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G O V E R N O R 

MEMORANDUM NO. 6-86 

TO: ALL INTERESTED PARTIES 

FROM: MICHAEL E. STOGNER, PETROLEUM ENGINEER "ftlS* 

SUBJECT: PROPOSED NGPA RULE CHANGES AND AMENDMENTS TO DIVISION 
ORDER NO. R-5878-B, AS AMENDED, PURSUANT TO CASE 
NO. 8903 

The f o l l o w i n g amendments are being proposed f o r D i v i s i o n 
Order No. R-5878-B, as amended, Special Rules f o r Applications 
f o r Wellhead Price C e i l i n g Category Determinations, i n Case No. 
8903. 

D e f i n i t i o n s : 

" [HSSS] : [HRited-Sfcafce-Seeiegieai-Saafvey] 

USBLM: United States Bureau of Land Management" 

" An a p p l i c a t i o n f o r Wellhead Price C e i l i n g Category 
Determination s h a l l include a f f i d a v i t s of ma i l i n g or 
de l i v e r y of the Form C-132 or C-132-A and FERC Form No. 121 
to a l l working i n t e r e s t owners and t o a l l p a r t i e s to the 
gas purchase c o n t r a c t , i f any. The a p p l i c a t i o n s h a l l be 
signed by the applicant or his authorized representative or 
agent." 

aateheeiaed—gep^ooofrtatei-ve—ee—agent] . A non-refundable 
f i l i n g fee i n the amount of $25.00 f o r each category sought 
per a p p l i c a t i o n must accompany each a p p l i c a t i o n when 
submitted t o the New Mexico O i l Conservation D i v i s i o n . 
Payment must be by check or money order payable t o the O i l 
Conservation D i v i s i o n . Cash w i l l not be acceptable." 

RULE 1. 

RULE 2. 

c:i, czi . 



RULE 3. 

" I f a w e l l i s located on a State or fee lease, the 
a p p l i c a t i o n s h a l l be f i l e d w i t h the D i v i s i o n . I f a w e l l i s 
located on a fede r a l or Indian lease, the a p p l i c a t i o n s h a l l 
be f i l e d w i t h the [HSSS] USBLM. I f the w e l l i s located on 
a coinmunitized lease, the a p p l i c a t i o n s h a l l be f i l e d w i t h 
the agency having j u r i s d i c t i o n over the lands on which the 
w e l l i s s i t u a t e d . " 

RULE 4. 

" Two complete copies of the a p p l i c a t i o n s h a l l be f i l e d 
w i t h the Division's Santa Fe o f f i c e , [and—a—oopy—©£--the 
S-i9S-ej*-e-î S-A-witeh-fehe-appjfepffiafee-*i±3taf±efe-e€i±ee] ." 

RULE 13. 
(Ex i s t i n g Rule 13 t o be replaced i n i t s e n t i r e t y w i t h the 
fol l o w i n g . ) 

" For the purposes of NGPA only a p r o r a t i o n u n i t f o r a 
given formation or pool s h a l l automatically expire when the 
l a s t w e l l on the p r o r a t i o n u n i t dedicated to said u n i t i n 
th a t formation or pool has e i t h e r been: 

1. plugged and abandoned; 

2. recompleted i n another pool or formation; 

3. converted to water i n j e c t i o n w i t h i n the producing 
horizon of said pool. 

A copy of the D i v i s i o n Form C-10 3 f o r such w e l l 
evidencing such plugging and abandonment, recompletion, or 
conversion s h a l l be submitted, along w i t h a copy of the 
Di v i s i o n Order approving water i n j e c t i o n i f applicable." 

RULE 14.I.e. 

" A l o c a t i o n p l a t which locates and i d e n t i f i e s the w e l l 
f o r which the determination i s sought and [ a n y - • w e i - 1 
whieh—pr-©dwjê —fra-te-aop-a-t - •ga-s—a-£4se*?—cTa-rmary— 4-?—1-9-7-Q-,—and 
be € © * e - fcp*-i-l- -2-9-,—l-̂ H-,—e«rd- -is- -wi-fchift-the--2--5--mi-i-e- -radius 
d3?awn--f-af©rn—fci*e--we-H.—gog--wfej-gh- -a- determ.M*a--fci^ft-*g-3eaefhfeT] 
a l l other wells w i t h i n a 2.5 mile radius of the subject 
w e l l w i t h s u f f i c i e n t information on those wells t o 
determine whether or not they are considered t o be marker 
w e l l s . " 



RULE 14.2.C. 

" A l o c a t i o n p l a t which locates and i d e n t i f i e s the w e l l 
f o r which the de te rmina t ion i s sought and a l l w e l l s [whieh 
p3fedaeed--fra*trrei—gea—a-#fee>3f-tJ«««'a«,y—1-,—h9-rQ-T—aed—be£<H?e 
Api?±i—267—1-9-7-7-7 ] w i t h i n the 2.5 mi l e radius drawn from the 
w e l l f o r which a de te rmina t ion i s sought, [ ± s e i a d i » g 
s p e e i f i e - idef t* i£- iea*±ef l -e f - -a-i-1- flrark-e*- •wei^rs-^-feh-in- -*he- -S-.-5 
m±ie-gad'iaa-'d-g-aw«--f'g'eHr--t-hG well—£©^-*rtMrefe--a-defeea?ffl±nafeien 
is—se«gh*-y ] w i t h s u f f i c i e n t i n f o r m a t i o n on those w e l l s to 
determine whether or not they are considered to be marker 
w e l l s . " 

RULE 16A.4. 

The C-10 2 attached t o Form C-13 2 s h a l l locate and 
i d e n t i f y the w e l l f o r which a determination i s sought and 
a l l other w e l l s w i t h i n the p r o r a t i o n u n i t i n which the w e l l 
f o r which a determination i s sought i s located, g i v i n g f o r 
each w e l l which has or i s producing and/or i n j e c t i n g from 
the same pool or r e s e r v o i r as the subject w e l l the spud 
date, recompletion date, cumulative production, and date of 
plug and abandonment, i f any." 

RULE 17.5 (New Addition) 

"5. Occluded Natural Gas Produced from Coal Seams 

a. FERC Form No. 121; 

b. D i v i s i o n Form C-132 and the required attachments; 

c. Geological information s u f f i c i e n t to support a 
determination t h a t the gas being produced i s 
n a t u r a l l y occurring gas released from entrapment 
from the f r a c t u r e s , pores, and bedding planes of 
coal seams. Such information s h a l l include to 
the extent reasonably a v a i l a b l e to the app l i c a n t 
at the time the a p p l i c a t i o n i s f i l e d : 

(1) w e l l logs; 

(2) a subsurface cross-section chart; 

(3) gas analysis; 

(4) a l l w e l l completion reports f o r the w e l l f o r 
which a determination i s sought; and, 

(5) a copy of the D i v i s i o n Order r e s u l t i n g from 
a hearing to e s t a b l i s h a "Coal Seam Pool" i f 
such a hearing was held by the D i v i s i o n ; 



A d e t a i l e d d e s c r i p t i o n of the production process 
i f the gas i s not produced through a w e l l bore; 

A statement by the a p p l i c a n t , under oath, t h a t 
the gas was produced from a coal seam and t h a t 
the applicant has no knowledge of any information 
not described i n the a p p l i c a t i o n which i s 
inconsistent w i t h h i s conclusion." 


