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PROPOSED NGPA RULE CHANGES AND AMENDMENTS TO DIVISION

ORDER NO. R~5878-B, AS AMENDED, PURSUANT TO CASE

The following amendments are being proposed for Divisicn

TO: ALL INTERESTED PARTIES
FROM:
SUBJECT:
NO. 8903
Order No. R-5878~B, as amended,

for Wellhead Price Ceiling Category Determinations,

8903.

Definitions:

"[gses]:

USBLM:

Special Rules for Applications .
in Case No.

[Brteed-Stare-Ceotogical-Survey]

United States Bureau of Land Management"

RULE 1.

" An application for Wellhead Price Ceiling Category
Determination shall include affidavits of mailing or

delivery of the Form C-

132 or C-132-A and FERC Form No. 121

to all working interest owners and to all parties to the

gas purchase contract,

if any. The application shall be

signed by the applicant or his authorized representative or

agent.”

RULE 2.

" [Phe-appilieation-shaii-be-sigaed-by-+the-applicant—or—drds

avtherized--represertative-~er-agent] .

A non-refundable

filing fee in the amount of $25.00 for each category sought

per application must

accompany each application when

submitted to the New Mexico 01l Conservation Division.

Payment must be by check or monevy order pavable to the Qil

Conservation Division.

Cash will not be acceptable.”
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RULE

RULE

RULE

RULE

3'

" If a well is located on a State or fee lease, the
application shall be filed with the Division. If a well is
located on a federal or Indian lease, the application shall
be filed with the [H¥S86S] USBLM. If the well is located on
a communitized lease, the application shall be filed with
the agency having jurisdiction over the lands on which the
well is situated."

4.

" Two complete copies of the application shall be filed
with the Division's Santa Fe office. [anrd-a-<copy--cf-the
E-i32~0¥r—~E=332-A-wWith-the-apprepriate-~digeniecp-office] . "

13.

(Existing Rule 13 to be replaced in its entirety with the
following.)

" For the purposes of NGPA only a proration unit for a
given formation or pool shall automatically expire when the
last well on the proration unit dedicated to said unit in
that formation or pool has either been:

1. plugged and abandoned;
2. recompleted in another pool or formation;

3. converted to water injection within the producing
horizon of said pool.

A copy of the Division Form C-103 for such well
evidencing such plugging and abandonment, recompletion, or
conversion shall be submitted, along with a copy of the
Division Order approving water injection if applicable."”

14.1.c.

" A location plat which locates and identifies the well
for which the determination is sought and [ary-ethex—well
whieh--produced--ratural - gas-after -Farvary—1---19+0--~-and
before-Aprii-24-~1999-—and -t -within-the~2< 55— aide--radius
drawn—-from-tihe- weld~-for--which-a-determination-ia-seoughes]
all other wells within a 2.5 mile radius of the subject
well with sufficient information on those wells to
determ%ne whether or not they are considered to be marker
wells.,'




RULE

RULE

RULE

14.2.c.

" A location plat which locates and identifies the well
for which the determination is sought and all wells [whieh
preduced~natural--gag-giter-~Jdanuaesry--—---+576r-and--pefore
Ap¥+3:-20+5-3999<] within the 2.5 mile radius drawn from the
well for which a determination is sought, [ireiuding
speeifia-identification-ef-all-marker—weld-g- wi-thin--the--2-5
miie-radigs-drawa-freom the-well —for-whrich~a-dekermination
ig-sedghes] with sufficient information on those wells to
determine whether or not they are considered to be marker
wells."

lea.4.

" The (C-102 attached to Form C-132 shall locate and
identify the well for which a determination is sought and
all other wells within the proration unit in which the well
for which a determination is sought is located, giving for
each well which has or is producing and/or injecting from
the same pool or reservoir as the subject well the spud
date, recompletion date, cumulative production, and date of
plug and abandonment, if any."

17.5 (New Addition)

"5. Occluded Natural Gas Produced from Coal Seams

a. FERC Form No. 121;
b. Division Form C=-132 and the required attachments;
c. Geological information sufficient to support a

determination that the gas being produced is
naturally occurring gas released from entrapment
from the fractures, pores, and bedding planes of
coal seams. Such information shall include to
the extent reasonably available to the applicant
at the time the application is filed:

(1) well logs;
({2) a subsurface cross-section chart;
(3) gas analysis;

(4) all well completion reports for the well for
which a determination is sought; and,

(5} a copy of the Division Order resulting from
a hearing to establish a "Coal Seam Pool" if
such a hearing was held by the Division:



d. A detailed description of the production process
if the gas is not produced through a well bore;

e, A statement by the applicant, under oath, that
the gas was produced from a coal seam and that
the applicant has no knowledge of any information
not described in the application which is
inconsistent with his conclusion.”



