement under oath, that: 6o A detailed statement describing the productian
’ ‘ anhancement waork that has been performed on the
(1) the surfzce drilling of the well for which well, including the dates such work was commenced
a determination is sought was begun on ox and nosvwnnoa. or that will vc perfarmed on the
after July 16, 1979; well;
(2) the gas 1s being produced mwoﬁ a desig~- de An itemized statement of costs incurred in

nated tight formation; and

(3) the applicant has no knowledgs of any
other information not described in the
applicaticn which ls inconsistent with
his conclusion.

*/3 8-

performing the praduction enhancement wark -
described in 18 CFR §271,704(d), including
copies of invoices and bills for such work ory
if the work has not yet been ncavponnn.
astimates of such coat;

A atatunent estimating, for the fivao-yesr
period beninning from the month in which the
spplication ia filed, the units of gas produc-
tian (MMBtu's) that:

(1) would be produced from the well Lf the
production enhancement work had been completsd
on ths day that the spplication is riled; snd

(2) would be producsd from the well if the produce
" tiaon enhancement work is not perfarmed or
had not been pecformed;

Tha calculation, hased on the estimates required
by subparagraph (e) above, that is required by
18 CFR §271.704(c)(1)(Vv);

The renegotiated price and a copy of that portion
of the sales contract that sutharizes collections
of such price;

A statement by the applicant, under aath, thats

(1) The production enhancemant work is necassary,
and can be reasonably expected, to snhance
productiong

(2) The maximum lawful price that would be
applicable but for qualification of the gus
under 18 CFR §271.704, does not, or will not,
provide adequate »:no:n—<- for the performance
of the production enhancement work;

{(3) But for the availability of & price at lesst
as high ss the renegotiated price specified
in subparegraph (g), the production enhance-
ment work would not have been or will not be
perfaormed;

(A) Tha production enhancement work was nat
*  commenced before May 29, 1980; .

(5) To the bast of the applicant’s knawledge
and belief, the eatimates required by
-:cvnnnan-v: (e) above ate ressonable; and

THe applicant has no knowledge aof any other
{inforastion not described in the application
which 1a inconsiatent with these statements
and estimaten;

6)
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A statement, under cath, that to the best of
the applicant's information, knowledge and
belief, the information supplied and the con-
clusions drawn are true; that the operator has
no knowledge of any information not described
{in the application which is inconsistent with
any of his conclusions; and that the notice
has been served con the appropriate entities
specified in Section 271.804 of the FERC NGPA
regulations,

An lnvunnwnhoz for a designation that a well is
seasonally affected shall includae:

1.

3.

4.

S.
€.

Division Form C-132-A and an approved copy of
Form C-132, if an initial stripper well deter-
mination has been made under Rule 18.

PERC Fotm No. 121 and Division Form C-132 if an
initial stripper determination has not previously.
been made under Rule 18..

A copy of the purchaser's notice, 1f any, that
the average daily production for any 90-day
production period has exceeded 60 Mcf, or that
the well which has been designated a seasonally
affected well produces at an average rate in
excess of 60 Mcf per day for a 12-month produc-
tion pericd. ‘

A summary or tabulation of production records
for a period of 24 months, including the 90-day
or l2-month production period which is.the
subject of the notice by the operator or the
purchaser;

A 24-month preduction curve;
A description of the nature of the seasonal

fluctuations as inferred from the data
supplied; and :

A statement, under oath, that the summary or
tabulation of production records is corrects;
that the operator has no knowledge of any in-
formation contrary to any conclusions drawn
by him; and that the notice has been served
on the appropriate entities specified in Sec~
tion 271.805 of the FERC NGPA regulations,

An application for determination that increased
production is the result of temporary pressure
buildup shall include: .

1. "Division Form C-132-A and, if applicablae,
an approved copy of Form C-132 qualifying
the well ag a stripper well,

'2. A copy of the purchaser's notics, if any,

that the average daily praduction of the
woll faor the relevant 90-day productian
poriod has exceeded 60 Mcf.

3. A summary or tabulation of production
records for the 90-day production period
during which the well's average daily
production period exceeded 60 Mcf.

4, A statement of the total production for

the period in question, and the average
production per production day.

$. A statement of theé number of days the well
was shut-in and a description of the
reason for the shut-in.

6. Enginesring, geological and/or production
data to support a finding that the in- -
creased rate of production was the result .
of & pressure buildup which accurred wien
the well was ghut-in.

-lfigm

7.

A statsment, undac ocath, that to tha best
of his information, knowladge and belierf,

Bo

the well would have produced at an

averuge rate not exceeding

60 Mcf per

production day during the relevant

90-day production period ha
bean continuously apen to t
during such peariod,

d the well
he line

the information supplied is true, and

the petition for this determination has

besen served an the Division
and any purchaser,

'3 the FERC '3
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